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held back by bad 
debt charges 

Citicorp, the US bank, which has sought to boost 
its capital and stem losses, reported, a. $U 6m third- 
quarter net profit Although much improved 
on the $885m loss suffered in the same quarter 
last year, Citicorp’s performance reflects bad 
debt provisions and loan write-offs. Page 15 

Toxic waste trade curbed! EC states are 
to be givezrthe right to ban imports of hazardous 
waste for disposal, opening up an agreement 
to regulate trade tn toxic waste. Page 14 

Yugoslav aid suspended: The UN refugee 
agency has suspended relief convoys along the 
only all-weather road into Bosnia because uncon- 
trolled “warlords" are targeting aid trucks- Page 14 

Chrysler, US automobile manufacturer, 
underscored its recovery with third-quarter net 
earnings of$2Q2m. Page 15 

Worries over Yeltsins A senior Russian official 
fears President Boris Yeltsin is being influenced 
by conservative forces, the second such warning 
in the past few days. PUge 3 

AHEanz, largest insurance group in Europe, 
expects turnover to rise from DM4Sbn ( J34bn) 
in 1991 to more than DM52bn this year.PageiS 

VAT accord: The accord, on EC-wide VAT rates 
and excise duties received a mixed reception 
from European business. Page 2 

STC, British telecommunications manufacturer 
bought by Canada’s Northern Telecom, has won 
a 3370m contract to build the first fibre-optic 
cable linking Canada and Europe. Page 5. 

Petra KeUy found dead with partner: 

jg Bon^hasteen shocked 

‘ s wfejUn Gert Bastian, founder 
figures in Germany's 

|jgp ; - ¥ home in Bonn. Police 

the GiWns and one 

* . “.* been shot by Gen Bas: 

tian. 89, who had then committed suicide. Pages 

N Korea embraces Inv estm ent! North 
Korea announced a new foreign investment law, 
allowing foreign companies to set up wholly owned 
facilities in special economic zones. Page 4 

Brazil redefines seH-ofh The new Brazilian 
government plans to overhaul its privatisation 
programme, presenting it as a nationalistic policy 
that excludes “strategic companies". Page 3 

Compaq Computer of the US unveiled record 
third-quarter sales at the same time as IBM, its 
chief rival, launched a new range erf aggressively 
priced products. Page 17 

Italy requests standby loan: ftaly has asked 
for a standby loan of EcuSbn ($il.2tra) from its 
EC partners who are likely to impose strict budget- 
ary conditions in return. Page 2 .. 

S A law rejected: A multiparty committee 
of the South African parliament rejected a draft 
law to allow the extension of pardons to state 
officials for apartheid crimes. Page 4 

Mitsubishi, Japanese carmaker, is to export 
cars to Europe from Australia, circumventing 
quotas on direct vehicle exports from Japan. 

Page 7; Proton motors through scepticism. Page 18 

Mexico s p ee d s devaluation: Mexico has 
accelerated the rate of peso devaluation against 
the dollar from 20 to 40 centavos a day. The move 
follows this year's real appreciation of the peso. 

Salvador grave unearthed: Forensic experts 
have found a heap of small skeletons in a remote 
hamlet in El Salvador, possible evidence that 
soldiers killed hundreds of civilians, including 
babies and children, during the civil war. 

IRS to probe HoBywoocfc The US Internal 
Revenue Service is setting up a special unit to 
look into the taxes paid by Hollywood’s entertain- 
ment business. Some experts say the move could 
yield hundreds of millions of dollars. 

Cafifomfai quake alert: Authorities have 
issued the highest possible earthquake alert for 
parts of central California after scientists said 
there was a chance of a major qualm in the next 
72 hours. 

Wafl Street: Because of production problems 
some US share prices have not been updated 
for this edition. 
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Share and currency dealers seize on hope of German interest rate cut 

Bundesbank signal lifts markets 
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By Peter Norman In London and 
Christopher Parices In Frankfort 

THE PROSPECT of a fall in 
Germany’s official interest rates 
yesterday triggered sharp 
upward movements in European 
equity markets, sterling and the 
dollar. 

Operators in international 
financial markets seized on 
moves by the Bundesbank and a 
report in a leading German news- 
paper pointing to lower borrow- 
ing costs by the year-end as evi- 
dence that the German central 
bank was relaxing policy in 
response to a sharp slowdown in 
i the German and international 
economies. 

Sterling and the dollar gained 
strongly in London, with the 
pound advancing by 5 pfennigs 
against the D-Mark to DM2.47 
and the dollar g ainin g 3% pfen- 
nigs to DML5195. 

Equities in London also 
bounded ahead, with the FT-SE 
100 index closing just below its 
day’s high at 2.617. up 5L8. 

In Frankfurt, all but one of the 


Bush fails 
to impress 
voters in 
last debate 

By Jurek Martin, bi Washington 

PRESIDENT George Bush gave it 
his best shot on Monday night 
But there was no immwtiata evi- 
dence, apart from the encourage- 
ment for his supporters, that his 
vigorous performance in the final 
US . presidential debate, had 
turner! the electoral tide in his 
favour. 

Four TV network polls found 
he was the least persuasive of the 
candidates. Governor Bill Clin- 
ton. the Democratic contender, 
was adjudged the “winner" in 
two, Mr Ross Perot, the indepen- 
dent, in one, while the other had 
these two tied. Only in the poll 
that gave the nod to Mr Perot 
was Mr Bush reckoned to have 
done as well as Mr Clinton. 

This confrontation saw some 
spirited exchanges, with all three 
attacking on a variety of issues. 
The most eye-catching assaults, 
however, were launched by Mr 
Perot on Mr Bush over his pre- 
Gulf war policies towards Iraq as 
well as over Panama, the savings 
and loan scandals, the health of 
the banking system, the North 
American Free Trade Agreement 
foreign attempts to take over US 
airlines and Republican “dirty 
tricks’* in general 

Yesterday, a fortnight before 
the nation votes, Mr Clinton said 
he was struck by the intensity of 
Mr Perot’s criticisms of Mr Bush 

- “he was really mad”. He prom- 
ised to continue in the final two 
weeks to hammer away at eco- 
nomic issues, a strategy that has 
brought him leads of 12-18 points 
in most national opinion polls 
and a commanding advantage at 
state leveL 

Mr Perot did not spare Mr (Hin- 
ton, saying his economic policy 

- and Mr Bush’s - “does not 
add up." He also charged that Mr 
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30 shares in the Dax index moved 
ahead for it to close 32.48 points 
or 2.2 per cent higher at 1,511.55, 
just below the day’s high Equi- 
ties in France posted still stron- 
ger gains with the CAC 40 index 
closing 52.60 points or 3.1 per 
cent higher at L73L26. 

Yesterday’s surge of confidence 
in European markets followed a 
report in the Frankfurter Allge- 
meine Zeitung that the Bundes- 
bank had told German bankers it 
wanted lower Interest rates by 
the year-end. 
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The Impression that the Ger- 
man authorities were encourag- 
ing lower rates was then 
reinforced by news that the 
Bundesbank was changing its 
method of supplying funds to the 
domestic money market It said it 
would provide money to the mar- 
ket for the next 14 days by a 
variable rate repurchase agree- 
ment to replace fixed rate agree- 
ments expiring today. 

Markets were further heart- 
ened by a statement from Mr 
Hans Tietmeyer, Bundesbank 
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vice-president, that growth in the 
M3 measure of money supply was 
not the be-all and end-all of mon- 
etary policy. “M3 is and remains 
one important guideline. But we 
know there are other factors, 
such as currency inflows and the 
changed international competi- 
tive situation, which must be 
considered at the same time," he 
said. 

According to Mr George Mag- 
nus, international economist of 
Warburg Securities in London, 
yesterday's events amounted to 


“an exciting development" and 
were “clearly confirmation that 
some changes in Bundesbank pol- 
icy are afoot”. 

Mr Gerry Holtbaro, chief econo- 
mist of Lehman Brothers in Lon- 
don, was less certain. He said the 
markets had probably over-inter^ 
preted the Bundesbank’s actions 
and warned against expecting too 
sharp a foil in German rates. 

The German domestic money 
market responded to yesterday's 
signa ls by aggressively pushing 
down the cost of borrowing over 
the months ahead. Mr Holtham 
said that by late yesterday the 
market was discounting a foil in 
German money market rates 
from 83 per cent to around 8.5 
per cent in three months and a 
still steeper foil to around 7.8 per 
cent In six months' time. 

The Bundesbank’s short-term 
intentions will be clear today 
when it fixes the rate at which it 
lends to the banks. It is also due 
to release the figures for money 
supply growth in September. 

Continued on Page 14 



Presidential candidates Bill Clinton. Boss Perot and George Bush relax after the third and final televised debate on Monday 


Scope of 
UK energy 
probe 
widened 


By Philip Stephens, 

Political Editor, In London 

THE UK government was 
confident last night that it had 
headed off a House of Commons 
defeat over coal closures by 
broadening the scope of its 
planned review to include a 
detailed analysis of Britain's 
long-term energy requirements. 

The latest concessions to crit- 
ics in the ruling Conservative 
party came as Mr John Major sig- 
nalled a drive to restore his bat- 
tered authority by rebalancing 
his economic policy to emphasise 
the priority of recovery. 

The prime minister told col- 
leagues he was willing to respond 
to the depth of the recession with 
further cuts in interest rates if 
public spending was kept under 
control But he made clear that 
on one issue - his determination 
to ratify the Maastricht treaty - 
he was not prepared to give any 
ground to his critics on the Con- 
servative backbenches. 

With Conservative MPs deeply 
gloomy about the economy Mr 
Major indicated international 
deflationary pressures might 
allow interest rates to drop below 
the 8 per cent mark without risk- 
ing an upsurge in inflation. 

But he also warned that next 
month’s autumn economic state- 
ment must see the tightest 
squeeze on public sector pay in 
recent memory if the Treasury 
was to convince financial mar- 
kets that It remained serious 
about containing the pace of 
price rises. 

The prime minister is said to 
be determined that the sharp 
cuts in most Whitehall spending 
programmes needed to meet the 
Treasury's targets should not fall 
on projects which have a direct 
impact on “Jobs and growth”. 

Mr Major’s derision to rebalance 
his economic policy came as min- 
isters tried to restore discipline 
among Tory MPs after the gov- 
ernment’s embarrassing U-turn 
over the bulk of its coal closure 
programme. The latest conces- 
sions on the pit review were fore- 
shadowed by Mr Michael Hesel- 
tine, trade and industry secre- 
tary, in meetings with Tory MPs 
designed to ensure their support 
in today’s debate on the industry. 

UK coal crisis. Page 7 

Clean coal technology, Page 8 
Editorial Comment, Page 12 


Clinton's record as governor of 
Arkansas was “irrelevant" as a 
qualification for the presidency, 
while Mr Bush suggested it was 
an ominous wanting. Mr Ctinfop 
sharply defended his stewardship 
of his state, which, he said, was 
going in the right direction while 
the nation was not 

Mr Bush repeatedly said there 
was “a dangerous pattern" to Mr 
Clinton’s behaviour of not speak- 
ing the truth and that he was, 
therefore, not to be trusted in the 
White House. 

Mr Clinton kept recalling Mr 
Bush’s infamous “read my Ups, 
no new taxes” pledge of four 
years ago anil gairf that although 
Mr Bush was only too willing to 
cede control of economic policy 
to his campaign chief. Mr James 
Baker, “the person responsible 


for economic policy in my admin- 
istration will be Bill Clinton”. 

This permitted the president 
one of his better interventions: 
“That’s what worries me, he’s 
going to be responsible." Mr 
Bush admitted he a mis- 
take in signing the 1990 budget 
act, imposed on him by a Demo- 
cratic Congress, but said Mr Clin- 
ton refused to admit he had made 
any mistakes in Arkansas. 

While Mr Clinton spoke in 
some detail of what he would do 
in the first 100 days of his presi- 
dency, Mr Bush fell back on the 
familiar litany of caning for a 
balanced budget amendment, 
caps on mandatory spending and, 
of course, no new foxes. 

Republicans bid to woo women 
voters, Page 6 
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Germany determined not to 
build European jet fighter 


By David White, Defence 
Correspondent, In London . 

GERMANY stood firm yesterday 
in its determination to scrap the 
four-nation European Fighter 
Aircraft project in spite of indus- 
try estimates that production 
costs could be cut by 20 per cent 

Mr Volker Ruhe, German 
defence minister, dismissed sug- 
gestions by his UK counterpart, 
Mr Malcolm Rlfitind, that Bonn 
might s till opt for a revised ver- 
sion of the £20hn EFA. "The air- 
craft will not be built," he said. 

Bonn wants the other partners 


to agree to switch EFA funding 
to a new aircraft, and in the 
meantime to slow down develop- 
ment work. But Mr Rflhe made 
clear last night he was not seek- 
ing to build an aircraft without 
Britain. 

Budget pressures in all four 
countries were working in favour 
of Germany’s arguments, he said, 
adding ? “I don’t think the streets 
of Birmingham are plated with 
gold and silver." 

He questioned whether 
Britain's coal miners would 
understand the need for continu- 
ing toe EFA project 


CONTENTS 


Mr Ruhe and Mr Rifkind 
avoided the subject when they 
met for breakfast before a Nato 
ministerial meeting yesterday at 
Glen eagles, in Tayside, Scotland. 

The industrial consortium 
developing the aircraft sent its 
confidential study on possible 
cost savings to the four govern- 
ments at the end of last week. 

Mr Rifkind, describing the 
study as "most encouraging”, 
said it indicated that costs could 
be lowered by some 12 per cent 
by rationalising production 

Continued on Page 14 
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NEWS: EUROPE 


Fines for 
oil groups 
in French 
petrol row 


Bundesbank eases 


stance on rate cuts 


By Christopher Parkes 
in Frankfurt 


By William Dawkins in Paris 


FRANCE'S competition council 
yesterday imposed a total of 
FFrGOm (S 12.6m) la fines 
against the oil groups Shell, 
Esso and Elf Aquitaine, for 
setting unfair conditions on 
sales of lead-free petrol to 
supermarket chains. 

This is the latest move in a 
long battle for shares in the 
petrol market between French 
supermarkets and the oil com- 
panies. The battle has centred 
on lead-free petrol, which has 
become far the fastest growing 
part of a sluggish French pet- 
rol market 

Lead-free petrol sales have 
steadily grown from less than 
a percentage point of total 
French petrol use In 1988, to 
35.8 per cent of the total last 
month, according to the 
French oil industry union. 

The complaint against the 
three companies was lodged by 
Edouard Leclerc, the super- 
market chain which was the 
first to start selling petrol in 
the mid-1980s and has led a 
price discounting battle. 

The council threw out 
claims by Edouard Leclerc 
that the oil groups were con- 
spiring to drive up prices on 
sales to supermarkets, but it 
did find that they were Impos- 
ing unfair conditions such as 
exclusive purchasing. 

Esso, which has since 
stopped this practice, was 
fined FFrlOm. Shell, which 
Last year bought the petrol sta- 
tions of Casino, another super- 
market, was charged FFrtOm 
and Elf FFr30m. The council 
threw oat complaints that 
Mobil, Total and BP had also 
discriminated against super- 
markets. 

• The head of France’s second 
biggest union was forced to 
resign yesterday under fire for 
a lack of leadership in the 
midst of near-record unem- 
ployment, Reuter reports. 

Mr Jean Kaspar, leader of ' 
the Confederation Franqaise 
Democratique da Travail 
(CFDT) since 1988, will be suc- 
ceeded by national officer 
Nicole No tat. The CFDT claims 
575,000 members spread across 
industry and services. 


THE German Bundesbank 
yesterday clearly softened its 
intractable stance on lowering 
interest rates with the 
acknowledgment that interna- 
tional economic conditions 
were an important factor in its 
policy decisions. 

A speech by Mr Hans Tiet- 
meyer, vice-president of the 
central bank, which coincided 
with fresh Bundesbank man- 
oeuvres to reduce short-term 
money market rates, was 
widely read as a signal that 
key rates, including the inter- 
nationally important Lombard 
rate, could start falling soon. 

Money supply growth was 
only one element in policy- 
making, Mr Tietmeyer told 
banking students. "But we 
know there are other factors, 
such as currency inflows and 
the changed international com- 
petitive situation, which must 
be considered ■ at the same 
time." 

The Frankfurt Stock 
Exchange responded with 
sharp gains, and the DAX 
index closed 32.48 points 


higher at L511.55, just below 
the day's high. Domestic bond 
markets also improved. 

“Leading rate cuts become 
more likely with every meeting 
of the bank's central council,” 
said Mr Martin Huffier, chief 
economist at the Bayerische 
Vereinsbank. 

However, there was no cause 
for euphoria. Reductions of 
half a point In the Lombard 
and discount rates were possi- 
ble by the end of the year, Mr 
Hilfaer suggested. 

The relaxation of the bank's 
zlgid attitude towards rates fol- 
lows many months of fruitless 
appeals from abroad for inter- 
est rate reductions to help 
boost the international econ- 
omy. But any cuts will be more 
Closely related to easing the 
economic difficulties now 
crowding in on Germany. 

According to Mr Huffier, Ger- 
many is heading for a reces- 
sion, with real fails in gross 
domestic product in the second 
half of this year and the first 
half of 1993. 

The Bundesbank is walking 
a tightrope, he said. Relaxation 
was possible in the light of the 
economic situation, but the 


bank had at the same time to 
maintain its reputation as the 
unflinching guardian of 
D-Mark stability. 

According to Mr Ttetmeyer, 
recent moves by the Bundes- 
bank demonstrated that its 
attention was not fixed "dog- 
matically and exclusively" on 
the M3 money supply measure. 

In recent weeks, influenced 
by changed competitive condi- 
tions - brought about by the 
effective revaluation of the 
D-Mark against most European 
monetary system currencies - 
it had steered overnight rates 
downwards. 

They were now L5 percent- 
age points lower than at the 
start of September. Capital 
market rates of below 7.5 per 
cent were the lowest since late 
1989, be added. 

But the revaluation is also 
damaging an export-based 
economy which was already 
showing marked signs of 
strain. New orders for German 
industry have fallen for six 
months in succession, and 
hopes of recovery abroad or at 
least an improvement in 
domestic consumer demand 
have failed to materialise. 



EC’s VAT rate * 


accord wins 


mixed reception 


By Andrew Hill in Brussels 


THE formal accord on EC-wide 
VAT rates and excise duties 
received a mixed reception yes- 
terday from European busi- 


\ 
. X 



Queen Elizabeth and Chancellor Helmut Kohl discuss 
Anglo-German ties before lunch in Bonn yesterday. Ger- 
man government sources described the meeting later as 
“very friendly". 

The Queen was meeting Mr Kohl before heading into 
Germany’s former communist east for the rest of her trip, 
her first visit to this part of Europe. 


Slovakia delays 
Danube dam plan 


EC partners likely to impose strict conditions 


Italy seeks Ecu8bn loan 


By Nicholas Denton 
In Budapest 


THE European Community has 
stepped in to avert confronta- 
tion between Hungary and Slo- 
vakia, just as Slovakian con- 
structors are poised to block 
and divert the Danube River 
into the controversial Gabci- 
feovo power plant against furi- 
ous Hungarian opposition. 

The EC has Invited Slovak 
and Hungarian negotiators to 
meet today in Brussels to try 
to hammer out a compromise 
solution to the dispute which 
has further strained the two 
countries’ already troubled 
relations. 

The EC’s initiative in hosting 
last-minute talks put on hold 
Slovakia’s plan to begin dam- 


ming the river yesterday but 
the delay represents only a 
stay of execution and the 
chances for agreement remain 
slim. 

EC environment commis- 
sioner Mr Karel Van Miert had 
urged Slovakia to avoid taking 
an irreversible step to com- 
plete the project before negoti- 
ations, but made no further 
intervention or offer to medi- 
ate. 

Both sides have painted 
themselves into a comer, with 
Budapest claiming that the 
40km diversion of the Danube, 
its northern border, would be 
an environmental catastrophe 
and a territorial violation. 

Slovakia's position is equally 
firm, because of the cost of 
abandoning the project 


By Robert Graham in Rome 
and Andrew Hill in Brussels 


ITALY has asked for a special 
stand-by loan of EcuSbn 
($ll. 2 bn) from its European 
Community partners, but the 
EC is likely to impose strict 
budgetary conditions before it 
agrees to the request 

The Italian government 
announced it had begun talks 
on a loan facility at the begin- 
ning of the month. In asking 
for EcuSbn, Italy has sought 
the maximum funding possible 
from its Community partners 
to offset the loss of reserves 
supporting the lira last month. 
The figure is considerably 
higher than the EcuSbn which 
had been mentioned unoffi- 
cially. 

Rome has indicated its will- 


ingness to accept EC condi- 
tions. Commission officials 
said yesterday that in practice 
a maximum of EculObn was 
available to Italy under rules 
which allow the EC to help 
countries experiencing balance 
of payments problems or 
adverse capital movements. 
Under such rules, the EC 
would go to the capital mar- 
kets to raise the money, using 
its own guarantees. 

Preliminary discussions on 
the EC loan have been going 
on for two weeks. 

Commission officials con- 
firmed yesterday that the 
quickest timetable for approval 
would involve submitting the 
plan to tiie EC monetary com- 
mittee - made up of senior 
central bank and treasury offi- 
cials - on November 16, and to 


finance ministers a week later. 

The loan is also likely to be 
conditioned by the timing of 
the approval of the main mea- 
sures in the 1993 Italian budget 
and a decision on when the lira 
reenters the European Mone- 
tary System, which it left, 
along with sterling, on Septem- 
ber 17. 

• Foreign Minister Emilio 
Colombo, calling for rapid par- 
liamentary- approval of the 1993 
austerity budget, yesterday 
said the vote would determine 
Italy’s standing in the Commu- 
nity, Reuter adds from Rome. 

“It is up to us Italians to 
decide whether we belong to 
the first, second, third or 
fourth division of the EC - or 
whether we are out of the 
Community altogether," he 
said. 


ness. , 

EC finance ministers agreed 
a deal late on Monday night in 
Luxembourg, after clearing the 
final hurdle to unanimous 
approval - a dispute between 
Britain and Spain about the 
duty applied to sherry in the 
UK. They had come close to 
agreement in July, but were 
thwarted by the objections of 
some member states to specific 
aspects of the deal 

The package of eight direc- 
tives will fix a legally binding 
minimum VAT rate of 15 per 
cent across the Community 
j until 1996, and minimum 
duties on a range of other prod- 
acts Incl uding tobacco, alcohol 
and mineral oils. 

Earlier legislation imposed a 
new transitional VAT system 
on the Community which will 
allow member states to do 
away with the 60m or so forms 
filled in annually at borders to 
control indirect tax. 

Ministers and the European 
Commission welcomed the 
accord as a great step towards 
a border-free single market 
after January 1 1993, although 
it will leave rates in Europe 
virtually unchanged. 

But Mr Jean- Yves MuyUe of 
Unice, the pan-European 
employers’ confederation, said; 
“The agreement is certainly a 
good thing, but we are still 
concerned by the system which 
should come into force on Jan- 
uary 1 1993." Unice believes the 
transitional system will impose 
undue administrative burdens 
on business. 

Speaking in Edinburgh, Mr 
Tim Jackson, of the EC Associ- 
ation of Alcohol and Spirit 
Dr inks Producers, said the deal 
would "do nothing to harraon- 1 
ise the widely differing excise 
rates levied on spirits through- 
out the EC" or to reduce distor- 
tion of competition between 
spirits and other alcoholic 
drinks, sucb as beer and wine. 

Europfa. the petroleum 
industry body, warned that dif- 
fering excise duties on prod- 


ucts such as heating oil might 
encourage cross-border fraud. 
“Legally everything is dear, 
but fraudsters are very fotefli- 
gent and [the deal] does offer 
every opportunity for fraud," 0 
said Mr Gilbert Portal, secre- 
tary general of the association. 

• European cigarette manu- 
facturers said they were “dis- 
mayed" by the approval of a 57 
per cent minim um excis e duty 
on tobacco, AP-DJ adds. 

The Confederation of EC Cig- 
arette Manufacturers 
(CECCM), which represents 
two-thirds of the ECTs domestic .. 
cigarette market, said the deci- 
sion could encourage bootleg- 
ging once internal EC borders 
disappear. It “creates a serious 
risk of cigarettes being traded 
illegally from lower-taxed 
countries to higher taxed coun- 
tries,” CECCM said. 

The price of cigarettes varies 
from Ecu22 for 1,000 in Spain M 
to Ecnl44 in Denmark. The " 
industry fears that once bor- 
ders drop it will be impossible 
to prevent balk buying in low- 
price countries for resale in 
high-price countries. 
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THE 


Computer Game 


Flat out 


is Changing 


to Dubai 


SO ARE THE 


(or Hong Kong, Singapore, 
Manila, Bangkok. . .) 


Major Players 


- fy 1 • • •••■* 4- 


Today, the business world finds itself in 
the midst of a revolution. Downsizing. 
Rightsizing. Empowerment. You've heard the 
wake-up cad. 

So has the computer business. The 
question is, who can best respond to that 
call? 

60 years ago, Motorola was founded 
on a major commitment to quality. A 
commitment which earned us the prestigious 
Malcolm Baldrige Award in the USA the first 
year it was given. Today that commitment 
includes winning the battle for open systems. 
And a willingness to compete with anyone on 
the playing field of price/performance. 

All characteristics that enable us to enter 
the computer business at this critical juncture 
with a mission and a product fine based on 


the needs of the future rather than the past. 

That is, to offer computers without blind 
adherence to proprietary systems. 

To break the information log jam and 
empower all your people. 

To make all the computer 
investment you have already made 
work harder and more efficiently. 

Above all, to define product quality in 
terms of total customer satisfaction rather 
than just manufacturing tolerances. 

these are our promises to you. 

By making good on these promises in 
this changing environment we plan to 
become the next major player in the 
computer business. 

For further information please phone 
Ruth Furlong or Chris Croft on 0628 39121. 
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MOTOROLA 

Computer Group 


Flying Emi rates First Class is a dream. 

Imagine sipping Dom Perignon ’83, all the way. 
Imagine having a seat with its own personal 
video screen and player. 

Imagine a choice of over thirty-six 
feature films and four channels of sport, 
comedy current affairs, children's viewing 1 ^ 
and various language programmes. /X 

Imagine being served the sort 
of six-course meal worthy of an 
award. (In fact, our in-flight j 

service has won us 29 international j 


am - awards in the last 6 years.) 

, all the way. Imagine an attentive 

rvii personal multi-lingual cabin crew, 
hand picked from 44 
s,x countries, never 

,rt ’ mor e than a mere 

,ng ] y rf— away 

i jTTrT lmagine slrctchi ng out fully on the 

most comfortable sleeper seat in 
WOf ld and dreaming your 

ind lirstt cs night away ' Actuaiiy Ws nod « am - 

7T~— 77T : It’s Emirates First Class. 

riy us once, fly us always. 


Emirates 
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gjj Former foes I Influence of conservative forces growing in Moscow 


then SPD party nhairmaTi, and 


[ in 1983 seated between the late Willy Brandt, 
rase Beck-Oberdorf, a fellow Green MP 


Petra Kelly shot dead by 
partner, police believe 


By'Quenttn Peel in Bonn 

BONK’S political establish- 
ment has been shocked by the 
deaths of Ms Petra Kelly and 
Mr Gert Bastian, founder fig- 
ures in Germany’s Green party 
and peace movement in the 
IS80s. The two were found shot 
dead at home in Borayalmost 
three weeks after they were 
last seen or spoken to. 

Police investigators said yes- 
terday that Ms Kelly, 44, co- 
founder of the Greens and one 
of its first MPs in 1383, bad 
been shot by Mr Bastian. 69, 
who hid then committed sui- 
dde. No message was found. 

Mr Bastian, a former major- 
general in the Bundeswehr, 
was himself a leading figure in 
the German peace movement, 
having retired early from the 
army in 1980 in protest at the 
deployment of cruise missiles. 
He was a curious political con- 


vert, having once been a mem- 
ber of the right-wing Christian 
Social Union, latterly belong- 
ing to the international organi- 
sation “Generals for Peace”. 

Both had become alienated 
from the mainstream of the 
Greens, disillusioned with its 
bickering and faction-fighting. 

The extent to which Ms 
Kelly and Mr Bastian had with- 
drawn from the public eye was 
underlined by the length of 
time before their partially 
decomposed bodies were dis- 
covered on Monday night 

Colleagues in the Green 
party said Ms Kelly had been 
depressed by the political situ- 
ation in Germany, in particular 
with the attacks on asylum- 
seekers, and the mood of hos- 
tility to foreigners. However, | 
they did not believe depression 
was enough to explain suicide. 

She was a product of the 
anti-Vietnam war movement in 


the US, where she studied in 
the 1360s, and brought some- 
thing of that movement to the 
founding of the Greens. She 
was an extrovert and a charis- 
matic speaker, at ease with 
political leaders, and an impor- 
tant source of encouragement 
for protest movements in for- 
mer East Germany. 


to discuss 
keeping 
the peace 

By David White In Gleneagtes 

COLLABORATION on military 
peacekeeping operations 
between Nato and former War- 
saw Pact countries Is to be dis- 
cussed by defence ministers 
early next year. 

Nato ministers backed a 
German proposal made at a 
meeting yesterday of the Nato 
unclear planning group. They 
also sought to ensure that 
France - which stands outside 
Nato’s military organisation — 
should be fully involved in 
allied peacekeeping initiatives. 

Britain, the US and other 
allies yesterday put forward 
concrete proposals to help 
Nato prepftre for peacekeeping 
operations, such as in former 
Yugoslavia. Hr VoEker Rnhe, 
the German defence minister, 
said Bonn was willing to 
increase Its logistical support 
for humanitarian relief efforts 
in former Yugoslavia, but 
would not send soldiers. 

The alliance decided in June 
that troops and equipment 
could be used for peacekeeping 
outside Nato territory. So Ear 
there have been no requests 
from the Conference on Secu- 
rity aud Co-operation in : 
Europe for such units. 


Worries over Yeltsin’s path 


By John Lloyd In Moscow 

A SENIOR Russian 
government official yesterday 
told a group of western corre- 
spondents he feared that Presi- 
dent Boris Yeltsin was under 
the Influence of conservative 
forces and was si g nin g decrees 
contradicting the course of eco- 
nomic reform he himself had 
charted. 

The official, who is closely 
associated with the economic 
reform team brought into gov- 
ernment a year ago by Mr 
Yegor Gaidar, the acting prime 
min ister, said at least four 
ministers were likely to be 
dropped from the cabinet in 
favour of conservative figures. 
He named Mr Andrei Nechaev, 


Russia’s conservative parliament renewed its challenge to the 
authority of President Yeltsin yesterday, restating a disputed 
claim to ownership of the newspaper, Izvestla, Banter reports 
from Moscow. Mr Yeltsin issued a decree in September establish- 
ing Izvestla as a separate legal entity under state control to keep 
it out of the hands of opponents of reform in Parliament 


the economics minister and Mr 
Peter Aven, the foreign trade 
minister, both criticised by Mr 
Yeltsin in a speech to the Rus- 
sian parliament two weeks ago 
for ineffective work. 

This is the second warning 
in the past few days issued by 
senior figures to foreign report- 
ers about the growing strength 
of a conservative, or reaction- 
ary, movement 

The first, last Friday even- 
ing, was backed by five offi- 


cials of ministerial or presiden- 
tial adviser rank, including Mr 
Andrei Kozyrev, the foreign 
minister and Mr Anatoly Chu- 
bais. a deputy prime minister 
in charge of privatisation. 

Yesterday's warning was 
made on condition that the 
official - a deputy minister - 
was not personally identified. 
In contrast to the warnings 
made by the ministerial group, 
he claimed Mr Yeltsin was 
going along with pressure to 


change course, rather than 
being threatened by it. 

This view accords with the 
impression made by Mr Yeltsin 
in parliament, when he told 
the government not to rely 
only on its own ideas for eco- 
nomic reform and dwelt on the 
many mistakes made by it 

The official pointed to Mr 
Yeltsin's si g nin g yesterday of a 
decree creating one single joint 
stock company controlling all 
of the Russian gas Industry. 

The official said the signing 
of the decree, which could not 
be confirmed by the president’s 
office last night, ran directly 
counter to the government's 
policy to break the industry 
into three or four competing 
companies. 


Big rise forecast in Russian jobless 


UNEMPLOYMENT in Russia is 
likely to soar to higher levels 
than those in east European 
countries, according to a study 
just completed by the Interna- 
tional Labour Organisation, 
writes John Lloyd. 

The report, which will form 
the backdrop to a conference 
opening today in Moscow, cov- 
ered over 500 enterprises 


employing more than half a 
million workers. It shows that 
the decline in production and 
employment is accelerating in 
every sector of Industry. 

Enterprises have cut around 
15 per cent of their workforces 
in the past year, according to 
the study, and nearly half 
those surveyed expect a 
employment to foil further in 


1993. The majority of enter- 
prises said they could maintain 
current output with an average 
of 18 per cent fewer workers. 

Nearly 70 per cent of the 
enterprises surveyed planned 
to privatise themselves In the 
coming year - a change likely 
to lead to further loss of jobs. 

In addition, the report says, 
capacity utilisation in Russian 


companies fell from around 83 
per cent in 1969 to 75 per cent 
in mid-1992. Chemicals, basic 
metals and engineering are the 
sectors most badly hit 
Mr Guy Standing, head of 
the ILO’s East European office, 
said official figures showing a 
1-2 per cent unemployment 
rate In Russia grossly underes- 
timated the problem. 


SO MANY COMPANIES 


Recession chills 
Green parties 

David Marsh and William Dawkins 
on a decline in political fortunes 


T he death, in pecu-. 
liarly macabre circum- 
stances of two leading 
personalities from the German 
Green movement comes at a 
highly difficult moment for 
Europe's ecology parties. 

The waif-like figure of Ms 
Petra Kelly - sympathetic, 
mercurial, articulate and neu- 
rotic - became an early sym- 
bol of the Greens’ Europe-wide 
potency as the movement 
picked up momentum in the 
late 1970s and early 1980s. 

Her demise, together with 
that of her companion, Mr Gert 
Bastian, coincides with a 
decline in the Greens’ political 
fortunes in most countries 
across the continent There is 
no shortage of awareness or 
the importance ot environmen- 
tal issues, registered in the 
membership figures of organi- 
sations like Greenpeace and 
Friends of the Earth. Green- 
peace's German organisation 
has 700,000 members - roughly 
20 times ss many as the Ger- 
man Greens. 

But the environmental move- 
ment in most European coun- 
tries is weathering a crisis. Not 
only has fractiousness replaced 
cohesion as the main political 
hallmark of many Green par- 
ties, the economic downturn 
has cast a considerable pall 
over efforts to make Green 
issues a government priority. 

Mr Jonathon Porritt, one of 
Britain’s best-known environ- 
ment campaigners, said last 
month that he would cease to 
play an active role in the 
Green party. Paying tribute 
yesterday to Ms Kelly’s Impor- 
tance in building up the 
Greens' international reputa- 
tion, he pointed to the “central 
paradox" of the movement. “It 
flourishes only when unsus- 
tainable economic growth also 
flourishes. If awareness, activ- 
ity and commitment depend on 
policies which end up destroy- 
ing the earth, we will have to 
think of ways of countering 
that" 

Ms Kelly was a folk heroine 
of the west German Greens’ 
political upsurge up to the mid- 
1980s. 

She imparted life and energy 
to environmental ideas which, 
in many cases, have permeated 
the policies of mainstream par- 


ties throughout the continent 
Commenting on Ms Kelly's 
drive well beyond Germany’s 
borders, Mr Gerd Leipolri. dis- 
armament co-ordinator of 
Greenpeace International, and 
a former head of Greenpeace 
Germany, said yesterday, 
“Everyone was impressed and 
a bit frightened by her activi- 
ties. She was very active, if not 
hyperactive." 

Yet Ms Kelly became pro- 
gressively disillusioned with 
the Greens’ standing in Ger- 
many and abroad during the 
past few years. 

As long ago as 1987, she 
voiced deep discontent that the 
party had developed into “a 
typical German party" beset by 
theological feuding and fric- 
tional rivalry. In the December 
1990 unified German elections, 
the Greens lost their represen- , 
tation in the Bundestag. j 
In the past two years, Ms 
Kelly was particularly morti- 
fied by the negative effects of 
reunification on former mem- 
bers of the dissident movement 
in eastern Germany. 

Ironically, it has been 
France - long disdained by the 
German Greens as a place 
where environmental issues 
were given minimal hear- 
ing - where the movement has 
lately received its strongest 
international boost. 

In last March’s regional elec- 
tions, 18 per cent of the elector- 
ate voted for France’s two ecol- 
ogy parties, the Verts, beaded 
by Antoine Waechter, a Euro- 
pean MP from Alsace, and Gen- 
eration Ecologie (GE) headed 
by Mr Brice Lalonde, a former 
environment minister in the 
Socialist government. 

The vote made them the 
third largest political force in 
France after the Socialists and 
the right, and gave the Verts 
the first chairmanship of a 
regional council. 

In Germany, if federal elec- 
tions were held tomorrow, the 
Greens would probably re-en- 
ter parliament as a result of 
protest votes triggered by the 
economic and social conse- 
quences of unification. 

But the thought is likely to 
be of little consolation to 
Green party activists who, 
across much of Europe, seem 
simply to have lost their way. 
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Wales breeds all kinds of success 
stories - from giants like Sony, British 
Airways, Bosch and Toyota, to the count- 
less small and medium sized companies who 
have discovered a Welsh Advantage or two 
of their own in the last two decades. 

It could be the devclbpmenr oppor- 
tunities; the skilled, adaptable workforce; 
the excellent sites available: or the first-class 
communications links by rail, road and air. 

Or perhaps it’s the advice and assist- 
ance of the Welsh Development Agency team 


- who will work with you to help you 
achieve your goals and find success. 

To put the Welsh Advantage to your 
advantage, call Geoffrey Smirh on 0222 
666862, by fax on 0222 668279 or post 
this coupon. 


I To: Geoffrey Smith. Welsh 
| Pearl HouiiO.GreytTlars 


Development A]*encv. 
R«kI. Cardiff CF l 3 XX. 
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NEWS: INTERNATIONAL 


N Korea unveils law 
on foreign investment 


By John Burton in Seoul 

NORTH KOREA yesterday 
appeared to take its first step 
along the “capitalist road" by 
announcing a new foreign 
Investment law. 

The communist state said it 
would allow foreign companies 
to sot up wholly-owned facili- 
ties in special economic 
zones. 

It also provided details on 
the taxation of foreign con- 
cerns for the first time, with a 
corporate tax rate of 14 per 
cent for companies operating 
in the special zones. 

Foreign companies will also 
be given tax concessions 
during the initial five 
years of operation if they are 
involved in high-technology 
industries, resource develop- 
ment and infrastructure con- 
struction. 

The new law, which was 
approved by parliament two 
weeks ago, is a revision of the 
country's 1984 Joint venture 
rules. 

Most of the joint ventures 
now in North Korea are small 
light industrial enterprises 
involving pro-Pyongyang 
Koreans living in Japan. 

The total capitalisation of 


joint ventures is esti m ated at 
SlOOm. 

No western company has 
invested in North Korea since 
it defaulted on international 
loans In the 1970s. 

The move by North Korea to 
attract foreign investment is 
meant to revive its ailing econ- 
omy which contracted by 52 
per cent in 1991 due to a short- 
age of oil and foreign currency 
following the deterioration of 
trade relations with the former 
Soviet bloc. 

China, Pyongyang’s closest 
ally, has tried to convince the 
North Koreans that the adop- 
tion of Beijing’s market mea- 
sures, including economic 
zones, will help them avoid the 
fate of their former socialist 
allies tn eastern Europe. 

North Korea announced last 
December that it was establish- 
ing economic zones in the 
north-east ports of Sonbong 
and Najin. 

It also held recent talks with 
South Korean companies about 
an industrial park in the west- 
ern port of Nampo, near 
Pyongyang. 

The new investment law, 
unlike the joint venture law, 
will allow foreigners to remit 
part of their profits abroad. 


It also guarantees property 
eights, and promises compensa- 
tion in the case of “unavoid- 
able” nationalisation. 

Foreign companies can lease 
land for up to 50 years in the 
zones and they will be exempt 
from tariffs on imported goods, 
except those designated by 
North Korea. 

However, western companies 
are likely to remain sceptical 
of the liberal terms offered 
since they are still owed mil- 
lions or dollars for products 
delivered to North Korea two 
decades ago. 

North Korea also has 
one of the worst credit ratings 
In the world due to Its loan 
defaults. 

Although Pyongyang 
announced the new investment 
law on its overseas news ser- 
vices, no mention was appar- 
ently made to the North Kor- 
ean public, according to South 
Kprran officials. 

“The Pyongyang regime may 
not have wanted to shock the 
public with a report that could 
be viewed as an abrupt policy 
shift to the capitalist tine," 
said one official with Naewoe 
Press, the Seoul agency that 
monitors the North Korean 
media. 



Japanese money 
supply declines 


Ministry to keep closer watch 

Brokers confess 
to paying clients 


By Steven Butler In Tokyo 

JAPAN'S broad money supply 
contracted by 0.4 per cent in 
September - the first year-on- 
year decline on record- in a 
reflection of the severe slow- 
down in the Japanese econ- 
omy, the Bank of Japan said 
yesterday. 

The decline was broadly in 
line with projections, but none- 
theless Increased expectations 
that the Bank of Japan would 
move shortly to cut interest 
rates again in an effort to stim- 
ulate the economy. 

Monetary growth has been 
falling steadily since March, as 
bank lending has stagnated. 

The Bank of Japan put a 
brave face on the decline and 
said that monetary growth 
would not interfere with any 
recovery in the economy. 

Growth in broad liquidity, 
which includes deposits in 
Japan’s postal savings system. 


also plunged to a low of 2.8 per 
cent, compared to 3.2 per cent 
in August The central bank 
has in recent months placed 
increased emphasis on broad 
liquidity as a more accurate 
gauge of economic activity. 

“I think there will be an 
interest rate cut on these fig- 
ures,” said Mr Geoffrey Barker, 
economist at Baring Securities. 
He said that with inflation run- 
ning at around 2 per cent the 
2£ per cent growth in broad 
liquidity was insufficient to 
accommodate economic 
growth. 

Mr Paul Summerville, econo- 
mist at Jardine Fleming Secu- 
rities, however, said that the 
figures provided no surprises 
and that money supply had 
been contracting In real terms 
for months. He suggested the 
central bank would wait for 
further evidence of a slowdown 
in consumer spending before 
cutting interest rates again. 


By Robert Thomson 

JAPAN'S brokers have 
confessed to providing another 
YlObn ($83. 3m) in 
compensation to favoured 
customers for securities 
investment losses, and drawn 
praise from the Ministry of 
Finance for their apparent 
determination to stop 
reimbursing their 
clients. 

A survey of 47 larger 
securities houses by the Japan 
Securities Dealers* Association 
found that 10 brokers, mostly 
middle-sized firms, had 
provided compensation of 
YlOOm or more over the past 
three fiscal years after 
demands from clients. 

The Big Four brokers, 
Nomura Securities, Dalwa 
Securities, Nikko Securities, 
and Yamalchi Securities, told 


the JSDA that they had not 
provided reimbursements 
other than their share of the 
Y22Sbn In compensation 
already reported to the finance 
ministry. 

Last year, leading Japanese 
brokers admitted to 
compensating a long list of 
corporate customers for 
trading losses in the wake of 
the Tokyo stock market crash, 
and the JSDA survey is part of 
the attempt to restore public 
confidence in the industry. 

The finance ministry 
welcomed the results of the 
survey and said the industry 
appears to have learned from 
the mistake s of the past. 

The ministry, itself criticised 
last year for lax control aver 
the brokers, said that it would 
maintain an extra close watch 
on their activities for at least 
the next three years. 


De Klerk blocked on amnesty bill 


By Patti Waldmeir 
in Johannesburg 

A MULTI-PARTY committee of 
the South African parliament 
yesterday rejected a controver- 
sial draft law that would allow 
President FW de Klerk to 
extend secret pardons to state 
officials for apartheid crimes. 

If the bill is defeated in the 
full parliament, which is due to 
sit today, it would prove a seri- 
ous embarrassment to Mr de 
Klerk, who has come under 
increasing criticism recently 
both from within and outside 
his ruling National Party. 

The African National Con- 
gress (ANC) said yesterday it 
would nullify the amnesty bill, 
if it came to power. 

The bill was opposed in com- 


By Philip Gawlth 
In Johannesburg 

MR Greg Blank, a Johannes- 
burg stockbroker, has been 
sentenced to eight years in 
prison after conviction on 48 
counts of fraud Involving 
share-dealing Irregularities. 

Mr Blank’s trial, following 
crimes which netted him and 
his accomplices about RIOm 
(S3. 5m) in illegal gains, was 
the highest profile securities 
trial in Johannesburg in many 
years. 


By Francis Ghlfes 

AMNESTY International, the 
London-based human rights 
organisation, yesterday called 
on Tunisia to order “a fair 
retrial or release" of 265 sup- 
porters of an illegal fundamen- 
talist organisation. The 265 
were sentenced to prison 
terms, including life imprison- 
ment, after mass trials last 
August on charges of plotting 
against the government 
Amnesty says the prosecu- 
tion rested its case “almost 
entirely on uncorroborated 
confessions which defendants, 
supporters of the al-Nahda 
(Renaissance) movement, 
alleged had been extracted 
by. . .torture. Amnesty also 


South African Finance 
Minister Derek Keys yesterday 
said foreign investors with- 
drew R2bu ($7 15m) in the sec- 
ond quarter of 1992 but the 
outflow had once been curbed, 
Reuter reports from Johannes- 
burg. 


mittee by every parliamentary 
grouping except the National 
Party. Party officials were last 
night working to persuade 
opposition MPs to support the 
bill, though its chance of being 
approved appeared slim. 

Mr de Klerk could still force 
the bill through with the 
approval of the multi-party 
President's Council, which is 
dominated by the National 
Party and thus gives the ruling 


Although many brokers wel- 
comed the sentence, there was 
shock at its severity as the 
state had not called for Impris- 
onment. 

The courts are determined to 
be seen to be taking a stem 
line against white-collar 
crime. Reflecting this, Mr Jus- 
tice Cloete, the presiding 
judge, yesterday refused Mr 
Blank leave to appeal. Mr 
Blank's counsel will now seek 
this from the Chief Justice. 

Judge Cloete said he had 
been appalled by the admitted 


called for the establishment of 
anlm partial inquiry into pre- 
trial irregularities, including 
deaths in custody of several 
detainees. 

Amnesty's call comes less 
than two weeks after the New 
York-based Middle East Watch 
said “at the trials themselves, 
evidence of human rights 
abuses wa3 ample. 

“Plainclothes police kept a 
visible watch on trial observ- 
ers, their presence clearly 
deterring some Tunisians from 
discussing the case with 
observers." 

Middle East Watch says that 
earlier this summer a presiden- 
tial commission presided over 
by a former diplomat Mr 
Rachid Driss issued a “cau- 


party final say over all legisla- 
tion, whether or not It has 
gained parliamentary approval. 
But be has never yet used this 
controversial mechanism to 
force through legislation 
against the will or the parlia- 
ment. 

He may choose to delay fur- 
ther consideration of the bill 
until the next foil session of 
parliament, which begins early 
next year, or let It lapse. How- 
ever he is under pressure from 
the security forces to provide 
amnesties for crimes commit- 
ted under apartheid policies. 

The ANC yesterday criticised 
the bill because amnesties 
would be granted by a govern- 
ment-appointed board sitting 
in secret and crimes committed 
would be kept secret 


fact, agreed to by the state and 
the defence, that Mr Blank had 
reason to believe, as did many 
other stockbrokers, that cer- 
tain portfolio managers and 
dealers dealt secretly for their 
own account. He was also 
shocked that Mr Blank 
regarded his crime as part of 
the "stock exchange culture”. 

Because Mr Blank pleaded 
guilty, no witnesses were 
called. His case did not, there- 
fore. allow for the proper air- 
ing of stock exchange prac- 
tices that many had hoped for. 


tlously critical human rights 
report, with much fanfare 
about the openness of govern- 
ment” 

But it adds that "the Nahda 
trials were a relapse, not an 
aberration." Indeed they were 
the third mass trial of Islamic 
leaders since 1381 when the 
Islamic Tendency Movement 
(MTD was founded and began 
what remains to date an 
unsuccessful quest for legal 
recognition from the Tunisian 
government 

The founder of the move- 
ment, Mr Rachid Ghannoushi, 
who was convicted and sen- 
tenced to prison in all three 
trials, the last time in absentia, 
currently lives in exile in Lon- 
don. 


Iraq bans 
import of 
luxuries 

IRAQ, struggling to prop up its 
sinking dinar after more than 
two years of sanctions, yester- 
day stopped importing luxury 
goods and told traders to clear 
them from their shelves by 
November 20, Reuter reports 
from Baghdad. 

The import ban, which was 
announced in August by Presi- 
dent Saddam Hussein, came 
into operation on a list of 157 
items from cheese to personal 
computers. Only essential 
items may still be imported. 

Funds into India 

Foreign investment in India 
will rise to an annual level of 
at least $500m-$750m over the 
next four years from an esti- 
mated $200m-$300m in the cur- 
rent financial year, Finance 
Minister Manmohan Singh said 
yesterday, Renter reports from 
New Delhi. 

Suharto nominated 

Indonesian President Suharto, 
In power since crushing a coup 
attempt 27 years ago, yesterday 
accepted the nomination of his 
country’s ruling party as can- 
didate for another five-year 
term in elections next March, 
virtually ensuring his re-elec- 
tion, Reuter reports from Jak- 
arta. 

Parties taken over 

Military authorities have 
approval special committees to 
take over the running of politi- 
cal parties blamed for messing 
up Nigeria’s transition to civil 
rule, Reuter reports from 
Lagos. Elections commission 
chairman Humphrey Nwosu 
yesterday said President Ibra- 
him Babangida had endorsed 
caretaker committees to lead 
the welfare-minded Social 
Democratic party (SDP) and 
the rightist National Republi- 
can Convention (NRQ. 

Kuwait gets speaker 

Kuwait's new parliament yes- 
terday elected Mr Ahmed al- 
Saadoun, speaker of the dis- 
solved 1985-1386 parliament, as 
its new speaker, Renter reports 
from Kuwait Mr Saadoun is a 
veteran opposition figure. 


Johannesburg broker jailed 


Amnesty pleads for Tunisians 


Mideast negotiators give 
peace another chance 


By Hugh Camegy in Amman 

ARAB and Israeli peace 
negotiators reassemble in 
Washington today with two 
uncomfortable thoughts in 
mind: in the year since the pro- 
cess was launched in Madrid 
they have achieved no substan- 
tive accords and. in the middle 
of their latest scheduled round 
of talks, the US president who 
brought them together may be 
voted out of office. 

Syria, Jordan, Lebanon and 
the Palestinians are returning 
for their seventh round of 
bilateral talks with Israel, 
apparently no less committed 
to the Middle East peace pro- 
cess than before. 

Mr Yitzhak Rabin, the Israeli 


prime minister, has invested 
much of his political capital 
since his election last June in 
the search for a peace agree- 
ment and cannot afford to have 
the account slide into deficit so 
soon. 

In the latest round - due to 
last until November 19 with a 
break over the US election on 
November 3 - much will 
depend on whether Israel and 
the Palestinians can make real 
progress towards agreement on 
an interim period of Palestin- 
ian self-government in the 
West Rank and Gaza. At the 
Madrid conference last Octo- 
ber. this was set as a target to 
be achieved within a year. 

In the last session in Septem- 
ber, the first since Mr Rabin 


came to office, there were signs 
that the two sides were getting 
down to business. But there 
are stUl fundamental differ- 
ences over the scope of the pro- 
posed self-government’s 
authority, for example on the 
extent to which the Palestin- 
ians will have control of land 
in the territories. 

In the Syrian-lsraeii talks, 
the big obstacle is Israel’s 
occupation of the Golan 
Heights. The most Israel is 
seeking in this round is a joint 
“statement of principles” by 
the two sides which would 
open the way to deeper negoti- 
ations. But that in itself would 
be a breakthrough, given the 
long history of hostility 
between them. 


Israel has slim chance of 


separate deal with Syria 


By Lara Marlowe, 
recently In Damascus 

SINCE he agreed to 
negotiations with Israel last 
year, Mr Hafez al Assad, the 
Syrian president, has repeated 
his motto, “Jerusalem before 
the Golan", countless times. 

As the latest round of bilat- 
eral Middle East peace talks 
opens in Washington today 
Syria's solidarity with fellow 
Arabs will again be tested. 

Syria appears unlikely to 
renounce its insistence on 
Israeli withdrawal from all 
occupied Arab territories, 
while Israel continues to 
demand bilateral peace treaties 
before the question of territory 
is addressed. 

In these circumstances - 
further complicated by the US 
presidential election - Syrian 
officials have little hope of sub- 
stantial progress in the new 
round of peace talks. 

At a meeting of Arab delega- 
tions to the peace conference 
in Amman at the weekend, Mr 
Farouk al-Shara’a, the Syrian 
foreign minister, reassured Pal- 
estinian representatives that 
his country was committed to 
a comprehensive peace agree- 


ment and that Damascus 
would not seek to regain its 
own Israeli-occupied territory 
and abandon the Palestinians. 

A message conveyed in 
Amman by Mr Amr Moussa, 
the Egyptian foreign minister 
who has acted as a mediator 
between the Arab delegations 
and the Israelis, to Mr al-Shar- 
a'a indicated a small amount of 
movement the Israelis wished 
to receive a complete explana- 
tion of the Syrian phrase “foil 
peace" and would be willing to 
"expand the territorial discus- 
sion". Israel and Syria define 
“peace” differently and hold 
incompatible interpretations of 
Security Council resolutions 
242 and 338, the basis of the 
talks. 

Syrian officials in Damascus 
dented rumours which 
emerged during the last round 
of bilateral talks that Syria 
might be prepared to sign a 
separate peace treaty with 
Israel in exchange for a com- 
plete Israeli withdrawal from 
the Golan Heights. 

President Assad was so 
angered by these allegations 
that he refused to meet Mr 
Yassir Arafat, the PLO chair- 
man, after the latter said he 


feared the Syrians would 
betray the Palestinians in the 
peace talks. 

A separate peace with Israel 
is anathema to the Syrians: not 
only would it contradict two 
decades of Ba’athist rhetoric, it 
could destabilise Syria by 
reviving popular resentment 
over the country's participa- 
tion in the anti-Iraq coalition 
during the Gulf war. 

Syrian officials say that Mr 
Assad hopes to mitigate the 
influence of fundamentalists 
by refusing to accept Jerusa- 
lem as the Israeli capital and 
demanding the return of all 
occupied territories. If Syria 
concedes on these points, says 
a well-placed Syrian official, 
"there will be no containing 
the fundamentalists". 

False hopes of progress arose 
during the last round after the 
Syrian delegation submitted a 
secret, nine-point document to 
the Israelis. A Syrian official 
said tbe Israelis wanted to dis- 
cuss Syrian recognition of 
Israel while Ignoring passages 
regarding Palestinian rights, 
tbe dismantling of Israeli set- 
tlements and Israeli with- 
drawal from occupied Arab ter- 
ritories. 


Civil war militia leader wins highest Shia legislative post 


Berri to be Lebanese speaker 


By Lara Marlowe In Beirut 

MR Nablh Berri, one of the 
principal militia leaders in Leb- 
anon's 1975-1990 civil war and a 
close ally of Syria, became 
speaker of the Lebanese parlia- 
ment yesterday after 105 of 128 
deputies voted for Mm in the 
first session of parliament. 

Mr Berri, the 54-year-old son 
of Shia Moslem Lebanese emi- 
grants to Sierra Leone, joined 
the legislature for the first 
time in the controversial 
August 23 - October II gen- 
eral election and has been ele- 
vated to the highest position a 
Shia may aspire to in Lebanon. 

The southern Lebanon dis- 
trict of Nabatieh gave Mr Berri 
more than 120.000 votes - the 
highest number received by 
any candidate in the legislative 
poll. 

The accession of Mr Berri, 
like the composition of the first 
new parliament In 20 years, 
symbolises the social revolu- 
tion caused by the country's 
civil war. 


Mr Berri’s only competitor 
for the speaker's chair, a 
wealthy Shia Moslem from an 
old Beirut family and an MP 
since the 1960s. received only 
14 votes. Twelve newly-elected 
Moslem fundamentalist depu- 
ties. including eight members 
of the Iranian-backed Hizbol- 
lah. also attended yesterday's 
session, same wearing robes 
and turbans. Seventy-six of the 
128 members have never 
served in parliament before. 

"Let bygones be bygones," 
Mr Berri told the assembly in 
his acceptance speech. The 
words were especially poi- 
gnant: his Syrian-armed Amal 
militia fought Christian and 
Druze militias and even its fel- 
low Shia Moslems in the war. 
It imprisoned western passen- 
gers during the June 1985 TWA 
hijacking and from 1985-1988 
bombpded Palestinian refu- 
gees in Lebanon in the infa- 
mous “camps war". 

Mr Berri recently reversed 
his opposition to Lebanon’s 
sectarian system of govern- 


ment. under which political 
positions are allotted by reli- 
gious affiliation. He has vowed 
to fight the permanent settle- 
ment of some half million Pal- 
estinian refugees in Lebanon. 

Mr Berri this year resolved 
his feud with Hizbollah, who 
fielded parliamentary candi- 
dates on his southern Lebanon 
list. The fundamen talis t^ bad 
long scorned Mr Berri, a law- 
yer by training, for his western 
dress and for the Amal mili- 
tia's lack of fervour in fighting 
the Israelis in Shia southern 
Lebanon. Yet Mr Berri prom- 
ised yesterday to strive to 
recover the Israeli-occupied 
zone. 

A new Lebanese government 
ia to be formed in coming 
weeks. President Elias Hrawi 
has made clear his desire to 
nominate Mr Rafiq Hariri, the 
Lebanese-born Saudi billion- 
aire, as prime minister. Busi- 
ness sources believe a Hariri 
premiership would strengthen 
the Lebanese pound and 
improve economic conditions. 


Bribery « 
claims hit 
Labor in 
Australia 

By Kevin Brown In Melbourne 

THE political integrity of 
Australia's ruling Labor Party x 
was severely damaged y ester- ~ 
day by the conclusions of an 
inquiry into allegedly corrupt 
relationships between politi- 
cians and businessmen in 
Western Australia. 

Two former Labor premiers 
of the state were criticised by a 
Royal Commission appointed 
to investigate a series of busi- 
ness dealings known as “WA 
Inc", which are alleged to have 
cost taxpavers more than 
ASIbn (£423m). 

The most serious criticism 
was of Mr Brian Burke, pre- 
mier from 1983-1988, who was 
found to have acted im property 
in handling political donations 
from businessmen, and in tbe 
1987 rescue of an investment 
bank run by Mr Laurie Con- £ 
□ell, a WA entrepreneur. 

The inquiry also criticised 
Mr Peter Dowding, who 
replaced Mr Burke as premier 
and Mr Ray O’Connor, the last 
Liberal (conservative; premier 
of WA, who was accused of 
accepting a A$25,000 bribe. 

The report Is likely to prove 
highly damaging to WA 's 
minority Labor government, 
and to Mr Paul Keating’s fed- 
eral Labor government, which 
most hold its seats in WA to 
win the next federal election, 
due by June next year. 

The six-volume report made 
no significant mention of fed- 
eral politicians, in spite of 
speculation that illicit cam- 
paign funds solicited in WA 
may have helped finance $ 
Labor's 1987 and 1990 federal 
election campaigns. 

However, the WA govern- 
ment did not release an appen- 
dix to the report dealing with 
possible breaches of criminal 
law, which was sent direct to 
the state’s director of public 
prosecutions. 

The Royal Commission said 
there was impropriety by poli- 
ticians and public officials in a 
number of areas, including the 
award of a casino licence and a 
purchase by the state govern- 
ment of a mining company 
from Mr Alan Bond, the former 
chairman of Bond Corporation 
Holdings. 

The Commission is expected 
to produce a second report, in £ 
addition to its confidential 
recommendations to the DPP, 
recommending substantial 
changes in government proce- 
dures to prevent corruption, 
including strict restrictions on 
political appointments to the 
public service. 

Unions may 
lose role in 
wage-fixing 

By Emilia Tagaza in Canberra 

AUSTRALIA'S powerful trade 
unions will lose their main tool 
of Influence, the centralised 
wage-fixing system, if the con- 
servative opposition wins fed- 
eral elections next year. 

The coalition of the opposi- 
tion Liberal and National par- 
ties yesterday unveiled a blue- ^ 
print of a radical industrial 
relations policy which, if 
implemented, would give 
employees and employers the 
right to negotiate directly with 
each other, with or without 
union involvement 

All conditions will be up for 
negotiation, except for four 
minimum guarantees: mini- 
mum hourly rates for adult 
and youth workers, four 
weeks’ annual leave, two 
weeks non-cumuiative sick 
leave and 12 months un paid 
maternity leave. 

Under the existing central- 
ised wage-fixing system, about 
80 per cent of the Australian 
work force, whether union 
members or not are covered 
by mi n i m um employment stan- 
dards agreed by the unions, 
the employers and the govern- ™ 
ment through the Industrial 
Relations Co mmiss ion 

The ruling Labor Party con- 
siders industrial relations pol- 
icy as another major battle- 
ground For federal ejections set 
for the middle ”Of next year. 

The opposition's intention to 
introduce a goods and services 
tax . has already provided fod- 
der for initial campaigning. 

Mr Paul Keating, the prime 
minister , branded the opposi- 
tion a “prices op and wages 
down" party. 

“First they want to tax' 
everything you can shoot with 
a 15 per cent goods and ser- 
vices tax, and now they grant . 
fo cat your pay,” he said: 4 . 

Reaction by unions and busi- ' ,J 
ness was predictable. Unions 
said the policy would leave 
workers with only two choices: 
take the employers' conditions 
or take the sack. Business ten- 
tatively welcomed the policy as . 
a si gn i fi cant step towards ,a : 
more sensible wages system. 
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NEWS: WORLD TRADE 


Aircraft industry sees soft landing in China 

Manufacturers scramble for market share in civil aviation’s only area of growth, writes Paul Betts 



trade ban on 
Cuba by US 


By David Owen - 

BRITAIN yesterday acted to 
circumvent US attempts to 
reinforce a trade embargo on 
Cuba, saying that Downing 
Street and hot Capitol 1011 
would determine British trade 
policy . with the Caribbean 

Idanil. 

Hie government invoked an 
existing law - the Protection 
of Trading Interests Act - to 
prohibit UK companies owned 
by US interests from comply- 
ing with proposed US legisla- 
tion banning than from trad- 
ing with Cuba. 

The law is. designed to enable . 
the government to provide a 
legal response, to extraterrito- 
rial measures such as the 
offending Cuban Democracy 
Act, which is waiting to be 


approved by President George 
Bush. The British move follows 
an angry reaction from the 
European Commission which 
said earlier this month that the 
proposed extension of the US 
embargo bad “the potential to 
cause grave damage to the 
-transatlantic relationship”, in 
a strongly worded statement, 
Mr Richard Needham, trade 
minister, said he would not 
accept any attempt to “super- 
impose US law on UK compa- 
nies”. 

“The British government, 
not the US Congress, will 
determine the UK's policy on 
trade with Cuba," be said. Brit- 
ish policy is to encourage com- 
panies to exploit civil market 
opportunities in Cuba. British 
exports to the island were 
worth £28.4m in 1991. 


Caracas 9 hopes of 
joining Caricom rise 

Venezuela's efforts to become a member of the Caribbean 
Economic Community (Caricom) have been given a fillip with a 
trade agreement which will open the Venezuelan market to 
duty-free imports from members of the community, writes 
Canute Janies from Kingston. 

Under the agreement, Venezuela will allow one-way preferen- 
tial access to Us market fur imports from the 13 Caricom coun- 
tries. Tariffs will be. reduced gradually over five years until a 
duty-free entry has been agreed for the imports. 

Indian licensing deal for Britain 

Bridgeport Machines, the Leicester-based machine tool builder, 
has signed an important collaboration agreement under which 
Batliboi, the Indian industrial conglomerate, win make Bridge- 
port horizontal machining centres under licence, writes Andrew 
Baxter, Machining centres are automated, multi-function 
machim* tools. 

Malaysia extends telecoms 9 time 

Malaysia has granted a six-month extension to three foreign-led 
telecommunications groups to comply with the terms of a M$2bn 
(£470m) telecommunications contract awarded earlier this year, 
writes Kieran Cooke from Kuala Lumpur. The three groups, led 
by Fujitsu of Japan, Nokia of Finland and Alcatd/CFF of France, 
hare been granted the extension to ensure their eq uipmen t is 
fully compatible with each other's systems and with gristing ones 
installed in Malaysia, by NEC of Japan and Ericsson of Sweden. i 


C HINA is East emerging 
as the latest battle 
ground for world com- 
mercial aircraft as manufactur- 
ers scramble to win new busi- 
ness in the current civil 
aviation industry slump. 

“This is the only market 
right now where you can sell 
aircraft,” says Mr Werner 
Hupe, the general manager of 
Ameco, 3 joint venture based 
in Beijing between Air China 
and Lufthansa and the biggest 
aircraft maintenance and engi- 
neering workshop in China. 

Other aerospara executives 
based in China say demand for 
new aircraft Is growing rapidly 
with air traffic expanding by 
28-30 per cent this year and 
expected to continue growing 
for the rest of the decade 
As part of the modernisation 
of its economy, which is set to 
show annual growth of more 
than 10 per cent in the next 
three years, China is seeking to 
increase and upgrade its air- 
ports, improve passenger and 
freight handling facilities and 
air traffic navigational 
systems. China has also 
announced plans to allow for 
eign investment in state-owned 
carriers and airports, starting 
with the country’s six largest 
regional airlines. 

One example is the Shang- 
hai-based China Eastern Air- 
lines, which recently 
announced a $555m order for 


five Airbus A34Q wide body air- 
liners. The airline, which has 
also ordered Airbus A 300 and 
Fokker 100 jets, said It expec- 
ted to be free from government 
control by the end of this year. 

Mr Wang Lian, the airline's 
president, said that the carrier 
might recruitforeign expertise 
Into it s new, autonomous man- 
agement and was also consid- 
ering an eventual flotation on 
China’s stock market. 

The big three western manu- 
facturers - Boeing and McDon- 
nell Douglas of the US and the 
European Airbus consor- 
tium - are jostling for position 
in what is becoming aviation’s 
boom market. But Russian air- 
craft manufacturers, which 
have traditionally supplied 
China with commercial air- 
craft, are also seeking markets 
for new Russian aircraft 
equipped with western engines 
and avionics. 

China’s requirements span 
the entire range of commercial 
aircraft from large wide body 
airliners to medium-sized jets 
and regional aircraft. At the 
top end of the market, the. 
orders battle centres on C hina 
Southern Airlines, the Canton- 
ese-based carrier, which is 
seeking to acquire at least six 
large wide body twin-engine 
airliners. The airline is looking 
at both the new Boeing 777 
wide body and the newly- 
lannched Airbus A330. 


Passenger traffic to and from China 
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"The significance of the 
China Southern order is that 
this competition will be 
repeated many times in other 
Chinese regional carriers seek- 
ing wide body aircraft,” an 
aero-engine official 
McDonnell Douglas, which 
has devoted probably more 
effort that any other western 
airframe manufacturer in 


building up a relationship with 
China through an aircraft 
assembly joint venture in 
Shanghai, is also attempting to 
place additional MD11 three 
engine wide body airliner with 
Chinese carriers. 

The US manufacturer 
reached an agreement this 
summer to co-produce with 
China 40 MD-80 and MD-90 


twin engine medium sized air- 
liners. Boeing is now challeng- 
ing its US rival in the so-called 
Chinese “trunkline r" market 
with a proposal to co-produce 
its 200 seater 767 twin engine 
airliner In China. 

However, the Russian Avias- 
tar aerospace manufacturer is 
also expected to bid for Chi- 
nese business with its new 
Tupolev TU-2G4 airliner pow- 
ered by Rolls-Royce engines. 
The TU-204 is the Russian rival 
of the Boeing 757 and made its 
official debut at the Farnbor- 
cragb air show last month. 

Both Aviastar and 
Rolls-Royce consider the TU- 
204 has good sales prospects. 
China traditionally relied on 
Russian aircraft until the 1960s 
when it ordered six Viscounts. 
It subsequently acquired Tri- 
dents from the UK before 
reverting back to Russian-built 
aircraft, sold by the former 
Soviet Union for Chinese com- 
modities. 

One of the big problems for 
the Chinese airlines has been 
the unreliability of Russian 
pn ginaa and the rudimentary 
design of Russian airframes 
and cabins. But Aviastar, 
which appointed UK manage- 
ment consultants Price Water- 
house to help it develop a strat- 
egy to expand in the world 
market, and Rolls-Royce 
believe the TU-204 can chal- 
lenge western built airliners in 


terras of technology, design 
and cost. 

Aviastar says the TU-204 is 
about 20-25 per cent cheaper 
than equivalent western jets. 
There would also be the possi- 
bility for China to acquire TU- 
204 on a part barter basis pay- 
ing for the Russian airframe in 
commodities and cash for the 
Rolls-Royce engines. 

The big three western manu- 
facturers are also competing 
for a slice of the Chinese 
regional aircraft market. 
Demand is increasing for 
smaller aircraft to provide 
inter-city feeder services. But 
the main battle in this market 
segment is between Fokker, 
the Dutch manufacturer, and 
British Aerospace which is 
hoping its proposed joint 
regional jet venture with 
Taiwan will eventually help 
open up new opportunities in 
mainland China. 

There are also risks in this 
strategy. China continues to 
view with considerable suspi- 
cion the manoeuvres of west- 
ern aircraft manufacturers in 
Taiwan. Mr Jean Pierson, the 
Airbus managing director, 
recently claimed that a French 
proposal to sell Mirage combat 
aircraft to Taiwan appeared to 
be the main reason why China 
was delaying the purchase of 
12 Airbus wide body airliners, 
including A300s and A330s, 
worth a total of Sl^bn. 


US and EC pursue oilseeds deal 


By David DodvraU, 

World Trade Editor 

US FARM negotiators yesterday met 
their European Commission counter- 
parts in Brussels, aiming to resolve a 
long-standing dispute on the EC’s oil- 
seed subsidy regime and paving the 
way for a weekend meeting of Mr Ray 
MacSharry, the EC farm commis- 
sioner, and Mr Ed Madigan, US agri- 
culture secretary. 

At the same time, it became clear 
the US has relaxed further the limit it 
wants the EC to put on its output of 
subsidised oilseeds. It is now demand- 
ing a cap of 9m tonnes a year. This 
compares with long-standing calls for 
EC output to be cut to 7m tonnes. EC 
form negotiators want the ceiling at 
9.5m tonnes, down from current lL4m 
tonnes. 

Latest developments confirm US 


and EC claims that negotiators came 
close during talks in Brussels last 
week to resolving the dispute over 
subsidised farm trade that has for the 
past two years stalled progress in the 
Uruguay Round. 

Mr Joe CMara, a senior US form 
trade negotiator, fie w into Brussels 
yesterday for talks with Mr Guy 
Legras, his EC counterpart. It is 
uncertain whether talks will continue 
today. Mr MacSharry is understood to 
be keen to reach agreement with Mr 
Madigan, if in fact agreement is 
achievable, before Monday’s meeting 
of the EC Agriculture Council. 

US and EC officials confirmed yes- 
terday that the most recent US pro- 
posal for settling the oilseeds dispute 
contained the following elements: 

• EC production capped at 9m 
tonnes, and accompanied by a strong 
enforcement mechanism; 


• no more than 5.128m hectares 
sown with subsidised oilseeds; 

• a 15 per cent set-aside required in 
the first year for land growing oil- 
seeds, with any oilseeds grown on set- 
aside land (for industrial use for 
example) to be included within the 9m 
tonne limit; 

• present yields of 2^6 tonnes per 
hectare to be cut to meet the 9m 
tonne limit 

EC officials say that reforms of the 
Common Agriculture Policy agreed in 
May this year will ensure cuts in oil- 
seed production to 9.5m tonnes. They 
have warned US negotiators that 
deeper cuts would require the CAP 
reform package to be opened up, rais- 
ing the risk that EC member states 
opposed to the reforms would unravel 
other parts of the package, most sig- 
nificantly, proposed cuts in subsidised 
cereals output 


STC awarded $370m order 
for Canada-Europe cable 


By Hugo Dixon 

STC, the British telecommunications 
manufacturer bought two years ago 
by Canada's Northern Telecom, has 
won a $370m (£21 5m) contract to build 
the first fibre-optic cable linking Can- 
ada and Europe. 

The undersea cable, due to be com- 
pleted In 1994, has been commissioned 
by a group of international telecom- 
munications carriers led by Teleglobe 
of Canada. The other purchasers are 
British Telecommunications. Ger- 
many’s Deutsche Telekom, Telecom 
Denmark and PIT of Iceland. The 
cable will land in each of their coun- 
tries. 

It will enable Teleglobe to send 
voice, data and video traffic direct to 
Europe instead of routing much of it 


through the US, as now. Thus, Tele- 
globe will be less dependent on cable 
capacity owned by American Tele- 
phone & Telegraph (AT&T) of the US. 

The new cable will carry the equiv- 
alent of 30,000 telephone rail* simulta- 
neously down each of two pairs of 
optical fibres, four tiwiaa as much as 
Is carried by the current generation of 
technology. Average cost of a transat- 
lantic circuit will be substantially 
lower than before. 

STC said it was the only manufac- 
turer able to supply this technology. 
It had been chosen on the basis of 
bids matte for a different cable to have 
linked the US and the UK but eventu- 
ally scrapped. The cable will be made 
at STC’s plants in Southampton, and 
Portland, Oregon. The electronics will 
be made in Greenwich, London. 
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Does the key to globalisation 
lie in how much territory you cover 
or how well you cover it? 


Notice how every communications supplier is trying to outshout another 
about how many offices it has around the world? 

At AIKT, we believe iris what we can do for you at our offices that makes us 
an effective resource, not just that wc do business in over 130 countries. What 
matters most is the quality of relationships we've built over many years with 
local telephone companies, and the experience we’ve gained from that. 

Our international network, for example, handles over a billion calls a year. 
We’re aJso working with nations that are busy building the infrastructures 
that support global communications. And we have the R&D resources of 
AXST Bell Laboratories and the financial strength that enable us to make long- 
term commitments to new markets. 

How 10 ceil global claims apart? Look for the company that’s more interested 
in how well your offices around the world are doing rather than its own. 
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NEWS: THE AMERICAS 


bank 




DOBING the 1988 OS 
WTfagryJ? presidential election 
\ neither Democrats 
nor Republicans 
drew much attention 
to the looming 
savings and loan cri- 
sis that is expected 
to end up costing 
taxpayers $195bn 
(£113.3bn), writes 
George Graham in Washington. 

A dispute has now broken oat over 
whether the government is again 
glossing over an impending financial 
crisis, this time in the banking sec- 
tor, which could again cost billions 
of dollars in federal money. 

President George Bush and Gover- 
nor Bill Clinton, the two main presi- 
dential candidates, agreed in the last 
of their three televised debates on 


MR Ross Perot has waded into the 
controversy surrounding British 
Airways' proposed $750m (£436m) 
investment in a 44 per cent stake in 
CSAir, writes George Graham. 

In the final televised debate 
between the three main presidential 
candidates on Monday night, Mr 
Perot said the BA deal, which still 
needs tJS government approval, as 
well as a similar deal already 


approved in which ELM of the 
Netherlands took a stake in North- 
west Airlines, would be * i terribly 
destructive to the airline Industry”. 

‘‘We’re getting ready to dismantle 
the airlines Industry in our country 
and none of you knows it And 1 
doubt in all candour if the president 
knows it” he said. 

The Texas billionaire used the air- 
line drafr to reinforce bis complaint 


that US Interests were hurt by the 
presence of too many lobbyists in 
the big party campaigns.But Mr 
Perot neglected to declare his own 
substantial financial interest in the 
airline industry. 

The Perot Group donated land for 
the recently opened Alliance Airport 
between Dallas and Fort Worth and 
then lobbied for millions of dollars 
in federal money to build the air- 


port The group stands to benefit 
from development of an estimated 
18,000 acres of land it owns around 
the Alliance site. 

In addition, one of Alliance’s mam 
customers is Dallas-based American 
Airlines, whose payments for Alli- 
ance facilities underwrite some of 
the airport’s debt and which is also 
leading the lobbying fight against 
the BA-USAir deal. 


Monday night that the US ba nk i n g 
system was fundamentally soand, 
though both conceded there were 
problem banks. But Mr Ross Perot, 
the independent candidate, raised 
the prospect that in the Immediate 
aftermath of the election perhaps 100 
problem banks might have to close 
at a cost to the taxpayer of about 


SlOObn. 

This catastrophic scenario is based 
on a controversial study by Mr 
Roger Vaughan and Prof Edward 
Hill, published earlier this month by 
the Washington Post Company. 

The study, entitled Banking on the 
Brink, argues that 1,150 banks are so 
weakly capitalised that they are 


likely to foil or be forced into merg- 
ers in the next few years. 

While many of the banks meet cur- 
rent international capital standards, 
the authors argue that the book 
value of assets such as property 
loans overstates their real worth. 

“If their assets were valued at 
what they would fetch today in the 


market, these banks would be shat- 
tered on the spot.” the study says. 

At the core of the problem, accord- 
ing to Mr Vaughan and Prof Hill, are 
10 large bank holding companies 
each with more than SlObn in 
assets. 

Mr Bert Ely, a banking consultant 
in Alexandria, Virginia, makes a 


lower estimate of the likely cost of 
hank failures and believes the exist- 
ing resources of the Bank Insurance 
Fund will be enough to cover deposi- 
tors in these banks, without increas- 
ing the premiums levied on banks. 

Adding a sense of urgency to the 
more gloomy predictions is the 
implementation on December 19 of 
new legislation which would give 
federal bank regulators the responsi- 
bility to close banks whose capital 
fails to 2 per cent of assets, rather 
than waiting until they are techni- 
cally insolvent 

Federal officials, and other bank- 
ing analysts, reject both these pessi- 
mistic calculations on bank capital 
and the idea of a banking Doomsday 
on December 19. 

US bank results. Second Section 


Bush takes 


campaign 
trail south 


By Barbara Harrison 
In Atlanta 


PRESIDENT George Bush 
yesterday began a campaign 
train trip through the south- 
east, aimed at convincing the 
region’s “Reagan Democrats” 
that he can deliver a better 
economic performance in a 
second term. 

Mr Bosh will travel from 
Atlanta, Georgia, through 
South Carolina to Raleigh in 
North Carolina in an attempt 
to secure victories in states 
once thought to be certain bets 
for the Republicans. 

While Mr Bush’s chances are 
still estimated to be good in 
South Carolina, in Georgia 
and North Carolina he looks 
increasingly vulnerable to 
Arkansas Governor BUI Clin- 
ton, the Democratic contender. 

The president has to contend 
with tiie special appeal of an 
all-southern Democratic ticket; 
an advantage pressed home by 
Mr Clinton and his running 
mate, Tennessee Senator A1 
Gore. 

But the Bush camp believes 
the race is still dose enough 
for him to win respectably in 
the south. Polls show that he 
trails Hr Clinton by fewer 
points In southern states than 
he does nationally. 





Defying the odds: George Bush at a post-debate rally In Lansing, Michigan 


Housing starts continue to climb 


BUILDERS started work on slightly more US 
homes last month, adding to a surge in August, 
but the knock-on effects for the rest of the 
economy could be slight. Renter reports from 
New York. 

The Commerce Department said housing 
starts rose 2.4 per cent in September, following a 
revised 12.6 per cent climb in August Mr David 
Lereah, chief economist at the Mortgage Bank- 


ers Association, which tracks mortgage activity, 
said: “I don't think people should think the 
housing industry is likely to drive the economy 
in a significant manner, but we’re finally on the 
right road.” 

Some economists said the modest September 
rise compared with August might show housing 
activity bad peaked, as it did in the spring. They 
also noted a decline in mortgage applications. 



i think Foster from finance Is Trying To tell Us Something: 


Perhaps he's read the Fortune 500 article. it buys security, privacy, confidentiality and 

which states chat “Top US companies operating that most valuable of commodities - time, 
their own aircraft consistently outperform those An argument which may convince the fin; 


who don't." 


An argument which may convince the financial 
fraternity. But will The Board buy it? 


Or perhaps he's calculated that increasingly in order to evaluate the business advantages of 


overcrowded airports equals delays, equals 
valuable time loo, equals postponed meetings, 
equals inefficiency, and lost profits. 


^3 Operating a corporate jet, we’ve compiled The 
■ BAc Guide to Corporate Travel. For your copy, 
fax or send us your business card. It could be just the 


With a corporate jet you decide your business sorr of air mad you’ve 
schedule, and the airports you take off and land at. been waiting foe 


5 J4& 


CORPORATE JETS ^ 


British Aerospace Corporate Jets Limited (HTHI. Comer Way. Hatfield ALIO 9TL. England. Fax: (0707) 253807. 


Republicans struggle 


to woo women voters 


P RESIDENT George Bush, 
trailing badly in the 
polls, is faring even 
worse among women voters. 
As a result the Republicans 
have been struggling to recast 
their appeal to women - or, 
some say, repair the damage 
they have already done. 

Not only do women consti- 
tute the -majority of the popula- 
tion but they vote in greater 
numbers - up to 10m more, by 
some estimates. 

Mr Bush was at pains In 
Monday night’s final presiden- 
tial debate to rebut charges 
that he, along with bis presi- 
dential rivals, surrounded him- 
self with white men. “We've a 
very good record of appointing 
women in high positions and 
positions of trust and Tm not 
defensive at all about it," he 
said. 

His running mate, Vice-Presi- 
dent Dan Qoayle, has also 
found a new coyness on the 
divisive issue of abortion, and 
backed away from the more 
strident “family values” rheto- 
ric so much a feature of the 
Republican convention in 
August. It was, he said last 
month, “a very complex issue” 
and his concern was “to get 
more of a national reflection 
on the tragedy of abortion”. 

Even some of Mr Bush's sup- 
porters concede that the Demo- 
crats have appeared more 
responsive to women's con- 
cerns.^ Ms Linda DiVall, the 
Republican pollster, says 
“women tend to look to the 
government to take a more 
active role in solving the prob- 
lems in their lives". She cites 
issues such as health care, day 
care, parental leave and the 
fight against job and 
pay discrimination as areas 
where the more intervent- 
ionist Democratic approach 
appeals. 

In many respects women 
have borne the brunt of cur- 
rent US economic problems, 
the central focus of the Demo- 


Contentious 
issues are being 
played down, 
writes Anthony 
Dworkin 


era tic campaign. Of families 
headed by single women, 45 
per cent live in poverty; nearly 
two-thirds of workers on the 
minimum wage are women. A 
recent survey of women's atti- 
tudes showed that the eco- 
nomic security of their familie s 
was the overriding concern. 

It also indicated that finan- 
cial pressures have pushed 
more women into tbe work- 
force - 57 per cent of the total 
population - but that working 
mothers still feel they are 
mainly responsible for keeping 
their families together. 

The early emphasis on “fam- 
ily values” seemed at time 
wildly out of touch with these 
realities. 

“I believe the message to 
working women that camp out 
of the Republican convention 
was enormously harmful,” said 
Ms Page Gardner, who handles 
women's issues for the cam- 
paign of Governor Bill Clinton. 
"What women ' want is some- 
thing that will make it easier 
for them to juggle work and 
family.” 

Mrs Marilyn Quayle. the 
vice-president's wife, took to 
the opinion pages of the New 
York Times to remedy the 
impression left by her asser- 
tion at the convention that 
“most women do not want to 
be liberated from their essen- 
tial nature as women”. She 
wrote that, for from attacking 
working women, she believed 
that “making choices concern- 
ing work and family has 




Hillary Clinton: portrayed as radical feminis t 


become a constant In women's 
lives”. 

Republican onslaughts 
against Mrs Hillary Clinton, a 
working woman, as a radical 
feminist have been dropped 
and talk of “family values” 
scaled back - though some 
party strategists believe this 
theme can still help Mr Bush, 
if tactfully handled. 

It is not only in the context 
of family values that women’s 
role and status In society have 
been widely discussed. 

A series of scandals has 
drawn attention to the problem 
of sexual abuse in the armed 
services. More significantly, 
last year’s confirmation hear- 
ings for Judge Clarence 
Thomas, the Supreme Court 
nominee - and the all-male 
Senate judiciary committee’s 
aggressive questioning of Prof 
Anita Hill , who accused him of 
sexual harassment - continue 
to cast a long shadow. 

This spectacle, reinforcing 
tiie perception that Washing- 
ton’s institutions are old-fash- 
ioned and insensitive, gave 
impetus to the record number 
of women running this year for 
high office. Eleven women (10 
Democrats) have been nomi- 
nated for the Senate, which 
has now only three women 
members, of whom one Is a 
temporary stand-in. These 
include strong Democratic con- 
tenders in California, Illinois 
and Pennsylvania, important 
battleground states in the pres- 
idential election. 

Analysts believe the female 
candidates will help draw 
women into the Democratic 
camp in these states. Ms Har- 
riet Woods, a women’s rights 
activist, notes that Mr Clinton 
has made an effort to associate 
himself publicly with them - 
both at the Democratic conven- 
tion and on the campaign 
stump. The Republicans, in 
contrast, have tended to use 
surrogates, such as Ms Lynn 
Martin, the labour secretary, or 
the candidates' wives. 

The question of abortion 
seems a wild card in the elec- 
tion. 

The Supreme Court recently 
upheld its guarantee of abor- 
tion rights by the narrowest of 
margins, indicating that 
another Republican justice 
could tip the balance against 
it Under the influence of the 
right wing tiie Republican plat- 
form in Houston included a 
strong anti-abortion position, 
which still dogs the attempts of 
Mr Bush and his r unning mate 
to play down its significance. 

Polls show economic issues 
rating higher than abortion 
with women voters - but 
strategists from both parties 
believe the Issue has hidden 
force. It is dearly a factor for 
many upper-middle class 
Republican women, who may 
be deserting the party in signif- 
icant numbers. 

Ms Woods points out that the 
threat to legalised abortion 
may reinforce financial con- 
cerns. “Both relate to women’s 
concern about their powerless- 
ness over the choices they 
need to make in their lives.” 

Ms DiVall argues that Mr 
Bush can regain women’s 
votes, but only if he confronts 
this concern by redefining the 
debate over economic opportu- 
nities. “He must make it clear 
that an activist government is. 
In fact, the enemy of choice,” 
she says. 


I Brasilia 
sell-offs 

to exclude 


‘strategic 

groups’ 


By Christina Lamb 
In Rio do Janeiro 


THE new Brazilian 
government is planning a radL 
cal overhaul of Its privatisa- 
tion programme, recasting it 
as a more nationalistic policy 
which excludes many so-called 

-strategic companies”. 

Mr Antonio Barros de Cas- 
tro, the new head of the pro- 
gramme, made clear in an 
interview with the Financial 
Times that, in tbe m ediu m and 
long term, the programme 
would change considerably 
from that initiated last year by 
former President Fernando 
Conor. . 

Criticising the previous 
adminis tration for being “too 
concerned with selling every- 
thing at all costs and under 
equal rules”, Mr de Castro 
strongly defended the thesis 
that sectors such as telecom- 
munications, oil and mining 
remained under state controL 
“I don’t see any convincing 
reasons why companies like 
Vale do Rio Doce [the state 
mining company], Telebras 
and Petrobras should go. Not 
only are these companies suc- 
cessful but our economy Is 
still in formation and must 
pass through many important 
structural changes in which 
these companies have an 
important role.” 

The traditional aspect of 
these companies was impor- 
tant “To think of privatising 
Petrobras would be a cultural 
violation.” 

Mr de Castro's views con- 
trast sharply with those of his 
predecessor, Mr Eduardo Modi- 
ano, who believed that Brazil 
should privatise all its state 
sector and who fought riots 
and numerous legal challenges 
to get the programme under 
way in September last year. 

Privatisation Is the most 
sensitive issue facing the 
administration of Acting Pres- 
ident Itamar Franco who took 
office nearly three weeks ago 
following Mr Conor’s suspen- 
sion. The tram contains many 
past critics of privatisation, 
including Mr Franco himself, 
and fears among investors of a 
slowdown of the programme 
have caused the main Sao 
Paulo stock market index to 
fall 10.9 per cent 
The Franco administration 
has been eager to reassure 
investors that the programme 
will not be halted and that the 
next 10 sell-offs already sched- 
uled up until March will be 
maintained. Tomorrow Aces- 
ita, a big steel company, will 
go on sale. 

However, sweeping changes 
are planned for all sales after 
March. 

Mr de Castro's main pre- 
occupation is to end what he 
calls “precipitous universal- 
ity," that is, applying the same 
conditions to all sell-offs. 
“How can it be right for Goias- 
fertll, a non-vtable fertiliser 
company, to be sold under the 
same rules as Embraer [the 
state aerospace group], the 
nerve of Brazilian technol- 
ogy?" 

New legislation Is being pre- 
pared to go before Congress to 
introduce three or four general 
company categories, each of 
which will have different roles 
for the limit on foreign capital 
(currently 40 per cent) and the 
type of currencies qualified to 
bid. This will not outlaw tiie 
use of controversial “rotten 
currency” - unservked debt 
of some state entitles used in 
the programme to date. But a 
certain proportion of cash will 
be insisted on which could 
▼ary from 10 per cent to 
“much higher than 40, though 

never 100". 

Some “exceptional” compa- 
nies would be subject to spe- 
cial rules agreed with Con- 
gress; one such fa Embraer. Mr 
de Castro said he would like to 
have included in this tho 
National Steel Company (CSN) 
which fa scheduled for sale hi 
December, but *Td rather sell 
something I consider wrong 

than break our promise of not 
changing the rules of sales ' 
already agreed". 


lion 


Peru set to quit human rights treaty 


By Sally Bowen In Lima 


PERU took the first steps 
yesterday towards withdraw- 
ing from the San Jose Conven- 
tion, the principal treaty gov- 
erning human rights in Latin 
America. 

The move is designed to pave 
the way for introduction of the 
death penalty for convicted ter- 
rorists, a sanction prohibited 
by the convention. 

Mr Oscar de la Puente Ray- 
ga da, the prime minister and 
foreign affairs minister, said 
Peru “is confronting an excep- 
tional situation” with regard to 


the actions of guerrilla groups. 
The government would prefer 
to renounce the death penalty 
clause alone, but if the Organi- 
sation of American States were 
to rule this out Peru would 
withdraw from the treaty in its 
entirety, he said. 

President Alberto Fujimori, 
who has already established 
summary trial procedures by 
secret military court for those 
accused of terrorism, will seek 
to short-circuit the relatively 
prolonged period normally 
involved in withdrawing from 
international treaties. 

Re has not discounted the 


possibility of tbe death penalty 
being applied to guerrilla lead- 
ers such as Sendero Lumln- 
oso's Abimael Guzmfin or Mr 
Victor Polay, of the Tupac 
Amaru Revolutionary Move- 
ment, who are behind bars. ■ ■ 

Mr Fujimori said: “II they 
are found politically responsi- 
ble for terrorist acts committed 
in the future, then the gam* 
penalty could be applied to 
them.” 

The prospect of Peru’s with- 
drawal from the San Jose pact 
has raised fears among local 
organisations that respect for 
human rights, always fragile 


and rudimentary in the coun- 
fry, may suffer further erosioh. 
But the groundswell of support 
for tougher measures against 
is likely to ensure 
Mr Fujimori wins widespread 
popular ba cking. > 
Meanwhile, round-ups. . of - 
Sendero militants are corrtinu- ; 
mg in the capital on an almost, 
daily basis. However, counter- 
w P°Dce chief -General 
&etin Vidal denied earlier 
rumours that Mr Oscar Rami- 
5? Durand,^ tipped' to. gucteed . 
Mr Guzman as leader of Sehd- 
ero, was among a group 'hf inne^ 
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S treat? 


UK COAL CRISIS 


Unions challenge government figures 


By Nell Buckley 

THE TRADES Union Congress 
yesterday challenged the gov- 
ernment's claim that the 10 
pits chosen for closure were 
loto'-tnaking. 

Mr Norman Willis, TUC gen- 
eral secretary, . wrote to Mr 
Michael Keseltine, trade and 
industry secretary, saying fig- 
ures obtained by the TUC from 
British Cool suggested that 
only four. of the 10. pits made a 
loss in the financial year 
1991-92. lit at least one case, 
that was the result- of invest- 
ment expenditure. Overall, the 
ten pits made an operating 
profit of £3 Jm for the year. 

He said that the cost of clos- 
ing the pits was estimated at 
£394m. Mr Willis said the fig- . 
ures gave “sufficient evidence 
that parliament should not 
accept Mr Heseltine's state- 
ment at face value”. He sent 
copies of his letter to all MPs. 
urging them to examine the 
figures and his “10 important 
questions'* about the pit clo- 
sures before today’s Commons 
vote.' 

British Coal said it did not 
publish profit and loss figures 
for individual mines, and did 
not know where the TUC had 
obtained its numbers. It could 
not provide a figure for the 
performance of the 1m pits in 
1991-32. 

The company reiterated that 
the ten had made a loss of 
more than £31m 'in the finan- 
cial year since April 1992, and 
that none was viable according 
to any economic scenario. It 
refused to give a pit-by-pit 
breakdown. - 

British Coal also said that, 
while economic factors deter- 
minal how much coal produc- 
tion had to be lost overall, it 
had not used solely economic 
criteria to determine which 
pits should close. 

The corporation said it exam- 
ined factors including mining 
conditions and geology; quality 


g UK mines: Heseltine's new plans 

Reprieved (figures in brackets are number of jobs involved) 


Ba To be closed 
I | Staying open 
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of seams and ease of opening 
new faces; age of mines and 
equipment; how long particu- 
lar output could be sustained; 
quality and chemical composi- 
tion of coal; the position of a 
mine in relation to customers 
and the size of reserves. 

British Coal then listed the 
31 most suitable for closure to 
achieve the necessary reduc- 
tion. 

These fell into three catego- 
ries. Ten pits - those due to 
close after the 9Gday consulta- 
tion period - were felt not to 


have a role to play in any eco- 
nomic scenario, as they were 
making a loss even before the 
drop in total revenue British 
Coal will suffer when new 
power contracts come into 
force next year. 

The remaining 22 fell into 
two categories: those profitable 
to some degree based on the 
revenue British Coal was pres- 
ently receiving, but which 
would not be profitable after 
next year’s drop in revenues; 
and those that would still be 
theoretically profitable even 


after the drop in revenues, but 
which simply did not have a 
market for their coal. 

The corporation would not 
disclose which pits foil into the 
second and third categories. 

For the 10 pits, there seems 
little chance of a reprieve. Brit- 
ish Coal stressed it was merely 
fulfilling its obligations under 
section 99 of the 1975 Employ- 
ment Protection Act to give 90 
days’ notice of redundancies. 

During that time, British 
Coal must put forward its case 
to all those affected, and union 


Creating a market for more coal 


A S Mr Michael 
Heseltine, the UK's 
trade and industry sec- 
retary, begins the task of try- 
ing to keep more of the UK 
coal Industry alive, he has to 
find ways of expanding coal's 
share of the UK's already 
crowded energy market. 
-Nearlysom tonnes of coal, is 
lying' idle in UK stocks, and the 
electricity industry has made 
clear Its appetite ts sharply 
reduced. In order to sustain 
more than a small number of 
additional pits, he would have 
to find a home for several mil- 
lion tonnes of extra coal 
Although the government 
technically has the power to 
influence energy producers 
and consumers his task Is 
fraught with difficulties. 

The most direct route open 
to him is to use the govern- 
ment’s 40 per cent stake in 
National Power and PowerGen, 
the two leading generators, as 
a lever to persuade them to 
burn more coal in their power 
stations. 

However electricity industry 
sources made clear yesterday 
th at they would resist any 
attempts to make them 
increase their purchases of 
coal-based power. 


Mr Bryan Townsend, chairman 
of Midlands Electricity, said 
the distribution companies 
were determined not to be 
forced to sign excessive long 
term contracts only two years 
before regulations are due to 
be changed to allow in more 
competition. 

One, option .open .to Mr 


from France via the cross- 
Channel cable would be highly 
questionable given the move to 
an EC single market 
In announcing his reprieve, Mr 
Heseltine said he would con- 
sult Prat Stephen Littlechfld, 
the electricity regulator, who is 
looking Into the effect that the 
■switch to gas for power genera- 


Davld Lascelles on options for 
clearing the UK’s 50m tonne stockpile 


•Heseltine is to delay the next 
stage of the electricity deregu- 
lation. In 1994, the level of pro- 
tection in the regional distribu- 
tion markets Is to be reduced. 
By postponing this change, Mr 
Heseltine might encourage the 
electricity distributors to sign 
up for bigger contracts. 

Mr Heseltine might also try 
to limit coal imports, which are 
rising fast But again, he would 
risk angering the generators 
who have sunk large sums of 
money into new port handling 
facilities. Such action would 
also aggravate already strained 
trade relations with the US, 
one of the UK's largest coal 
suppliers. Similarly, any action 
to curb imports of electricity 


tion is having on electricity 
prices. Prof Littlechild has the 
power to penalise electricity 
companies who are not buying 
the cheapest electricity. 

However he is unlikely to 
have formed any conclusions 
before early next year, and the 
DTI has not yet formally asked 
for his help. 

M r Malcolm Faulkner, 
Norweb marketing 
director, the Man- 
chester-based electricity dis- 
tributor which is investing in 
gas-fired stations, said yester- 
day he was confident Norweb’s 
gas deals would stand up to 
regulatory scrutiny. 

A further sector over which 
Mr Heseltine will undoubtedly 


be casting his eye is the state- 
owned nuclear power industry, 
which contributes about 20 per 
cent of the electricity in 
England and Wales. Nuclear 
Electric reacted sharply yester- 
day to suggestions that be 
could bring forward the shut- 
down of the UK's ageing Mag 
nox reactors to make room, for 
more coal stations. 

Any shutdown would trigger 
heavy decommissioning costs, 
and would also remove the 
only power source that does 
not produce harmful emis- 
sions. Dr Bob Hawley, the chief 
executive, said nuclear could 
help coal by providing "an 
environmental balance". 

Whichever route Mr 
Heseltine chooses involves a 
cost - either to subsidise extra 
coal production, to compensate 
companies who have to buy 
more expensive electricity, or, 
with nuclear, to decommission 
the power stations. In some 
cases the cost will foil on the 
taxpayer. In others it will be 
the electricity consumer 
who ends up paying the 
bflL 

As one electricity industry 
representative put it: “Which- 
ever way they move they come 
up against new difficulties." 


representatives at each pit 
have the right to put forward a 
case for remaining open. BG 
said it did “not wish to raise 
false hopes. 

Mr John Major, prime minis- 
ter, offered a glimmer of hope 
for the r emaining 21, with his 

suggestions in the Commons 
that the pit review would be 
more wide-ranging than first 
thought. 

Observers suggest that his 
remarks mean power genera- 
tors and other industries may 
be involved. 

Commissioner 
‘not happy’ 
with pit plan 

By Andrew Hllf in Brussels 

MR ANTONIO Cardoso e 
Cnnha, the EC energy commis- 
sioner, told a delegation of 
-Welsh -miners he was deeply 
concerned abont the UK pit 
closure programme. 

But he added that the Euro- 
pean Commission was all but 
power less to. intervene in a 
member state's domestic 
energy policy. 

Mr Cardoso e Cunha said In 
an Interview after the meeting 
- which was set up six months 
ago - that he was “not happy to 
see expensive German coal 
burned and at the same time 
cheap UK coal being dis- 
carded". 

Germany and Spain offer 
heavy subsidies to their coal- 
mining industries, and the 
Commission has run into con- 
siderable political difficulty in 
persuading the governments to 
reduce state aids. 

Mr Wayne David, Labour 
MEP for South Wales, who was 
present at the meeting, said 
yesterday that the commis- 
sioner had attacked the situa- 
tion as ‘irrational”. 


Britain in brief 



ment in Edinburgh in mid-De- 
cember. The prime minister 
insisted that the government 
was putting Britain's interests 
first, including the need to 
ensure that it had a "central 
say” in the decisions taken in 
the EC which affected jobs and 
industry. 


MPs told to 
toe party line 
on Maastricht 

Conservative backbenchers 
opposed to the Bill ratifying 
the Maastricht treaty were 
given a blunt reminder of 
their party's electoral commit- 
ments by Mr John Major, 
prime minister, in the Com- 
mons yesterday. Under a bar- 
rage of hostile questions about 
the futility of last week's EC 
summit in Birmingham he 
rejected demands that the gov- 
ernment should not seek to 
make any further progress 
with the remaining stages of 
the Bill until after the next 
meeting of EC heads of govem- 


chairman Mr Ma rmadnhe Hus- 
sey of being too old to lead the 
corporation into the next cen- 
tury. In an unprecedented pub- 
lic attack for which he later 
apologised. Sir Michael, who 
leaves the BBC in February, 
said it had been wrong of the 
government to give the chair- 
man a second five-year term. 


Kinnock post BeI f ast jobs 

The on-off saea of Mr Neil Kin- DClldM J UU& 


The on-off saga of Mr Neil Kin- 
nock’s possible appointment as 
a Brussels' commissioner 
finally ended last night when it 
was confirmed that Mr Bruce 
Millan will remain in post for a 
further two years. The decision 
immediately provoked behind- 
the-scenes charges of bad faith 
against Mr Major from senior 
Labour officials and fervent 
counterd enials from Downing 
Street that the prime minis ter 
had given any undertakings to 
the former opposition leader. 


BBC attack 

Sir Michael Checkland, BBC 
director general, accused his 


Farther details emerged in the 
US about one of west Belfast's 
most significant employment 
boosts for several years. Provi- 
sional agreement was readied 
in San Jose wnen west Belfast 
SDLP MP Dr Joe Hendron and 
north Belfast Ulster Unionist 
MP Mr Cecil Walks; met senior 
executives of the National 
Semi-Conductor Corporation, 
one of America’s top electron- 
ics groups. The US firm will 
purchase microchips from a 
new company, 8 CO Technolo- 
gies (Northern Ireland) which 
has been set up by a group of 
Irish- American businessmen. 
The new company estimates a 
worldwide market of £L0bn for 


the chips by the end of the 
decade offering the prospect of 
400 new jobs in one of the UK’s 
worst employment blackspots. 

Town hall 
tendering 

Ministers are preparing to 
soften their approach to 
extending compulsory compet- 
itive tendering to local author- 
ity administrative staff, 
because of the difficulty in 
devising a sensible way of tak- 
ing account of the quality of 
work. 

The move will mark an 
abandonment of the scheme 
set out in a government con- 
sultation paper last year, that 
there should be a "quality 
threshold” for tendering In 
areas such as architectural 
and engineering services. 


Fraud probe 

The Serious Fraud Office said 
it had found no evidence to 
support allegations of corrup- 


tion Involving three Bank of 
England officials and the Bank 
of Credit and Commerce Inter- 
national. 

Allegations that BCC3 man- 
agers had been seen “palm 
greasing" three Bank of 
England officials with suit- 
cases erf money were made to 
Lord Justice Bingham’s 
inquiry into BCCI and repeated 
in a parliamentary early -day 
motion laid by Mr Brian Sedge- 
moor, Labour MP. 


Business 
failures soar 

Business failures have soared 
in 1992, and will continue to 
rise in 1993, according to 
Britain's leading private credit 
insurer. Failures in the first 
nine months reached 42,000, 
and are expected to pass 
60,000 for the year as a whole 
- compared with 48,000 for 
the whole of 1991, according to 
NCM Credit Insurance, which 
insures some £14bn of UK 
trade every year from 6,000 
UK companies. 


Australian 
Mitsubishi 
to be sold 
in Europe 

By Kevin Done in Birmingham 

MITSUBISHI, the Japanese car 
maker, is to begin exporting 
cars from Australia to Europe 
for the first time, allowing it 
to circumvent quota limits on 
direct vehicle exports from 
Japan, ft Is already exporting 
cars from its US assembly 
plant to Europe. 

The company displayed its 
Australian-built Sigma estate 
car yesterday at the British 
motor show in Birmingham; a 
competitor for vehicles such as 
the Ford Granada/Scorpio and 
Opel Omega/Vauxhall Carlton. 

Mitsubishi hopes to export 
5,000 vehicles from Australia 
to Europe next year, of which 
about 10 per cent will come to 
the UK, where sales begin 
early next year. 

The Sigma estate car - sold 
as the Mitsubishi Magna/Ver- 
ada In Australia - was devel- 
oped by Mitsubishi Motors 
Australia in Adniaifle, which 
will become the sole produc- 
tion plant worldwide. The 
vehicle will also be exported to 
the US with shipment of 6,000 
units planned next year. 

The export programme will 
allow the Australian operation 
to increase output from 29,074 
vehicles in 1991 to 38,700 this 
year and 52,000 in 1993, 
buoyed by a modest recovery 
in the domestic market. 

• tM Group, the privately- 
owned UK importer of Isnzu 
vehicles, has launched a legal 
action in the US against Gen- 
eral Motors in an attempt to 
prevent GM taking away its 
UK franchise. 

It is understood that IM 
Group’s Isnzu franchise agree- 
ment is due to expire at the 
end of 1993. GM, which owns 
more than 80 per cent of the 
Japanese vehicle maker, has 
taken over its affiliate's 
import operations in most 
other European countries. 


Pound’s fall prompts 
Ford price changes 


By Kevin Done, Motor 
Industry Correspondent 

FORD, the leader of the UK 
new car market, yesterday 
announced price changes 
across its range in response to 
continuing weak sales and the 
recent devaluation of sterling. 

. It is increasing the price of 
its Tnain Imported models but 
cutting the prices of many of 
its UK-built cars. 

Mr Ian McAllister, chairman 
of Ford of Britain, was gloomy 
about the development of UK 
new car sales, which he fore- 
cast would total no more than 
L55m this year compared with 
1.59m last year. 

“There is still no sign of any 
significant upturn in demand, 
and I do not believe we can 
expect any real growth before 
the second half of 1994. as the 
impact of interest rate cuts and 
the devaluation work their 
way through the economy.” 

Whale overall new car sales 
have fallen by 2.6 per cent in 
the first nine months of the 
year, retail sales had dropped 
by 7 per cent, said Mr McAllis- 
ter in a speech at Ehe opening 
of the British motor show in 
Birmingham. Fleet sales had 
“remained remarkably resil- 


ient" with a rise of 4 per cent 

The confusion over car 
prices in the UK was intensi- 
fied by. Ford’s announcement 
of price cuts of up to £520 on 
some Escort and Orion models 
and up to £955 on some Fiesta 
models, only two months after 
announcing a price increase of 
L8 per cent across its range. 

Ford said It had been forced 
to raise the prices of it main 
imported models, the Belgian- 
made Sierra and German-made 
Granada and Scorpio, by an 
average of 2 per cent as a "first 
response” to the 15 per cent 
devaluation of the pound. 

Ford yesterday announced 
an order for 18,300 light com- 
mercial vehicles from BT, the 
UK telecommunications com- 
pany, worth £220m at show- 
room prices but actually much 
less if the large discount for 
fleet customers is taken into 
account This can be 30 per 
cent or more. 

In spite of the BT contracts. 
Ford has Increased short-time 
working at its Transit van 
plant at Southampton because 
of continuing weak demand. 
Ford’s Halewood and Dagen- 
ham car assembly plants are 
effectively working three-day 
weeks throughout October. 


Leyland DAF may halt 
production at van plant 


PRODUCTION at Leyland 
DAP’s Birmingham van manu- 
facturing plant Is expected to 
he halted for up to two weeks 
because of a continuing damp 
in the UK's light commercial 
vehicles market, writes John 
Griffiths In Birmingham. 

Some 2JOOO workers building 
DAF 200/400 vans, once known 
as Freight Rover Sherpas, will 
be told later this week whether 
they will be joining market 
leader Ford in production 
cuts.The company emphasised 
that a final decision had yet to 
be taken. 


It is expected that, if produc- 
tion cuts do go ahead, 
assembly line workers will be 
redeployed to other tasks in 
the plant rather than sent 
home. 

The Anglo-Dutch company 
has come under pressure to 
make the cats although it 
increased its volume sales by 5 
per cent this year, in a UK van 
market down 5 per cent com- 
pared with 1991. 

The industry faces a market 
that has fallen by about 40 per 
cent from record 1989 
levels. 


In 1935/ you'd have to wear 5 stars to get 
this kind of welcome. These days, you can get it, too / 
even without the 5 stars. 


You will be charmed by the 
remarkable staff selection for 
the MacAithur Club, for they 
combine the charm and de- 
dication to service and comfort 
The Manila Hotel has been 
famous for throughout the 
world for almost 80 years. 

But, of course, the 
MacArthur Club 
service is not 
just people. 


It includes a private check-in 
and check-out, complimentary 
breakfast, laundiy, ary cleaning 
service and, on request, a 
personal fax in your room. 

Plus, the fastest way to get 
around; a helicopter service. 

With all these, we suspect 
even the General 
would have 
approved. You 
would, too. 





There are perhaps a dozen incredible 
places you must see in the Orient. 
One of them is a hoteL 



Riz.il Park (P.O. Box 13071, Manila, Philippines 
T*L (632) 47-001 1 Telex: 40537 MHOTEL PM foe (632) 47-1 124 or 48-2430 

Or contact: Summit International Hotels, Utell International. KLM/Golden Tulip Inti. B.V., 
Swiss Sales/ Switzer land, Exotic Travel/ Eden glen, S-A., 

Philippine Airlines Sales & Reservations 


DOLLAR I3WESTMEXT PACKAGE 


mm 


High interest! New investment 
possibility combining bonds and currencies. 


A geared 5-year bond investment package in US 
dollars and US dollar-related currencies. 

A package that offers the possibility of optimal 
returns with a carefully spread risk factor. 


Portfolio and risk management handled byjyske 
Bank experts through an investment trust. 

This 5-year accumulating investment can be ter- 
minated with 30 days notice, should the need 


arise Minimum deposit USD 25,000.- To receive 
a detailed prospectus on this innovative invest- 
ment package, simply complete and return the 
coupon. 
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CFCs 
on the 
move 


T he industrial difficulties 
that could follow interna- 
tional bans on the use or 
ozone-depleting chemicals were 
highlighted in two UK govern- 
ment reports last week. 

The UK is among 70 countries 
which have signed the 1387 Mon- 
treal Protocol, committing them- 
selves to phasing out the produc- 
tion of CFCs, one of the 
substances threatening the 
ozone layer, by 2000. It is also 
bound by tighter EC regulations 
to phase out CFCs by 1997. 

According to a Department of 
Trade and Industry report by 
Touche Ross, the management 
consultants, UK consumption of 
CFCs as solvents in electronics 
and dry cleaning fell by 75 per 
cent between 1986-91. But the 
report said the main reason was 
“a reduction in Industrial activ- 
ity during the recession”. 

While it found that high- tech- 
nology and precision cleaning 
companies had already made 
plans to Gnd substitutes, small 
high street dry cleaners could 
not afford the new equipment. 
The report expects “a sharp dis- 
tinction between general and 
specialist dry cleaners” to 
emerge as the ban takes effect 
A second study ol the use of 
CFCs in refrigeration and air 
conditioning, carried out for the 
Department of the Environment 
by the March Consulting Group, 
concluded that consumption in 
these industries fell by only 15 
per cent between 1986-91. partly 
because Jess than 2 per cent of 
CFCs in refrigeration are recov- 
ered and reused. 

Depending on the choice of 
phase-out dates, it predicted that 
refrigeration demand for CFCs 
will outstrip supply between 
1994-2000 unless leakage and 
recycling rates improve. 

Assessment of likely difficul- 
ties is not helped by the lack of 
up-to-date figures. A 1990 DTI 
survey showed that the UK's 
total consumption of ozone-de- 
pleting substances halved 
between 198&89 to 31,000 tonnes 
due to the phasing out of CFCs 
in aerosols. However, more 
recent figures are not available. 

Bronwen Maddox 


Generating costs of coal versus natural gas 


Sectrfdty cost (pence per kilowatt hour) 
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Only time will tell 

Clean coal technology can compete successfully with gas, 
but not in the immediate future, reports Clive Cookson 


T he run-down of British 
Coal is taking place against 
the background of a huge 
effort elsewhere in the 
world to develop efficient "clean 
coal” power stations which could 
compete with natural gas on eco- 
nomic and environmental criteria. 

The problem in the UK is that the 
only coal-fired stations capable of 
competing financially with natural 
gas plants at today's prices are old 
ones whose capital costs have been 
written off. And they produce more 
pollution - sulphur dioxide, oxides 
of nitrogen and carbon dioxide. 

But the position may be quite dif- 
ferent a decade or two from now, 
when gas supplies are running 
short and new generations of clean 
coal plants are in operation. 

There is “a ferment of innova- 
tion” in coal burning, says Walter 
Patterson, an energy analyst spe- 
cialising in coal technology. “The 
world’s engineering companies and 
their enlightened clients are spend- 
ing large sums in a hectic race to 
expand the range of advanced coal 
technologies, improve their effi- 
ciency and enhance their environ- 
mental performance. What Is more, 
they are succeeding.” 

Some 38 clean coal plants are 
operating in the US. where govern- 
ment and industry are jointly fund- 
ing a $5bn (£&9bn) clean cod pro- 
gramme over five years. One 
demonstration is AES Shady Point, 
a 32QMW cogeneration (producing 
both electricity and heat) plant in 
Oklahoma which has low emissions 
not only of sulphur and nitrogen 
oxides but even of carbon dioxide. 


In Europe and Asia, too, scores of 
advanced coal burning plants are 
being planned and built. But in the 
UK, where much of the original 
research into clean coal technology 
was carried out, the level id activity 
is now very low compared with 
other countries. The clean coal 
power stations developed so for fall 
into two broad categories: 

• Fluidised bed combustion (FBC) 
involves burning powdered coal in a 
bed of pulverised limestone or dolo- 
mite (which acts as a chemical trap 
for any sulphur emitted from the 
fuel). An upward flow of air keeps 
the bed in constant motion like a 
boiling kettle. One turbine is driven 
by steam produced in boiler tubes 
in the fluidised bed and a second by 


ment on the 38 per cent achieved by 
the best conventional coal-fired 
power stations with desulphorisa- 
tion “scrubbers” but nowhere near 
the 52 per cent of a new natural gas 
combined cycle plant 

IGCC plants offer better perfor- 
mance than FBC when good-quality 
coal is available, though the tech- 
nology is less well developed. Their 
net efficiency is about 43 per emit 
and emissions of sulphur and nitro- 
gen oxides are comparable with a 
natural gas plant The next impor- 
tant development will be the open- 
ing, scheduled for 1993, of a 285MW 
IGCC demonstration plant in the 
Netherlands designed by Shell. 

Further improvements may be 
possible through combining the 


‘The world’s engineering companies and 
their enlightened clients are spending large 

al technok 


sums In a race to expand coal 


logies’ 


the hot exhaust gases. 

• Integrated gasification com- 
bined cycle (IGCC) plants have a 
gasifier in which coal reacts with 
steam and air or oxygen to produce 
a raw fuel gas containing carbon 
monoxide, hydrogen ami methane. 
This gas is cleaned chemically to 
remove pollutants before firing in a 
gas turbine to generate electricity. 
The hot exhaust then produces 
steam to power another turbine. 

FBC plants are particularly well 
suited for burning coal of low or 
variable quality and for cogenera- 
tion. Their net efficiency is around 
41 per cent - a distinct improve- 


best features of IGCC and FBC. One 
hybrid is British Coal's proposed 
topping cycle technology. Stephen 
Dawes of the Coal Research Estab- 
lishment predicts that a commercial 
topping cycle plant would achieve 
47 per cent efficiency using current 
gas turbines and as high as 52 per 
cent if turbine technology continues 
to advance as expected. 

British Coal has formed a consor- 
tium with PowerGen, the electricity 
generator, and GEC Alsthom, the 
Anglo-French generating equipment 
manufacturer, to develop the top- 
ping cycle. Chris Buck of GEC Als- 
tftom says the group is “enthusias- 


tic” about building a 75MW plant to 
demonstrate the technology, which 
would have great export potential. 
But it cannot go ahead until uncer- 
tainties about government support 
for the project and about the future 
of British Coal are resolved. 

Dawes accepts that no clean coal 
plant built in the UK today can gen- 
erate electricity as cheaply as a new 
natural gas pfant, because the latter 
is technically so much simpler that 
its capital costs and non -fuel operat- 
ing expenses are inevitably lower. 
Early in the next century, however, 
lower fuel costs for coal could tip 
the balance against gas. 

One environmental factor on 
which coal cannot match natural 
gas is its impact on the greenhouse 
effect. It is chemically inevitable 
that burning coal produces more 
CO; than natural gas. Even here, 
however, there is hope in the very 
long term. 

The idea of large-scale removal of 
CO; from power station flue gases 
was regarded until a couple of years 
ago as too fantastic to contemplate 
because of the high costs and the 
quantities of CO; produced by fossil 
fuel burning. 

Recent studies under the Interna- 
tional Energy Agency's Greenhouse 
Gas R&D Programme suggest, how- 
ever, that CO- capture and disposal 
at sea may be technically feasible, 
environmentally acceptable and 
economically bearable. 

Clean coal technology will not 
save British Coal from contracting 
further during the 1990s but it could 
lay the ground for a renaissance 
some time in the next century. 


Aspiring to be an 
engine for change 

Lord Moore talks to Bronwen Maddox 


“I HAVE carte blanche to do what 1 
want,” says Lord Moore, the former 
UK cabinet minister who was 
appointed on Monday as head of the 
new Energy Saving Trust, one of 
the main planks in the govern- 
ment's environmental policy. 

Expectations are high, both of 
him and of the Trust, an indepen- 
dent limited company which is 
intended to search out energy^Si- 
ciency schemes. Moore is optimistic 
that he can fulfil them. “There is no 
limit to the areas we can examine, 
and if I find that levers are inade- 
quate, doors are closed, then I’ll 
shout,” he says. 

Fighting talk - but he will start 
his chairmanship with at least two 
controversial issues on his desk. 
The first Is the debacle of the coal 
mine closures, and the question of 
whether environ- 
mental costs have 
tipped the bal- 
ance between coal 
and gas. 

Moore is ada- 
mant that he does 
not feel under 
pressure to enter 
the fray, although 
the comments of 
an independent 
body dedicated to 
assessing effi- 
ciency might be 
welcomed. “I 
refuse to be 
drawn into the 
political debate,' 
he says, with a sensitivity that 
comes from an abrupt exit from pol- 
itics after being tipped briefly as the 
successor to Lady, then Mrs 
Thatcher. 

The sensitivity may be under- 
standable, but then the Trust is on 
the sidelines of one of the most 
wide-ranging and controversial 
energy efficiency issues faced by 
the country. 

Instead, the Trust is intended to 
focus on domestic rather than 
industrial projects - to search out 
ways for British Gas and the 
regional electricity companies to 
encourage their customers to use 
less energy in their homes. But 
even on that remit Moore faces an 
immediate obstacle. 

Last week Stephen Littlechild, 
regulator of the electricity industry, 
appeared to veto the possibility of 
regional electricity companies pass- 
ing on the cost of investments in 
energy-efficiency to their custom- 
ers. However, plans for the Trust 



» Lord Moore: Trust chairman 


have always assumed that the cost 
of almost all its projects 'both gas 
and electricity - wouM ta passed 
on. At a stroke. LittiaiiiW s state- 
ment seems to threaten half the 
Trust’s potential success. 

“It is too early to express disap- 
pointment. I want to find out what 
he thinks in detail." Moore says 

cautiously. , 

Beyond that immediate obstacle, 
he also needs to solve the conun- 
drum of why companies should sug- 
gest schemes that persuade their 
customers to use less energy and so 
could cost them revenue. 

Moore says he has a solution: I 
believe that corporations have a 
role in the community and can 
enhance shareholders’ return by 
being ‘good corporations’, not just 
by short-term profits.” That is a 

. much-debated 

position: although 
he is a director of 
Credit Suisse's 
fund management 
arm, he may not 
find his views of 
corporate gover- 
nance shared by 
the mass of util- 
ity shareholders, 
let alone the com- 
panies them- 
selves. 

He feels, how- 
ever, that he has 
equipped the 
Trust with 
enough indepen- 
dence from the government and the 
utilities to negotiate these ques- 
tions. He says that one of his main 
conditions in accepting the job was 
that a majority of directors on the 
Trust's board should be indepen- 
dent of the utilities. 

He is concerned too that the costs 
of running the Trust - which with 
an eventual staff of between 30 and 
40 could amount to several million 
pounds a year - must not be paid 
entirely by the utilities. “That 
would be dangerous,” he says, and 
he hopes that eventually the Trust 
can take fee income from initiating 
projects. He says he wants the 
Trust to cover businesses other 
than gas and electricity, possibly 
including the motor industry. 

With much of the scope of the 
Trust in question, will it really have 
an impact? “1 am not interested if it 
is just going to be small marginal 
schemes,” he says. “What impact 
we will have as an engine of change 
I don’t know." 



THIS IS ONE OF THE DOCUMENTS WHICH 


HELPS TO PROVE THAT THE COMPANY 


THAT HAS SPECIALIZED IN PRINTERS 


... • . 

HAS QUICKLY SEiOME THE ONE 


TO MAKE THE BEST IMPREStfrOtt-. 


•Jcan-Michal SanfMil. Salta Representative. LonnaitInteroaacp«r : 



Making a good impression is at the very core of our 

business. That’s why we were pleased when we saw what a 
good impression our IBM* 402J-30 made at PC Magazine. 

IE, in our first year, we’ve been able to create an ad- 
vanced laser printer that won the 1991 “Award for Technical 
Excellence? it may be because we concentrate all of our 
talent on a single goal: providing tbe tools customers 
need to make an excellent impression. 

And because we’re highly specialized, we can respond 
to each need with the industiy-ieading innovation and quality 
lhat has already started to prove its efficiency from award 


winning products to a growing base of satisfied customers. 

With an organization that’s lean, dynamic and 
responsive, you’ll find our employees dose to the market 
place, close to our distributors and closer than ever to 
our customers. 

Lexmark International, a former division of IBM, 
is an independent worldwide company that develops, 
manufactures and markets IBM personal printers, IBM 
typewriters, related supplies and keyboards. 

To learn more about Lexmarirt specialist approach, call 
usin the United Kingdom at 0293 783525 or fax 0293 775899. 


Lexmark 




Make Your Mark 



We introduced our business class 

LONG BEFORE BUSINESSMEN COULD FLY. 

magine you were a 1 3th cen- 
tury merchant travelling from 
Beijing to Rome on the Silk 
Road. Your favorite part of the 
journey would certainly be 
the Turkish land. Only when 
you get there, instead of 
the unrelieved trek, there 
would be visits to fine 
monuments. Instead of 
bandits, trustworthy guards 
to escort you all the way. Every 
evening, you would stop at a 
caravanserai where you would be safe. 
Your animals well-fed. Yourself feted with 
Turkish cuisine served in marvels of Turkish pottery. You would also find 
a Turkish bath, even a physician if need be. Not to mention the library 
for the learned and the chess sets for the Illiterate. And all free! 

Now, imagine how we would serve businessmen and 
women travelling on air today. Or, may we suggest that next time 
you fly to Turkey from business centers of the world and you need 
the best flight connections possible, reserve a seat and discover 
our Business Class for yourself. Then you will see that it makes 
quite a difference to know what “business class" was, long 
before men had wings. 



TURKISH AIRLINES 
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PEOPLE 

* Clearing of the decks * at 
Sheldon Jones: Strachan joins 


Douglas Strachan, former chief 
executive of-ProNed, is Joining 
Sheldon Jones, the USM-listed 
pet-foods -to timber and DIY 
company, as non-executive 
chairman, replacing Richard 
. Sheldon, who remains on the 
board. Although the family 
holding - represented on the 
board by Sheldon, 57, and John 
Jones, 47 - now stands at 55 
por-cent, the ; las»t year has seen 
a considerable management 
restructuring and capital injec- 
tion. 

David Gwyther, the new 
chief executive, joined last 
November, and two venture 
capital companies, Murray 
Ventures and County NatWest 
Ventures, took 'part in a refi- 
nancing earlier this year. All 
this allowed the company to 





■Stuart Allcock has been 
appointed director and general 
manager of Plysu Protection - 
Systems, part of the PLYSU 
CROUP. • 

■ George Wilkinson has been 
appointed financial director 
and company secretary of 
P1LKINGTON Communication 
Systems. 

■ Edward Robinson, finance 
director of EWART, is also:, 
appointed company secretary 
following the resignation of 
Joseph TedfonL 

■ Vince Kefiy, formerly 
company secretapr, has been 
appointed financial director 
of KRAUSS MEFFEI (UK). 
■Andrew Mallets finance 
director of Courage UK 
Operations, has teen appointed 
group executive director, 
finance for COURAGE. 

■ Martin Elliot has been 
appointedLsalcs director of 
Weir Systems, part of WEIR 
GROUP. 

■ Judith Evans has been 
promoted to departmental 
director responsible for 
corporate personnel 

■ Penny Payne is returning 
to Cowie Interleasing, part of 
T COWIE, after four years in 
management consultancy, as 
sales director. - 

a Stuart Barr, md of BARR 
WALLACE ARNOLD TRUST, 
has died. 

■ The Earl of Carrick. 

chairman of Balfour Maclaine 
Corp, and a director of 
Bowater. Cargill and Chloride 
Eastern Industries, died on 
October 5. I 


.“clear the decks for future 
development", as Gwyther puts 
it Sheldon had been non-exec- 
utive chairman since July 1991. 

Gwyther says Strachan pos- 
sesses a breadth of experience 
and collection of contacts that 

Bodies politic 

■ Peter Beales has joined the 
BRITISH MERCHANT 
BANKING AND SECURITIES 
HOUSES ASSOCIATION as 
director, merchant banking 
and finance. 

■ Anna Vinton, joint chairman 
and co-founder of The Reject 
Shop, has been appointed a 
member of the COVENT 
GARDEN MARKET 
AUTHORITY. 

■ John Grieves, senior partner 
of Freshfields, has been 
appointed a director of 
BRITISH INVISIBLES. 

■ John Benson, chairman and 
chief executive of 3M, Michael 
Dellar, chairman of the 
Envelope Makers’ and 
Manufacturing Stationers’ 
Association, Nicholas Phillips, 
director-general of the Institute 
of Practitioners in Advertising, 


hitherto the company did not 
have on the board. A director 
of Allied Lyons from 1976- 1985, 
and Allied Breweries from 
1977-1985, Strachan ran ProNed 
for the next four years. He is 
also currently a non-executive 
director of Cheltenham & 
Gloucester building society. 
Gwyther, who has known Stra- 
chan for some years, is himself 
an ex-AUled Lyons man, on the 
wines and spirits side. 

Sheldon Jones is a former 
animal feeds specialist that has 
changed direction since the 
imposition of milk quotas in 
the late 1980s. Gwyther hopes 
to develop the last growing pet 
foods division, currently under 
the Pascoe’s brand name, as 
well as expanding into other 
branded consumer areas. 


and Richard Wade, 
director-general of the 
Advertising Association, have 
been appointed members of 
the CBI's national council. 

■ Steve Shirley (below), 
founder director of FI Group, 
has teen appointed Master of 
the WORSHIPFUL COMPANY 
of INFORMATION 
TECHNOLOGISTS. 



Giles Henderson, 50, has been 
appointed senior partner of 
City solicitors Slaughter and 
May in succession to George 
Inglis who will retire at the 
end of the year after 36 years 
with the firm, seven of them 
as senior partner. 

Henderson takes over at a 
time when Slaughters’ 
supremacy as the leading City 
law firm is under attack in an 
increasingly competitive 
marketplace for commercial 
law services. . 

One of his (test tasks will be 
to resolve the internal debate 
over whether the firm should 
follow the lead of most of its 


competitors and market its 
services or whether it should 
continue to rest on the 
strength of its reputation. 

Having read law at Magda- 
len College, Oxford, he joined 
Slaughters in 1968. becoming a 
partner In 1975. 

His practice has been in the 
firm’s core areas of work - 
general corporate and corpo- 
rate finance - and he has 
spent the past 10 years work- 
ing on UK privatisations, lead- 
ing the firm's team on the pri- 
vatisation of British Telecom, 
British Gas and the electricity 
industry. He was awarded the 
CBE in 1991. 



CONTRACTS AND TENDERS 


ASM - BRESCIA 

■ztenda servfcl muvdcfpaflzzati - bresefa 


NOTICE 


A.S.M. intends to carry out a remote-reading system of its electricity, gas, 
water, and heat meters. 

The initial project is for a lot of 12,000 (twelve thousand) meter points 
distributed throughout an area of the city of approximately 1.5 sq. km. 

The firms with relevant know-how and technology that are interested in 
the planning and "turn-key" realization of this remote meter reading 
scheme, transmitting data by radio and by signals superimposed on an 
electrical network (carrier current) and that have already carried out such 
systems (of a reasonable scale and already functioning), are asked to 
present the appropriate documentation. 

This documentation, hi English or Italian, should be sent to the following 
address within one month of the publication date of this notice: 

A.S.M. - Azienda Servizi Municipalizzati 
Via Lamarmora 230 - 25123 BRESCIA, IuUy 
Telex 300258 ASMBSI- Telefax +39-30-3500204 
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SCP (Tl® CORNER) LOOTED 
Pirn Loos names of rnmuau,: Liangs t jnawt. 
Noire of banaese P«opaty Desk™. Type of 
UqafcUnan Monbsn. AMen oT mgiaaml 
office 1 1 0 Si Matins Lias, Unto WON *PL 
Ugahtetn anna sad eHm Cbamptar Mm 
Hejira ft Timothy Richard Karri, both of 
Sfadlsy Home. 3 Note Sard. Leaden EC2V 
TD Q. Odra boltfcr aambezs: 2DM sad 3SX3- 
Dste or appaumam: IS October 1992. By 

S shdeft Members. 

October 1992 


NOTICE TO CREDITORS TO SEND 
CLAIMS 

SC INVESTMENT (UK) LIMITED 
(IN LIQUIDATION) 

NOTICE IS HEREBY GIVEN chat lh« 
creditor, of the above named c o m pany ire 
reunit ed on or before 30 November 1993 lo 
seai in writing Ihdr name, snd addrsms and 
the particular, of their debt, or claim,, and 
the namca red a ddrmas a of their reGchon. if 
any. to Mr CJ. Hughs, red Mr TJL Hums, 
both or CORK GULLY. Shelley Heme, 3 
Noble Street, London EC2V 7DQ. Ac joint 
liquidator, of the maid com prey. and. if so 
required by notice fat writing from the Mid 
liquidator,, or by their •elieiwn. or 
personally, to come tn and prove their Mid 

debu or daimi at rech lime red piece a shall 
be specified in auch notice, or in dofonlt 
thereof they will be otcMed &em the heaefi 
of any daQflmlinn made before aach detau 
are proved. 

Efcted 13fo October 1992 


Non-executive 

directors 

J Sainsbury, the UK's biggest 
grocery chain, has catmily 
enlisted the expertise of the 
former permanent secretary at 
the Department of the Environ- 
ment by appointing Sir Ter- 
ence Heiscr as a non executive 
director. 

Sir Terence’s inside know- 
ledge of the UK’s planning poli- 
cies will no doubt come in 
handy to the supermarket 
chain as it continues to lay 
down new stores at a furious 
rate. He becomes Sainsbury’s 
fourth non-executive director 
filling the position vacated by 
Lord Prior, the former Tory 
minister, who retired at the 
last annual meeting. 

Since his retirement this 
year, the 60-year-old civil ser- 
vant. who headed the DoE dur- 
ing the turmoil of the poll tax, 
may well have found more 
time to indulge his passions 
for reading, walking and 
talking. 

Unfortunately, he will have 
little time to talk to Lord 
Sainsbury about the company 
before he hands over the chair 
l to his cousin David in early 
i November. 

i 

■ Lars Afire 11, a director of 
Tufton Group, at CHLORIDE; 
Tufton Associates advises Mer- 
curius, a shareholder of Chlo- 
ride. 

■ Tim Thornton, a director of 
Kieinwort Benson Securities, 
at MOORGATE INVESTMENT 
TRUST. 

■ Adrian Gozzard, human 
resources director of TSB 
Group, at DC GARDNER. 

■ David Ritchie, deputy md of I 
Scottish Widows, as chairman • 
of its subsidiary, CONNELL, 
on the retirement of John Slm- 
son as chief executive and non- 
executive chairman. 
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Tbo Compama Act 1965 
Coen prey Number 080164 18 

SC PROPKRTIKS (UK) LIMITED 
Spwiil tfltf Qrlinirr Rcwlmimi. Aim 

caHraerdlumry general tn eel lag of the 
C otnpaa y held at the efficcs of Freahliekfi, 
65 Fleet Street, Louden EC4Y Ills on 13 
October 1993. lb« following Special end 
Gnfuuuy Rcrefotfon* were duty/msed:- 
SEF.CIM. KP, SOLUTION THAT ihe 
Company be wound up votniarily. 
ORDINARY RESOLUTION THAT 
Chriitephcr John Hughes ud Timothy 
Rieherd lierru of Cork Colly, ShoOey House. 
3 Noble Street, Loudon PjCZV 7DQ he md 
ere hereby appointed liquid elot* for the 
purpose, of the a fam a l d winding-up, red Ihe 
acts tod powers of UquidHor may be done 
and exercised by both of them jointly or 
cither of than covcrally. 


NOTICE TO CREDITORS TO SEND 
CLAIMS 

SC INVESTMENT (UK) LIMITED 
(LN LIQUIDATION) 

NOTICE IS HEREBY OIVBN Uwt the 
creditor, of the above named company are 
reqnhed on or before 30 November 1993 to 
reml n writing tbdr aantea red addrena nod 
the particular, of Ibew debt, or claims, aad 
the name, red addreme, of Urer retietam, if 
rey. tn Mr CJ. Hnghea and Idr TJL Harris, 
both of CORK GULLY. Shelley Home. 3 
Noble Street, London EC2V 7DQ, ihe joint 
liquidator, of tbo mid company, and, if so 
re qu i red by notice In writing from the said 
liquidator*, or by their solicitors, or 
personally, to come in red prove their said 
defats ordains n uch tinm aad ploee a, shall 
be specified faa sueh notice, o* In default 
tfaerref they wiB be excluded from the benefit 
of my distribution nude before taefc debt, 
ere proved. 

Dated 13di October 1991 


Cmb mov Number: 23S6427 
NOTICE TOCREDITORS TO SEND 
CLARIS 

SCP {THE CORNER) LIMITED 
(IN LIQUIDATION) 

NOTICE IS HEREBY GIVEN that the 
creditors qf the above mated comp an y are 
required on or before 20 Nov cm bar 1993 to 
tend hi writing their names red addnrem sod 
foe particular, or their debt, or ctaam, sad 

foe name, aad sddnws of their reikium, if 
any, to Mr CJ. Hughea md Mr TJt ifauris. 
both of CORK DULLY, Shelley Heme, 3 
Noble Street. Loadmt EC2V 7 [XL foe joint 
liquidator, of the said company, aad. If so 
required by notice fat writing from foe old 
liquidators, or by tholr solicitors, or 
personally, m come in and prove tbdr said 
debts or eUm, at sod] lime nd piaoe m shall 
be ipcdficd In such notice, or la detail 
thereof they will be endnded Sea the benefit 
of My dUsibntian made before reeh defat, 
ere proved. 

Oaod 15ft October 1993 


Now’s The Time 
To Choose 
The Company 
That Has Been 
Supplyi ng Gas 

For The Past 
15 Years. 


Since 1977 TOTAL has transported and processed up to one third 
of the UK's supply of North Sea Gas. But, until recently British Gas was your direct supplier. 

As a resulc of the new government policies, we can now supply you directly 
with all your gas needs. We can offer you flexibility and competitive pricing packages that will 
do your business a power of good. As part of the TOTAL group we can give you 
che reassurance and reliability of over 70 years experience in all areas of the oil and gas industry 
worldwide. So just give us a call to find our how easily you can swirch to TOTAL. 
TOTAL Gas Marketing Ltd - Tel : 07 1 938 5 2 99 


TOTAL 


The Natural Gas Choice 



FINANCIAL TIMES CONFERENCES 

WORLD 

ELECTRICITY 

London, 9 & 10 November 1992 

This year's conference, the sixth in a well received series, brings together authoritative 
speakers from Europe, the United States, Latin America and Japan to discuss the future of 
the electricity utility and review developments In a number of key markets. 


Speakers will include: 

Mr John W Baker 

Chief Executive 
National Power PLC 

Mr David W Penn 

Director of Policy Analysis 
American Public Power Association 

Mr James Hann, CBE 

Chairman 

Scottish Nuclear Limited 

Mr Alessandro Ortis 

Deputy Chairman, ENEL 
Chairman, Eurelectric 

Mr Aureliu Leca * 

Romanian Electricity Authority (RENEL) 
* in principle 


Mr Carlos Manuel Bastos 

Secretary of State for Energy 
Argentina 

Mr Rama P Goenka 

Chairman 
CESC Limited 

Mr Ryuichi Hamada 

General Manager, London Office 
Chubu Electric Power Co, Inc 

Dr Felix Bruppacher 

Power Economist 

Elektrizit&ts-Gesellschaft Laufenburg AG 

Professor John F Kolars 

Department of Geography and . 

Near Eastern Studies 
University of Michigan 


A FINANCIAL TIMES CONFERENCE in association with POWER IN EUROPE 


WORLD 

ELECTRICITY 

□ Please send me conference details 

□ Please send me details about exhibiting 
at the conference 

□ Please send me details on Power in Europe 


FINANCIAL TIMES 

CONFERENCES 


Financial Times Conference Organisation 
102-108 ClerkenweU Road, London EClM 5SA, UK. 
Tel: 071-251 932L Tlx. 27347 FTCONF G. 

Fax: 071-251 4 686 

Name Mr/Mrs/Ms/Other 

Position Dept 

Company/Organisalion 

Address 



Post Code 

Tel 

Type of Business_ 


City 

Country _ 

Tlx Fax 
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Black magic at work around the world 


Is entrepreneur Conrad Black a supreme strategist or a 
lucky deal-maker? Ian Hargreaves and Bernard Simon 
examine both his doggedness and inconsistency 



Conrad Black has many faces: student of Napoleon, political philosopher and press baron. And (top left) as painted by Andy Warhol 


C onrad Black is not a man 
who excites neutral judg- 
ments. For every media 
watcher who will tell you 
that Black, at 48, is the emerging 
global media boss of the 1990s. there 
is another who will say he is a 
lightweight whose fortunes rest on 
one great deal - his purchase and 
subsequent tumround of Britain’s 
Daily Telegraph. 

Fresh from quitting the battle for 
the New York Daily News, Black is 
certainly the stuff of which tycoon 
legends are made, fiver since he 
was expelled from a posh Canadian 
boarding school for stealing and 
selling exam papers, a mythology 
has grown around him. Over the 
years, we have had Black the histor- 
ical biographer. Black the student 
of Napoleon, Black the military /cor- 
porate strategist. Black the deal- 
maker. Black the establishment 
man. Black the Catholic convert, 
Black the political philosopher. 
Black the potential (Canadian) 
prime minister. Black the press 
baron. 

By the age of 40. he had already 
built, dismantled and then re-as- 
sembled what he told his biogra- 
pher in 1932 would be “a diversified 
major enterprise carrying the name 
of Canada to the four comers of the 
earth": bis interests extended from 
farm machinery to oil. “I’m proud of 
that era because I created a signifi- 
cant amount of wealth legally and 
fairly," he says. "Napoleon said 
‘force is mass times velocity' and l 
did demonstrate a rather high 
velocity." 

Black's 1982 prediction, however, 
has not quite worked out. In the 
last decade, he has sold most of his 
non-media interests to pay for the 
Telegraph, whose controlling share- 
holder is Vancouver-based Bollin- 
ger. Black’s main quoted company. 

Today, Black spends nine months 
of the year in London, where he has 
two houses, one a residence, the 
other a library. His office high in 
Canary Wharf, where the Telegraph 
is based, looks like a film set for an 
English colonial drawing room, 
dressed with paintings of naval bat- 
tles. 

Hollinger owns or controls more 
than 100 daily newspapers and 
about 200 weeklies, most of them 
tiny, in North America. Britain, the 
Caribbean. Australia and IsraeL 
The jewels are the Daily Telegraph, 
which last year contributed 80 per 
cent of group profits, and the Tele- 
graph’s 15 per cent stake in Fairfax, 
a top Australian publisher. Even 
with group sales of CS780m 
(£35l.3m) in 1991 and paid daily cir- 
culation of 2jra. however, Hollinger 
is way behind Rupert Murdoch, 
whose Sun alone outsells all of 
Black’s daily titles. 

Black is proud of the relative sta- 
bility of Hollinger's cash flow dur- 
ing the recession, although reve- 
nues and profits have stagnated 
since 1989 and the company has had 
to U-tum on its debt profile. In 1991, 
Hollinger piled on debt to buy into 
Fairfax, to add American titles and 
to obtain extra Telegraph shares. 
This year, Hollinger has floated part 
of the Telegraph, raising £84.5m, 
and sold at a C$38m loss a stake in 
United Newspapers, paying down 
C$522m of debt and improving its 
debt to equity ratio from 1.96:1 to 
1 . 1 : 1 . 

This has not prevented Black 
from maintaining his velocity on 
the deal-hunting front. The question 


is; does Black have anything which 
can be described as a strategy? Or Is 
Hollinger a company driven only by 
deals? 

“The common thread is theyfre all 
newspapers, highly economically 
priced given their potential turn- 
around," says Black. "If we think 
the franchise is good and we can 
make a good deal and manage it up 
from there and physically cope with 
the distance involved, well do it.” 

The classic execution of this strat- 
egy has been at the Telegraph, 
where Black's astutely timed pur- 
chase of a minority share and pre- 
emptive rights on other holdings in 
1985. has been followed by a dra- 
matic recovery in the business. 

Under Black, the Telegraph has 
cut production and distribution 
costs while more than doubling the 
editorial budget to make the news- 
paper more attractive to younger 
readers. At the same time, its cover 
price has been shifted from a no 
man’s land between quality and 
popular titles to price leadership 
among the white broadsheets, so 
reducing exposure to the advertis- 
ing market. This has more than off- 
set a continued decline in circula- 
tion, which has fallen from 1.4m in 
the early 1970s to a whisker above 
the Im mark. With inflation lower. 
Black says “a little more caution is 
called for" on cover prices. 

It is not exactly clear how Black 
will develop his UK media interests 
from this healthy base. His court- 
ship with United Newspapers appar- 
ently signalled interests in popular 
newspapers. Black now describes as 
"a mistake” his belief that United 
faced a takeover struggle, leading to 
a possible “partial merger between 


Ever since he was 
expelled from school 
for stealing and 
selling exam papers, 
a mythology has 
grown around him 


us or of exchanging shares for some 
of United’s desirable assets”. 

As for the timing of his costly 
exit. Black absolutely denies pres- 
sure from his bankers, but says he 
was influenced by poll predictions 
that Labour might win the election 
and further depress the value of his 
holding. Others in the Black camp 
say he received a political warning 
that the government could not 
allow the construction of yet 
another large. Conservative 
national newspaper group in 
Britain. “I never heard that and 
never solicited a view," says Black. 

It may yet be that Black will test 
this by bidding for the Mirror 
group, of which be says: “it’s possi- 
ble". He sees no problem owning a 
pro-Labour newspaper, “so long as 
it was militating within the labour 
movement for a moderate position”. 

Even clearer is Black’s desire to 
establish himself in the British 
regional newspaper market, 
although again the way forward is 
not obvious. He is excluded from 
boardroom influence at Trinity 
International, in which the Tele- 
graph inherited a 13 per cent stake 
from Hollinger. Trinity owns news- 
papers in Britain and north Amer- 
ica, but has a tight share voting 
structure established in 1904 to pro- 
tect the then liberal publisher from 


Tory predators. Black fulminates on 
cue about this “antediluvian, gerry- 
mandered share structure", but 
claims: “We’re completely passive 
investors ” This does not quite fit 
with his comment that the Trinity 
shares were bought as "a play on 
the shareholding structure”. Nor is 
it in full harmony with Black’s 
generalisation that “we’re rarely 
long-term minority shareholders”. 

Black's probing manoeuvres at 
Trinity and United have also char- 
acterised his so far not very suc- 
cessful approach in the UK televi- 
sion industry, where inter alia he 
expressed an interest (since with- 
drawn) in Channel 5, bought a 5 per 
cent stake in Carlton (winner of the 
London weekday ITV franchise) but 
lost out in manoeuvring over the 
breakfast television franchise. 

The word is that a relationship 
with Michael Green, the boss of 
Carlton, has cooled, as Black 
implies when he dismisses the Carl- 
ton stake as “just an afterthought”. 
He now says: “The software compa- 
nies might be better than the 
licence holders.” But he concedes 
that “no-one can foresee a big 
increase in the circulation of our 
newspapers ... so it’s natural for us 
to want to diversify a little". 

There is in all these situations an 
odd mix of doggedness and inconsis- 
tency, as there has been in north 
America, where Black and his part- 
ner, David Radler, have been buy- 
ing newspapers since 1969, while 
going in and out of broadcasting, 
supermarkets and oil wells. 

Black is cross that his north 
American publishing interests 
received such a sniffy press during 
the Telegraph flotation and pro- 
claims them an example of his abil- 
ity to break creatively with conven- 
tional wisdom, in this case the view 
that circulations lower than 25,000 
are not worth the bother for a lead- 
ing publisher. Computerised data 
analysis has given the lie to that, 
says Black. From the published fig- 
ures, however, ft is difficult to assay 
the performance of a big Hollinger 
division like American Publishing. 

Black says his style in running 
tire group is to delegate and “to 
monitor what’s going on in as unob- 
trusive and little irritating a way as 
possible”. Newspapers, he says, are 
“conceptually very simple. If you 
watch the payroll, circulation and 
the ad revenue you have the pic- 
ture.” This surveillance is mostly a 
weekly task, with figures going to 
Black and Radler. Black says he 
spends a lot of time “thinking about 
how to expand sensibly, working on 
whether a proposition is sound". 
How many deals has he looked at 
this year? "Personally about a 
dozen, the company dozens.” 

Colleagues across the world con- 
firm that he does indeed delegate, 
seldom visiting properties. Other 
features of his management style 
are: dose attention to costs; heavy 
borrowings linked to the projected 
earnings stream of acquisitions and 
what might be grandly styled the 
geopolitical criteria for investment 

Black says he invested in small 
town America because he believed 
in its potential under Ronald Rea- 
gan, just as the election of Margaret 
Thatcher made it possible for him 
to live and work in Britain. He even 
defends his most controversial pub- 
lishing deal, the purchase in 1989 of 
the Jerusalem Post on the grounds 
that Israel’s sclerotic statist econ- 
omy is due for improvement. 


Hollinger paid S20m for the Post 
more than twice the level of the 
nearest bid, and quickly switched 
its political support from Labour to 
Likud, raising suspicions that 
Black’s motives were less commer- 
cial than political. The Post is man- 
aged by Yehuda Levy, a former 
army officer befriended by David 
Radler, a fellow Jew, during a stay 
in Vancouver. Levy claims that 
since the purchase, another SlOm 
has been spent on modernisation, 
but that with staff numbers falling 
by 60 per cent to 210, the paper is on 
the road to profitability. Black 
denies non-commercial motives and 
says the switch in editorial line has 
been exaggerated, “i have been 
accused of devising a form of Jew- 
ish fascism, which is just outra- 
geous,” though he admits some edi- 
torials “get a little carried away on 
Jewish issues". 

Black's politics are the subject of 
much scrutiny as he extends his 
interests. His newest editors at Fair- 
fox are especially nervous, particu- 
larly with regard to his plans for 
the leftish Melbourne Age. 

“I am more interested in the pro- 
fessional presentation of informa- 
tion and the publication of intelli- 
gent advocacy than Z am In 
propagating my own views. I don’t 
try to turn foreign newspapers into 
organs of what I believe," be says. 
So can he imagine the Melbourne 
Age backing the Labor Party in a 
general election? '1 can conceive of 
circumstances." How likely? "Not 
likely, but not out of the question.” 
Will he be changing editors at Fair- 


fax? “I m duck t fr** one." 

Black says he has “a constructive 
relationship” with Paul Keating, 
Australia’s Labor prime minis ter, 
which is just as well, sinc e he badly 
wants to extend the Telegraph’s 
shareholding in Fair fax beyond its 
current legal limit, something he 
concedes is more Hkdy if Keating 
loses the election. Without access to 
a bigger bolding. Black has all the 
management responsibility at Fair- 
fax for limited reward and security. 

Black argues that shareholders 
get a better deal from companies 
run by strong proprietors with clear 
views and that readers get better 
newspapers. “Can anyone imagine 
that this mighty enterprise built up 


In conversation. 
Black displays an 
unpredictable blend 
of bluster, wordy 
explanation, caution 
and mischief 


by Rupert Murdoch could have been 
accomplished by people who did not 
have a si gnificant financial stake in 
it?" he asks. 

His political views, he says, are 
not “far to the right of the general 
orthodoxy.” His all-time political 
hero is Abraham Lincoln, but he 
also praises FDR as the president 
who “saved the capitalist system" 
in the 1930s by preventing the 
growth of an American hard left 


But he prefers Bush to Clinton. He 
says that newspaper owners have 
three choices: like Roy Thomson to 
focus only on business performance; 
like Robert Maxwell to dictate edito- 
rial lines in some detail; or, as he 
sees it, a middle way. 

In practice, says Black, editorial 
decisions foil into three categories: 
the trivial; the moderately impor- 
tant, when he might write a signed 
letter or article; and big issues 
when “I have a discussion with the 
editor and we work out a common 
policy.” A year ago. Black pursued 
a category two issue in the Spec- 
tator, which be bought for £2.5m in 
1988, complaining about “an error- 
ridden cover piece on the Reich- 
manns and a gratuitous sketch of 
Lord Carrington.” He added that 
these two gentlemen “would have 
tile right to expect to be treated 
fairly by the Spectator even if they 
were not directors of the companies 
that ultimately owned it and friends 
of its proprietor.” 

“Black doesn’t use his papers to 
attack his enemies, but he doesn't 
like them attacking his friends,” 
says one of his journalists. 

Black can recall two occasions 
when he has insisted upon his per- 
sonal view in the Telegraph leader 
column: that the paper remained 
loyal to Thatcher daring her leader- 
ship crisis and that there be no 
ambivalence about the desirability 
of a Conservative victory at the last 
election. Two years ago before giv- 
ing a Eurosceptical speech to a Tory 
party fringe meeting, he ensured in 
advance that the Telegraph’s leader 
writers were prepared to support its 
thesis. “I was not prepared to give 
an address which was sharply con- 
tradicted in our own leaders.” 

Jt is, in the end, impossible to 
separate a judgment of the man and 
his companies. Black’s taste for 
financial deal-making, VIP-network- 
ing and public debate combine in 
the newspaper business in a way 
they did not when he was running 
shops and oil wells. It is easy, for 
example, to mock Black’s board- 
room collections of public figures, 
but unwise to overlook the shrewd- 
ness of his links with a body like 
the Canadian Imperial Bank of 
Commerce, upon whose board Black 
sits and whose former chairman, 
Donald Fullerton, this year joined 
the Hollinger board. 

But it is also true that on the 
global media stage. Black has not 
found steady partners. His links 


with Kerry Packer foundered in 
Australian politics (and, some add, 
in mutual rivalry) and in Britain he 
has yet to make a solid alliance. 

Black admits that he sometimes 
misjudges public relations. In the 
early 1980s he was embroiled in a 
notorious battle over a pensions 
fund surplus. It took the interven- 
tion of the Ontario courts to force 
Dominion Stores, a Hollinger com- 
pany, to agree with its trades union 
to divide the disputed surplus 
between the company and fond 
members. “It has taken some con- 
siderable time and a number of libel 
suits for me to live down the reputa- 
tion attached to me by a left-wing 
politician in Toronto of being, in 
effect, a brigand who helped himself 
to the pension entitlements of 
defenceless people,” says Black 

In conversation. Black displays an 
unpredictable blend of bluster, 
wordy explanation, caution and 
mischief He’s a cross between an 
investment banker and a 19th cen- 
tury belletrisL 

So it not surprising that there is 
an impulsive, accidental quality 
about the way Hollinger has some- 
times surged ahead, to be checked 
as the boss becomes distracted or 
decides to take stock. Everything 
still steins from the availability and 
quality of the individual deal, even 
if the deals today are largely con- 
fined to the media. Black has not 
yet had time to prove that he can 
sustain high quality management of 
a global range of media properties. 

“The problem with Conrad is that 
he's always looking to the next 
deal," says Hal Jackman, lieutenant 
governor of Ontario and a Hollinger 
director until last year. 

Black counters that he is not 
known for overbidding and rites the 
New York Daily News. His cautious 
side is, he insists, deeply rooted in 
his experience. “If you want to be 
an objectively wealthy person, you 
have to bet everything once. It was 
my experience to do that twice and 
I did not find that a stimulating 
experience. If other, more daring or 
more imaginative people make 
more money than we do, then God 
bless them. 1 don’t want to wake up 
every night worried about my bor- 
rowings.” Perhaps he really doesn't 
want to be Rupert Murdoch. 

Additional reporting by: Kevin 
Brown In Sydney, Hugh 
Camegy in Jerusalem and 
Alan Friedman in New York 


Key Facts 

1944 - Black bom in Montreal. 

1969- Black and two partners buy the Shertjrooke Reconi in Quebec. 
They later acquire other small papers in Quebec and British Columbia. 

1978 - Black gains control of Argus Carp after pereuading widows of 
company founders to support his bid. 

1979 - Black buys control of Norcen, an energy producer. 

1980 - Argus donates its 3m Massey-Ferguson shares to Massey’s 
pension fund. 

1982 - Norcen makes abortive bid for Hanna Mining. 

1985 - Remaining Argus assets shifted into HoDinger. 

1985 - Hollinger buys an initial 14 per cent of the Daffy Telegraph. 
Later raised to 50 per cent at a price of 50p per share. 

1986 - Hollinger acquires American Publishing; sells Norcen stake. 

1987 - Stake in Telegraph raised la 57 per cent, later to 83 per cent 
1987 - Last of Dominion Stores’ food distribution units sold. 

1 989 - HoDinger buys 77 per cent of Jerusalem Post, subsequently 

increased to almost 100 per cent 

1991 -Telegraph buys a 15 percent-stake In Fairfax. . 

1 992 - HoDinger seifs 1 4 per cent of the Telegraph to the public. . 
1992 - Black outbid for bankrupt New York Daffy News by . . 

Mortimer Zuckerman 


Power 

behind 

global 

throne 

B lack’s senior management 
team combines old friends 
and carefully-picked outside 
managers. Several are self-made 
men who have not had Black’s priv- 
ileged upbringing, bat share his 
right-of-centre political views. 

Larry Perrotto still runs Ameri- 
can Publishing’s 217 papers from 
the small, coal-mining town of 
West Frankfort, Illinois. Perrotto, 
reputed to be among the wealthiest 
men in the area, moved there from 
Pennsylvania in the late 1960s 
when he and three partners bought 
the local newspaper. Hollinger 
bought them oat in 1986. 

Besides Perrotto, two of his origi- 
nal partners also remain on AP’s 
payroll. Most noteworthy among 
those who have remained at 
Black's side are David Radler and 
Peter White, the friends who joined 
him in baying the Sherbrooke 
Record in Quebec in 1969. 

Black, Radler and White between 
them now own almost all the 
shares of Raveiston Carp, Holiln- 
ger's holding company. The 
remaining Raveiston stock is held 
by the estate of Black’s father, and 
by Dixon Chant, an old family 
friend whom others describe as 
Conrad's “father-confessor”. 

By ail accounts, no one in Hollin- 
ger has a greater influence on 
Black than Radler, who carries the 
title of president. From cramped 
offices in an inconspicnous, two- 
storey building on the fringes of 
downtown Vancouver, Radler 
directs all Hollinger’s north Ameri- 



Dan Colson: Black's long-time ally and troubleshooter 


can operations, as well as the Jeru- 
salem Post. 

The two men are cut from differ- 
ent cloth - perhaps one reason, 
Radler observes, why they get on 
so well. Radler, aged 50, is a 
scrappy, no-nonsense manager with 
his eye firmly on the bottom line. 
He is as likely to wear a sports 
jacket as a suit to the office. An 
autographed picture in Hollinger's 
Vancouver offices of Israeli prime 
minister, Yitzhak Rabin, is one of 
the few concessions he makes to 
the world of International politics 
and business diplomacy in which 
his partner revels. 

Radler says that his background 
in small-town newspapers has 
taught him “how to do without”. 
He says that “all I want to see is 
efficiency. If 1 can see that an oper- 
ation can be ran by two people, and 
we have six, I want It run by two.” 

Baffl er’s blunt manner and his 
emphasis on cost-catting have not 
endeared to senior manage- 


ment at the Telegraph. While he 
still site on the Telegraph board, 
most of Sadler's time is taken np 
with north America and the Jeru- 
salem Post; had Hollinger got the 
■New York Dally News, Black and 
Radler planned to ran it together. 

Black’s other partner in Ravei- 
ston, Peter White, devotes much of 
his time to outside interests, from 
skiing to politics, and has little 
day-to-day influence In Hollinger. 
But White, aged 53, still has a desk 
at the company’s elegant offices in 
Toronto. He says he is using his 
fluency in Spanish to scout for 
newspaper acquisitions In Latin 
America. 

Another long-time ally, Dan Col- 
son, aged 45, has become Black’s 
troubleshooter outside north Amer- 
ica. Colson, who met Black at uni- 
versity. is a partner in the London 
office of the Canadian law firm Sti- 
keman Elliot But as chairman of 
Fair fax he spends almost all his 
time on Hollinger business. 


Unravelling the 
threads of a 
complex empire 

From the UK to the Caribbean, 
taking in Australia, north America 
and Israel — how the net works 


C onrad Black has always had 
a taste for complex corporate 
webs, multi-tier debt 
arrangements and manoeuvrable 
structures, although his business 
interests are organised more simply 
than they used to be and he says 
the structure will become plainer 
stilL 

HoDinger began as a mining com- 
pany, but has become Black's main 
Canadian-quoted company for his 
media interests. 

Because of the London stock 
exchange's anxieties following the 
collapse of the Maxwell empire. 
Black was obliged when floating the 
Telegraph stake to give strict under- 
takings about the separation of 
Telegraph activities from those of 
HoDinger. 

The exchange’s concerns were 
heightened when it came to light in 
the flotation process that Hollinger 
had failed to follow correct proce- 
dures in drawing a loan from the 
Telegraph, an act which some in the 
dty thought serious enough to war- 
rant abandoning the float, though 
Black dismisses it as an oversight 
by his own staff and by external 
advisers. “To have some people 
encourage the inference that this 
had Maxwellian overtones I found 
somewhat irritating.” 

The upshot is that the Telegraph 
runs Europe, Australia and New 


Zealand and Hollinger runs north 
America, the Caribbean and IsraeL 
The two companies are allowed to 
conduct joint ventures with each 
other only if the Telegraph’s minor- 
ity shareholders agree - Black says 
he was considering just such a joint 
venture in New York. 

This arrangement also means, 
much to Black’s irritation, that 
should Telegraph minority holders 
decline a joint venture proposal in 
the Telegraph's territories, they 
would also have the right to pre- 
vent Hollinger’s participation. 

“Can you imagine anything so 
fatuous, so monstrously uUrmrires,” 
he says. “It's a classic case of regu- 
lators setting out to protect share- 
holders and succeeding in damaging 
their interests." 

Since the Telegraph has powerful 
cash flow and a very strong balance 
sheet, there has been concern 
among some investors that Hollin- 
ger will find unacceptable ways of 
taking advantage of the Telegraph’s 
financ ial resources. 

Black says Telegraph cash “is not 
available to tbe group except in the 
form of dividends justified in the 
context of the Telegraph business”. 

In 1990, £2$m was paid in divi- 
dends on post-tax profits of £34 .7m, 
contributing heavily to servicing 
Hollinger’s debt; last year, the divi- 
dend was cut to £l2m on profits of 
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£33 Jm. Black stoutly defends his 
record over the years in dealing 
with minority shareholders. “I 
accept that there were concerns 
about that at the time of the flota- 
tion. but only the passage of time 
will lay those concerns properly to 
rest” 

Meanwhile, Hollinger continues 
to struggle with the fact that the 
value of its Telegraph interest is 
scarcely recognised in its own share 
price. With Hollinger’s common 
shares trading at around C$12, the 
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Ballet 


ARTS 


Table" 


Tfte Green Table was a 
dance-icon of (he 1930s. It won 
a prize:at a choreographic com- 
petition in Paris in 1932, and 
launched the international 
career of Kurt jooss, Its cre- 
ator. And because of its ever- 
apt theme - the sufferings we 
know in war - it has acquired 
a spurious sanctity. To attach 
It, to declare it a stodgy, albeit 
well-intentioned; piece is seem- 
ingly to attack its moral worth. 

Well, moral rectitude never 
had anything to do with chore- 
ography, and I have always 
found Jooss's dances very 
lumpy going.. (When I first saw 
The Green Table - with 
Jooss’s own troupe, in the mid- 
dle of the war - I thought U 
singularly unlike what was 
raging around us. What 
remains with me still Is a 
memory of the dramatic 
weight, the physical density, 
with which certain of Jooss’s 
finest artists - Sigurd Leeder, 
Hans Zullig - imbued their 
actions). 

Jooss’s dance language owed 
everything to his experience as 
a student of the movement the- 
orist Rudolf Laban. His quest 
was for a style in which emo- 
tional expression should find 
its most direct and essential 
means. In all of bis dance 
works that 1 saw, there was 
earnestness, simplicity, and 
these qualities are clear to see 
in the revival of The Green 
Table that entered the Bir- 
mingham Royal Ballet reper- 
tory on Monday night BRB's 
director, Peter Wright, 


"V 




Scene from Kurt Jooss’s "The Green Table’, revived in Birmingham by his daughter Anna Markand 


appeared as a young dancer 
with Jooss, and this staging is 
his tribute on the 60th anniver- 
sary of the ballet's creation. 

Scrupulously revived by 
Anna Markard, Jooss’s daugh- 
ter, The Green Table wears its 
years badly ~ it looks like an 
old Art Deco poster blowing in 
the winds of time. Death 
(Joseph Cipolla, very good) 
stamps and stalks; the Stan- 
dard Bearer (well done by 
James Bailey) is heroic; a 
Mother (Marion Tait, the best 
advocate for Jooss's expressiv- 
ity) grieves. A girl suffers and 
becomes a prostitute, and the 
profiteer (oh, the rubbing of 
the white-gloved hands!) does 
his blatant thing. These are 
cliches. Behaviour is sentimen- 


talised, and movement is as 
predictable as one might 
expect when stereotypes are 
set on stage. The Fritz Cohen 
score for two pianos is leaden. 
And so is much of the choreog- 
raphy. Some groupings are still 
theatrically vivid - the frieze 
of mourning women; the pro- 
cession of Death’s victims - 
yet what may have seemed apt 
or innovatory in 1932, has 
faded badly, and the dance 
(unlike, say, the texts of Mass- 
ine's symphonic ballets of the 
’30s) lacks an imaginative fire 
that will touch us. The BRB 
cast work well, but Jooss's 
solemnities do nothing inter- 
esting for them. 

This opening programme of 
the BRB season also brought 


another acquisition-. Ashton's 
Symphonic Variations. It is a 
serene masterpiece, and one 
now so weighed down by its 
significance - as Ashton's dec- 
laration about English classic 
dance; as a portrait of Us sub- 
lime first cast headed by Fon- 
teyn and Michael Somes - 
that I sense that new interpret- 
ers are over-awed even before 
they reach the stage. Monday 
night’s sextet had the anxious 
and too reverential air of peo- 
ple late for church, busily mak- 
ing up for their mistake by 
rushing their devotions and 
looking generally harried. 
Michael Somes has produced 
an impeccable text His danc- 
ers, alas, fudged too many 
moments - a ravishing back- 


ward-curving pirouette for one 
of the men was lost; steps were 
gabbled beneath rigid torsos. 
Let them relax, and allow the 
music to pour through them to 
shape the dance, and Ashton 
will look like Ashton. 

The evening was completed 
with David Bintiey's Flowers of 
the Forest, very well done. The 
Hippodrome management, inci- 
dentally, deserves its public’s 
thanks for the re-seating; of the 
stalls; sight lines are much 
improved. 

Clement Crisp 

The Birmingham Royal Ballet 
season continues at the Bir- 
mingham Hippodrome until 
October 31. 


Theatre/Malcolm Rutherford 


Dublin Theatre Festival/Alannah Hopkin 


The Dutch Courtesan ‘Iceman’ worth waiting for 


Whatever scholars of English literature 
may tell you, with a few exceptions 
there Is not a lot to be said for Elizabe- 
than/Jacobean drama outside Shake- 
speare, Jonson and Mariowe. So it is a 
great pleasure to find such a fine pro- 
duction of John Marston's The Dutch 
Courtesan at the Orange Tree in Rich- 
mond. 

Marston was not a prolific play- 
wright. He had an Italian mother, was 
educated at Oxford and wrote a couple 
of tragedies before turning to a bawdy 
kind of comedy. The Dutch Courtesan 
was first performed around 1605, early 
in the reign of King James L Not long 
afterwards Marston gave up the stage 
for the church - possibly because he 
was in trouble with court censorship. 
He took up the living in Christchurch, 
Hampshire and died in 1634. 

One of the many merits of this pro- 
duction by Sam Walters is that the 
bawdy is not played up for its own sake. 
Another is that there are no gimmicks. 
The piece Is played absolutely straight; 
costumes more or less of the time and 
nothing extraneous. It reflects the Lon- 
don of the period, a booming, rather 
cosmopolitan city with a natural share 
of knaves, dupes and clever women. It 
is possibly slightly xenophobic in that 
the only real villain is the Dutch courte- 
san. The English villains repent and 
even the English fools are likeable. 

There is no single key character. 
Indeed there are at least eight parts 
that anyone remotely qualified would 
love to play, plus one or two smaller 
ones like Holofemes Reinscure, the bar- 
ber’s boy, acted here with a wonderfully 
retarded smile by Vincent Brimble. 
(Brimble plays other parts as well) 

All the characters have slightly odd 
names. The bawd is called Mary Faugh. 
The principal English villain, some- 
times masquerading as a Scot, is known 
simply as Codedemoy. David Hinson 


looks as if he is thoroughly enjoying 
himself in this part, but the production 
never lets the spotlight linger too long 
on one person. 

Anyway it is Cocledemoy’s main dupe 
- a vintner called Mulligrub - who 
has the best opportunities. Mulligrub 
loses practically everything. Including 
almost his neck as he finally appears on 
the gallows. Frank Moorey's perfor- 
mance is a marvellous study in the 
frustrated rage of a stupid but benevo- 
lent man. 

The women excel In the early scenes 
Amanda Royle’s courtesan is devastat- 
ingly attractive: butch, gamin, almost 
no make-up, physically lithe and with 
an accent that is foreign without being 
exaggerated. It is a pity that she has to 
turn so nasty afterwards. 

The main English women are edu- 
cated English roses. There is a theatri- 
cal in-joke here that must have seemed 
obvious at the time. One of them is 
called Beatrice; however, it is her sister 
Crispinella who plays very much the 
role of Beatrice in Shakespeare’s Much 
Ado About Nothing. Caroline Gruber as 
Crispinella looks ravishingly beautiful; 
Janine Wood as Beatrice altogether 
more earnest 

Other Shakespearean references will 
come to mind: the nurse Pu tiler (Auriol 
Smith) owes something to Romeo and 
Juliet, the scene with Mulligrub in the 
stocks, and the bumbling inefficiency of 
the night watchmen. The play is writ- 
ten in a mixture of prose and verse. It Is 
like a Shakespeare comedy without the 
poetry and ultimately without the 
magic. It also lacks Ben Jonson's sharp- 
ness. But it is still very prof e ss i o na l 
The prize for putting it together so con- 
vincingly must go to Walters. 

The Dutch Courtesan, Orange Tree, 
Richmond, nntil November 28. (081) 
940 3633 


This new version of Tartuffe by the 
young playwright Michael West is the 
Gate's contribution to the Dublin Thea- 
tre Festival It Is a lively and fluent 
rendering, but the edge of the original 
is lost by pitching this satire on hypoc- 
risy somewhere between drawing room 
comedy and farce. Stephen Brennan in 
the title role is a creepy figure in a 
badly-hemmed black soutane, his waist 
encircled by a monster wooden rosary, 
a whiff of Rasputin about him. His sin- 
ister but rather sexy appearance is the 
only surprise of the evening. Catherine 
Byrne as Ehnire, the object of his lust, 
is competently regaL Robert Balia gh 
provides an elegant if rather colourless 
set featuring classical French windows 
and statue-filled alcoves. The produc- 
tion is consistently played for laughs, 
. and results a tame, safe evening’s thea- 
tre with about as much excitement as a 
television adaptation. 

There is nothing tame about the 
Abbey's Festival offering, the last major 
opening of a hitherto unspectacular 
fortnight. The Iceman Cometh was well 
worth waiting for. It is a monster of a 
play In four acts (with three intervals), 
but the long haul goes unnoticed in the 
presence of a truly great production of 
an essential classic. 

The way that Eugene O'Neill creates 
an existential masterpiece from the 
rambtings of a crew of drunken has- 
beens never foils to amaze. John Conk- 
lin’s sets give us four different views of 
the bar and backroom of Harry Hope’s 
clapped-out roaming house In dark 
shades of grey, brown and green, the 
chairs and tables as tatty and mis- 
matched as their occupants. Michael 
Philippi’s atmospheric lighting adds 
sudden new dimensions with precisely 
judged effects. 

The cast are largely comatose as they 
are introduced in the early morning 
light by the resident “foolosopher", 
Larry, and. the barman Frank. One by 


one they reveal their obsessive “pipe- 
dreams'' - the alcohol-fuelled illusions 
that allow them to believe in tomorrow, 
as they await the arrival of their sales- 
man buddy, Hickey, and the ritual cele- 
bration of Harry's hirthday. 

Hickey’s entrance, larger than life in 
an immaculate pinstripe suit with his 
dazzling, cajoling' salesman's smile, acts 
like & shot of adrenalin on Harry's som- 
nolent roomers. But Hickey surprises 
them: he has turned teetotal and found 
“peace”, something that he says they 
can do too if they will only face up to 
reality and abandon all “pipe-dreams”. 

Brian Dennehy who had the role of 
Hickey in Chicago with the same direc- 
tor, Robert Falls, is physically reminis- 
cent of Billy Graham in his prime, and 
plays Hickey with the outstretched 
palms, the sincere facial expressions 
and the fancy footwork of an evangeli- 
cal preacher. It Is an astonishing perfor- 
mance in that while he is totally con- 
vincing on a realistic level in his 
dealings with “the gang”, the audience 
quickly grasps his evil, destructive 
intents; Hickey is “the iceman". Only 
the “foolosopher”, Lorry, a tight and 
increasingly harrowing performance by 
Donald Moffat, sees him for what he is. 

Robert Falls has so successfully 
welded together Irish, English and 
American actors that it is impossible to 
tell the difference. The ensemble 
playing is first rate, as are the majority 
of the individual performances, notably 
Sean McGinley who gives dignity and 
intelligence to the all-important Frank. 

[f any doubts remain about the judg- 
ment of the Abbey's artistic director, 
Garry Hynes, this memorable produc- 
tion should bill them dead. It is a thea- 
tre festival in itself, reminding us of 
what theatre is - or should be-all 
about 

Tartuffe, Gate Theatre; The Iceman 
Cometh, The Abbey Theatre, Dublin 
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O nly last month I said 
in this column that, 
instead of perpetu- 
ally condemning 
television for its worst exam- 
ples of mass produced rubbish, 
we should treat the medium as 
we do other things, from paint- 
ing to clothing, and judge it by 
its best. 1 argued that the pro- 
portion of good to bad in televi- 
sion was probably about the 
same as in the print or pre- 
pared food industries, yet 
whereas the chattering classes 
and “Eating Out” columns con- 
centrate exclusively on top res- 
taurants, ignoring burger bars 
and pizza parlours, and the lit- 
erary pages disregard tabloid 
newspapers and pulp romance 
to dwell on biography and 
major novels, television is rou- 
tinely condemned for the 
ghastliness of its game shows 
and soap operas. 

The truth of that argument 
has surely not changed In the 
last six weeks, but the strength 
of it looks more and more 
doubtful as British television, 
and especially commercial tele- 
vision, scrambles faster and 
faster down market Anyone 
seeking to defend television’s 
reputation on the grounds that 
there is still a remarkable 
quantity of admirable program- 
ming has had his work cut out 
as expanding areas of the old 
schedules succumb to material 
which is either cheap and 
mindless or cheap . and 
imported. Tonight's ITV sched- 
ule in London (not dramatic- 
ally different in most other 
regions, though several get 
some football) is a strikingly 
awful example. 

The oldest of all the tabloid- 
telly series. This Is Your Life at 
7.00, is followed by the oldest 
soap opera on British televi- 
sion, Coronation Street, and 
then - between 8.00 pm and 
2.45 in the morning - three 
old movies filling five hours 35 
minutes: Three Days Of The 
Condor, AmityviUe a and The 
Beast In The Cellar. Forty min- 
utes is devoted to news and 
weather at 10.00 and, all too 
fittingly, at 12.35 there is a 
half-hour programme called 
Hollywood Report which threat- 
ens “behind the scenes reports 
and interviews with the stars”. 
And that is It; an entire mid- 
week evening schedule. 

Of course Thames Television 
has lost its franchise and may 
be feeling like the man forced 
to work out his notice in a 
confectionary factory (anyone 
want two tons of peppermint 
rock with “Sod off” written 
down the middle?) But any- 
body who imagines that the 
proportion of high quality 
material on ITV is likely to go 
up in January has not been 
keeping an ear to the industry 
grapevine. Anyway, London 
Weekend has not lost its fran- 
chise, yet look at its Saturday 
evening schedule: Gladiators, a 
British copy of a particularly 
gormless American game 
show, followed by no less than 
three embarrassment series, 
end to end: Blind Date, Bea- 
dle's About and Dame Edna's 
Neighbourhood Watch. Those 
are followed by an old movie, 
20 minutes of news, and a 
repeat of the creepy Hale And 
Pace. 

However depressing all this 
may be for the more demand- 
ing viewer, it seems almost 
irrelevant when compared with, 
what has just happened on 
Channel 4 in the early morn- 


ing. Experience over the last 
few years suggests that what is 
introduced today at the mar- 
gins (breakfest time, daytime, 
and the middle of the night) 
may well turn up tomorrow in 
peak time. Those who have fol- 
lowed this column on the long 
marches through the margins 
may recall reviews of an Amer- 
ican programme which liter- 
ally chased ambulances, of 
“yoof” material where style 
usurps content, of American 
Gladiators, and numberless 
American tabloid telly series 
specialising in prurient inter- 
views. Sure enough, all this is 
now moving from the margins 
into peak time. So it seems 
worth looking at Channel 4's 
Big Breakfast to see what may 
be next 

Having been unsuccessful 
with a breakfast programme 
aimed at intelligent adult view- 
ers looking for news, C4 has 
gone to the other extreme and 
created a show which appears 
to be aimed at young and unm- 


ated by something weirdly 
inconsistent: a report on sexual 
harassment (what are eight- 
year-olds supposed to make of 
that?) or four minutes of Bob 
Geldof talking to Nelson Mand- 
ela ("Was the prison experi- 
ence essentially a very hard 
experience? . . . You don’t mean 
you like Abba?”) The infre- 
quent news bulletins are pres- 
ented, ludicrously, in the 
abbreviated language used in 
newspaper headlines for space 
reasons: “Britain on collision 
course with EC bureau- 
crats . . . Horror at Horse of 
Year Show . . The slavish 
imitation of a communication 
medium 500 years older than 
television speaks volumes 
about how much thought went 
into preparing this show. 

Yet again it must be said 
that the week did, of course, 
bring impressive programmes. 
To an outsider, at least, the 
first part of C4’s Greed And 
Glory looked like an astute and 
credible account of the recent 



Against the trend: BBC2’s The Look’ has been 
thought through and has. a literate script 


telligent children. It is pres- 
ented not from a studio but 
from three cottages knocked 
together and painted In the 
brilliant primary colours and 
designs of a pantomime 
kitchen, or Playschool. Present- 
ers Chris Evans and Gaby Ros- 
lin both look well tinder 30, 
and talk across one another in 
the comprehensive school glot- . 
tal stop argot which is now as 
tediously uniform on yoof tele- 
vision as received pronuncia- 
tion once was on the BBC. 

You would never know from 
this programme that plenty of 
children play the clarinet, 
belong to the Scout movement, 
or read books. It is almost 
entirely concerned with those 
subjects - pop music, videos, 
computer games, American 
animated cartoons (cheap old 
series such as Dermis The Men- 
ace and The Banana Splits 
appear to be regulars) - which 
have the blessing of the pecu- 
liar adults who specialise in 
yoof TV. The garish and over- 
stated look of the show is 
matched by its tone of perpet- 
ual hysteria: the impression is 
not of being spoken to but of 
being screeched at. Camera 
crews and sound technicians 
are required to whoop and 
cheer the presenters' “jokes” in 
the contrived style of Ameri- 
can studio audiences. The 
whole approach is typified by a 
couple of manic puppets from 
the Sesame Street mould whose 
voices never fall below the 
level oE a scream. 

Very occasionally this Beano 
Comic version of life is punctu- 


International 

Arts 


■ BARCELONA 

CONCERTS 

Barcelona City Orchestra opens 
its winter season on Frl with a 
performance of Beethoven's 
Missa Solemnis conducted by 
Garcia Navarro, with the Pro 
Musica Chorus of London, 
(repeated on Sat evening and 
Sun morntng). Next week's 
concerts feature music by 
Debussy. Stravinsky and 
Schumann. Guest conductors 
in November include James 
Loughran and Alexander Gibson 
(268 1000) 

OPERA 

There are three remaining 
Hungarian National Opera 
performances at the Llceu: 
Tomorrow and Sat: ii Lombardi. 
Frl: double bill including Bartdk's 
Bluebeard. The next production 
is Anna Solena, opening on Nov 
9 (412 3532) 

■ BRUSSELS 

• Tonight at 20.00 in the Palais 
des Beaux Arts. Yehudi Menuhin 
conducts Camerata Lysy and 


Yehudi Menuhin School In works 
by Bach. Mendelssohn, 

Boccherini and others. Sun 
afternoon: Alexander Rahbari 
conducts Belgian Radio 
Orchestra in works by Milhaud, 
Saint-SaSns and Dvoi*Ak (507 
8200) 

• Next Tues in the Monnaie: 
first night of new production of 
Un ballo in maschera (runs til! 
Nov 15). Oct 30; Thomas 
Hampson song recital (219 6341) 

• The Royal Shakespeare 

Company visits the Theatre 
National next week with The 
Comedy of Errors, directed by 
(an Judge. Daily Oct 27-31 (217 
0303) 

■ COLOGNE 

CONCERTS 

In tonight's concert at the 
Philharmonie, Frans Bruggen 
conducts Orchestra of the 18th 
Century and Cologne Bach 
Society in works by Rameau. 
Mozart and Haydn, with soprano 
soloist Cynthia Sleden. Sat; an 
evening with Peter Ustinov. Sun 
morning, Mon and Tues: 
Lutosiawski conducts 
Lutoslawski. Sun evening: 
Drottningholm Baroque Ensemble 
in Bach's B minor Mass. Next 
Wed: Mikhail Pletnev conducts 
Russian National Orchestra, with 
Ivo Pogore/ich. Oof 30: Kurt 
Sanderling conducts Cologne 
Radio Symphony Orchestra. Oct 
31: Dave Brubeck (2801) 

OPERA 

The repertory at the Opemhaus 
includes Carmen with Kathleen 
Kuhlmann (Frl, Sun, next Wed) 
and Die Zauberflfite (next Frl). 


A new production of Henze's Der 
Prinz von Homburg opens on 
Nov 8 (221 8400) 

■ DRESDEN 

CONCERTS 

Colin Davis conducts the Dresden 
Staatskapelle tomorrow and Fri 
in the Semperoper (4842 731). 

Sat and Sun in Kulturpalasfc 
Milan Horvat conducts the 
Dresden Philharmonic Orchestra 
in works by Grieg, Beethoven 
and Brahms (4866 306) 

OPERA 

Felicity Lott sings the title role 
in Hans Hollmann’s new 
production of Arabella tonight 
and Sat at the Semperoper. Sun: 
Die Zauberfldte. The repertory 
for the next two week consists 
of Cosi fan tutte, Gluck’s Orfeo, 

Le nozze di Figaro, II barbiere 
di Sivigiia and a ballet triple bill 
(4842 731) 

■ FLORENCE 

Teatro CommunaJe 21.00 Sylvain 
Cambrel ing conducts an 
orchestral concert, including 
Berg's Violin Concerto (Young 
lick Kim), Stravinsky's 
Dumbarton Oaks and Mozart's 
Symphony No 40. Repeated 
tomorrow. Sat and Sun. Oct 31: 
Georges Pn&tre conducts the first 
of four concerts featuring works 
by Debussy and Brahms (277 
9236) 

■ THE HAGUE 

CONCERTS 

Tonight's concert at Dr Anton 
PhiJipszaal is given by the Hague 


Percussion Group, and includes 
works by Wagenaar and Xenakis. 
Fri: Tamas Gai conducts 
Budapest Concert Orchestra and 
Academic Choir in an aii-Mozart 
programme, including the 
Requiem. Sun afternoon: Matthias 
Bam erf conducts Netherlands 
Radio Symphony Orchestra in 
works by Pfltzner and Bruckner. 
Mon: Andrei Gavrilov plays 
Mozart's Piano Concerto No 20 
with Netherlands Chamber 
Orchestra. Oct 31: Edward 
Downes conducts Hague 
Philharmonic Orchestra in works 
by Debussy, Reger and 
Stravinsky (360 9810) 

DANCE 

NederJands Dans Theater will 
premiere a new ballet by Hzik 
Galiti on Nov 5, as part of a 
mixed bill of choreographies by 
Patrizia Tuerfings and Jirl Kylian. 
The programme will have five 
performances at Danstheater, 
before going on tour to 
Rotterdam, Rijswijk, Amsterdam 
and Leiden (360 4930) 

■ HAMBURG 

OPERA/DANCE 

A new production of Die WalkOre, 
conducted by Gerd Albrecht and 
staged by Gunter Kramer, opens 
at the Staatsoper on Sun. The 
cast includes Gabriele Schnaut, 
Hanna Schwarz, Hartmut Welker 
and Kurt Moll (also Oct 28, Nov 
5, 15). Sat John Neumeier's 
Prokofiev ballet A Cinderella 
Story. Mon: Don Carlos. Nov 3: 
revival of Neumeier's production 
of Nutcracker (351721) 

THEATRE 

Arie Zinger's new production 


of Shaw's Heartbreak House 
opens at the Deutsches 
Schausplelhaus on Sat The 
repertory also Includes Lessing's 
Emilia Gafotti, Arthur Miller's 
Death of a Salesman and Maxim 
Gorki's Vassa Shelesnova 
(248713). The repertory at Thalia 
Theater currently includes 
George Tabori's Mein Kampf 
and Jurgen Flimm's new 
production of King Lear. Frl: an 
evening with Peter Ustinov. Oct 
31: first night of new production 
of Ariel Dorfman's Death and 
the Maiden (322666) 

■LEVERKUSEN 

FESTIVAL OF BRITISH MUSIC 
The festival opens next Mon and 
is spread over several cities in 
the German Land of 
North-Rhlne-Westphalla during 
the next three months. The 
opening programme (at the 
Leverkusen Forum on Mon, 
repeated in Hamm. Witten, Kleve 
and Dusseldorf over the following 
week) is given by the West 
German Sinfonia and features 
William Sterndale Bennett's 
overture The Naiads, Vaughan 
Williams' Oboe Concerto (Gordon 
Hunt) and the world premiere 
of a new work by Judith Weir. 
English Brass Ensemble tours 
the region in early December, 
followed by the Nash Ensemble 
in January (202-563 6803) 

■ NEW YORK 

THEATRE 

• The Best of Forbidden 
Broadway: tenth anniversary 
edition of Gerard Alessandrini’s 


long-running, ever-fluctuating 
musical revue (Theatre East, 211 
East 60th St, 838 9090). 

• Crazy for You: loosely based 
on Girl Crazy, which opened in 
1930, this show is a celebration 
of the music of George Gershwin 
and the lyrics of his brother Ira 
(Shubert, 225 West 44th St, 239 
6200). 

• Jelly's Last Jam: the music 
of Jelly Roil Morton, 
self-proclaimed inventor of jazz, 
and an unsparing portrait of the 
man himself (Virginia, 245 West 
52nd St. 239 6200). 

• Oba Oba '93: 75 dancers, 
singers and musicians from 
Brazil (Marquis, Broadway at 
45th St, 307 4100). 

• Conversations with My 
Father Herb Gardner's 
bitter-sweet memory play about 
a Lower East Side bar-keeper, 
his two sons and the patrons of 
his tavern (Royale, 242 West 45th 
St, 239 6200). 

• The Secret Garden: a 
charming musical adaptation 
of the classic children’s story 
by Frances Hodgson Burnett (St 
James, 246 West 44th St, 239 
6200). 

■STOCKHOLM 

Konserthuset This week is 
devoted to a Baltic Festival, 
featuring daily performances by 
artists from Estonia, Latvia and 
Lithuania. Highlights include 
Tubin's Third Symphony in a 
concert tomorrow by the Estonian 
Symphony Orchestra. Next Tues: 
Maurizio Poilini. Nov 1-8: festival 
of music by Swedish composer 
Daniel Bdrtz ( 244130 ) 


boom years in the City of Lon- 
don. BBCa's series about fash- 
ion and designers. The Look, is 
proving greatly superior to 
television's usual catwalk hagi- 
ographies; not only has it has 
been thought through, it has a 
telling and literate script, a 
great rarity these days. In the 
first of the BBC1 series Off The 
Back Of A Lorry Mike Scott did 
a nice calm job of showing up 
the perfidy of the French when 
the British try to put EC the- 
ory into practice and sell flame 
resistant cloth in France or set 
up business as auctioneers: 
free market ideals promptly 
disappear behind a wall of pro- 
tectionism. 

Increasingly, however, pro- 
grammes of this sort are 
shown either at tea time or just 
after most people have gone to 
bed. In other words they seem 
to be moving out towards the 
margins as the yoof hysteria 
and associated material move 
in. We have our video record- 
ers, of course, and we can, or 
anyway may, set them to cap- 
ture what we want so that we 
can play it back when we 
want But will we? If televi- 
sion's peak hours fill up with 
yoof series, embarrassment 
shows, and Marks & Spencer 
drama (Boon, London's Burn- 
ing. Civvies and so on) will it 
become precisely what the 
chattering classes always pre- 
tended it was: the McDonald’s 
of the mass media? It begins to 
look distinctly possible, though 
a successful BBC under a char- 
ismatic leader might still save 
the day. 


European Cable and 
Satellite Business TV 

fall times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710, 1230-124Q, 2230-2240 FT 
Business Doily 

0710-0730, 1240-1300 (Mon. Thun) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730. 1240-1300 (Wed) FT 
Media Europe 

07100730, 1240-1300 (Fri) FT East- 
ern Europe Report 
2340-2240 FT Report 

Sky Naws 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CAM 

080047930, 1900-1930 World Busi- 
ness This Week - a joint FT/CNN 
production 

Super Channel 

08304)900 FT Business Weekly 

Sky News 

1130-1200, 1730-1800 FT Mod I a 
Europe 

SUNDAY 

CNN 

1030-1100. 1000-1830 World Busi- 
ness This Week 

Supar Charmel 

1900-1930 FT Business Weekly 
Sky News 

0100-0200, 0530-0800 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 
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A new policy 
framework 


THE BRUTAL exit of sterling from the exchange rate 
mechanism was a watershed in the history of Mr John Major’s 
government. On the far side lay a determined government 
pursuing a clear, if increasingly costly, goal. On this side lies a 
government trying to prevent a series of retreats from turning 
into a rout. The unfolding disaster can be halted, but only if the 
government enunciates a new framework for economic policy. 
That is what it must provide, both for the country and for itself. 

Lowering interest rates is not enough. In the absence of a 
credible framework, even easing that can be justified on its 
merits would be dangerous. The two interest rate cuts that have 
occurred since sterling left the ERM have already been judged, 
reasonably, to be the ploy of petrified politicians, with each cut 
expected to be the harbinger of another. 

Once a British government is judged to be engaged in a 
monetary U-tum, the currency is likely to be dumped, the bonds 
that the government has to sell in huge numbers are likely to be 
spumed, unreasonable wage demands are likely to be conceded 
and efforts to cut costs are likely to be slackened. In short, 
everything that has been so painfully gained may be lost 

Yet the obvious alternative - retaining relatively high nomi- 
nal interest rates - has grown more implausible with each 
piece of bad economic news. An early return to the ERM might 
seem to be one way of keeping interest rates up. But it would 
not prove workable. This is not just because other member 
countries might prefer not to have the pound back; nor simply 
because return to the ERM would create a political uproar, nor 
because interest rates would tend to rise above German levels 
once more, even though the UK needs still lower interest rates; 
nor just because the credibility of the ERM has been dented. 

It is for all these reasons together. Investors will doubt the' 
desire of the authorities to defend a new parity. They will test It. 
And it will fail. Such a failure would further damage both the 
UK’s relations with its continental partners and the credibility 
of its economic policies. Above all. the UK needs the flexibility 
to lower interest rates. But it will also need to be able to raise 
them again. This implies the exercise of judgment, precisely 
what policymakers have shown themselves to lack. This is why 
the government must offer more than lower interest rates. It 
needs a policy package. 


Thorough investigation 


First, it is not good enough for the authorities to pretend that 
sterling was put into the ERM at the right time and the right 
rate; that the right policy decisions were taken; and that it was 
forced to leave by unforeseeable events. What is needed, 
instead, is a thorough investigation into the decisions associated 
with the UK’s membership of the ERM. How can British govern- 
ment improve if the reasons for failure are not even investi- 
gated? More important, the dominance over British government 
of the notion that the Treasury knows best must be ended. What 
is needed is an independent central bank, with a properly 
qualified board of directors, dedicated to the achievement of 
price stability, subject only to a specific override from the 
government. What is also needed is discussion of the Treasury's 
fiscal proposals well before the budget and an explicit balancing 
of expenditure against revenue. 

These are not utopian suggestions. The government should 
have realised by now that to be responsible for everything is to 
be blamed for everything. Once the British government loses 
credibility, all economic policy becomes tainted. But German 
and US experience shows that this need not happen, if monetary 
policy is independently managed. 

As a first step, the Treasury should put forward a detailed 
monthly analysis of monetary policy, as does the Bundesbank. 
The Bank of England should publish its own views indepen- 
dently, thus ending the pretence that all right-thinking people 
must agree. This would at least throw some light on the cosy 
coterie of officials and ministers. 

These institutional changes are important because the persis- 
tent failure of British policies is only partly the failure of a 
country. It is also the failure of a system of power without 
transparency or adequate responsibility. Without such changes 
sharply lower interest rates are bound to look like cutting and 
running. With such changes, bold policies can be contemplated. 

What should these policies consist of? On monetary policy, the 
chancellor should lower base rate to 6 per cent now. He can 
justify this decision by reference to the monetary policies that 
have had to be adopted by other countries plagued by excessive 
levels of private debt He can also justify the decision by 1 
reference to the length and severity of the present recession and 
the need to give a boost to confidence. 

The alternative to a single cut is a series of smaller ones. That 
would make less sense since the consequences of each cut j 
cannot be known until long after the next one has been made. 
Rates should be set, instead, at what seems a reasonable leveL 
Thereafter, the authorities must be prepared to wait and see. 
For a country that is in recession, but has a significant inflation 
problem, a base rate that gives positive real rates before tax 
looks like a reasonable starting point. 

With rates of interest down to 6 per cent, increases in interest 
rates will become credible once more. Such increases could well 
be needed if sterling were to collapse, wage inflation were to 
stop falling before it has reached about 4 per cent, or long-term 
rates of interest were to rise sharply once more. Pay is particu- 
larly important A country that has had a substantial devalua- 
tion, but does not orient policy towards the control of pay 
Inflation, is doomed to a self-defeating wage-price spiral. 


Lower interest rates 


A cut in interest rates to 6 per cent does not preclude return 
to the ERM and may even make it easier. Over the next year or 
so, rates of interest In continental Europe are likely to foil. A 
year from now rates may even have converged. But by then the 
UK economy should have started to recover. If rates of interest 
are expected to converge in future, the sterling exchange rate 
should also retrace some of the ground it may lose now. 

The change in monetary policy should be presented as an 
attempt to rebalance economic policy. The ERM imposed a high 
exchange rate, an excessively tight monetary policy and an 
unsustainably loose fiscal policy. That needs to be corrected. 
The chancellor should, therefore, simultaneously announce a 
start towards elimination of the structural deficit, partly via tax 
Increases. One option, in the context of sharply lower short-term 
interest rates, would be the reduction or even elimination of 
mortgage interest relief, worth some £6bn. 

Meanwhile, properly evaluated infrastructure projects should 
be carried through. These are self-limiting expenditures that 
must be justifiable in present circumstances. And expenditure 
restraint should focus on pay rather than jobs in the public 
sector or on welfore benefits. The danger is that any such 
package will be viewed as another inflationary U-turn. The 
government should, therefore, finance as much of its borrowing 
requirement as possible through index-linked securities. It 
should also commit itself to raising interest rates once more if 
inflation stops failing. It must eschew targets for real activity. 

There is no good alternative to rebalancing monetary and , 
fiscal policy, combined with a commitment to institutional 
change. Merely squeezing the economy until inflation is first j 
eliminated will cause unacceptable damage to the economy. But 
going for growth at all costs would repeat all the mistakes of the j 
past -It is tetter to organise a retreat than to flee, to seize control 
over events than respond to them. The ERM policy has foiled. 
The gradualist policy is proving untenable. The government 
should act across the board, since a piecemeal approach would 
not work. And it should act now. 
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O nce upon a time, long 
before the invention 
of computers, the 
eager salesmen of fast- 
growing International 
Business Machines would gather of 
a morning to sing uplifting com- 
pany songs before they hit the road. 
If the tradition still existed today, 
they might be chanting laments. 

For IBM has just unveiled a dis- 
mal set of third-quarter earnings 
which has shocked Wall Street, sent 
its share price plunging, and raised 
new questions over the speed and 
toughness of the cultural revolution 
supposedly shaking up the world’s 
largest computer company. 

IBM made profits of a mere $S6m, 
or IS cents a share, from normal 
ope ratio os In the three months from 
July to September, on revenues of 
$i4.7bn. And after taking special 
chaiges for plant closures and early 
retirement programmes it reported 
a net loss of $2.7Sbn. 

The figures were below the most 
pessimistic forecasts of Wall Street 
analysts who immediately scram- 
bled to reduce their estimates of- 
IBM’s future profits. They now 
expect it to report operating earn- 
ings of $4.QO$L50 a share in 1992, 
compared to previous Forecasts of 
55-56, while 1993 has been lowered 
from 57-58 to 56-$7. 

Even more embarrassing for the 
company has been the performance 
of its share price, which has fallen 
some 12 per cent since last Thurs- 
day's earnings announcement to the 
level of a decade ago. 

So great is the market's distrust 
that once- mighty IBM, the bluest of 
blue chip companies, is having to 
deny that it plans to cut its 54B4 a 
share annual dividend. 

Because of the share price drop, 
the dividend now yields a hefty and 
very attractive 7 per cent - by far 
the highest pay-out of any of the 
companies which make up the Dow 
Jones industrial Average and only a 
little short of the yield on the. safest 
of investments, long-term US gov- 
ernment bonds. The dividend seems 
secure - at least for now. The com- 
pany says its free cash flow - cash 
available for distribution to share- 
holders last year - will be higher 
than last year’s $2.lbn and is expec- 
ted to cover the dividend, though 
that is before the cost of an 
employee buy-out programme and 
funding for its growing finance 
business. 

Even' if conditions deteriorated 
over coming months the company's 
14.4 per cent debt to equity ratio on 
the non-finance side of its business 
means It could easily borrow to sus- 
tain the dividend. That, however, 
might not help its credit rating, 
which at present retains the top, 
triple-A bill of health from the rat- 
ing agency Standard & Poor’s. 

IBM would surely pull out all the 
stops to maintain the dividend. For 
one thing, the size of the pay-out is 
helping prop up the company's 
share price. For another, its public 
commitment to maintaining the div- 
idend means it could not reverse its 
position without provoking an even 
greater loss of investor confidence. 

Yet IBM has had a nasty habit of 
dashing investors’ hopes since the 
mid-1980s with a series of much- 
trumpeted reorganisations which 
have failed to improve its financial 
performance. "The market is simply 
fatigued with the company ” says 
one observer. 

The crucial question for investors 
now is whether IBM’s latest 
shake-up - its most dramatic yet - 
can finally produce a sustained 
improvement in earnings, boosting 
both the share price and the group's 
return on equity. The latter has lan- 
guished in recent years at IS per 
cent or less, but the company aims 


A business sings 


the blues 


IBM must sharpen its marketing edge if it 
is to recover, writes Martin Dickson 


IBM: hardware and tear. 
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What could prove crucial, but 
remains unclear, is how much free- 
dom the 13 new entrepreneurial 
businesses will be given to set their 
own staffing levels. A recent inter- 
nal company memo suggests they 
have been given greater powers to 
recommend job cuts, though these 
would still have to be approved by 
the group’s four-person manage- 
ment committee. 

And the immediate outlook on 
the sales side of the picture is far 
from bright, because of industry- 
wide weak demand and excess man- 
ufacturing capacity which is put- 
ting severe pressure on prices. It is 
reckoned that IBM's gross profit 
margins on sales have dropped from 
57 per cent three years ago to about 
44 per cent now, and may fall to 40 
per rent next year. 

fn mainframes, stilt the compa- 
ny’s bread and butter, IB M is now 
expecting a small drop in revenues 
for the year, despite the introduc- 
tion in 1991 of its important new ES 
9000 range, and rivals Hitachi of 
Japan and Amdahl of the US are 
offering buyers huge dis counts. A 
much larger question hangs over 
the long-term future of the main- 
frame business. 




John Akars, chairman 
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S ome analysts argue that 
the global trend away 
from mainframes and 
towards smaller, cheaper 
networked systems wifi 
accelerate and simply erode the 
group’s revenue base. Others main- — -■ 
tain that the market for big ^ 
machines will grow for the foreseea- 
ble future, albeit at a slow pace. 

IBM’s hardware product range 
can boast some some significant 
successes, such as its AS400 mini- 
computers, which have been 
steadily gaining market share, and 
its RS/6000 work stations, and its 
software and services businesses 
are enjoying good growth. 

But it still has particularly seri- 
ous problems in pers onal comput- 
ers, where barriers to entry are now 
extremely low and products have 
become commodity items. IBM has 
been hammered over the past two 
years by much fast-moving manu- 
facturers such as Dell Computer, 
offering inexpensive machines 
through innovative sales channels. 

IBM sales in the US have fallen 
sharply .in part because of its rela- ^ 
tively high prices and partly 
because buyers were waiting for an 
important roll-out of new IBM prod- 
ucts this autumn. Personal comput- 
ers accounted for two-thirds of the 
company's 6 percentage point drop 
in hardware gross profit margins 
during the third quarter. 

Yet IBM is now fighting back. 

Last month, as part of the entrepre- 
neurial restructuring, it separated 
IBM PC from the rest of its personal 
systems business. The idea is for 
the $7bn turnover company to be as 
flexible and aggressive as its rivals. 

After a flurry of product launches 
in September, it yesterday rolled 
out some particularly important 
offerings in the market for low-cost 
personal computers, which it is call- 
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to raise it to 18 per cent by 1994. 

In short, is rBM an attractive 
recovery stock, seriously underval- 
ued, or a flailing bureaucracy, with 
the wrong product mix, doomed to 
underperform the market? 

The answer depends partly on a 
factor beyond the company’s con- 
trol: the state of the world economy. 
The US is growing extremely 
weakly, while Europe and Asia, 
which produce more than half the 
group's revenues, are slowing down. 

IBM has blamed part of its third- 
quarter difficulties on the general 
downturn in Europe and, more spe- 
cifically’, on the wild gyrations in 
the region’s currencies at the end of 
September, which should not be a 
recurrent event. “People just 
stopped buying things," says Mr 
Frank Metz, chief financial officer. 

Yet IBM’s fate depends largely on 
the long-term impact of the radical 
shake-up unveiled last December by 
Mr John Akers, the chairman, and 
designed to overcome the structural 
weaknesses revealed by the com- 
puter revolution of the 1980s. 

IBM, which has always dominated 
the market for large, mainframe 
computers (it still accounts for over 
60 per cent of global sales) was slow 
to recognise the Implications of 
micro-processor breakthroughs 
which greatly enhanced the power 
of desktop computers and encour- 
aged companies to substitute net- 
works of smaller machines for big. 
central processing units. 

And in an era of extremely rapid 
technological advance, where per- 


sonal computer product develop- 
ment cycles can be as little as eight 
months, its cumbersome, central- 
ised bureaucracy could not respond 
last enough to market forces. 

It also seriously misjudged the 
economic outlook, expecting a con- 
tinuation of its robust sales growth 
in the 1980s. When the US economy 
slowed down, it was left saddled 
with as extremely expensive cost 
base and a company tradition, dat- 
ing from the days of the singing 
salesmen, of no redundancies. 

The Akers revolution involves 
replacing the centralised structure 
with a looser-knit federation of 13 
businesses: wine in manufacturing 
and four marketing operations serv- 
ing different regions of the globe. 


T he idea is to make the 
operations more entre- 
preneurial by pushing 
power down the Une. 
The businesses each 
have their own financial targets, 
have more freedom to set their own 
prices, and compete against rival 
IBM operations, while pay is being 
more closely tied to performance. 

The strategy also involves shift- 
ing the composition of IBM’s busi- 
ness, making it less dependent on 
computer hardware, which as an 
industry the company expects to 
grow more slowly over the coming 
five years than software and ser- 
vices (in other words, providing 
solutions to computing problems). 

Third, the shake-up means 
sharply cutting IBM's bloated oper- 


ating expenses. Industry observers 
say the aim is to cut sales, general 
and administrative expenses from 
about 33 per cent of revenues now 
to about 25 per cent by 1994 through 
measures such as job cuts and more 
efficient use of work space. 

So far the jury is out on both the 
cost-cutting and revenue-boosting 
efforts. The company now expects 
to sbed 40,000 jobs this year through 
a huge employee buy-out pro- 
gramme, double wbat it expected at 
the start of the year. It is the com- 
pany’s largest annual reduction - 
about 12 per cent of the labour force 
- and means ft has shed some 25 
per cent of its workers since 1985. 

But some observers fear that the 
market is facing such severe compe- 
tition that falling prices could out- 
strip the impact of this fat-shedding 
and force IBM into faster, more bru- 
tal job cuts. 

The problem is that the group’s 
paternalistic tradition eschews 
forced redundancies. It is one of the 
most cherished parts of the group's 
inbred culture, with its laudable 
emphasis on “respect for the indi- 
vidual’’. Once a member of the IBM 
family, always a member. 

That policy is already under 
immense strain. Rival computer 
companies with similar ideals, such 
as Digital Equipment, have already 
been forced to abandon them. And 
at IBM “no lay-offs” means that for- 
merly high-flying salesmen might 
find themselves reassigned to much 
more menial tasks, albeit on their 
former salaries. 


ing ValuePoint 

Customer reactions to these prod- 
ucts in the final quarter of this year 
and the first half of next will pro- 
vide an important indicator as to 
whether IBM really is becoming 
entrepreneurial or finding it impos- 
sibly hard to break free of its 
encrusted corporate culture. 

If it proves It can, the potential 
for profits growth over the medium 
term could be substantial 

But success is far from certain. 
Above all, CBM needs to show that 
it has relearned the lesson which 
made it successful all those years 
ago, in the age of the singing sales- 
men - razor-sharp marketing. 


Brussels’ green sprouts 


Environment policy is unlikely to fall victim to 
European decentralisation, writes David Gardner 
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R eports of the death of the 
European Community’s 
environment policy - 
supposedly rolled back 
and crushed by Europe’s new 
enthusiasm for “subsidiarity" or 
decentralised decision-making - 
look premature. 

Yesterday's meeting of EC envi- 
ronment ministers kicked off dis- 
cussion on the European Commis- 
sion’s green strategy for 1990s - a 
programme dubbed “Towards Sus- 
tainability”. Ministers also decided 
waste for disposal was not an ordi- 
nary tradeable good, and referred 
the new right to ban waste imports 
to the environmental articles of the 
EC treaty, rather than those on the 
internal market and trade. This was 
a rare instance of environment 
needs taking precedence over the 
free circulation of goods within the 
EC’s single market 
The environment council was the 
first since Danish voters shook the 
EC to Us foundations by rejecting 
the Maastricht treaty in June. It 
was also the first since the flamboy- 
ant Carlo Ripa di Meana's departure 
as environment commissioner at 
the end of the same month, amid 
rumblings of a bonfire of the nearly 
200 pieces of £C environment law 
enacted in the past two decades. 

Mr Ripa di Meana's successor, Mr 
Hard Van Miert, says he still fears 
the environment could be made 
“the sacrificial lamb” in the power 
struggle between Brussels and the 
member states about reining in EC 
decision-making. But there are at 
least four persuasive reasons to sug- 
gest environment policy will be 
rebalanced rather than gutted: 

• When EC leaders are desperately 
trying to recapture public support 
for European integration, it would 
be politically unwise to start by 
junking a policy which commands 
overwhelming public support. The 
evidence suggests EC citizens look 
to Europe to protect their environ- 
ment from pollution and degrada- 


tion. So far this year Europeans 
have registered more than 500 com- 
plaints with Brussels, against 350 in 
all of last year. “It has been a suc- 
cessful policy and perceived as 
such, and therefore it should be 
pursued," Mr Van Miert inststs. 

•• The environment is a policy area 
especially well-suited to a cross- 
frontier approach. The greener- 
than-thoa Nordic and Alpine coun- 
tries - first in the queue to join the 
Community - will strongly rein- 
force such an approach. The still 
nebulous subsidiarity principle, 
suggesting the EC should act only 
when supranational decisions are 
more appropriate than national or 
local action, could have been 
invented for the environment 

• All member states to some 
degree recognise that if the EC does 
not maintain a common environ- 
mental policy, standards will 
diverge between the richer north 
and poorer south. Non-tariff barri- 
ers to trade will creep into the sin- 
gle market, holding up the free flow 
of goods. Companies will be enve- 
loped in multiple layers of national 
law. instead of common standards. 

• The three countries most bruised 
by the debate over Maastricht - 
Denmark, the OK, and France - all 
back an EC environment policy. 

Indeed, Danish voters want more 
Community involvement; their fear 
that the EC would dilute their high 
environmental standards was part 
of the anti-treaty backlash. France, 
for its part, largely forced yester- 
day's decision on waste imports, 
and Its Socialist government faces 
not only defeat by the centre-right 
in next spring’s elections, but ero- 
sion from the green parties. 

The British government currently 
holds the EC presidency (to be suc- 
ceeded in January by Denmark). It 
wants the "Towards Sustainability” 
programme approved by December, 
and a "greening" of other EC poli- 
cies from transport to energy. More 
intrusively, the UK also supports 


the formation of an EC “green 
police", a Community inspectorate 
to assure national enforcement of 
common standards. 

One way Mr Van Miert wants to 
diffuse the subsidiarity controversy 
is by placing greater onus on 
national courts to enforce imple- 
mentation of EC law, removing the 
Commission from the firing line as 
a sort of court of appeal. Rows over 
implementation of EC law obscure 
the fact that only three cases of 
environment legislation have not 
been agreed unanimously by the 12. 


connections 


in Asia, 


N one the less, the rising 
cost of environmental 
standards during reces- 
sion is posing a real 
threat to Europe’s green dimension. 

Market instruments loom large in 
the Commission’s programme for 
the 1990s. These range from the 
expensive energy tax to limi t the 
carbon dioxide emissions which 
cause global wanning, to the EC 
“Eco-laheP endorsing environment- 
friendly goods. 

Mr Van Miert points out that the 
energy tax proposal is full of safe- 
guards for energy intensive indus- 
tries. He recognises the difficult eco- 
nomic climate but says: “As far as I 
know there is no alternative.” 

Mr Jacques Delors, the Commis- 
sion president. Is expected to tear 
up 10 to 20 "unjustified” Brussels 
proposals at December's EC s ummit 
in Edinburgh. If the energy tax 
were among them, the EC’s green 
lobby would rightly think the tide 
had turned against them. 

But Mr Delors himself believes 
the jobs and growth of the future lie 
in developing energy-efficient, envi- 
ronmentally-friendly technology 
and production - an argument pas- 
sionately advanced by Mr Van 
Miert. “It would be counter-produc- 
tive at the end of the day to use cost 
as an argument for standing stiiL 
That will not get us expansion in 
the long run.” 
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Blind eye to the Balkans 



“Back . in 
August, the 
horror of 
Yugoslavia 
seemed' to 
__ overshadow 

FOREIGN 
Affairs scene. 

.. The Euro- 
pean Community’s inability to 
stop it was widely adduced as 
one of the reasons for the gen- 
eral disillusionm e nt wi*h Euro- 
pean union, reflected In the 
rise of the No camp in the 
French referendum campaign. 

In Britain; the situation in 
Bosnia was given as the official 
reason why Mr John Major 
interrupted - his holiday in 
Spain, returning to London for 
a special cabinet meeting. Peo- 
ple in the Foreign Office actu- 
ally worried that public opin- 
ion might force their political 
masters into military interven- 
tion against their better judg- 
ment. (Well, against their judg- 
ment, anyway.) 

Those days seem for away. 
How Mr Major must wish that 
pressure to intervene in Bosnia 
was the only public opinion be 
had to worry about The EC in 
general, and its British presi- 
dent in particular, have given 
such ample proof of their 
inability to control events 
much nearer home that their 
impotence in Yugoslavia is no 
longer noticed. 

The inattentive newspaper 
reader might almost imagine 
that the fighting had at last 
died down; or even that the 
London conference, with its 
Geneva follow-up, had suc- 
ceeded. Bat the attentive radio 
listener will have picked up 
increasingly desperate com- 
plaints bom UN officials about 
the slowness of the relief oper- 
ation and the probability, rap- 
idly hardening into certainty, 
that thousands of children wfll 
die of cold and hunger in Sara- 
jevo this winter. 

The inhabitants of Sarajevo 
are mostly still without power, 
water or telephone links. 
Power was restored to hospi- 
tals and the bakery on Sunday, 
but. the shelling of the flour 
mill on the same day meant 
that by Monday night the bak- 
ery had nothing left to bake. 

The news is confusing, Early 
on Monday morning there was 
something like a dress 
rehearsal for a coup in Bel- 
grade against Yugoslav presi- 
dent Dobrica Cosic, who on 
Friday had called for the resig- 
nation of Serbian president 
Slobodan Milosevic. Serbian 
police loyal to Mr Milosevic 
seized control of the federal 
Interior Ministry. Senior army 
commanders are said to be 
loyal to Mr Cosic. A showdown ‘ 
between him and Mr Milosevic, 
his one-time ally, may well be 

imminen t. 

On Monday night in Geneva 
Mr Cosic reached agreement 
with the Bosnian president, Mr 
Alij a Izetbegovic, on a thor- 
oughly sensible solution to the 
Bosnian conflict the siege of 
Sarajevo would be lifted: the 
city demilitarised; the paramil- 
itary units disbanded; and Bos- 


Unless the west finds the will 
for stronger action, Serbian 
gains are likely to be legitimised 



Flaying for peace: Bosnian at the grave of fellow solider 


nia and Yugoslavia would 
recognise each other, the for- 
mer adopting a decentralised 
constitution but not being 
divided Into ethnically pure 
cantons. On the contrary, “eth- 
nic cleansing'’ would be 
reversed and refugees allowed 
to return to their homes. 

The trouble is that the two 
men are contested leaders of 
highly problematic states. Mr 
Izetbegovlc’s Bosnia-Hercego- 


ones depends first on the 
power straggle within Serbia 
and secondly on the degree of 
leverage the winner of that 
struggle can exert over the 
Bosnian Serbs. 

Meanwhile, there have been 
ominous stirrings in Kosovo, 
long identified as the probable 
next theatre of war. This strug- 
gle would pit the Serbian gov- 
ernment against the local Alba- 
nian majority, now set on 


A larger UN force must be given an 
explicit mandate to fight its way 
through if it encounters resistance 


vina is recognised by the Inter- 
national community but his 
real authority extends at best 
to Sarajevo Itself and. the 
remaining Moslem-held 
enclaves. His Serb adversaries, 
of course, ignore his authority ' 
but so in practice do his nomi- 
nal Croat allies, who take their 
orders from Zagreb. 

Mr Coslc’s Yugoslavia, com- 
posed of Serbia and Montene- 
gro, was invented hi the spring 
in an attempt by Serbia to 
claim continuity with the old 
Yugoslav federation and so win 
international legitimacy. In 
this it has so for foiled. Mr 
Cosic officially disclaims any 
role for his country in the Bos- 
nian fighting, promising only 
to press the Bosnian Serbs to 
comply with earlier agree- 
ments. Whether this new 
agreement turns out to mean 
anything more than previous 


separatism and likely to be 
supported by its kith and kin 
both in Albania proper and in 
neighbouring Macedonia. In 
the most alarming scenario 
this would lead to a foil inter- 
nationalisation of the conflict, 
with Bulgaria and even Greece 
being drawn in. 

Faced with such complexi- 
ties. and preoccupied with its 
own problems, western Europe 
is inclined to leave Yugoslavia 
to Lord Owen and Mr Cyrus 
Vance to sort out. But however 
great the political and diplo- 
matic skills of those two gen- 
tlemen, they can do little other 
than negotiate a gradual accep- 
tance of what force has 
achieved, unless the interna- 
tional community provides 
countervailing force on the 
other side. It is splendid that 
Mr Cosic has agreed to the 
reversal of ethnic cleansing 


and the return of refugees to 
their homes, but does anyone 
seriously imagine the local 
Serb militia will permit this 
unless forced to do so? What 
we shall see in practice Is the 
consolidation of the Serb fait 
accompli, unless external pow- 
ers have the will to impose a 
Serb retreat. 

The right way to deal with 
Mr Cosic is sorely to take him 
at his word. He and his prime 
minister, Mr Milan Panic, say 
Yugoslavia is not a party to 
the war In Bosnia, and that it 
is willing to observe human 
and minority rights in Kosovo 
as defined by the Conference 
on Security and Co-operation 
in Europe (CSCE). Mr Panic 
has repeatedly asked for inter- 
national observers on the 
Yugoslav side of the borders 
with Bosnia and Albania, and 
at Yugoslav air bases; and for 
monitors to verify the treat- 
ment of Albanians in Kosovo. 
Why does the UN not respond 
to this request, if only to test 
the reality of Mr Panic’s 
authority? If Serbia cooperates 
with such missions, the sanc- 
tions could be lifted - which 
would greatly increase Mr Pan- 
ic's prestige and strengthen his 
position vis-a-vis Mr Milosevic. 
If not, the sanctions would 
have to be maintained, and 
more seriously enforced. 

Within Bosnia, the UN must 
take swifter and more forceful 
action to ensure that supplies 
reach the beleaguered popula- 
tion, not only In Sarajevo but 
in Bihac and the other 
enclaves. That does mean a 
larger UN force, not confined 
by an artificial neutrality but 
explicitly mandated to fight its 
way through if it encounters 
resistance. No more time 
should be wasted securing 
undertakings from Mr Radovan 
Karadzic, the Bosnian Serb 
leader, which experience has 
shown are invariably ignored 
by his forces on the ground. 
The no-fly zone should be 
enforced, and UN troops 
should be provided with air 
cover from Nato countries if 
they come under artillery fire. 
Above all, the Bosnians should 
be allowed weapons to defend 
themselves and their homes. 

Otherwise, If it is demon- 
strated that such problems can 
be “solved" by imposed trans- 
fers of population, two conse- 
quences will follow. First, 
other states In central and 
eastern Europe will resort to 
the same methods. Romania 
and Slovakia will be tempted 
to expel their Hungarians, 
Estonia and -Latvia their Rus- 
sians and so on, until the 
states receiving the flows of 
refugees resort in their turn to 
force and send troops across 
the frontier. Second, the Bos- 
nian Moslems will become the 
Palestinians of Europe, proba- 
bly resorting to terrorism and 
in any case acting as the focus 
of anti-European feeling 
throughout the Moslem world, 
where It is already believed 
that Europe has acquiesced in 
their fate because it does not 
wish to have a Moslem state on 
European soil 
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Competition 
not all in 
electricity 

From Dr Simon Taylor. 

Sir, Yonr editorial, “Mr 
Major’s medium term " (Octo- 
ber 19), again refers to an 
“inadequately competitive elec- 
tricity industry". The implica- 
tion that competition solves all 
is perhaps a little optimistic. 

While nobody could plausi- 
bly claim that the generation 
industry structure is optimal 
the market power of National 
Power and PowerGen has been 
used on the fuel purchasing 
side to reduce variable costs. In 
future the companies will use 
their scale to drive a good bar- 
gain over imported coal So 
long as these economies are 
mostly passed on to consum- 
ers, which Offer's continuing 
monitoring will ensure, then 
the end user is arguably better 
off than in an industry with 
several smaller generators. 

More generally, the experi- 
ence of the privatised and (par- 
tially) deregulated electricity 
industry seems to suggest that 
the system is highly effective 
in what one might call static 
efficiency terms, that is 
reduced costs and optimising 
plant availability, given the 
existing plant structure. 

Where it Is rather less suc- 
cessful is in dynamic efficiency 
— the planning of new plants 
in future. The market Is not a 
particularly good instrument 
for making co-ordinated deci- 
sions in an industry with 15- 
year time horizons, environ- 
mental constraints, govern- 
ment intervention (nuclear 
power), and where the costs of 
getting it wrong have macro- 
economic consequences. 

There are limits to what one 
can expect from a market- 
based system when it has to 
operate so tightly constrained 
by political considerations. 
Simon Taylor, 
fellow m economics, 

St Catherine’s College, 
Cambridge CBS 1RL 


CNN business 
programme 

From Mr Piper Parry. 

Sir, I would like to clarity 
Raymond Snoddy's piece refer- 
ring to World Business Today, 
the daily business programme 
broadcast on CNN Interna- 
tional (October 9). As the 
article states, at the end of this 
year, by mutual agreement, 
CNN Business News and 
Financial Times Television will 
no longer jointly produce 
World Business Today. How- 
ever, the article does not make 
clear that CNN International 
will assume sole responsibility 
for the programme and it will 
continue to be aired. 

Piper Parry, 

vice-president corporate commu- 
nications. 

International Turner Broad- 
casting, 

19-22 Rathbone Place, 

London W1P IDF 


A strategy for UK that may not 
be ideal, but is best alternative 


From Mr Christopher Haskins. 

Sir, Your leader, “A govern- 
ment on the run" (October 20), 
eloquently exposes the hapless- 
ness of the . government’s posi- 
tion and proclaims the need for 
an overall economic strategy. 

But what strategy? Like 
many of us, you supported 
membership of the ERAf. This 
foiled because Britain's econ- 
omy, as well as its political 
leaders, were weaker than we 
had thought Now we are bead- 
ing for depression or slump. A 
radical new strategy is 
required which should he 
along the following lines: 

• a rejection of Thatcherite 
economics, whether practised 
Ity Lord Howe or Lawson; 

• a rapid reduction of interest 
rates towards the rate of infla- 
tion: 

• the maintenance, if not 
expansion, of public sector cap- 
ital programmes; 


a freeze on public sector 


a target of no more than 2 
per cent increases for private 
sector wages. 

This approach might well 
lead to a further weakening of 
sterling, with serious inflation- 
ary consequences. To counter 
this, the government must be 
prepared to restore personal 
taxes to the pre-1988 levels in 
order to help finance the public 
sector borrowing. It must also 
return to a policy of industrial 
consensus, by sitting down 
with business and union lead- 
ers and agreeing a common 
approach on wage restraint 
and the protections of jobs. 

Positively, these policies will 
have several immediate bene- 
fits: 

• the reduction in interest 
rates will ease the discomfort 
of heavily borrowed house 
owners; 


• the reduction mil encour- 
age Industry to invest and cre- 
ate employment; 

• the weakened currency will 
create opportunities both for 
exporters and for companies 
such as my own to tackle 
import substitution; 

• in the short term the rising 
trend in unemployment will 
inhibit inflationary wage set- 
tlements. 

These are not ideal policies 
and are certainly difficult for a 
Conservative government to 
adopt, but in the prevailing 
atmosphere of despair and 
uncertainty there does not 
appear to be a coherent alter- 
native approach. 

Christopher Haskins, 
chairman. 

Northern Foods, 

Beverley House, 

■S Stephen’s Square, 

RuM, 

E Yorkshire HU1 3XG 


Intervention 
needed in 
construction 

From Mr Allan F CoUins. 

Sir, I have been reading with 
growing despair the projec- 
tions and assessments made 
for the construction sector In 
your newspaper. 

The situation may be even 
more serious than most com- 
mentators realise. The points 
that are regularly overlooked 
are the leading roles played by 
the specialist engineering sub- 
contractors and the levels of 
liability imposed on them by 
the rest of the construction 
industry. 

The construction site of 
today is run by a small man- 
agement team, the site skills 
belong to the subcontract spe- 
cialists. Clients should be 
aware that these “providers” 
are close to collapse. 

Using the “plastic mac” the- 
ory clients and. contractors 
pass down onerous warranties. 
These are being signed by com- 
panies which are unlikely to 
survive as recent receiverships 
prove. Far better properly to 
select the specialist and pay a 
fair rate for the work, thereby 
protecting the future integrity 
of the warranty. 

The president of the Board of 
Trade has confirmed his Inter- 
ventionist tendency; for the 
ranks of construction special- 
ists he may be too late. We 
urgently need intervention to 
promote activity. This could be 
by reintroducing 100 per cent 
capital allowances on new 
industrial buildings, action on 
the infrastructure programme 
and help to building materials 
suppliers with export potential 
Allan F Collins, 
president, 

British Constructional 
Steelwork Association, 

4 Whitehall Court 
London SWlA 2ES 


Economy that is in need of 
unorthodox remedies 


From Mr Christopher Dow. 

Sir, I write out of increasing 
concern at the economic state 
of the country. Day by day it 
seems clearer that the prospect 
before us is not economic 
recovery, but indefinite, per- 
haps deepening, recession. So 
far the government has hoped 
that the problem would go 
away, that recovery would 
come of its own accord and 
that it would not itself be 
called on seriously to act But 
now. It seems, all of us - gov- 
ernment and people - face a 
new situation. Increasing num- 
bers face the debasement of 
forced idleness, the hardship of 
relative poverty and some- 
times, it needs to be recog- 
nised, hunger. This trend can 
be, and should be, reversed. 

It is possible that there will 
be further reductions of inter- 
est rates. Bnt that cannot I 
think, prove to be enough. 
European interest rates are 
likely to come down only 
slowly. That means we cannot 
go far without undermining 
the exchange rate, and acceler- 
ating inflation to a prohibitive 
degree. Second, low interest 
rates alone, as experience 
shows, are unable to revive a 
demoralised economy. 

I would therefore raise the 
question whether remedies 
now unorthodox and out of 
fashion should be seriously 
considered. As examples of the 
kind of measures I have In 
mind, temporary tax reliefs (to 
he reversed later) might be 
made as an immediate step; 
and plans might be prepared 
for a large increase in infra- 
structure investment, suffi- 
cient to add 1 or 2 per cent to 
GDP. The mere announcement 

such a policy would do good. 

Many will call tins approach 
“jump-starting the economy" 
(which is what it needs) or 


Keynesian (which Is also true); 
and monetarists will deplore it. 
(But where has that thinking 
got us?) The important ques- 
tion is whether it would work. 
The arguments against it are 
untested and ideological; none 
is enough to rule it out for use 
at times when most needed. 
Now, I suggest is one of them. 
There is no doubt that if we 
were to be involved in even a 
moderate war, there would be 
full employment within a short 
while. 1 am not of course say- 
ing that we want war. But 
there are many things we do 
want such as better roads, bet- 
ter railways and better cities, 
where we are progressively 
falling below European stan- 
dards. This would equally cre- 
ate employment. 

I am well aware that there 
are questions about financing. 

I would advocate doing every- 
thing to reduce the charge on 
the public budget by choosing 
mixed public/private invest- 
ment programmes, of which 
toll roads are one example. 
Planning would be flexible, 
capable of maintaining, if 
needed, a large expenditure for 
several years; or, if not. capa- 
ble of being tapered off, As and 
when the economy recovered, 
the public finances would ben- 
efit from a restored tax base. 

I cannot go into detail but 
confine myself to urging the 
need for a new approach, and 
for arguing Its general practi- 
cality. I feel confident that, 
undertaken boldly, such a plan ' 
- which Is not out of line with 
what other countries do - 
would be effective. I am confi- 
dent too, that if property pres- 
ented, most of the electorate 
would welcome it with relief 
and gratitude. 

Christopher Dow, 

The Reform Chib, 

London SW1 


Observer 


Picking a new 
president 

■ Among the many European 
decisions that John Major has to 
make over the next few months, 
picking the next president of the 
European Investment Bank is 
nnlikaty to be high an his agenda. 
But it would be a pity if the job 
falls into the hands of another 
faceless bureaucrat. 

After all it is not every year that 
Britain gets to choose the boss of 
a leading international fiwanriaj 
institution. And since an Italian, 
Frenchman and a German have 
done the EIB job, it is about time 
that the controls of the biggest 
borrower in the Euromarkets were 
handed over to someone who knows 
what it’s like to be heavily in debt. 

Emst-Gunther Brfider, who took 
over the EIB presidency from Yves 
Le Port in 1984, has tamed 65 and 
wants to go as soon as a successor 
is found. The front-runner is Sir 
Brian Unwin, 57, chairman of 
Britain's Customs and Excise. He's 
worked In the Foreign Office and 
the Treasury, but he doesn’t have 
Brbder’s private-sector experience. 

No doubt he is an excellent 
administrator but perhaps the EIB 
could do with someone with a bit 
more charisma. The Americans 
picked one of their best bankers, 

JP Morgan’s Lew Preston, to head 
the World Bank, and the French 
chose a man of ideas, Jacques 
Attali, to run the EBRD. 

How about ex-labour leader Neil 
Kinnock? It would be a nice 
consolation prize for not getting 
the EC commissioner’s job and he 
would certainty raise the EEB’s 
profile. 


Nerves of steel 

■ It takes quite a lot to disturb the 
semi-retired former shadow foreign 
secretary, Gerald Kaufman, these 
days. Nonetheless, Michael 
Heseltine has pricked him into 


action. In his desperate efforts to 
repair the damage of the biggest 
industrial U-turn in decades, the 
president of the Board of Trade 
has contrasted his flexible 
behaviour with the iniquitousness 
of Labour at the time of the 1979 
shutdown of British Steel's Corby 
mill. 

Why hadn’t Labour done 
something to help the victims of 
that decision? asked Hezza. 

Kaufman, who was Labour's 
industry minister in 1979, notes 
that his party lost power in May 
that year, and Corby wasn’t shut 
down until November. 

He’s awaiting an apology. 


Bankers' lore 

■ It's hard to better a banker when 
it comes to putting a cheerful gloss 
on bad news. 

Hence yesterday’s press release 
from Nomura, announcing 50 job 
losses, was headed “Nomura makes 
strategic adjustments”. Someone 
answering to the name Kafka was 
handling the matter. 

Meanwhile, a colleague has just 
received the following letter from 
Ms Nat West bank manager: “The 
Bank has recently completed a 
study of its representation locally 
with a view to improving the 
quality of service offered to all its 
customers in Bexleyheath. 

As a result, it has been decided 
to close this branch on November 
13 and merge the business with 
our Bexleyheath Clock Tower 
branch..." 


How do, pardner? 

■ A puff of white smoke from the 
boardroom of Goldman Sachs and 
one of Wall Street’s most discreet 
competitions has been decided. 

Every two years the world’s most 
profitable private investment bank 
anoints another clutch of 
multi-millionaire partners and the 
latest batch has just been 
announced. 



“Good news - we’re being 
moved to the stay of 
execution, block” 

How the 123-year -oLd partnership 
chooses its partners is one of Wall 
Street's best-kept secrets. Gavyn 
Davies, the ubiquitous London 
economist whose wife has gone 
to work for shadow chancellor 
Gordon Brown, is a partner, as is 
his side-kick and fellow-economist, 
David Morrison. - 

But Bob Hormats, vice chairman 
of Goldman Sachs International 
and an even bigger figure on the 
international policy circuit, is not 

The current crop of 35 new 
partners includes a son and a 
nephew of John Weinberg, the 
firm’s senior chairman, and two 
women. But beyond that, the firm 
is rather shy about disclosing the 
age, colour and nationality of its 
new partners - who can probably 
expect to make between $2m and 
$4m a year after they have bought 
their way in. 

And if they reach the top they 
can make megabucks. It has been 
reported, for example, that Robert 
Rubin and Stephen Friedman, the 
bank’s two co-chairmen, earned 
more than Siam apiece last year. 


Once upon a time there was a 
50:50 chance that a hard-working 
young banker would become a 
Goldman partner. Now the firm 
has 7,000 staff and just 167 general 
partners. 

By contrast S G Warburg, which 
earns less than a third of Goldman’s 
estimated $lbn plus a year, has 
over 300 directors and a mere 5,000 
staff. 


Turmoil analysis 

■ Having difficulty getting in touch 
with your favourite investment 
analyst? 

Don’t despair. Ring Paris. Likely 
as not he or she will be attending 
this week’s biennial congress of 
the European Federation of 
Financial Analysts' Societies. 

The last time the French hosted 
the event was bang in the middle 
of a ffaanffiat crisis - the 1974 oil 
shock. This time the turmoil on 
the foreign exchange markets has 
pushed French short-term interest 
rates up to crisis levels. 

However, Jean-Gay de Wael 
EFAS nhairman and Paribas’ 
research supremo, denies that Paris 
is jinxed as a site for such 
gatherings. 

He’s cnnfjrtflnt that more than 
700 of Europe's 10,000 analysts will 
put in an appearance, including 
a contingent from Hungary, the 
first east European nation to be 
admitted to membership of the 
federation. 

After all what self-respecting 
analyst would turn down the 
chance of sitting through 
presentations by 33 of the 40 
constituent companies of the CAC 
40 stock market Index. 


Dear me 

■ As the hunting season opens in 
Colorado, “game processing 
stations” are touting for 
business. 

One, near Pagosa Springs, is 

called The Buck Stops Here. 



Yellow gold £IOjS7S Platinum £16325 on strap. 
Also available on bracelet. 
lhi;NQia«»g.wiih and mn.»n 

phase dhnlw bv IWC. 

Ift fine Lhal your eyes were caught by the 
iUiui ration of the 18-carat gold Niwecemo. 
Although when you study its Tour circles and four 
earners, il might not be so easy for you to know 
where to begin to comprehend its mysteries. 

You will note then; arc eight features related to each 
other, and this in itself is rather an tail ra ordinary 
accomplishment in contemporary watchmaking an. 
Because in front of you is the only aulotruric. 
rectangular wristwaidi in the world with a 
perpetual calendar, year and moon phase display. 

So it doesn't really mailer where you begin, or 
where you stop examining the Ncwc cento, li is a 
masterpiece from any angle. Whether in gold or 
platinum, or with gold, platinum nr leather 
wristband — you are likely to want to examine it 
more closely several limes a day. Perhaps even 
every hour, so as to study hs aesthetics from yet 
am* her angle. The Novecemo — a superlative on 
your wrist. 

IWC 

S &~1868 

If you would like to know more about the Novecemo and other masterpieces, 
please ask for the IWC complete catalogue. 

IWC (U.K.), 1 2-tA Manor Road North, Thames Ditton. Surrey ICT7 OBH. Telephone: 081 -33V HJW3. Fax: 081-348 9615. 

LONDON: ASPREY - NEW BOM D STREET. HARROW - WATCH DEPARTMENT. DAVID MORRIS - CONDUIT STREET. 
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Environment ministers agree right to ban imports of hazardous material 

EC deal on toxic waste disposal 


By David Gardner 
in Luxembourg 

EUROPEAN Community 
environment ministers yesterday 
derided that member states ’Alii 
have the right to ban imports o? 
hazardous waste for disposal, 
opening up an agreement to regu- 
late trade in toxic waste after two 
years of bard negotiating. 

The agreement in principle was 
made possible after the European 
Commission took the rare step of 
changing the legal basis of the 
regulation from the internal mar- 
ket and trade provisions in the 
EC treaty to its environment 
clauses. 

The legal switch established 
that the environment took prece- 
dence over the free circulation of 
goods demanded by the single 


market, in what Mr Karel Van 
Miert, EC environment commis- 
sioner, said was “a unique case". 
Non-radioactive toxic waste had 
hitherto been characterised by 
European Court jurisprudence as 
a tradeable good. 

Ms Segolene Royal, the French 
environment minister, whose 
hard line on waste imports pre- 
cipitated the change, hailed yes- 
terday’s decision as “one of the 
applications of the Maastricht 
treaty, which states that the 
environment takes precedence 
over commercial policy". 

The regulation, which should 
come into effect in September 
1994, reinforces the principle that 
waste should be dealt with as 
close as possible to the point of 
production. 

National self-sufficiency in dis- 


posing of waste is the goal, but 
the regulation also establishes 
the notion of supranational waste 
disposal regions to accommodate 
small countries such as Luxem- 
bourg and Southern Ireland, 
which can export by agreement 
with their neighbours, as they 
generate insufficient waste to dis- 
pose of economically at home. 

Mr Van Miert is fighting hard 
inside the Commission to ensure 
that environment policy does not 
become a casualty of subsid- 
iarity. Commission president Jac- 
ques Delors’ draft proposals on 
subsidiarity give top priority to 
environment policy dictated by 
the need to flatten trade barriers 
in the internal market, down- 
grading other green standards. 
Yesterday’s decision inverted 
these priorities, even though all 


member states agreed toxic waste 
was not a normal commercial 
good. 

The regulation imposes a total 
ban on exporting waste for dis- 
posal, except to Community 
countries and European Free 
Trade Association signatories of 
the Basle Convention governing 
trade in hazardous waste, which 
the EC can now ratify. 

• Ministers also agreed to 
propose controls on a chemical 
believed to eat the ozone layer 
foster than other substances the 
world is already trying to elimi- 
nate, Reuter reports. 

They want methyl bromide, 
used against ingprt-s . listed under 
the Montreal Convention on pro- 
tection of the ozone layer. 


Brussels* green sprouts, Page 12 


Japanese 
faction 
battles to 
pick leader 

By Robert Thomson in Tokyo 


Suspension leaves Sarajevo airlift as only supply route 

Attacks 
halt aid 
convoys 
to Bosnia 


By Frances Williams 
in Geneva 

THE United Nations refugee 
agency said yesterday that it had 
been forced to suspend relief con- 
voys along the only all-weather 
road into Bosnia because uncon- 
trolled “warlords" were deliber- 
ately targeting aid trucks. 

The suspension leaves the 
Sarajevo airlift as the only means 
of transporting humanitarian 
supplies to the Bosnian capital 
and central Bosnia-Hercegovina, 
where more than 750,000 people 
face starvation and freezing tem- 
peratures this winter. 

Mrs Sadako Ogata, UN high 
commissioner for refugees, said 
the shelling of two convoys on 
the Mostar-Sarajevo road last Fri- 
day was yet another example of 
the failure of the parties to the 
conflict to live up to their com- 
mitments. 

UNHCR officials said they 
needed to provide an estimated 
9.230 tonnes of food and other 
supplies to 1.6m Bosnians each 
week throughout the winter. Last 
week it delivered just 1,130 
tonnes. 

Mr Cedric Thomberry, director 
of civil affairs with the UN pro- 
tection force (Unprofor) in ex- 
Yugoslavia. said in Geneva yes- 
terday that the situation in Bos- 
nia was "becoming quite desper- 
ate, with hundreds of thousands 
of people displaced from their 
homes, many of them wandering 
the roads and trying to survive in 
the hills". 

“One wonders even now 
whether the world has quite 
appreciated the dimension of the 
catastrophe that may be going to 
overcome that country,” he said. 

General Satish Nambiar, the 
Unprofor commander, said the 
extra 6,000 or so UN troops prom- 
ised to escort aid convoys and 
open roads would be deployed by 
mid-November. 

Despite the anarchy in Bosnia, 
with armed gangs answerable to 
nobody operating alongside 
organised forces of the three fac- 
tions, Mr Cyrus Vance and Lord 
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A convoy carrying supplies for United Nations headquarters 
in Sarajevo passes through Belgrade 


Owen, co-chairmen of the Geneva 
conference on ex-Yugoslavia, feel 
some progress is being made in 
the political talks in Geneva. 

On Monday, Mr Alija Izetbe- 
govic, the Bosnian president, 
held a first face-to-face meeting 
with President Dobrica Cosic of 
the Federal Republic of Yugo- 
slavia, at which they agreed to 
work towards mutual recognition 
of their two countries and a ces- 
sation of hostilities in Bosnia. 


Yesterday Mr Izetbegovic and, 
later, Mr Cosic met President 
Franco Tudjman of Croatia. 

• A US mobile hospital with 236 
doctors, nurses and staff is mov- 
ing to Zagreb to treat United 
Nations protection forces in for- 
mer Yugoslavia, the Defence 
Department said yesterday. The 
hospital was expected to be in 
operation on November 15. 


Blind eye to Balkans, Page 13 


Bundesbank signal lifts markets 

Continued from Page 1 


Some bankers in Frankfurt 
suggested that the central bank 
initially would allow only a grad- 
ual fall in rates. But there was 
widespread agreement that the 
ground was being prepared for 
eventual cuts in the discount and 
Lombard rates from their respec- 
tive levels of 8.25 per cent and 9.5 
per cent. 


The recent effective revalua- 
tion of the D-Mark has exacer- 
bated Germany’s mounting eco- 
nomic difficulties by reducing the 
competitiveness of its export 
Industries. 

Mr Tietmeyer’s remarks about 
M3 may also have been designed 
to soften the impact on financial 
markets of a sharp increase in 
money supply following the mas- 
sive speculative inflows during 


last month’s currency crisis. 

The US yesterday launched a 
DM5.5bn ($3.9bn) Eurobond to 
repay short-term borrowings 
incurred during the Bank of 
England’s large-scale interven- 
tion to try and hold sterling 
above its floor in the exchange 
rate mechanism last month. The 
financing Is part of an EculObn 
($I4bn) foreign currency pro- 
gramme. 


Germany determined not to build EFA 


Con tinned from Page 1 


arrangements. Reducing the air- 
craft’s capabilities could increase 
this to 20 per cent, he said. Indus- 
try experts said savings could go 
as high as 30 per cent. 

Spain, the junior partner along- 
side Germany, Britain and Italy, 
indicated it would support going 
ahead on the basis of a 30 per 
cent reduction. 


However Mr Julidn Garda Var- 
gas, its defence minister, said 
production would need to be 
stretched out because of budget- 
ary constraints. Spain said last 
week it was committed to keep- 
ing a four-nation programme and 
wanted to make the most of the 
£5bn already invested in EFA. 
But production should be delayed 
“by some years”. 

Defence ministers are expected 


to decide on the future of the 
project in early December. 

The German minister said yes- 
terday he had not seen the 
results of the industrial study, 
bat that 

there were “differences of concep- 
tion” with Britain, especially 
over the need for a fighter to 
undertake overseas missions. 
Germany sought “a European 
fighter, not a world fighter". 


HOLED UP in Tokyo hotel 
rooms, with limousines waiting 
to rush them to the next closeted 
gathering, the senior members of 
the largest faction of Japan's rul- 
ing Liberal Democratic party are 
playing the complex game of 
consensus. 

For the past week, the 109 
members of the faction formerly 
run by the disgraced “godfather” 
Mr Shin Kanemaru, have 
attempted to pick a new chair- 
man, a task made difficult 
I because tbe faction is itself 
faction-ridden. 

Today is supposed to be dead- 
; line day, but the leading candi- 
dates have modestly denied that 
they are candidates, and their 
supporters have denied that 
there Is division, while then acc- 
using their opponents of not hon- 
ouring an LDP agreement to 
exercise **£30110001 restraint". 

The unseemly squabble is dom- 
inating the newspapers and the 
television news. Yesterday it 
prompted Mr Klichi Miyazawa, 
the prime minister, whose own 
future depends on the outcome, 
to encourage the three cabinet 
ministers involved to devote 
more time to their portfolios. 

Status in the faction, often 
called the Takeshi ta faction after 
former prime minister Mr 
Nobora Takeshi ta, is generally 
based on a simple calculation of 
how many times a politician has 
been elected to the parliament It 
is a hierarchy much like that in 
the kitchen of the average Japa- 
nese sushi restaurant 

Before slicing the fish, the 
aspiring snshi master most 
spend about five years, backet In 
hand, swabbing tbe floor and 
soaping the sushi bench at the 
end of the night LDP members, 
regardless of speaking skills or 
political vision, are expected to 
wait patiently In line as they 
move slowly through the faction 
and the party. 

Mach of the argument has 
been among two and three-term 
members of the faction being 
courted by the candidates, each 
of whom has been elected at 
least eight times. 

The two-term faction members 
have set np camp In a hotel 
room, as have the three-termers, 
while the four- to-s Lx- termers | 
have convened meetings of their > 
Isshm-koi, the “one heart” group, 1 
as well as holding separate gath- 1 
erings. 

The three leading contenders 
are Mr Ichiro Ozawa, a former 
LDP secretary-general and the 
preferred choice of Mr Kane- 
maro; Mr Keizo Obnchi, also a 
former LDP secretary-general; 
and Mr Tsutomu Hata. the 
finance minister, and the likely 
compromise chairman if the 
Obnchi and Ozawa factions can- 
not reach a consensus. 

There is a danger that the Tak- 
eshi to faction will split If Mr 
Obnchi and his supporters sus- 
pect that Mr Ozawa has taken 
permanent control, leaving them 
dependent on his goodwill for 
their fa tore ministerial appoint- 
ments. 

After six terms, an MP can jus- 
tifiably expect a ministerial job, 
pre f erably one providing corpo- 
rate contacts able to provide the 
funds to cultivate a personal net- 
work of younger faction mem- 
bers. 


World 
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THE LEX COLUMN 

Small mercies 


There can no longer be any doubt that 
the Bundesbank is interested in an 
easier policy. Yesterday’s switch to a 
variable rate tender system for money 
market liquidity was accompanied by 
scarcely-veiled hints that it wants to 
nudge short-term rates down a further 
notch. Events in the real economy cer- 
tainly provide some motivation 
despite double digit money supply 
growth. The Bundesbank most know 
that recession in west Germany would 
make it even harder to bail out the 
east. The risk is that outsiders - 
including UK equity investors - will 
jump to the erroneous conclusion that 
speedy official rate cuts are imminent. 

The Bundesbank has not entirely 
recovered from the way it was manip- 
ulated into cutting its Lombard rate 
last month. For the time being it does 
not want to be seen to be taking tbe 
initiative by lowering official races. 
Admittedly the anticipation of lower 
rates next year may continue to 
weaken the D-Mark, adding to tbe 
scope for non -inflationary rate cuts in 
the UK and elsewhere. Yet, one won- 
ders whether the prospect of another 
10 to 15 basis points off German 
money market rates warranted yester- 
day's 54.8 jump in the FT-SE. 

Talk of steep cuts in UK rates has, 
after all, been around for some time. 
But it has been inspired by tbe dismal 
outlook for growth, underlined again 
yesterday by the STOOm September 
drop in hank lending. Recovery pros- 
pects also depend heavily on how for 
the authorities avoid offsetting lower 
rates with tighter fiscal policy. Insofar 
as the Bundesbank’s stance underpins 
sterling, it will make a large PSBR 
that much easier to finance with over- 
seas money. 

UK borrowing 

The original objective behind the 
government’s foreign currency bor- 
rowing programme announced in Sep- 
tember - the defence of sterling 
within the ERM - has long since been 
abandoned. Still, there are compelling 
reasons for yesterday’s DMa^bn bond 
issue. The Bundesbank has to be 
repaid for its intervention before long. 
Buying that many D-Marks in the 
market would be risky. Besides, the 
intervention would then no longer 
coant towards PSBR funding - a 
promise in which the gilts market has 
invested a great deal of faith. 

September's money supply figures 
tend to confirm market estimates of 
intervention in the region of £12'on- 
S15bn. Since UK foreign exchange 


FT-SE Index: 2617.0 (+54.8) 


Wolseiey 


Snare price relative kj the 
FT-A Building Materials sector 
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reserves fell oy -4bn in September, the 
Treasury would thus appear to owe 
around £Sbn to foreign central banks 
- the Bundesbank chief among them. 

Little wonder the Treasury was 
eager to jump the queue of sovereign 
borrowers waiting to take advantage 
of exceptional demand for DM bonds. 
The UK is paying a fractionally lower 
interest rate on its five-year issue than 
in the gilts market A longer maturity 
would have resulted in greater relative 
saving to the government But it obvi- 
ously lacks the courage to take a 
long-term bet on the performance of 
sterling against the D-Mark. 

Greenalls 

Since Greenalls has no large acquisi- 
tion to finance, coming to the market 
under current volatile conditions is a 
little strange. Indeed, the need to tread 
gingerly is highlighted by the way its 
modest one-for-five rights issue is 
pitched at an 18 per cent discount to 
Monday's closing price. Perhaps the 
company was unwilling to see gearing 
rise further and so felt constrained in 
its piecemeal pub purchase pro- 
gramme. Or the deal may have as 
much to do with restoring interest 
cover to a more comfortable 3J> times 
as It has with providing ammunition 
for Greenalls to use against distressed 
sellers of hotels and pubs. But share- 
holders might have liked to know 
what they were buying before pulling 
out their chequebooks. 

Whatever the timing considerations, 
investors have to judge the manage- 
ment's strategy. The decision to pull 
out of brewing was sensible, given 
Greenalls' lacklustre beers. Improving 
the quality of the pub estate also 


seems to have helped margins, though 
tee capital expenditure involved may 
continue to drain cash from the group. 
But tactics in the hotel chain are wore 
questionable. Poor conditions in the 
three-star middle market are scant jus- 
tification for expanding in the four- 
and five-star area during a recession. 
The company, and its shareholders, 
should be cautious. 

Wolseiey 

The world's biggest plumbing dis- 
tributor has every right to be consid- 
ered a household name. But it may 
astonish many to learn that Wolseley’s 
market capitalisation yesterday over- 
took Blue Circle’s, and that it is now 
second only in size to Redland in the 
UK building materials sector. 

Last year's 14 per cent surge in pre- 
tax profits and 13 per cent rise in 
earnings per share was a remarkable 
showing. It left the chairman almost 
apologetic as analysts scurried to 
upgrade their forecasts for the current 
year. Far more embarrassing, though, 
is the position of other companies as 
they trot out the old excuses about 
recession and depressed markets. Wol- 
seiey in its quiet way appears to have 
demonstrated that a class manage- 
ment act can buck even the most 
dreadful trends. 

Hammerson 

There is nothing much wrong with 
capitalising interest or booking profits j 
from property trading in a bull mar- ; 
ket. But. as dividend cuts from Slough 
Estates in August and now Hammer- 
son illustrate, they encourage a false , 
sense of security when times get j 
tough. Those investors who calculated i 
cover on the basis of stated earnings 
in earlier years were, frankly, delud- 
ing themselves. Trading profits are 
now virtually extinct, and, as Ham- 
merson's action yesterday effectively 
acknowledges, the growth in future 
rental income (needed to offset the 
impact of higher financing costs as the 
development programme comes to an 
end) is highly uncertain. . 

That said, Hammerson deserves 
credit for following up last year’s big 
New York write-downs with a realistic 
approach to the dividend. There are 
also signs of efforts to change the port- 
folio mix. On the face of it. the shares 
look cheap at a 60 per cent discount to 
prospective net assets. Perhaps old 
valuation techniques, though, are as 
dangerous as some traditional 
accounting principles. 


A small 
advertisement 
from a rather 
large venture 
capital company. 
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CINVen is backed by three of Europe's largest pension funds - British Coal, 
British Rail and Barclays Bank. This gives us deep pockets - at least £250m of 


equity, to invest in unquoted investments each year. We act as deal leaders over the whole 
range of management buy-outs and development capital financings. Further funding 
is always available later on, should it be necessary. And if flotation is the target, 
we provide in our backers, three blue chip investors as major shareholders. If you'd like 
to know more, we'd like to know you. cinv~, ,w 

J tJNVen Limited « a member of OWRQ. 
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SihittiKline Beecham 
advances by 8% 

Smith Kline Beecham, the Anglo-American 
healthcare group, yesterday reported third- 
quarter profits up 8 per cent from £252m 
($433m) to £272m, helped by a particularly 
strong performance from its pharmaceuticals 
operation. Page 16 - 

McKechnie ahead 

Tight cost controls helped McKechnie, the 
restructured international plastic and metal 
components group, increase pre-tax profits by 
21 per cent in the year to July 31. Page 20 

UK lifts Stems Line 

Stena Line, the Swedish shipping and ferry 
group, lifted profits to SKr255m ($45m) in the 
first eight months, a sharp improvement on a 
year earlier. The group said ft benefited from 
the extensive rationalisation of its UK opera- 
tion, which returned to profit Page 16 

Seoul woos foreign investors 

K nraa South Korea is forging 
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Iron launches Peru sell-offs 
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Next week's sale of Peru's state iron monop- 
oly, Hierro Peru, starts the privatisation of 
Peru's big mining concerns. The result will be 
a barometer tor coming seii-offs. Page 24 

Doubts dog Proton’s success 

When Malaysia's Proton car manufacturing 
plant was launched 10 years ago there were 
plenty of sceptics. On the face of It, the scep- 
tics would appear to have been proved wrong. 
But in spite of its achievements, doubts con- 
tinue about Proton’s prospects. Page 18 
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Citicorp held 
back by bad 
debt charges 


Japanese manufacturing industry 


Operating profit 
As a percentage of sales 


Ratio of assets to turnover 


By Alan Friedman In New York 

CITICORP, the leading US bank 
seeking to boost its capital and 
stem losses, yesterday reported a 
SlLSm third-quarter net profit 

Although much improved on 
the $885m loss suffered in the 
same quarter last year, Citicorp’s 
performance continues to reflect 
heavy bad debt provisions and 
loan write-offs. 

The bank said its third-quarter 
bad -debt provisions totalled 
S927m, up from S896ra a year ago. 
A S65m restructuring charge was 
also recorded in the quarter. 

The bank wrote off $860m of 
consumer loans, compared with 
5786m of such write-offs a year 
ago. 

Citicorp also wrote off 5234m of 
commercial property loans in 
North America, compared with 
?134m of such write-offs in the 
third quarter of 1991. 

Bad-debt provisions for com- 
mercial property loans were 
9309m, up from 9229m a year ago. 

The North American commer- 
cial property division suffered a 
quarterly loss of 5267m, com- 
pared with a 5185m loss a year 
ago. 

Earnings per share were 17 
cents, higher than the bank's 
own forecast of October 5, when 
it predicted earnings of between 


eight and 13 cents a share. 

Analysts said the Citicorp 
results were a little better than 
predicted. 

Mr John Reed, chairman, said 
the results were “encouraging 
evidence of Citicorp's steady 
progress toward rebuilding its 
earnings capacity and strength- 
ening its balance sheet despite 
widespread economic sluggish- 
ness”. He nairi the bank contin- 
ued “on track” to meet its objec- 
tives. 

Citicorp highlighted its third- 
quarter operating margin of 
$1.9bn, compared with 5l-4bn a 
year ago. 

The margin reflected strong 
results bom the bank's foreign 
exchange activities, where reve- 
nues in the quarter were 5364m 
against 5193m. This was mainly 
due to the volatility of European 
currencies. 

The bank said its Tier One cap- 
ital ratio, the main US regulatory 
measure of capital against assets, 
improved to 4.25 per cent tom 
3.67 per cent a year ago. It said 
this would increase to 4.50 per 
cent when a $lbn preferred stock 
sale closes on Thursday. 

Citicorp’s return on assets for 
the quarter was a low 020 per 
cent, about a third of the national 
average. Return on equity was 3.2 
per cent in the quarter. 



Nomura joins retreat 
from non-UK equities 


By Richard Waters In London 

THE retreat from continental 
European equities, once seen as 
the next big money-spinner tor 
securities bouses, continued yes- 
terday as Nomura closed down 
its London-based marketmaking 
activities in non-UK stocks. 

The move, which follows Bar- 
ing Securities’ decision last 
month to cut back its continental 
European business, came as 
Japan’s largest securities house 
announced a cut of a third in its 
London-based equities staff to 
around 70. The total of 60 redun- 
dancies yesterday, which 
included several in investment 
banking, mark the first wide- 
spread cuts in London by a Japa- 
nese financial institution. 

They are likely to undermine 
the reputation for job security 
built up by Japanese houses - 
though the squeeze on broking 


houses following the fall in the 
Tokyo stock market made redun- 
dancies far more likely. 

Nomura began making markets 
in continental European equities 
only two years ago, and had been 
quoting prices in 65 stocks. 

Like other securities houses 
with large London operations. 
Nomura had seen a move into 
continental stocks as an antidote 
to the overcrowded UK equity 
market However, against a back- 
ground of rising costs and low 
turnover, many brokers have 
found the continental equity 
business to be an expensive one 
to main tain 

The redundancies in UK equi- 
ties yesterday mean that Nomura 
will no longer research a number 
of sectors of the UK stock mar- 
ket including building, finan- 
cials, insurance, chemicals and 
utilities. It remains a marketma- 
ker in 130 UK stocks. 
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T HE list reads like an hon- 
our roll of Japan's post- 
war industrial success sto- 
ries: the Fujitsu computer group, 
the NEC electronics group. Mine , 
bea, the world’s leading maker of 
miniature bearings, and Nissan 
Motor. Instead, it is part of the 
list of companies likely to report 
embarrassing losses in coming 
weeks. 

As companies own up to dismal 
results for the six months to Sep- 
tember, they will also be announ- 
cing more staff cuts, pared prod- 
uct lines, and trimmed executive 
salaries, as manufacturers 
attempt to respond to recession 
by restructuring. One in 10 Japa- 
nese listed companies is likely to 
report a loss for the period and 
only a few of those will get out of 
the ted during the second half. 

Japanese executives have 
begun to concede that poor prof- 
itability is not merely an inevita- 
ble result of recession. Many 
companies had recognised in the 
mid-1980s, after the yen's rapid 
appreciation and the maturing of 
core markets, that profits were in 
long-term decline and a restruct- 
uring was necessary. 

But the easy money era of the 
late 1980s inspired unwise expan- 
sion of domestic production 
capacity and a rapid increase in 
staff, making the present crisis 
more acute and the need for 
restructuring more urgent. 

The expansion was made in 
expectation of a continuing 
Increase in sales, a forecast 
inspired, for example, by the 12 
per cent jump in orders received 
for industrial machinery in 1988, 
and the 21 per cent rise a year 
later. While corporate investment 
in fixed assets rose 66 per cent 
over the past seven years, reve- 
nues ro6e only 29 per cent 
Nlkko Research estimates that 
the operating profit margin for 
manufacturers this calendar year 
will be 3.1 per cent, down from 
3J per cent in 1986, and from the 
oil shock-affected 4.5 per cent of 
1975. 

Meanwhile, Nikkei, the finan- 
cial information company, esti- 
mated that the asset turnover 
ratio of listed manufacturers fell 
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Chrysler beats recession 
and lifts profits to $202m 


By Martin Dickson In New York 

CHRYSLER, the smallest of the 
Big Three US motor manufactur- 
ers, yesterday underscored its 
recovery from recession with 
third-quarter net earnings of 
5202m - which contrasts sharply 
with expected heavy losses from 
rivals General Motors and Ford. 

The profits figure, which was 
struck after a 5101m pre-tax 
charge for the restructuring of its 
car rental operations, compared 
with a loss of 582m in the same 
period of last year. 

Sales and revenues were up 22 
per cent at $9-2bn, and earnings 
per share worked through at 62 
cents, compared with a loss of 36 
cents a year ago. 

Earnings for the nine months 
totalled 5367m, or 51.08 a share, 
compared with a net loss of 
5892m, or $3.94 a share, in the 


same period of 1991. Sales and 
revenues totalled $26.7bn, up 
from $2l2bn. 

Chrysler has benefited from 
good demand for its trucks and 
mini vans and a $3 bn programme 
to slash its manufacturing costs. 

Mr Lee Iacocca, who is retiring 
at the end of this year as chair- 
man, said other factors contribut- 
ing to the results were lower dis- 
counts and a reduction in less 
profitable sales to fleet buyers 

The company is in the middle 
of launching a new range of 
medium-sized cars - the Dodge 
Intrepid, Eagle Vision and Chrys- 
ler Concorde - which are crucial 
to the revitalisation of its tired 
car range and have won enthusi- 
astic reviews from the motoring 
press. Mr Iacocca said orders 
for these vehicles were very 
strong. 

Chrysler’s combined US and 


Canadian car and truck market 
share for the quarter was 1IL5 per 
cent, compared with 1L3 per cent 
in the same period last year. For 
the nine months it totalled 13 per 
cent, up from 112 per cent 

Chrysler’s financial services 
unit contributed third-quarter 
earnings of $45 m, down from 
$81 m In the same period last 
year, because of lower levels of 
earning assets and the increased 
cost of a debt agreement the com- 
pany recently struck with its 
bank lenders. 

Mr Iacocca said the July to Sep- 
tember results, coming on top of 
a profitable second quarter, were 
particularly satisfying in the mid- 
dle of the slowest US economic 
recovery in decades. He said it 
demonstrated the company's 
achievement in controlling costs, 
improving margins and lowering 
break-even points. 


Allianz turnover set to hit DM52bn 


By David Waller in Frankfurt 

TURNOVER at Allianz, the 
largest insurance group in 
Europe, will rise from DM48. 7bn 
last year to more than DM52bn 
($36J3Dbn) this year, the Munich- 
based company said yesterday as 
it announced half-year figures. 

However a number of factors, 
including hurricane Andrew in 
the US as well as a rise in car 
theft in Germany, will ensure 
that mainstream insurance busi- 
ness - before taking into 
account investment income - 
will incur losses for the second 
year in a row. 

Profits from the group's invest- 
ment activities - the book value 
alone of its investments stands at 
more than DM15Qbn - will com- 
pensate for the underwriting loss 
on pure insurance business. 
meaning overall profits will be 


"clearly positive", Allianz said. 

As a result, the dividend for 
the current year will be held at 
the same level as for 1991, at 
DM13J>0 per share, Allianz said. 

Allianz’s shares have fallen a 
quarter from their high point in 
June this year, driven down- 
wards by disappointing 1991 fig- 
ures released in late July. 

Underwriting losses were 
DM1.78bn in 1991, compared with 
a profit of DM182m in 1990, a fact 
which markets chose to focus on 
rather than the 4 per cent rise in 
overall net profits to DML05bn. 
Hurricane Andrew is likely to 
cost Allianz DM75m. 

Losses at the Deutsche Versi- 
cherungs subsidiary in east Ger- 
many wfli improve by DM200m 
this year, after DM625m last year. 

Domestic results have been hit 
by a high level of industrial 
claims and a surge in car theft 


earlier this month Allianz mIH it 
would have to pay out for more 
than 20,000 stolen cars this year. 

Currency movements - in par- 
ticular the relationship between 
the D-Mark and the dollar - 
trimmed DMlbn off premium 
income in the first halt In local 
currency terms, overseas income 
rose nearly 12 per cent, but in 
D-Mark terms, it rose 3.5 per cent 
to DMl2.8bn. Domestic Income 
rose 6.6 per cent to DMl4.6bn. 

Allianz announced premium 
income up by 5.1 per cent to 
DM27.4bn in the first six months 
of the year but blamed fierce 
competition in many countries 
for preventing an increase in pre- 
mium Income to adequate levels. 

Allianz pointed to the per 
cent fall in the average number 
of employees in the first half as 
evidence of its determination to 
cut costs. 


Robert Thomson reports 
on a wave of cost cuts 

Corporate 
Japan frets 
about profits 


from 1.19 in 1984 to 0.97 in the 
last fiscal year. 

There are two causes common 
to the plight of many manufac- 
turers: the changing nature of 
the d o m e stic market, ineffi- 
cient use of assets and personneL 

In the past, companies were 
able to pay for their international 
expansion with profits earned 
from the domestic market, where 
price competition was often a 
matter of consensus. Market- 
opening measures and a more 
aggressive approach by the Fair 
Trade Commission stimulated 
competition, but another impor- 
tant factor was the entry of old 
manufacturers into new markets 
during the past few years. ... 

Nippon Steel began making 
personal computers, Minolta, the 
camera company, ventured into 
office equipment, and Minebea, 
the bearings maker, went into 
cosmetics. Komatsu, the con- 
struction machinery producer, 
started manufacturing silicon 
wafers and established a distribu- 
tion network for Norwegian plea- 
sore boats. 

One result was increased 
crowding of already congested 
markets. When 11 semiconductor 
makers or nine television set pro- 
ducers squeeze into a shrinking 
domestic market, price-cutting 
leads to falling profits. 

Apart from entering new mar- 
kets, companies expanded their 
product lines in existing markets, 


as the flow of low-cost funds 
encouraged investments that 
should not have been made. Com- 
panies were feeling wealthy, 
sales were rising, and the surge 
in stock and land prices gave 
them a seemingly everlasting 
finan cial cushion. 


N ow the present economic 
downturn has left manu- 
facturers stranded in 
new markets, either desperately 
trying to justify their invest- 
ments by cutting prices or about 
to announce an embarrassing 
retreat. Mr Masanobu Takahashi, 
director of corporate research at 
Sanyo Investment Research, said 
the difficulties highlight the 
"excessively competitive nature 
of Japanese business" He argues 
tha t companies are “restructur- 
ing for their survival”, and pre- 
dicts "an inevitable" consolida- 
tion in the next few years. 
Companies must be prepared to 
withdraw from unprofitable mar- 
kets, and not just prune the prod- 
uct lines. 

The character of the average 
manufacturing company also 
plays its part in the crisis. While 
the country's shopfloors are 
rightly famous for lean produc- 
tion techniques, the company 
itself is often remarkably bloated. 

A manager at a cosmetics 
maker estimated that "25 per 
cent of our workforce is unem- 
ployed", and Mitsubishi Motors, 


whose profits have risen against 
the trend, says a reason for its 
success is that "we entered the 
business late, and kept a leaner 
administrative workforce". 

During the late 1980s, as com- 
panies rushed labour-saving tech- 
nology into the factories, the typ- 
ical head office was over-staffed. 
This has become a heavy burden 
on profits. The finance ministry 
reckons labour costs as a percent- 
age of sales were 16.1 per cent in 
the second quarter this year, 
compared with 15.7 per cent in 
1986, and 15 per cent in 1975, the 
other crisis years. UBS Phillips & 
Drew estimates manufacturing 
unit labour costs will rise 10 per 
cent this year, but productivity 
will fell 6.5 per cent 

Another aspect of the corporate 
character working against higher 
profits is the asset profile. Mr 
John Baldwin, strategist at Jar- 
dine Fleming Securities, said 21 
per cent of listed companies’ 
assets are securities or land, up 
from 14 per cent in 1980. Neither 
are likely to produce high yields 
for the next few years. 

"The asset base is being used 
very inefficiently, and this is a 
bigger factor in dragging down 
profitability than falling mar- 
gins,” Mr Baldwin said. Most of 
the stocks are cross-holdings in 
suppliers or financial institutions 
and are not easily offloaded with- 
out rupturing that relationship. 

to studying corporate profit- 
ability from the mid-1960s, Wako 
Research Institute found that In 
the late 1980s, frustrated compa- 
nies turned to financial engineer- 
ing. Using a profit index, the 
institute calculated that pre-tax 
profits grew by almost 80 per 
cent between 1986 and 1989, while 
operating profits were about 20 
per cent higher - much of the 
difference was due to financial 
engineering. 

Instead of counting gains on 
stock portfolios, companies are 
now booking losses, and interest 
Income has fallen in tandem with 
their cash cushion. Japanese 
manufacturers are having to go 
back to the future - resuming a 
restructuring begun in the mid- 
1980s and halted prematurely. 
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SmithKline Beecham moves Hammerson Cap Gemini Sogeti declines 20% 

I J QO/ in WErilS of By William Dawkins months, from FFrK9 2m nomic conditions, said 

ahead 8 /o in third quarter 50% cut in *r KSSIS ssswrers 


By Paul Abrahams in London 


SMITHKLINE Beecham. the 
Anglo-American healthcare 
group, yesterday reported 
third-quarter profits up 8 per 
cent from £252 m to £272m 
f&WT-S-lm). 

A particularly strong perfor- 
mance from the group’s phar- 
maceuticals operations offset 
falling or stagnant profits in its 
animal health, clinical labora- 
tories and consumer brands 
businesses. The group's A 
shares closed up 15p at 527p. 

The results were achieved on 
sales up 9 per cent at £lJ28bn. 
Earnings per share increased 
13 per cent to 6.8p and 12.1 
cents per equity unit. 

The company, which gener- 
ates 50 per cent of its sales in 
the US, suiTered from adverse 


exchang e rates. At comparable 
rates, sales increased 12 per 
cent, trading profits S per cent 
and pre-tax profits 13 per cent. 
Pre-tax profits for the first nine 
months were £804m, against 
£735m for the last comparable 
period, on sales of £3.74bn, 
compared to £3.44bn for the 
earlier comparable period. 

The pharmaceuticals 
operations posted operating 
profits up 11 per cent to £173 tel 
S ales increased 24 per cent to 
£709m. 

The group's new products 
performed well. Seroxat, an 
anti-depressant, achieved 23.7 
per cent market share in the 
UK. Mr Hugh Colium, finance 
director, said Relafen, Smith- 
Kline Beecham's anti-arthritis 
medicine, was now the third 
best-selling non-steroidal anti- 


inflammatory treatment in the 
US with 10 per cent of the mar- 
ket by value. 

Kytril, a nausea-prevention 
treatment Cor cancer patients, 
has been accepted for use by 
more than 90 per cent of tar- 
geted clinics. 

Mr Hugh Colium said the 
group had also benefited from 
the good performance of Enge- 
rix B, its hepatitis B vaccine. 

Older products also per- 
formed well. Augmentin, an 
antibiotic increased sales by 41 
per cent Tagamet, the ulcer 
drug, which has lost most of Us 
patents except in the US, 
declined 4 per cent 

The company proposed a 
third interim dividend of 2.075p 
per share and 4.503 cents per 
equity unit 
Background, Page 20 


payout 


By Angus Foster hi London 


AMB-BfG wrangle takes twist 


By David Waller in Frankfurt 


THE COMPLEX cross-border 
wrangle over the fate of 
Aachener und Milncheuer 
Beteiiigungs (AMB), Ger- 
many's second-largest insur- 
ance company, and BfG Bank, 
its majority-owned subsidiary, 
has taken another twist. 

A Frankfurt lawyer has 
launched a move to pressure 
Assurances Gerierales de 
France (AGF), the French 
insurance company which has 
spent in excess of DMl.lbn 
(S741m) to buy a 25-plus per 
cent stake in AMB, into mak- 
ing a full takeover offer. 

Mr NicolausJurgen Weickart 


is complaining that the inter- 
ests of the majority of share- 
holders in AMB have been 
neglected. 

He has assembled a group of 
AMB shareholders - repre- 
senting some 10 per cent of the 
total - who object to the rap- 
prochement between AMB and 
AGF. Last July, a deal was 
reached whereby AMB aban- 
doned its hostility to AGF and 
agreed to recognise the voting 
rights on the majority of 
AMB’s shares. 

These agreements were 
reached by the supervisory 
boards of the two companies 
over the heads of Mr Wolf-Di- 
eter BaumgartI, then the AMB 


chief executive, and without 
reference to shareholders. Mr 
BaumgartI subsequently 
resigned. 

Mr Weickart has put pres- 
sure on AMB to call a special 
annual general meeting at 
which shareholders will be 
obliged to agree any sale of 
BfG and to approve the giving 
of full voting rights to AMB. 
Given the likely opposition of 
Fondiaria. the Italian insur- 
ance company which has 20 
per cent of AMB, it Is possible 
that AGF and associated share- 
holders could he voted down at 
the meeting, which is likely to 
take place around the turn of 
the year. 


BA in talks to rescue Dan-Air 


By Paul Betts, 

Aerospace Correspondent 


BRITISH AIRWAYS and 
Dan-Air were in intense last- 
minute negotiations yesterday 
with increasing signs that the 
two sides are close to an agree- 
ment for BA to rescue the 
smaller airline. 

Airline industry analysts 
expect Dan-Air and BA to 
make an announcement as 
early as today or tomorrow. 


Although chances of a BA 
rescue of Dan-Air were put at 
only about 50 per cent at best 
last week, the negotiations 
appear to have made progress 
and an agreement now looks 
imminent 

But airline industry execu- 
tives remained cautious. 
“We've been led up the garden 
path before,” one said, adding, 
however, that a decision was 
expected in the next 24 hours. 

BA and Dan-Air declined to 


comment yesterday on the 
negotiations to rescue the 
financially troubled Gatwick- 
based carrier. A 

BA was approached by Mr 
David James, the company doc- 
tor in charge of Dan-Air, about 
todays ago. 

BA is understood to have 
offered to acquire a minority 
stake in Dan-Air on condition 
it involved only the scheduled 
part of the airline's operations 
and not its charter business. 


HAMMERSON yesterday 
became the second big UK 
property group to signal a cut 
in its dividend when it 
announced plans to cut the 
total payout this year tv over 
50 per cent, from 205p to lOp. 

The company said depressed 
conditions in its main markets 
of the UK, Canada and Austra- 
lia meant the interim dividend 
of 3Jp was maintained, but a 
final dividend of 6.5p instead 
of 17p would be recommended. 

Mr John Parry, managing 
director, said the cut took the 
dividend to a “sustainable” 
level. Mr Sydney Mason, chair- 
man, spoke of a recession 
"both deeper and longer than 
any in living memory". 

In August, Slough Estates 
cut its interim dividend from 
4.4p to 3.1p. Yesterday's pro- 
posed cut by Hammerson was 
expected by the stock market, 
which mark ed up the compa- 
ny's 'A’ shares by I3p to I92p. 
Analysts were divided over 
whether other large UK prop- 
erty companies would also cut 
dividends when announcing 
results. 

Hammerson ’s pre-tax profits 
fell from £3Llm to £23.3m in 
the six months to June 30. The 
fall was mainly dna to 
finance costs the company’s 
development programme is 
nearly complete so less inter- 
est Is being capitalised. 

Net rental and other income 
increased 3.9 per cent to 
£63.4m. Vacancy rates 
increased 1 per cent from a 
year ago to &5 per cent but 
remain low compared with the 
sector. Bad debts also 
remained low at less than 1 
per cent of turnover and were 
likely to be below last year's 
£1.4m, the company said. 

Finance costs increased from 
£21m to £3L8m, as capitalised 
interest fell from £19.4m to 
£&5m. Capitalised interest is 
likely to total £15m this year, 
and fall to almost zero next, as 
the development programme is 
completed. 

Earnings fell from lZ9p to 
lOEp. 

Lex, Page 14 


There is 
only one way of 
understanding 
French, 



-Kv- 


1 1 Mi 




V 




^ There is 
only one way of 
understanding 
France. 


For any information please write to LE POINT, 
Subscription department: 140 rue de Rennes, 75006 Paris, France. 



FRESH evidence of the 
deepening gloom in the com- 
puter industry came with a 
record 20 per cent decline in 
first-half profits yesterday from 
Cap Gemini Sogeti fCGSj, 
Europe’s leading computer ser- 
vices supplier. 

The French group, which 
saw a 10 per cent profits 
decline last year, its first ever 
earnings fall, warned that 
earnings would be well below 
average again for 1992 as a 
whole. It saw no end to the 
crisis before the end of next 
year or early 1994. 

Net profits fell to FFr142 
(S2K3m) in the first six 


months, from FFrii9.2m 
in the same period of last 
year on turnover up by 
13 per cent from FFrSbn to 
FFr5.69bn. 

The rise in turnover was 
entirely due to two acquisi- 
tions, of Vo! mac and Program- 
mator, the Dutch and Swedish 
computer services groups. 
These are the latest in a string 
of ambitious international 
takeovers and joint ventures, 
in the UK. Germany and the 
US. 

Profits for the Tull year 
would be well below the 6 per 
cent net return on turnover 
achieved in recent years, on 
the grounds that the current 
six months showed no 
improvement in the poor eco- 


nomic conditions, said 
CGS. 

CGS did not announce any 
job losses from among its 
22,000 staff, but warned that it 
would “lighten its structures” 
and staff in line with clients' 
needs. 

The economic crisis in 
Europe and the US had wors- 
ened and many of CGS’ big cor- 
porate customers had cut 
investments in computer ser- 
vices over several quarters, 
said the group. 

To make matters worse, a 
number of powerful computer 
companies had responded to 
the recession by diversifying 
into software services, so 
intensifying the competition in 
CGS 1 core business. 


Bouygues edges ahead to FFrl08m UK shake-up 

By AUca Rawsthom in Paris mer took advantage of the on its core construction inter- bcfallld SllJirp 


BOUYGUES. the world’s 
largest construction company, 
managed a slight increase in 
profits in the first half of the 
year, but warned of a fell in 
sales for the fall financial year. 

Bouygues, like other French 
construction companies, has 
been hit In the past year by the 
impact of the economic slow- 
down on the budding sector. It 
has also suffered from the 
problems encountered in the 
Channel Tunnel project, on 
which it is erne of the major 
contractors. 

The group, which this sum- 


mer took advantage of the 
Paris stock market’s brief rally 
to stage a FFrUMbn (S210m) 
rights issue, saw net profits 
rise by 4 per cent - just above 
France’s annua] inflation rate 
of around 3 per cent - from 
FFrl04m in the first six 
months of 1991 to FFriOSm in 
the same period this year. 

Mr Martin Bouygues, chair- 
man, that he anticipated a 
slowdown in sales of 4 per cent 
to FFr€2bn for the full finan- 
cial year. 

However, Mr Bouygues 
refused to disclose profit pro- 
jections for 1992. 

Bouygues has been boil ding 


on its core construction inter- 
ests by investing in film, 
through its Ciby 2000 produc- 
tion subsidiary, and television, 
as managing shareholder of 
TFl, France’s biggest televi- 
sion channel. 

• BSN, France’s largest food 
group which was earlier this 
year embroiled in the bitter bid 
battle for Perrier mineral 
water, yesterday announced a 
12.6 per cent increase in sales 
to FFr54.4bn in the first nine 
months of 1992. 

The increase was largely due 
to acquisitions, but BSN mus- 
tered growth of 3.5 per cent on 
a comparable basis. 


improvement 
at Stena Line 


By Christopher Brown -Humes 
In Stockholm 


NCC turns in 
SKrl09m loss 


By Robert Taylor 


ASG forms alliance with 
Danzas for SKr50bn unit 


NCC. one of Sweden's leading 
property and construction 
groups, made a loss of 
SKri09m ($19m) for the first 
eight months of the year, com- 
pared with a profit of SKr242m 
in the same period last year. 
These figures include the 
group's share at profits from 
associated companies. Its con- 
solidated sales fell slightly to 
SKrl4Jbn from SKrl4.6bn. 

Profits (after net financial 
items), excluding associated 
companies, were down to 
SKrl65m from SKr32Zm. The 
company does not expect to 
make a full-year profit 


By Robert Taylor In 
Stockholm 


ASG, Sweden's second largest 
transport company, is forming 
an alliance with Danzas, the 
Swiss conglomerate, to create a 
European transport group with 
a SKraObn ($8.9bn) annual 
turnover and 20,000-strong 
workforce. 

ASG will concentrate its 
activities in the Nordic region 
and take over Danzas’s busi- 
ness in the area while turning 
over its own affairs elsewhere 
in the world to the Basle-based 
company. 

The alliance, which will 


come into being next year, will 
co-ordinate the marketing, 
product development and elec- 
tronic data processing 
operations of the companies. 
They will be able to utilise 
each other’s existing ware- 
house facilities. Until now ASG 
worked with about 15 partners 
in different countries involving 
a variety of regulations. 

Mr Bengt Jonsson, ASG’s 
Chief executive, said; “Our own 
capital base is too small to 
cany out large acquisitions in 
the European market At the 
same time the profit levels in 
most companies are too low 
and purchase prices too high." 


STENA LINE, the Swedish 
shipping and ferry group, lifted 
profits to SKr255m (S45m) in 
the first eight months, a sharp 
improvement on just SKr28m a 
year earlier. 

The group said it benefited 
from the extensive rationalisa- 
tion of its UK operation, Sea- 
link Stena Line, which 
returned to profit The group 
aian benefited from higher pas- 
senger numbers and freight 
volumes. 

However, recent exchange 
rate turbulence has forced it to 
scale down an earlier predic- 
tion that full-year profits 
would reach SKr250m. It now 
expects a 1992 profit of 
SKr210m, a turnround of more 
than SKrSOOm from last year’s 
SKr3Q2m loss. 

Stena Line said passenger 
numbers climbed by 2 per cent 
to 10.1m in the latest eight 
months, with freight volume S 
per cent higher at 513,000 
units. Passenger numbers on 
Sealink Stena Line’s Dover-Cal- 
ais route climbed 25 per cent, 
while freight volume on Dover- 
Dunkirk increased 79 per cent. 
Despite this, turnover fell 2 per 
cent to SKr5.38bn. 


Prion v« M»4 tar fee 

gm pa w d flta n» auv 


ItaM Fm pno* ta Iia&oQ 


rnMgnTLins 


Pool 

(Vol 

pmUuu 


Dftew 


SSMWO 

C«m 

17.66 

17.76 

17.66 

I7.7B 

17J32 

17 71 

26.06 

17.76 

2799 

17 78 

27.09 

17.76 

2759 

17.71 

2506 

17.71 

17.88 

17.71 

17.33 

17.71 

17.74 

1883 

17.74 

17.68 

17-32 

17.71 

2316 

22.06 

28.91 

2878 

2966 

2879 

35 J3 

2802 

33.86 

28 03 

35.19 

2805 

34 94 

2805 

31 ta 

2803 

29.68 

2732 

2952 

27-33 

2952 

2733 

2BJ31 

27-32 

2902 

2881 

2a i i 

2879 

£5.41 

2878 

2540 

2541 

25 41 

2540 

2541 

2541 

23.44 

25.41 

28.16 

2801 

20-38 

2802 

2B5I 

2801 


2801 

^VTT r iH 

2540 


22.12 

2804 

2805 
2804 

2353 

2800 

33 S3 

2527 

23.19 

24.07 

23.15 

23.04 

22-34 

23.91 

2129 

2135 

17.72 

17.78 


Mca* u« dmr m l m a lor ner y Ml-nour In each 
»•**» now parted, fttcan ore In onuidt par 



Notice is hereby given that 
Exarp Corporation has elected 
to redeem all of its U.S. 
S4 ,236,000 11.5% Notes due 
November 30, 1996 (the 
"Notes"). The Notes will be 
redeemed on November 30, 
1992 at a redemption price of 
100% of the principal amount 
thereof, together with interest 
accruing to the date of 
redemption and the premium 
payable pursuant to Section S 
of the Notes, at the office of 
Cititrust (Bahamas) Limited, 
the Paying Agent, in the 
Citibank Building. Thompson ! 
Boulevard, Nassau, The 
Bahamas. Payment of the 
redemption price of the Notes 
will be made upon presentation 
and surrender of the Notes to 
be redeemed together with all 
appurtenant coupons maturing 
subsequent to November 30, 
1992 at the aforesaid office. 
Interest on the Notes will cease 
to accrue an or after November 
30. 199Z All interest accrued 
to November 30, 1992 and the 
premium will be paid at the 
aforesaid office on or after the 
aforesaid dale upon 
presentation and surrender of 
the Notes. 

CITITRUST (BAHAMAS) LIMITED 
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015 OH* GOLD >11X1X0 ( OMI'AIvmS 

Siuiuoary of reports: i|«aHvr rjnk:il .tO September 


Randfontdn Estates 


The Randfontetn Estawn Gold MMnq Company VHto ww i wn d Landed 
Registration number 01/00251/06 


Quarter ended 

30.09.92 30.06.92 
Ore mBIed: tons (000) 2 037 2 130 

Yield: grams per ton 3£0 3.67 

Working cos! - per ton milled R 103,03 R96.49 

-per ktogram produced R27 097 R26 293 


Net profit before tax 
Net profit after tax 
Capita! expenditure 
Dividends 


B000 R000 

58040 55409 

47371 55 290 

24 930 36 818 

— 36 681 


Western Areas 


Westam Areas Gold MMng Company Limned 
Retfstratfon number 5aO33ffSV0b 


Quarter ended 
30.0932 30.06.92 
Ore mffled: tons (000) 545 493 

Yield: grams per ton 534 5 gg 

Working cost - per ton mllJed R193.87 R 20&32 
- per ktogram produced R33175 R33933 

ROOQ ROOQ 

Net profit before and after tax 8 076 g 360 

Capital expenditure 4 552 9 got 


H. «I. Joel 


H A .kwi Gold Muting Company Umted 
Reglstranon numbor 8S«1996H» 


THE BUSINESS 
SECTION 


appears Every 
Tuesday & Saturday. 

To advertise please contact 
Karl Loynton on 071-873 4780 
or write 10 him at The Financial 
Tunes, One Southwark Bridge, 
London SE1 9HL. 


AS SEIM IX SICAV 
Registered office 


7th Floor, Centre Me ncure, 41 avenue de le gare. LUXEMBOURG 
R.C. de Luxembourg B28390 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 


The Annual General MeeSna Shawbo Mei s or Assetmb Sleav wfl be held at Its regtuwed 
amee. 41. wenua de la Gate. Luxembourg, on Tuesday Sid Kavambar 1993 at ifcOO m tar 
ft* purpose of eowJdsrir* jm* vofr« ipon tte tatart* nutur* 


To receive and adopt taeOMOttr's Report and the report (XffMAtxStnr to the year 
ended 30 June 1993. 


ended 30 June 1982- 

To receive end adopt me Statement of Met Assets. Statement el Operations end 
Statement at Oiangas In Net Assets end m Mud Shares for me yry* ended 30 
June 1992. 

DisdMgs flf flt« Bneawri »d at the Audmr. 

To rc*fVCb* me tulXJrg CSreoWW d Die Compaq. 

To nmppoK Coopers A Litmnd 1C as AudRorc. 


The ResotuSons may be pasted without a cjoonsn. by a simple maferhy trf die votes cast 
hereon si die meeting. 


fc enter to vets at the mt« 0 n( tie holders of bum shares must deposit OKlr shems not 
later Plan October 3a 1992. ettier at tie Ktfstwed dice qf the Fund, or vihh any bar* or 
Xnanclel tasdttiUan acceptable to Hu Fund, and Vie Hlettee Deposit Receipts (which may be 
obtained Horn die Mastered ofltoo ihe Rot* mist be faweidad 10 tie le&sterad office of 
tie Fund to arrive not later then October 3a 1992. The shares SO deposited wif remain 
Mocked untU fie day Mowlnf *w Meodng or any aqaumment new*. 


The holders or rej! fnered shuvs need nor deposit weir eerttettes but «rj be present In 
person or raprfttenM by e Gdy eppoMad pray. 


ShaMioiderf who amot attend Bia meedne In person are invited to send a Oidy completed 
end ttowd pmytam K me ra0stamd oiaoe to antve not larer Wan 30 October 1992. 


»raqr terms wts be sent 10 mastered W a wholder s wdh a copy of bus Nonce and can be 
ebtaknd Awn We mglsiend oOce. 

tee Scant of nreoexs 
9 October. 1992 


Ore mined: tons (000) 

Yield: grams per tan 
Working cost - per ton milled 

- per kBogram produced 


Net profit before and after tax 
Capital expenditure 


Quarter ended 

30.09.92 30.06.92 
250 242 

„ 5,63 5.98 

R187,52 Rl 73.95 
R33295 R29 092 
ROOQ ROOQ 
775 5 870 


Ail figures are unaudited. Quarterly reports have been 
mailed to the shareholders of each company. Copies of 
the reports may be obtained from Bamalo Brothers 
Limited. 99 Bishopsgate, London, EC2M 3XE. 


Johannesburg 
21 October 1992 


US. 6300,000,000 


Province de Quebec 

Roaring Rate Notes Due 2001 


tarsfUnRm 3%fl% par annum 


term s HrtOeafteriSfe 
natApallBOS 

Imoram Amount Uuu 
zwAomian 

psrU&t lOASQNOHU&a 17X78 
PBHJ&teMHHawUS.SOUAI 


CrrdN Sabse Ftrst BesteaUirUCnf 
Agmt 


BANQUE NATION ALE 
06 PARIS 

USD 150,000,800 
St^wiiwtetfRoaHnirRate- 
Notes 4*82882 

Note te hereby given that the rale nf 
*» P«ied from October 
2IM, 1992 to April 21 *, 1993 has been 
raed at 5 per cent pet annum. The 
Ctetocn amounts due for thfe period are 
25-28 per denominaticn of USD 
? JiSD2S2.7a pw (terwirtnation dT 

USD 10,000 and USD 2£27.78 per 
thmomtn «tion of USD. 100,000 and are 
payebte.an the Interest payment date 
April 21st, 1993. 

„ Thefiscd fi&rt 

Sanque NatJonato da Pari* . 
(LuxanibotirglSA ■■ - 
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la 


On top of this, CGS was in 
the middle of a costly reorgani- 
sation of its French interna- 
tional unite, due to be com- 
pleted by the end of 1993, 
which is intended to make it 
better equipped to handle large 
cross-frontier European ser- 
vices contracts across its 
offices in 14 countries. 

It had started the reorganisa- 
tion before the crisis struck, 
but had been forced to acceler- 
ate the scheme as a result ' 

Operating profits fell from 
FFr323. 4m to FFrl5SL3m in the 
first half, while finance 
charges declined front 
FFr92 ,8m to FFrl3-6m, t hanks 
to a FF2.4bn reduction 
in CGS’ long term debts last 
year. 


in 


- *■- v « . 

' ^ 


•tr- v r 

. 1C 4 









17 



v 



V- -W- ; 


FINANCIAL.TnviES WEDNESDAY OCTOBER 21 1992 


INTERNATIONAL CC 

Wells Fargo hit by debt provision 

By Attui FrWmrni • “continues to decline and net earnings at the Pittsburg- net earnings were $186.2 

In Now Yorit ' increased reserves appear pru- based Mellon Bank more than 87 cents a share. 
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By Alan Friodraan 
In Now Ybrk 

WELLS FARGO, the California 
bank that has been hit by com- 
mercial property loan prob- 
lems. yesterday disclosed a 
sharp drop in third-quarter net 
profits. 

The bank's net income was 
S24a. down from $86m a year 
ago, while earnings per share 
fell to 21 cents from $L59 in the 
third quarter of 1991. 

Wells said the main reason 
for the steep decline was a 
$4G0m bad debt provision, doa- 
ble the level a year ago. 

Mr Carl Reictaardt, chairman, 
said the- bank’s pre-tax earn- 
ings before provisions 
remained high by historical 
standards. But he said the Cal- 
ifornia economy, especially in 
the southern part of the state, 


'continues to decline and 
increased reserves appear pru- 
dent". 

For the first nine months of 
19S2. Wells Fargo’s net income 
was $225 m. compared with 
S2S2m a year ago. 

Retam on assets at Wells 
was 0.18 per cent, while return 
on equity was just 1.5 per cent. 
A year ago. the return on 
assets was 0.62 per cent and 
the return on equity was 10.62 
per cent. 

Net loan write-offs in the 
third quarter amounted to 
S264m, double the $123m of 
write-offs a year ago. The 
slump in commercial property 
continued to be the main prob- 
lem for these write-offs. 

On Wall Street, the Wells 
Fargo share price rose by $ft 
to $65 VI before the close. 

By contrast, third quarter 


net earnings at the Pittsburg- 
based Mellon Bank more than 
doubled, from $70m to $i56ra. 
Earnings per share were $2.57, 
against si.10 a year ago. 

Mellon said tbe quarterly 
results included $76m in gains 
on tbe sale of securities and an 
$18m charge related to cost-cut- 
ting at the bank. But even 
excluding these special items 
Mellon still achieved a 42 per 
cent increase in third quarter 
net earnings, to $98ra. 

Mellon’s bad debt provisions 
were $40m in the quarter, or 
half the previous year’s level. 
Loan losses were up only 
slightly year-on-year, from 
S59m to f61m. 

The Mellon share price was 
$% higher at $45%. 

In Ohio, Banc One, the rapid- 
ly-expanding retail banking 
group, said its third-quarter 


net earnings were $186 2m. or 
87 cents a share.' 

This was an improvement on 
the thirdquarter net profit of 
last year, although the figure 
has been restated at S140.4m to 
reflect two acquisitions. 

Banc One’s return on assets 
was 1.49 per cent, one of the 
highest in the US and nearly 
twice the national average. 
Return on equity was 17.14 per 
cent 

Mr John McCoy, chairman, 
said the bank continued to see 
an improvement in both its 
own profits and the credit qual- 
ity of recently-acquired affili- 
ates in the process of being 
integrated into the group. 

Banc One’s bad debt provi- 
sion was S115m, up from $95m 
a year ago. 

On Wall Street. Banc One's 
shares were up Sift at $46tt. 


Growth in volume helps boost GTE 9% 


By Karen Zagor In New York 

GTE, the largest local 
telephone company in the US. 
yesterday posted a 9 per cent 
advance in third-quarter earn- 
ings from continuing 
operations, reflecting volume 
growth and strong gains in 
the mobile-cellular . busi- 
ness. 

For the three months to Sep- 
tember 30. earnings rose, to 
$500m, or 55 cents a share, 
from continuing businesses, 
compared with $457m, or 51 
cents, a year earlier. Revenues 
and sales were 2 per cent 


higher at $4.97bn, against 
$4.85bn. 

The figures, which met ana- 
lysts’ expectations, do not 
include GTE's electrical prod- 
ucts operations it sold in tbe 
third quarter in two separate 
deals valued at Sl.lbn. 

Operating income from tbe 
group’s local telephone 
operations rose 7 per cent to 
5L08bn. Revenues increased 2 
per cent to $3.99bn, helped by a 
7.7 per cent annual rise in 
usage of the company’s local 
network for long-distance call- 
ing and a 3.6 per cent annual 
increase in access lines. These 


increases, however, were 
partly offset by lower tariffs 
charged to long-distance carri- 
ers for access to its local net- 
work. 

Operating income from 
GTE’s cellular telephone busi- 
ness climbed to $65m from 
$32m on revenues which rose 
5 per cent to $980m from 
$935m. 

The number of new custom- 
ers rose about 34 per cent, 
including 57,000 in the quarter, 
bringing the total to 977.000 
from 727,000 a year earlier. 
Average revenues per sub- 
scriber fell slightly in the quar- 


ter, to $77 a month. 

For tbe first nine months, 
earnings from continuing 
operations advanced to 
$1.37bn. or $1.51, against 
$1.05bn, or $1.16, last year, 
when it took a net charge of 
$204m. or 12 cents a share, 
related to last year’s $6bn 
merger with telecommunica- 
tions group Contel. 

Stripping out last year’s one- 
time charge, earnings per 
share from continuing 
operations rose 9 per cent in 
the first nine months. Reve- 
nues and sales were up at 
$14.85bn from $i4.39bn. 


New chip 
from Intel to 
carry name 
not number 

By Louise Kehoe 

INTEL’S fifth generation of 
microprocessor chips, to be 
launched early next year, will 
carry a new name instead of a 
number. 

Hie US company has regis- 
tered the name “Pentium" as a 
trademark to prevent competi- 
tors using It 

Intel’s current products are 
called the 386 and the 486, fol- 
lowing a numbering conven- 
tion the company has devel- 
oped over the course of several 
years. 

-The natural course would 
be to call this chip the 586,” 
said Mr Andrew Grove. Intel 
president and chief executive. 
“Unfortunately, we may not 
able to trademark those num- 
bers.” 

Intel lost a legal battle with 
rival Advanced Micro Devices 
last year to protect its num- 
bering system. 

-That means that any com- 
pany might call any chip a 
586, even if it doesn’t measure 
up to the real thing.” 

Pentium will be the “brains” 
of the next generation of per- 
sonal computers. 

“It represents the next 
advance in performance - 
running software two to three 
times faster than today's 488 
PCs,” said Mr Grove. 


Kaiser Aluminum tumbles to $3.9m 


By Laurie Morse in Chicago 

KAISER Aluminum, the US 
mining company suffering 
from low prices for most of its 
products, yesterday reported a 
sharp de clin e in earnings for 
the third quarter. 

The company unveiled net 
income of S3. 9m, or 6 cents a 
share, for the quarter, down 
from $23 lm. or 41 cents, last 
time. Sales were $458 An, com- 
pared with $509.7m a year ago. 

For the first nine months of 
the year, Kaiser's earnings 
were 524.2m, or 42 cents, down 
from $8L3m, or $1.56, last year. 
Nine-month sales were $L4bn, 
compared with $1.53bn last 
year. 

“Third-quarter results reflect 
lower realised prices for the 
company’s alumina, primary 
aluminium and fabricated alu- 
minium products,” the com- 
pany said. It added that lower 
prices reflected softened 


demand, combined with a 
cyclical worldwide over-supply 
Of al uminium. 

Kaiser shipped 164,700 tonnes 
of primary and fabricated alu- 
minium in the third quarter, 
and 5 18 AX) tonnes in the first 
nine months, compared with 

167.000 tonnes and 492,200 
tonnes, respectively, in the 
same 1991 periods. Primary 
aluminium accounted for 
about 48 per cent of Kaiser's 
third-quarter shipments, 
against 52 per cent in the third 
quarter of 1991. 

Alumina shipments totalled 

489.000 tonnes in the third 
quarter, down from 511.300 
tonnes in 199L 

• Phelps Dodge, the world’s 
second-largest copper pro- 
ducer, reported third-quarter 
earnings above analysts’ expec- 
tations. Net income jumped to 
$119 -9m, or $1.70 per share, an 
increase of 83 per cent over 
third-quarter 1991 earnings of 


$64 .7m, or 93 cents. 

For the first nine months, 
the US group recorded net 
income of $240 Jm, or $3.42 per 
share, up from $197.7m. or $2.85 
per share, last year. 

Sales were $672. lm in the 
third quarter, and $1.9bn for 
the first nine months, com- 
pared with $617.6m and $Ubn, 
respectively, for the same peri- 
ods a year ago. Cash-flow from 
operating activities reached 
$288.5m in the first nine 
months or 1992. 

Third-quarter results include 
income of $S6.4m. or 52 cents a 
share, from the sale of 20 per 
cent of the company's interest 
in a Chilean copper mine to 
Sumitomo of Japan. 

Phelps Dodge Mining Com- 
pany reported third-quarter 
operating earnings of $113. 6m, 
compared with $87. 3m a year 
ago. reflecting a higher aver- 
age copper price and lower pro- 
duction costs. 


Johnson & Johnson advances 17% 


By Karon Zagor 

JOHNSON & Johnson, the US 
healthcare group, yesterday 
turned in a 17 per cent Increase 
in third-quarter net earnings 
on sales which rose nearly 12 
per cent helped by a lower tax 
rate and a weaker dollar. 

The company had net earn- 
ings of $425m, or 65 cents a 
share, against $363m, or 54 
cents. 

There were fewer shares out- 


standing in the latest quarter 
following the company’s $500m 
stock buy-back programme in 
the second quarter. Pre-tax 
earnings increased 12.3 per 
cent in the quarter. 

The company’s sales of 
$3.48bn in the latest quarter 
were lifted about 3A per cent 
by the benefits of a weak dol- 
lar. 

During the quarter, Johnson 
& Johnson was charged $116m, 
plus interest, in damages 


awarded to Minnesota Mining 
& Manufacturing. The com- 
pany also received $74m from 
the settlement of a lawsuit 
with Amgen. Johnson & John- 
son said the net result of these 
had no material effect on third- 
quarter earnings. 

For the first nine months, 
tbe company had net earnings 
of $l-35bn. or $2.05 per share, 
on sales of $10-25bn, against 
earnings of $l.l9bn, or $L78, on 
sales of $9Jbn. 
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US banks 
show signs 
of recovery 
continuing 

By Alan Friedman 

THE recovery trend in US 
banking continued when a 
quadrupled third-quarter net 
profit was unveiled by 
NationsBank, the large south- 
eastern regional group formed 
last year by the merger of 
C&S Sovran and NCNB. 

NationsBank said it earned 
$350m of net Income in the 
third quarter, compared with 
$81m a year ago. Earnings per 
share were $1.40, against 31 
cents In the same quarter last 
year. 

For the first nine months of 
1992, net income more than 
doubled year-on-year, to 
$9 Uni, while return on equity 
was a strong 17.27 per cent for 
the nine-month period. 

Third-quarter 1992 net loan 
write-offs amounted to $l41m, 
down from $280m a year ago. 
Bad debt provisions in the 
quarter were $l50m, well 
below the $430m of a year 
ago. 

In Connecticut, Shawmut 
National, an indicator of the 
state of the New England econ- 
omy, recorded a more modest 
$l3m third-quarter net profit, 
compared with $2JJm a year 
ago. 

Shawmut’s earnings per 
share were 14 cents, up from 2 
cents a year ago. 

The bank’s had debt provi- 
sions were $43. 6m In the quar- 
ter, against $5 7m a year ear- 
lier. 


Reebok results 
fall below 
expectations 

By Karon Zagor 

REEBOK International, the US 
sports shoe maker, posted dis- 
appointing earnings for the 
third quarter and warned that 
its fourth-quarter results 
would trail earlier projections. 

Net income for the quarter 
advanced to $74.4m, or 80 
cents a share, on sales of 
$863^m, from $66.2m, or 71 
cents, on sales of $764^m a 
year earlier. 

Most analysts had expected 
earnin gs of about 83 cents a 
share in the latest quarter. 

Mr Paul Fireman, chairman 
and chief executive, said the 
company bad cut its expected 
full-year earnings from 
operations to a range of $2.50 
to $2J>5 a share from earlier 
estimates of $2.70 to $2£5. 

Although sales of Reebok 
and Rockport brands increased 
in the quarter, sales of Ellesse 
fell sharply to $12.2m from 
$20.4m, while AVIA lost 22.4 
per cent to $36.4m. 


Compaq faces ‘additional 
challenge’ from IBM PC 


By Louise Kehoe 
In Sen Francisco 

COMPAQ'S third-quarter sales 
rose by 50 per cent to $l-06bn, 
from $709m in the same period 
last year, in stark contrast to 
IBM’s “substantial decline” in 
PC sales, reported last 
week. 

Compaq's net income for the 
quarter was $49m, or 61 cents 
per share, compared with a net 
loss of $70m in the third 
quarter of 1991 when the 
company took a pre-tax 
restructuring charge of 
5135m. 

“Compaq shipped worldwide 
a record number of PCs in the 
third quarter including over 

200,000 in September alone, yet 
we entered the fourth quarter 
with a sizeable backlog,” said 
Mr Pfeiffer. 

"We are getting much better 
at forecasting demand.” he 
added, “and expect to begin 
meeting current demand on 
most products during the 
fourth quarter.” 

“Despite our continuing 
market share gains, Compaq is 


fully aware of the fiercely 
competitive market that lies 
ahead and we are committed to 
take decisive and timely 
actions necessary to ensure 
continued success,” said Mr 
Bckhard Pfeiffer, Compaq 
president and chief executive. 

IBM’s launch of its new 
ValuePoint range of PCs 
yesterday, with prices for folly 
confi g ured systems including a 
colour monitor starting at 
$1,299. “is clearly an additional 
challenge.” Mr Pfeiffer 
acknowledged. 

“IBM is flexing its muscles. 
Big Blue has made a lot of 
changes by giving its PC unit 
autonomy and unburdening it 
from corporate overheads, but 
it remains to be seen how 
efficient they can be” he 
said. 

Compaq’s own drive to 
reduce costs led to a workforce 
reduction oE 1,000. announced 
earlier this month. 
Restructuring and other 
special charges associated with 
the job cuts, totalling $85m, 
were reflected in the third 
quarter results. The charges 


were offset by a gain of around 
$36m on the sale of an equity 
Interest in Conner Peripherals. 

On Monday Compaq lowered 
US prices on several of 
its popular desktop and 
notebook personal computers 
in advance of IBM's anti- 
cipated ValuePoint product 
introductions. 

“This action is another 
example of our resolve to 
remain an aggressive cost 
leader, coupled with PC 
technology and customer 
support leadership.” Mr 
Pfeiffer said. 

IBM also said, however, that 
it planned to match price cuts 
by competitors and indeed the 
company adjusted the prices of 
its new ValuePoint products on 
the eve of their introduction in 
response to Compaq's price 
cuts. 

For the first nine months of 
1992. Compaq reported net 
income of $l24m, or $1.48 per 
share, compared with $&im. or 
72 cents per share, last year. 
Sales advanced to $2.7bn from 
$2_4bn in the same period last 
year. 


LSI Logic reverses into loss 


By Louisa Kehoe 

LSI LOGIC. the US 
semiconductor manufacturer, 
suffered third-quarter losses 
after $l02m restructuring 
charges for the closure of its 
German production plant and a 
refocusing of its product lines. 

Net losses for tbe quarter 
were $11 lm, or $2£1 per Share, 
compared with a net profit of 
$804,000, or 2 cents a share, in 
the third quarter last year. 

Excluding the results of the 
charge, the operating less in 
the quarter was $3m. compared 
with an operating profit of $4m 
in tbe third quarter a year ago. 
Including the restructuring 


charge, the operating loss in 
the third quarter was $l05m. 

Revenues in the third quar- 
ter were $154m, down nearly 11 
per cent from $172m a year 
ago. 

Last month, LSI Logic 
announced it would accelerate 
the phasing out of older manu- 
facturing capacity in the US 
and Germany, and emphasise 
higher value-added products, 
including application-specific 
integrated circuits (Asic). 

“Excess manufacturing 
capacity combined with a 
fiercely competitive chipset 
market had the effect of over- 
shadowing the true results of 
the ASIC business.” said Mr 


Wilfred J. Corrigan, chairman 
and chief executive. 

“With the financial restruct- 
uring behind us, LSI Logic now 
expects to return to profitabil- 
ity in the fourth quarter of 
1992,” Mr Corrigan said. 

The growth in third quarter 
revenues over the prior second 
quarter reversed a string of 
four consecutive quarterly 
declines. 

The net loss for the nine 
months was $117m, or $2.63 per 
share, compared with a net 
profit of $7m, or 17 cents a 
share, in the same period last 
year. Revenues were S456m, 
down nearly 1425 per cent from 
$534m a year ago. 


Colgate-Palmolive back 
in the black in third term 


By Nikki Talt In New York 

COLGATE-Palmolive. the US 
consumer products group, yes- 
terday reported after-tax prof- 
its of $128.8m for the three 
months to end-September, on 
sales of $L83bn_ 

The figure compares with a 
$197.4m loss in the same period 
of 1991, but the previous year’s 
results were depressed by a 
one-off restructuring charge of 
$340m before tax. 

Colgate said with this 
excluded net income would 
have shown a 34 per cent 
increase year-on-year, * and 
earnings per share a 15 per 
cent rise to 78 cents. 


Mr Reuben Mark, Colgate's 
chairman, said all four geo- 
graphical regions showed 
higher sales and profits in the 
third quarter. 

For the group overall, unit 
volume was up by 12 per cent, 
although the advance partly 
reflected the purchase of the 
Mennen business in the US. 
Without Mennen, there would 
have been a 5 per cent unit 
volume increase. 

The third-quarter results 
bring Colgate’s net profits for 
the first nine months of 1992 to 
$367.1m, compared with $38m 
- after the restructuring 
charge - in the same period of 
1991. 


Laidlaw plans 
Italian purchase 

By Bernard Simon In Toronto 

LAIDLAW, the North 
American waste services and 
school bus operator, is about 
to make a direct investment in 
Europe by acquiring a mid- 
sized Italian waste technology 
company. 

Laidlaw said yesterday the 
company would not be identi- 
fied until its employees and 
customers had been told of tbe 
takeover. The Italian concern 
has annual sales of $40m to 
$50m and specialises in haz- 
ardous waste treatment. 

Laidlaw expects to use the 
Italian company’s expertise in 
its US and Canadian 
operations. 


Accor 

First-half 1992 results 


Accor reports first-half 1992 net income of 
FF 137.2 million, in line with ics forecast that 
consolidated profits for the year as a whole should 
total approximately FF 800 million. 


(in millions of FF) 


First half 
1992 1991* 


Consolidated sales 

14,735.0 

7,282.9 

Income from current 
operations, before taxes and 
equity method companies 

437-2 

533.0 

Taxes 

(SI. 6) 

(194.2) 

Result from companies accounted 
for by che equity method 

(153.6) 

(50.5) 

Nec income from current 
operations, before minority 
interests 

202.0 

288.3 

Nec exceptional gains 

- 

190.1 

Nec income before 
minority interests 

202.0 

478.4 

Minority interests 

64.8 

50.8 

Net Income group share 

137.2 

427.6 

Cash flow 

983-4 

997.9 


* Excluding Compjgnie Intrrnariooale des WiguH-Lib « du Tourism? (CIWLT) 

Consolidated sales more chan doubled to 
FF 14.7 billion in the first half of 1992 over che 
comparable 1991 level as a result of che consolidacion 
of Compagnie Internationale des Wagons-Lics et du 
Tourisme (CIWLT). On a comparable structural 
basis, i.e. excluding CIWLT, consolidated sales would 
have increased 4.6 % to FF 7.6 billion. 

Excluding CIWLT, the Group's income from curtent 
operations before taxes and companies accounted for 
l by the equity method would have remained 
1 essentially stable. The FF 96 million decline 


primarily reflects financial expenses and amortization 
of goodwill resulting from the CIWLT acquisition 
and not totally offset by che Group's 56.6 % share 
in CIWLT's income. 

Tbe decrease in income taxes refleers a one-time 
FF 53 million recapture of deferred taxes. 

The losses from companies accounted for by che 
equity method in the first half of the year primarily 
stem from IBL, Euro pear and che Group's cruise ship 
activity, which was hurt by exceptional mishaps. 

Finally, the Group's nec income for the firsc half of 
1991 encompassed most of che exceptional gains 
for rhe year whereas, in 1992, these gains will be 
recorded in the second half of che year. 

As a result, and based on current assumptions 
regarding the consolidation of CIWLT, Accor 
maintains its forecast that net income for 1992 
as a whole should amount to approximately 
FF 800 million. 

In addition, che reorganization plans adopted 
following the acquisition of Wagons-Lics by Accor 
should lead to improved profitability in 1993 
and beyond. 

For further information contact 
l mat or Relations Department : 
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Proton motors through industry scepticism 

Kieran Cooke examines the risky road being travelled by Malaysia’s national car 


W HEN Dr Mahathir 
Mohamad, Malay- 
sia's prime minister, 
announced more than 10 years 
ago plans for a car manufactur- 
ing plant in the country there 
were plenty of sceptics. 

Malaysia was at an early 
stage of industrial develop- 
ment. and the technical and 
management skills necessary 
to run such a project were in 
short supply. The question 
was, how could a relatively 
poor country with only 18.5m 
people sustain such an ambi- 
tious and costly enterprise? 

On the face of it. the sceptics 
would appear to have been 
wrong. Perusahaan Otomobil 
Nasiooal - or Proton for short 
- produced its first car in 1985. 
Last year it produced 102,000. 

Proton now has a 65 per cent 
share of domestic car sales, 
and exported its first car in 
1957. 

Now. according to the com- 
pany. it is the fastest-selling 
car in its class in the UK, with 
cumulative sales to September 
30 of 45.000. Proton’s latest 
export model, the Catalyst, is 
on display at this week’s Bir- 
mingham motor show. 

Company finances appear 
secure: after a partial privatisa- 
tion this year Proton has bor- 
rowings of M$592m (US$236m ) 
and cash of M$913m, giving a 
net cash position of MS381m. In 
the year to March, Proton 
earned taxable profits of 
M-S40Sm on turnover of 
MS2.2bn. In the previous year, 
taxable profits were MS261.5m 
on turnover of M$1.8bn. 

Driven by its success, Proton 
recently announced a MSlJZbn 
expansion programme aimed at 
bringing production at its 
plant outside Kuala Lumpur 
up to 120.000 units by the end 


of next year, 150,000 units by 
1995- A large portion of the 
new production is planned for 
export to the UK and else- 
where in Europe. 

Despite its initial achieve- 
ments. doubts persist about 
Proton’s long-term prospects. 

Proton's success reflects the 
growth in the Malaysian econ- 
omy. Sales were sluggish for 
the first three years of produc- 
tion hut took off as the econ- 
omy moved into the fast lane 
in 198839. Since then, domestic 
sales have increased by an 
average 50 per cent per annum. 

Sales have been helped con- 
siderably by government pro- 
tection. 

As a result the Proton enjoys 
a cost advantage in the 
domestic market of more than 
30 per cent against equivalent 
makes. 

While few doubt the basic 
qualities of the Proton and a 
certain Malaysian pride in 
what is called “the national 
car”, sales would be tower 
without protection. 

Proton also has cost 
advantages in export markets. 
Under the European 
Comm uni ty ’ s generalised 
system of preference (GSP), 
Proton has Ml exemption Cram 
UK import duties. Continued 
GSP status is vital for Proton's 
UK sales. 

Mitsubishi, the Japanese 
conglomerate, has played a big 
role in Proton's success. 
Initially. Mitsubishi had a 30 
per cent stake in the company, 
the rest being controlled by 
Hicom, the Malaysian 
government's heavy industrial 
holding company. With various 
restructurings and the recent 
flotation, Japanese 
involvement in Proton has 
dropped to around 20 per cent. 



Proton’s latest model, the Catalyst; In Birmingham 


with the government still 
controlling just under 50 per 
cent 

Japanese management and 
technology is central to Proton. 
Some key management 
positions are still held by 
Japanese. But there are 
disagreements between the 
Malaysians and Japanese. 

The Proton is based on 
Mitsubishi's 1984-88 Lancer 
model. The Malaysians are said 


to be increasingly frustrated by 
their Japanese partners 
tardiness in transferring 
technology. 

Mitsubishi is said to be 
unhappy with Proton’s export 
drive: it threatens Mitsubishi's 
own car sales in some markets. 
The Malaysian government has 
frmtpd that a big management 
shake-up is in the offing, with 
greater local control. 

Some Japanese car plants 


produce more cars in a month 
than Proton produces in a 
year. Though Proton, with 
shop floor wages of only about 
MS500 per month, has labour 
cost advantages over 
competitors in Japan or 
Europe, sales of mass-produced 
cars are dictated by economies 
of scale. 

“Proton has more or less 
reached market saturation at 
home," says one analyst “To 
recoup its huge investment 
costs and to gain economies of 
scale it has to expand - and 
that means more exports. It's a 
very big challenge for a small 
carmaker." 

Mr Ben Yeoh, general 
manager of Proton’s business 
division, agrees. “We have to 
export. The domestic market 
alone cannot support our 
investment and production.” 

A lready Proton's 
margins are being 
stretched, particularly 
on exports. Mr Yeoh admits 
there are only small returns 
from UK sales. A Proton is now 
cheaper in the UK than in 
Malaysia, prompting criticism 
that the Malaysian taxpayer is 
subsidising British sal es . 

Perhaps the most serious 
challenge to Proton’s future is 
a project for a second “national 
car". In collaboration with 
local partners, the Japanese 
Daihatsu group will 
manufacture a small car in the 
600cc to 900cc range. 

Again, the project is the 
brainchild of Dr Mahathir. 
There are worries about the 
domestic market’s ability to 
sustain a second car j 
manufacturing concern. The 
new car will be much cheaper } 
than the Proton. Once again, | 
the sceptics are out in force. 


SA’s Anglovaal and JCI show decline on variable gold price 


By Philip Gawtth 
hi Johannesburg 

LOWER grades and milling rates and a 
weaker gold price caused taxed profits 
to foil sharply during the September 
quarter at the four gold mines in the 
Anglovaal group. 

Taxed profits fell to R25.9m (59.20m) 
from R44.6m in the June quarter, 
mainly due to a 45 per cent fall in 
profits at Hartebeestfontein, the group's 
largest mine. 


Gold production at Hartebeestfon- 
tein's main plant fell to 6£QZkg from 
6,864kg on a foil in ore milled and grade 
sliding to 8.6 grammes per tonne from 
as grammes. 

Although unit revenue rose slightly, 
unit costs were higher at R284S7 per kg 
compared with R25.599 per kg. 

This caused profits per kg of gold to 
foil to R3.I37 from R5.298. 

The group's troubled Loraine mine 
incurred another loss of R3.4m. the 
same as last quarter. This figure, how- 


ever included Rl.5m flowing from one- 
off retrenchment costs. 

Meanwhile, the three mines in the 
Johannesburg Consolidated Investment 
(JCI) group produced more gold in the 
September quarter, but profits after tax 
and capital expenditure fell due to prob- 
lems at the Joel mine. 

Total gold production rose to 12.3 
tonnes from I?-?- tonnes in the June 
quarter. A slightly higher gold price 
was offset by increased costs following 
the annual round of wage negotiations. 


Profits after tax and capital expendi- 
ture fhll by 123 per cent to Ri7Jm from 
R20.3m, due to losses of RS.lm at 
Joel. 

• Randcoal. the South African coal- 
mining group, raised sales and profits 
in the year to September, but contrary 
to its April forecast, second-half profits 
did not match those of the first Turn- 
over rose 30 per cent to Rl.62bn (8560m) 
from RL24bn. and operating profits 
advanced rose 22 per cent to R306Bm 
from R25L9m. I 


Suez down 
i 72% in 
property 
slump 

By David Buchan in Paris 

SUEZ, the big French financial 
holding group, announced yes- 
terday that the country’s prop- 
erty slump had caused its prof- 
its to plunge fay 72 per cent in 
the first half of this year to 
FFtfOOm <Si04-6m), compared 
with EETIJJbn In the same 
period of 1991. 

Mr Gerard Worms, the 
group’s president, said he saw 
no prospect of rapid improve- 
ment in the property market 
this year or next The group 
raised Its property provisions 
from FFrlOOm in the first half 
Of test year to FFrL9bn in the 
first sir mon th* of this year. 

Suez also announced 
restructuring plan s involving 
a bid for the rest of the capital 
of Compagnle Fonciere Inter- 
national (CFI), in which Suez 
bolds 54 per cent, and the sale 
of its FFr40m majority stakes 
in two investment companies, 
Parthena and Astorg. CFI, a 
property investing and manag- 
ing company, showed net prof- 
its of FFrI94m last year. 

Mr Worms claimed his 
group was facing up “more 
openly and more rapidly" to 
problems posed by the prop- 
erty slump - a result of per- 
sistent high real Interest rates 
in the French economy - than 
other financial groups. By 
mid- 1992, it had set aside ade- 
quate provisions to cover 10 
per cent of its exposure in 
office property. 

Before malting these provi- 
sions, the group’s results 
showed a 60 per cent rise in 
operating profit to FFr &2bn 
compared with a year ago. 

Suez has had a poor return 
for several years on its major- 
ity stake in Sodete Generate 
de Belgique. But file Belgian 
conglomerate gave its French 
owners a 47 per cent Increase 
in profit in the first half of 
this year, compared to the 
same period last year. 

Suez’s poor performance was 
expected from results already 
in from its subsidiary, Banque 
Indosuez, which Mr Worms 
said was plagued with prop- 
erty problems, and from 
Groupe Victoire, the insurance 
company in which Suez has a 
52 per cent stake. 


Banks welcome 
decision to repay 
Efim creditors 


By Haig SJmonian In Milan 

FOREIGN' bankers reacted 
positively to the announce- 
ment by the Italian govern- 
ment that it will repay in full 
creditors to Efim, the state 
holding company put into 
liquidation, and its wholly- 
owned subsidiaries. 

The offer to pay all the debts 
should satisfy foreign banks, 
whose exposure is concen- 
trated on Efim and its wholly- 
owned Nuova Safim financing 
subsidiary. However, one 
hapter said Tve learned to be 
ra rpftil and Td prefer to wait 
and see the foil details.” 

Foreign institutions are 
believed to have lent around 
L4.000bn (S3.07bn) of the 
group’s L9,500bn bank borrow- 
ings. with the remainder com- 
ing from domestic banks. The 
new proposal is expected to 
cost the Italian government 
L9,000bn, more than double the 
previous LiOOQbn offer. 

Precise terms of the repay- 
ment, expected to take place in 
the form of either bonds or 
cash, remain uncertain. “I 
want to know when we're 
going to be repaid, and in what 
form," said the banker. 

Yesterday's announcement 
marks the Italian government’s 
third, and, bankers hope, final 
attempt to resolve the affairs of 
Efim, which was put into liqui- 
dation by a government decree 


Wilhelmsen’s 
earnings plunge 

By Karen Fossil In Oslo 

WILHELM Wtihelmsen, one of 
Norway’s biggest shipowners, 
has reported a sharp drop in 
eight-month pre-tax profits to 
NKzS4m ($14m> from NKr442m. 

Turbulence in foreign cur- 
rency markets, a weak dollar 
and depressed tanker market 
meant group operating prof- 
it fell to NKr378m from 
NKrl85m. 

Results of its new liner trade 
between the US and South 
Africa had been unsatisfactory 
but prospects were promising, 
it added. 


Esselte back 
in the black 

By Christopher Brown-Humes 

ESSELTE, the Swedish office 
equipment group, returned to 
profit in the first eight 
months, as tighter cost control 
more than offset the impact of 
depressed markets. 

The group reported income 
after financial items of 
SKr81m ($14m), compared 
with a SKrll7m loss a year 
ago. Sates fell 14 per cent to 
SKr8.64bo, although in under- 
lying terms the drop was just 
6 per emit 

Cost-cutting helped operat- 
ing profit double to SKrl8Sm. 


i 


on July 18, when its finances 
were also frozen. 

A second decree was issued 
in mid-August in response to 
bankers' criticism about the 
uncertainty surrounding their 
credits. 

However, the amended ver- 
sion, which proposed issuing 
up to L4,000bn In bonds to 
cover Efim ’s debts, provoked a 
wave of attacks that interest 
payments on the bonds would 
be at well below market 
rates. 

It has since emerged that 
Efim's total indebtedness is 
around Ll",500bn. divided 
almost equally between bank 
and trade credits. 

At a press conference in 
Rome last night, Mr Giuseppe 
Guarino, the industry minister, 
revealed that Agusta and Oto 
Melara, Efim’s helicopter and 
missiles subsidiaries, would be 
transferred to the 1RI state 
holding company, whose Fin- 
meccanica subsidiary already 
controls a clutch of aerospace 
and defence interests. 

The transfer would be a first 
step towards a definitive take- 
over by HU, probably by its 
Finmeccanica aerospace and 
defence equipment arm. at a 
price still to be decided. Debts 
of the companies changing 
hands would be assumed by 
the government, which gave no 
indication of payback terms for 
creditors. 
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We are pleased to announce that 

Neal J. Howe 

lias joined our 
Asset Management Group as 

Senior Vice President 


Lazard Freres & Co. 

One Korke feller Plaza, Mew York, N.Y. 10020 
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The Republic of Venezuela 

U.S. $968,562,000 

Collateralized Floating Rate Bonds due 2020 
USD Discount Series A 

In accordance with the provisions of the Bonds, notice is hereby 
given that for the Interest Period from October 21, 1992 to April 
21, 1993 the Bonds will carry an Merest Rate of 4ii% per 
annum. The interest payable on the relevant interest payment 
dale, April 21 . 1993 will be U.S. S22.12 per U.S. SI ,000 principal 
amount. 

By: The Chase Manhattan Bank, NJL 
Agent Bank 

October 21, 1992 


o 


CHASE 


The Republic of Venezuela 

U.S. $298,698,000 

Floating Rate Bonds due 2008 
USD Debt Conversion Series IL 

In accordance with the provisions of the Bonds, notice is hereby 
given that for the Interest Period from October 21, 1992 to April 
21, 1993 the Bonds will cany an Interest Rate of 4’/b% per 
annum. The interest payable on the relevant interest payment 
dale, April 21, 1993 will be U.S. $22.43 per U.S. $1,000 
principal amount. 

By: The Chase Manhattan Bank, N.A. 

Agent Bank 


October 21, 1992 


o 


CHASE 


Landes kreditbank 
Baden-Wurttemberg 
US$200,000,000 
Subordinated floating rate 
notes due 2002 
Notice is hereby given that the 
notes will bear interest at 5*A 
per annum from 21 October 
1992 to 21 April 1993. Interest 
payable on 21 April 1993 will 
amount to USS25.2S per 
USS1.000 note and USS252. 78 
per US$10,000 note and 
USS2.527. 78 per OSS 100. OOO 
note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgah 


rouxSaro du a*» fancier de fiance 
U.S. $200,000,000 
Subordinated Floating Rate Notes 
due October 2002 
in accordance with the provisions of 
llur Notes, notice is hereby given 
that the Rate of Interest for the six 
month period ending ISth April. 
[yv.1 has been fixed at 5% per 
annum. The interest accruing for 
such six mouth period will he U.S. 
525.28 per U.S. $1X00 Bearer 
Note, and U.S. S252.78 per U.S. 
S10.000 Bearer Note and U.S. 
S2.527.78 per U.S. SHW.000 Bearer 
Note on 15th April. IW against 
presentation of Coupon No. 1. 
Union Bank of Switzerland 
London Branch Agent Bank 
IStb October. 1992 


U.S. $100,000,000 

B.B.L. International N.V. 

Floating Rate Notes Due 1999 

Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 


BBL 


Banque Bruxelles Lambert S.A J 
Bank Brussel Lambert N.V. 


Interest Rate 

5% per annum 

Interest Period 

21st October 1992 

21st April 1993 

Interest Amount per 
U-S- $5,000 Note due 
21st April 1393 

U.S. S12&39 


Credit Suisse First Boston Limited 
Agent 


Bankers Trust International Capital N.V. 

(Incorporated rr. rhs Verherisnvb Aar: lies) 

U.S. $200,000,000 

Guaranteed Floating Rate 
Subordinated Notes Due 1996 

Payment of Principal and Interest 
Guaranteed on a Subordinated Basis by 

WM Bankers Trust 
U New York Corporation 

ilncoipuwuai ir. die 5ui< iilNc* York. L'.? A.) 

NOTICE IS HEREBY GIVEN, thjt in accordance with the provisions 
of the Indenture, the Com pane has exercised its option to redeem all of 
die outstanding Notes jr ICC^> of rheir principal amount on the next 
Interest Payment Date, being ZOth November. P*92, when interest on 
che Notes will cease to accrue. 

The Bearer Notes will be pavable on and afrer the 20th November. 1^92 
upon presentation andsurrendcr of the Bearer Notes at the offices of any 
of the Paying Agents outside of the United States, as defined in the 
Description of Notes. The Bearer Notes shaft be presented tor payment 
together with all unmnrured interest coupons appertaining thereto. 
Payment of interest due on 20th November. 1992 will be paid in the 
normal manner against presentation and surrender of interest coupon 
number Hon and after 20ch November, 1992. 


B Bankers Trust 
Company, London 

2 Nr October, 199? 


Agent Bank 


DIXONS FINANCE B.V. 

U.S.S50.000.000 

Guaranteed Floating Rate Notes doe 1997 
Guaranteed fry Dixons Group pic 

In accordance with the provisions of the Notes notice is hereby given that for the 
period 20 October 1992 to 20 April 1903 the Notes will carry a rate of interest of 
4221875% per annum with a coupon amount of 1>S$2,M2.81 per US S 100,000.00 

ChemcalBank 

Agent Bank 


BARCLAYS INVESTMENT FUNDS (LUXEMBOURG) 

Sod Afi d'lnvesUsement i Capital Variable plhe Compaq?") 

Registered Office: 

Centre Mcrcore, 7th Floor, 41, avenue dc b Care, 

Hill Luxembourg, RC Luxembourg 31439 

NOTICE OF ANNUAL GENERAL MEETING 

The Annual General Meeting of Shareholder! is 10 be held ai tbe registered office of the 
Company eo Mnratay, 16th November 1993 u 11:30 us tor is soon thereafter as it may be 
held) for the following purpura: 

L To receive and adopt the Oireraon' Report oT die Auditor for ibo period lo 31st fniy 1992. 
2. To receive and adopt tbe Statement of Net Assets md the S uiernet n of Opcrajons for tbe 
period to 3lsi July 1992. 

1 To gram a discharge to tttc DnuOora U reaped of Ukv dudes for the period ended 3 1st 
July 1992- 

4. To put a discharge to the Auditors in respect at their duties for the period coded 31st 
July 1992. 

L Tnre-efoa Messrs Domia.de MobUi, Pauly and Wihnan as Dimers of the Company. 

& Ta Rs^ppehu Messrs fries Wjurhaatc at Audimrs. 

7. Miscellaneous. 

Voting 

Shareholders arc advised that in accordance with the Ankles of tnarpormiazi iho Anneal 
General Meeting or Shareholder! will require a quorum of 10% «' the shares outaradinfr 
Voting Arrangement* 

In enter to sole at ibo meeting the hoMcrj of Rearer shares most deposit their shares ran taler 
than ! Jih November 1992, either atlhc rcgiucrwi office of the Company, or with any baafc or 
fatal rial tamimiuo acceptable » the Company, md tbe relative Deposit Receipts (which may 
be obtained baa the registered office of the Gampany) most be (rewarded lo the rcpucreri 
office of the Company to arrive not later than 13th November 1992. The shares so deposited 
wifi remain h h v fct d mail the day following the meeting or any ndjcnrrmcai thereof. 

Tbe bolder! of registered shares need not deposit lher «ni (iewes be; cm he present in person 
W irpnsealed fay a duly apjvilnwd proxy. 

Shareholders who cannot aitcal the mooing in posoo bo suited u> send a duly completed 
Ud signal proxy form U the registered office ta amVc not tier than tjib November 1992. 
Prissy forth! will be sent to the regisunsi Shareholders with a ojiy „t ibis Notice and eon bo 
ohufainrf bom the registered office. 

TV Board of DirwtuJl 


Notice of Redemption 

£ SAKURA FINANCE HONGKONG LIMITED 
(the “Company”) 

{former ly Taiyo Kobe Finance Hongkong Limitfil] 

( l neorpurated mith IfmweJ luihlity in Hong Kong) 

UA$ 100,000.000 

Guaranteed Floating Rate Notes due 2004 
(of which U.S. $13,050,000 remains outstanding) 

NOTICE IS HEREBY GIVEN that in accordance with Con-Jiti* <n 5\b) 
of the Notes, che Company will redeem all outstanding Notes at their 
principal amount on the next Interest Payment Date, 27th November. 
1992. when interest on the Notes will cease to accrue. 

Repayment ofprincipai will be made upon presentation and surrender i 4 
the Nores. wirh all unmanned coupons attached, ar th< 


the Paying Agents listed below. 


: the ulliccs uf .mv i if 


Paying Agents 

Bankers Trost Company The Sakura Bank, Limited 
Ground and 1st Floor, 

6 Broad gate, 

London EC2M 2RQ 
Tbe Sakura Bank, Limited 
16 Raffles Quay, 
#01-04 Hong Lcong Building, 
Singapore 0104 


l Appold Street, 
Broadgate. 

London EC2A 2HE 

The Sakura Bank, Limited 
Ost-West-Strasse 59, 
2000 Hamburg 1 1 


Banker® Trust Company 
Hour Albany Street, 

New York, New York 10015 
(for payments of principal nnlyj 

Banque Indosuea Belgique Banque Indnsues Luxembourg 

™ n de lS 5 i c,nic3 401 A 1 [k -‘ e Scheffer, 

B-1000 Brussels Luxembourg, L-2520 

Sakura Bank (Utxembourg) S.A. Swiss Bank Corporation 
J 5. Boulevard du Prince Henri , Aeschenvcrsudc 1 , 

L- 1 724 Luxembourg CH-4002 Basle 

Accnied interest due 27rh November, 1992 will be cvikI m the normal 


™.uucu uncivil uue i.ftn jNovenvpei, IW will be rvii 
manner on or afrer that date usnirisr presentation of Co 


'upon No 17. 


H BankersThut 
Company, London 

2 1st October. 1992 


Fiscal Agent 


AN IMPORTANT NOTICE TO 
HOLDERS OF WARRANTS ISSUED 
BY AUSTRALIA AND 
NEW ZEALAND BANKING GROUP 
LIMITED 

(AX1M 005 357 422) {‘‘ANZ”) 
rdating to fully paid ordinary dans of" ASQ50 each in 
COLES MYERLTD. 

(ACM 004 089 936) 

ANZ Nominees Limited (ACN. 005 357 Sm, as Warrant 
Agent, HER£BY NOTTFfES holders of the above 
Warrants that, as a result of a 5 for 4 bonus issue announced 
by Coles Myer Ltd, then; wifl be a 

CHANGE IN UNDERLYING SECURITIES 

in respect ofWanants with an Exercise Date 
occurring on « after 19 November 1992 
under Condition 5 of the Conditions of die Warrams. 

By way ofexampk.-, fa each 3000 fctb submitted for- 
cscrctse with an Excrdse Date which occurs on 

oraher W Novroibcr 1 992,djcHo 1 dcr-wifl beemiriedro 

S ^ arCS ^ “* Ccks M y er ***■ ^ « ANTs 

briber Shares in Q^MycrLtd cr the casir 

equivalent of the Marker Vabr of that number •• 
of Shares as at the Exercise Dace 

Thc E»aciscPrkr ofASSBBpcrWirrantbniKiiai^di ’ 

OljQ^BcrirainthisTKjiicc! havc^ the sane i meaning* in 
t^Cot^oom of the Warrants Holders oTWarrant^oidd 
n-Hcrto the Conditions for further <fcta& trf'a iy lirjyjc , 


: terms. 


* 


« 
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European markets advance on German rate cut hopes 


BENCHMARK GOVERNMENT BONDS 




Red 




Weak 

Meaffi 


Coupon 

Dele 

Price 

Change 

Yield 

•0° 

HP 

AUSTRALIA 

1CLOOC 

tons 

1003134 

-0680 

8.73 

a 86 

&90 

BELGIUM 

area 

08402 

104 .OSOO 

-HL800 

8.12 

862 

0.62 

CANADA * 

8600 

04/02 

103.4300 

-0650 

7.96 

7.29 

768 

DENMARK 

9.000 

11/DO 

1000750 

+ 1 025 

8.98 

968 

965 

FRANCE BTAN 

8-500 

03/07 

100.6075 

F 0.536 

8.30 

G75 

8.70 

OAT 

O.S OO 

[ 1/02 

101.0900 

+ 0.480 

&33 

863 

868 

GERMANY 

8.000 

07/02 

104.4350 

+ 0.060 

764 

7.41 

764 

ITALY 

12.000 

05/02 

900750 

+ 0675 

14621 

14.88 

1366 

JAPAN No 1 1S 

4600 

oere9 

100.4058 

4L0S1 

4.72 

4.72 

464 

NO 745 

5.500 

03 Z0S 

10*7002 

■070* 

4.84 

4.84 

469 

NETHERLANDS 

8650 

06/02 

1046600 

+ 0.370 

768 

7.68 

763 

SPAIN 

10.300 

06/02 

67.7500 

+ 1.750 

1263 

13.18 

12.48 

UK GILTS 

10600 

11/96 

109-08 

+ 24/32 

7-32 

&29 

861 


9.750 

O&fOS 

loam 

Mh 

861 

8.B6 

96 J 


9000 

10/08 

99-23 

+ 30/32 

963 

9.11 

962 

US TREASURY" 

6676 

08/02 

96-13 

-41/32 

668 

6.61 

668 


7660 

08/22 

95-02 

-34/32 

767 

7.42 

7.38 

ECU (French Govt) 

0.500 

03/02 

976700 

0630 

8.91 

827 

9.32 


London closing, 'denotes New York dosing Yields: Local markM standard 

t Gross annual yield (inducing withholding tax at 12.5 per coni payable try non- 
residents.) 

Prices: US. UK In 32nd», others tn decimal roc Antes! Obou atlas Print sources 


FT FIXED INTEREST INDICES 

Year 


Orta 

Oct 20 

0CI 19 

Oct 18 

Oct 15 

Oct 14 

ago 

High * 

Low* 

8«l San 

Hxrt Mart 

S£20 

105.18 

9158 

10528 

9263 

<05)5 

9067 

10176 

30.15 

10173 

B&38 

9660 

9220 

10046 

85.11 

97.16 


* to 1802. Government Securities high since comnttiuonn 9TM) [8/V35 ) . low 4BLI6 (3/1/70 ) 
Fbted Merest high since compUutor 106.« (14/0/02). leer BUM (3/1/75 ) 

Bests IDO Government Secundes 16/10120. Fixed tnttreM W2B. 

QILT EDGED ACTIVITY 

Oct tfl Oct 16 Od 15 0a M OX 13 

m Edged Bwyrta 14S0 1G&4 1266 1386 1402 

IMtay mrage 1442 1407 1383 135.7 138.4 

IihAcme SE ecuvfty 1874 


By Richard Waters In London 
and Patrick Horvaraon 
In New York . 

MOST European bond markets 
advanced strong? yesterday as 
the Bundesbank appeared to 
offer farther- evidence of its 
Intention to keep German 
interest rates filling. 

The announcement that the 


GOVERNMENT 
BONDS y 


central bank is reverting to 
variable rate repurchase agree- 
ment tenders, rather than die 
fixed-rate : repos of recent 
weeks, was read as a sign that 
the Bundesbank wants money 
market rates to ease further - 
particularly ui view of its dear 
signal to banks that it did not 
want the switch to be inter- 
preted as a sign of higher rates 
to come. 

The result is widely expected 
to be a lower rate at today’s 
weekly repo tender, down by 10 
or 15 basis points from the pre- 
vious fixed rate of as per cent 

In spite of the general eupho- 
ria in bond markets around 
Europe on the news, some 
observers cautioned against 


interpreting the change as a 
sign that German rates are set 
to fall sharply, pulling other 
European interest rates down 
in their wake. 

"If they [the Bundesbank] 
bad wanted to signal that, they 
would have moved the fixed- 
rate repo down from 8-9 per 
cent," said Mr Klaus Baader of 
DBS Phillips & Drew in Lon- 
don. . 

. The Buromark futures con- 
tract jumped on the news, ris- 
ing from 91.78 at the opening to 
end the day at 91.90. Longer- 
dated German bonds failed to 
hold on to early gains, how- 
ever, as investors took profits 
after the recent advance In the 
market 

The bund futures contract on 
Liffe -ended the day much 
where it began, at 91.54, having 
touched a high of 91.80 at one 
stage. 

■ THE French bond market 
gained confidence from the 
move In Germany, helping to 
push overnight interest rates 
further down after a sharp tell 
on Monday. Overnight rates 
dropped to nearly 10% per 
cent, having slipped below 11 
per cent on Monday, as the 
market sensed the pressure of 


recent weeks was lifting from 
the French franc. 

In spite of the tell, however, 
the French authorities have 
left the key 5-10 day rate at 13 
per cent, where it has been for 
almost a month In order to 
defend the currency. 

This interest rate is not 
likely to come back down to its 
more normal 10.5 per cent until 
the overnight rate has stabi- 


lised below that level, said 
Ms Marie Owens Thomsen, an 
analyst at Midland Montagu in 
London. 

“They’re being very cautious 
with the franc, and won’t move 
too fast," she added. 

OATs advanced on the day, 
with gains of up to half a point 
This pushed the French / 
German yield differential down 
to around 100 basis points, a 


level below which it has not 
broken since the ERM tensions 
came to a head last month. 

Lingering concern about the 
danger of a forced devaluation, 
and an emergency vote of con- 
fidence in the government due 
early next week, look likely to 
hold the yield spread at cur- 
rent levels, though any deci- 
sive break below 100 basis 
points is widely viewed as 
likely to lead to a tightening 
back towards pre-September 
levels, when it stood at around 
60 basis points. 

■ AFTER their sharp drops on 
Monday, longer-dated gilts 
bounced back yesterday on 
news that the UK money sup- 
ply is growing Less rapidly 
than expected. 

Sentlment was also helped 
by a bounce in sterling, which 
Jumped back to above DM2.46. 

The market continued to 
push for another cut in the UK 
base rate after last Friday’s 
one point reduction, with the 
December short sterling con- 
tract leaping from 92.84 to 
93.07, suggesting a base rate of 
7 per cent 

The steeping in the yield 
curve was less marked than on 
Monday, however, as longer- 


dated gilts also moved ahead. 

Gains of around a point were 
seen at most maturities, with 
the long gilt fixtures contract 
on LifTe ending at 99.0Q, up 
from 98.06. on moderate 
volume of nearly 30,000 
lots. 

■ US Treasury investors con- 
tinued to price a Democratic 
victory into bond prices yester- 
day as President George Bush 
showed no signs of eating into 
his challenger’s substantial 
lead in the opinion polls. 

In late trading, the bench- 
mark 30-year government bond 
was down 3 at 95&, yielding 
7.653 per cent Losses were 
more pronounced among inter- 
mediate-dated securities, with 
the 10-year note down lg at 


96%, yielding 6.878 per cent, 
while the two-year note was ii 
lower at 99& yielding 4.338 per 
cent 

Prices weakened after inves- 
tors judged that the president's 
performance on Monday night 
in the final presidential delate 
would not be sufficient to turn 
around his ailing campaign. 
Consequently, investors car- 
ried on where they left off last 
Friday and this Monday - sell- 
ing bonds in anticipation of 
victory for Governor Bill Clin- 
ton If he does win, the market 
believes the Democratic nomi- 
nee will try to pass a growth- 
oriented fiscal package in the 
Gist few months of his presi- 
dency, which conld push up 
interest rates and widen the 
budget deficit 


Investors scramble for UK’s first D-Mark Eurobond issue 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 
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Coupon % 

Price 
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70 
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- 
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- 
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86 
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Final terms and nan-callable unless stated. **Prlvate placement SCorcvortitHu. twitti equity warrants, a) Final terms fixed 
on 26/10/92. b) Final terms fixed on 22/10/92. Coupon Indicated at 3*2-4%, conversion premium at 6-7% and put option on 4/ 
11/97 to yield 7>2-a%. Callable from 4/11/93 at par. No redemption before 5/11/97 unless closing stock price « 140% of 
conversion price for 20 days, c) Final terms Fixed on 26/10/92. Exercise price may be revised down by up to. 20% If the 
average dosing share price from 7-11/11/94 Is below the exercise price. 


By Tracy Corrigan 

THE UK’s first Eurobond 
offering in D-Marks - and the 
largest to date in the sector by 
a substantial margin - . 
prompted a burst of frenzied 
activity as investors rushed to 
take part in the transaction. 

The DM5J>bn five-year deal, 
arranged by Deutsche Bank, 
was substantially oversub- 
scribed, underwriters said. 

The success of the deal 
marks a further step in the 
development of the D-Mark 
bond market, which is enjoy- 
ing a vogue as one of the few 
bond markets where large fin- 
ancings can be completed. 

The D-Mark sector, - benefit- 
ing from a flow of funds into a 
“rate haven", seems set to fill 
the void left by the defunct 
Ecu bond market, and the cre- 
ation of such a liquid bench- 
mark will further the cause. 

The only room for potential 
conflict is the question of 


man hanks are suddenly facing 
fresh competition from Lon- 
don-based international Invest- 
ment banks, which are drafting 
traders into the D-Mark Euro- 
bond market 

In either case, the competi- 
tion to dominate the market Is 
likely to help boost secondary 


INTERNATIONAL 

BONDS 


market liquidity, which has 
been poor in the past 

Last week’s DM2.5bn issue 
for Sweden helped set the tone 
for the UK transaction. The 
five-year deal, launched at a 
spread of 45 basis points over 
the comparable German gov- 
ernment bond yield, has tight- 
ened by five basis points. How- 
ever, the initial pricing was 
widely seen as quite generous, 
in . order to take account of 
Sweden’s large funding needs. 

The pricing of the UK’s five- 


ticipants, who had been expect- 
ing a more aggressive 
approach. Last week, as bid- 
ding for the mandate intensi- 
fied, some banks were offering 
to launch the deal at a spread 
of five basis points over the 
comparable German govern- 
ment bond yield. 

However, the deal was 
announced yesterday with an 
indicated yield spread over the 
8 14 per cent five-year BOBL - 
short-dated German govern- 
ment bond - of 10 to 12 basis 
points. 

Although the deal is not offi- 
cially priced until today, the 
spread will be fixed at the 
lower end of the range, at 10 
basis points, due to strong 
demand. Some dealers said the 
issue could have been com- 
pleted a couple of basis points 
tighter, but others suggeked a 
double-digit margin was neces- 
sary to ensure the success of a 
deal of this size. 

Of the total issue size of 
DMS.Sbn, DMSOOrn Is being 
kept- back by the Bank of 


England to lend for repurchase 
transactions, which help 
ensure liquidity in the second- 
ary market 

The DM5.5bn deal forms part 
of the UK’s EculObn multi-cur- 
rency funding programme 
announced in September in a 
bid to support sterling in the 
foreign exchange market Since 


sterling has been suspended 
from the ERM, negating the 
original function of the pro- 
gramme, the proceeds will be 
used to repay short-term debt 
incurred through foreign 
errhang w intervention. 

The first part of the financ- 
ing consisted of a multi- 
currency revolving credit facil- 


ity totalling EcuSbn, drawn 
down in D-Marks and then sold 
for sterling. Following the 
D-Mark bond offering, a fur- 
ther Ecu2.5bn of funding 
remains to be completed by the 
end of the year. The govern- 
ment is also likely to refinance 
the EcuSbn loan with an 
interest rate on drawings of £• 


in the bond market, where 
finer terms are available. 

The UK is one of a growing 
band of European countries 
facing increasing borrowing 
needs. As well as needing to 
replenish foreign exchange 
reserves and repay the Bundes- 
bank for its help in foreign 
exchange intervention, reces- 
sion has increased the amount 
of borrowing required to fund 
budget deficits in some coun- 
tries. 

In addition to Sweden's offer- 
ing last week, Norway, Fin- 
land, Belgium, Spain and Italy 
are among the countries con- 
sidering tapping the German 
market Denmark is believed to 
be preparing a $300m three- 
year transaction, for launch as 
soon as today. 

In the Swiss bond market, 
the European Investment 
Bank launched a SFrSOOm 
eight-year issue, which will 
provide a new benchmark and 
will be traded in Zurich and 
London. The deal was arranged 
by Swiss Bank Corporation. 


where liquidity will be conceit- year- deal proved a pleasant 
trated. Frankfurt-based -Get- -surprise for some market par- 


Ratings 

agencies 

complete 

merger 

By Richard Waters 

IBCA and Euronotation, the 
rating agencies, yesterday 
announced the completion of 
their planned merger, the first 
step to a possible Europe- wide 
agency to compete with VS 
giants Moody’s and Standard 
& Poor’s. 

The merger, under discus- 
sion since early tills year, also 
involves the sale of 70 per cent 
in the new group to Centen- 
aire Blauzy, a diversified 
French group. 

The remaining shares 
remain with the managers of 
the two firms. 

Centenaire Blauzy intends to 
sell on part of its shareholding 
to other European investors, 
broadening the base of the 
group to cover other European 
markets, principally Germany. 
Discussions have been held 
with Bertelsmann, the German 
publishing giant, and other 
media companies, IBCA said 
yesterday. 

The plan to use IBCA and 
Euronotation as the base for a 
Europe-wide agency has devel- 
oped in parallel with a sepa- 
rate move within Germany to 
create a rival to the US-based 
agencies. 

That project, launched by a 
series of German banks and 
commercial companies, has yet 
to lead to a hard proposal for a 
new agency. 

IBCA yesterday refused to 
comment on whether there 
had been discussions between 
the German and Anglo-French 
groups about the possibility of 
a link-up. 

Centenaire Blanzy was con- 
trolled by the Suez Group and 
Victoire, the insurance croup, 
until 1989, but no formal links 
remain, IBCA said. 

• IBCA yesterday downgraded 
Barclays from AA+ to AA, cit- 
ing the UK banking group’s 
high loan loss provisions in 
the US and UK and exposure 
to the UK property and con- 
struction sectors. 

Last week, Moody’s, the US 
agency, announced that it had 
put Barclays and National 
Westminster under review for 
a possible downgrade. 

Moody’s had already cut 
Barclays from a AAA to AAl 
in May this year. 
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TRADITIONAL OPTIONS 


• First Dealings Oct 12 

• Last Dealings Oct 23 

• Last Declarations Jan. 14 

• For settlement Jan. 25 

3-month call rate Indications are 


shown In Saturday editions. 

Calls In Attiert Fisher, Babcock, 
Charles Baynes and Rhino Group. 
Double in Rhino Group. 


FT-SE ACTUARIES INDICES 

The FT-SE 100, FT-SE Mkl 260 and FT -SB Actuaries 350 indices and tha FT-SE 
Actuaries Industry Bankets are calculated by The International Stock Exchange 
of the United Kingdom and Republic of Ireland Mmltfri. « The International 
■<Efryfc nTrhg TTnWpH mrqptiwn and Republic of Ireland Lhnttedl 1992. AH 

rights reserved. 

The FT-Actuariea AH -Share Index is calculated by The Financial Times lim- 
ited in conjunction with tha Institute of Actuaries and the Faculty of Actuaries. 
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COMPANY NEWS: UK 


Cost controls help 
McKechnie gain 21% 


By Andrew Bo Igor 

TIGHT COST controls helped 
McKechnie. the restructured 
international plastic and metal 
components group, increase 
pre-tax profits by 21 per cent to 
E24.1DJ in the year to the end of 
July. 

The West Midlands-based 
group, which in the previous 
year sold its European metals 
businesses for £54m, said the 
result had been achieved in 
spite of the recession continu- 
ing to affect most of its mar- 
kets - and deepening in some 
areas. 

Mr Vanni Treves, chairman, 
said: “There is as yet little sign 
of recovery in our m^jor mar- 
kets and we do not anticipate 
one before our next financial 
year at the earliest.” 

Turnover fell by 5 per cent to 
£286m, although sales by con- 
tinuing businesses were con- 
stant. Profit before interest 
rose 3 per cent to £24.5m. but 
the underlying improvement 
from operating sources was a 
gain of 11 per cent, reflecting 
increased mar gin s and non-op- 
erating gains made in the prior 
year. 

In spite of higher capital 
expenditure of £l7.2m (£14.3m). 
the group said strong cashflow 
had e liminat ed gearing. Inter- 
est payable fell from £3.75m to 
£415,000. 

Sales of plastics increased 
slightly to £142£m, in spite of a 
12 per cent drop in turnover 
from the vehicle components’ 
division. However, restructur- 
ing and technology costs 
reduced pre-interest profits 
from £l0.3m to £8-5m. 



Ton* i 


V anni Treves: no sign of recovery in main markets 


Although sales in consumer 
products were down 7 per cent 
to £48.7m, profit before interest 
was up 8 per cent, from £5m to 

S5.4m. 

Specialist products saw turn- 
over fall as a result of prior 
year disposals, but improved 
pre-interest profit by 26 per 
cent, from £8.4m to £ 10.6m. 
There was a substantial profit 
recovery by the Pacific metals 
companies as a result of cost 
reductions and better margins, 
rather than higher volumes, 
and this improvement was 
expected to continue. 

Earning per share rose to 
20.7p (I7p). An unchanged final 
dividend of 9.75p maintains the 
total at 14.75p. 


• COMMENT 

Having focused on plastics, 
McKechnie has done well to 
squeeze costs and improve 
margins in adverse trading 
conditions. The group wants to 
make acq uisitions in continen- 
tal Europe and North America, 
but has been deterred by the 
prices asked. Forecast pre-tax 
profits of £26m next year put 
the shares, up 8p to 326p, on a 
multiple of 14.5. They seem 
fa?Hy pr iced given the immedi- 
ate outlook, but investors 
looking for a longer-term 
recovery play might be 
attracted by the clean balance 
sheet and deftness the manage- 
ment has demonstrated in fol- 
lowing its stated strategy. 


Marine 

Midland 

maintains 

recovery 

By Paul Taylor - 

MARINE MIDLAND Bank, 
Hongkong and Shanghai 
Bank’s US subsidiary, yester- 
day reported third quarter net 
earnings of $29£m (£17.3m) 
compared with losses of 
$5&9m in the same period last 
year. 

The latest results represent 
the third consecutive quarter 
of profits and lift nine mouth 
net earnings to J73L5m com- 
pared to net losses of $i66.2m 
for the first pine months of 
1991. 

Mr John Bond, Marine Mid- 
land’s president and chief 
executive, said the bank had 
continued to make “solid prog- 
ress” in the third quarter, 
especially given that second 
quarter net earnings of 341m 
were bolstered by some nonre- 
curring recoveries from the 
group’s problem asset portfo- 
lio.” 

Total interest income In the 
third quarter was S274.6m, 
down from $34&9m. 

Operating expenses, exclu- 
ding restr u c t uring and credit- 
related costs were 3171.6m, 
compared with $173JJm. in the 
second quarter and 3191.7m a 
year ago. 

Credit related expenses, 
including a $10.2m provision 
for loan losses, were $44Jtm, 
down from 396.3m in the 1991 
third quarto:. 

Non-accruing loans fell by 
19.3 per cent to $759.8m or 
7.84 per cent of loans out- 
standing from 3942m or 8.03 
per cent a year earlier. 


Wentworth suspended as results are again delayed 


Wolseley surprises with 14% rise 


By Angus Foster 

SHARES IN Wolseley. the 
heating and plumbing distribu- 
tor which owns the Plumb 
Centre chain, yesterday rose 
64p, or 19 per cent, to 4(£p after 
the company announced 
higher than expected profits. 

Pre-tax profits increased 
some 14 per cent to £9L3m in 
the year to July 31. Analysts 
had expected £70m and Mr Jer- 
emy Lancaster, rhafrqian, said 
the company forecast a lower 
figure. “These results took us 
somewhat by surprise,” he 

The group was helped by a 
second-half upturn on the US 
East Coast, a better-than-expec- 


ted £7.9m contribution from 
Brossette. the French company 
acquired in February, and a 49 
per cent increase in operating 
profits from a streamlined 
manufac turing division. 

But Mr Lancaster remained 
cautious. He said France was 
weakening and no improve- 
ment was expected in the UK. 

Turnover increased 12£ per 
cent to £135bn. mainly due to 
the inclusion of Brossette and 
a strong performance by two of 
tiie company’s four US subsid- 
iaries. 

Ferguson, which operates 
throughout the East Coast, 
increased profits 34 per cent 
and saw record sales in July as 
lower interest rates brought 


signs of recovery. But there 
was no improvement in Calif- 
ornia, where Familian recorded 
its first-ever trading loss. Over- 
all US operating profits 
increased 3.2 per cent to 
ragsm. 

The UK was affected by 
recession and margin pressure. 
Plumb Centre sales were flat. 
Builder Centre was weak and 
plant hire lost money. In spite 
of Brossette's inclusion operat- 
ing profits from the UK and 
France fell 4 per cent to 
£38.4m. 

Manufacturing, which has 
been overtaken in size by Wol- 
selev's distribution business, 
increased profits from £ 17.1m 
to £25-5m, of which £2^m came 


from released provisions. The 
figures were helped by the dis- 
posal of two loss-making sub- 
sidiaries. Car aerial and pump 
manufacturing performed wdl. 

Wolseley said cash flow 
remained strong. In spite of 
taking on about £30m of bor- 
rowings with Brossette, net 
borrowings fell almost £9m to 
£5KSm, giving gearing of 17,2 
per cent 

Earning 5 per share increased 
IS per cent to 26.27p. A final 
dividend of 9.45p is proposed, 
to make a total of 12J»5p. up 3.7 
per cent. 

At the interim stage. Woise- 
ley’s profits fell from £38ffl to 
£33.7zn pre-tax. 

See Lex 


Honeymoon over at SmithKline 

The merged group must now increase sales, reports Paul Abrahams 


By Peggy Hollinger 

SHARES IN Wentworth International were 
suspended at 3p yesterday as the plastic 
packaging company announced a further 
delay in the publication of its annual 
results. 

Mr Robert Gill, who became chief execu- 
tive in July, said the board had decided to 
suspend the shares because of the 
prolonged nature of an investigation 
into the company’s past accounting 
practices. 

“It has taken us longer to pull the pieces 
together than we had expected.” he said. 


Mr Gill said he hoped an announcement 
could be made within weeks rather than 
months. “There are still some uncertain- 
ties," he said. 

He refused to comment on whether any 
charges would be brought against former 
employees. 

Many of the accounting problems appear 
to have occurred since the company’s 
1389-90 results. 

That was the year Wentworth merged 
its energy assets into a joint venture. 

The value of the oil and gas business 
formed a significant part of the accounting 
problems, Mr Gill said. 


He maintained that Wentworth's pack- 
aging businesses remained sound. They 
were “not without problems, but 1 believe 
these can be addressed by hands-on man- 
agement," he said. 

In August Mr Gill had warned that 
Wentworth would be unable to pay a divi- 
dend following the discovery of accounting 
practices which he described as “sharp” 
and “at the cutting edge”. 

Banque Indosuez is Wentworth's largest 
shareholder with a 6L3 per cent stake. 

The bank found itself with the 
holding following a failed rights issue 
in 1990. 


T HE MERGER is com- 
plete, says Mr Bob Bau- 
man, chief executive of 
SmithKline Beecham, the 
Anglo-American group formed 
by the fusion in 1989 of the US 
group SmithKline Beckman 
and the UK's Beecham Group. 
The combined group can no 
longer drive up earnings 
through cost savings. Now, 
says Mr Bauman, the company 
must show it can generate 
growth through volume. 

As long as recession contin- 
ues, SmithKline Beecham 's 
growth must come from phar- 
maceuticals. For the first nine 
months this year, profits at 

animal health fell 14 per cent 

to £39m, while consumer 
brands rose only 2 per cent to 
£168m. In contrast, operating 
profits in pharmaceuticals 
grew 9 per cent to £567m. 

However, the group’s big- 
gest-selling drug, the block- 
buster ulcer treatment Taga- 
met, is under pressure. In 
Europe it is suffering from 
competition from a new gener- 
ation drug. Losec, marketed by 
Astra, the Swedish group. Last 
April its price was cut in Japan 
by 15 percent and in the US its 
patents expire in 1994. 

Mr Bauman says the phar- 
maceuticals business' success 
will be determined by the 
group's ability to defend exist- 
ing products like Tagamet; its 
capacity to bring new products 
aggressively to market; and 
finally whether the company 


picks the right drugs from 
small pharmaceuticals and bio- 
technology groups which it can 
then market. 

So far, the group is defend- 
ing Tagamet highly success- 
fully. The drug's US sales actu- 
ally increased Z5 per cent by 
value during the first nine 
months, according to Mr Hugh 
Collum, fmanre riirertor. 

Once Tagamet’s US patents 
expire in 1994, generic versions 
will reduce its sales by 
between 30 and 50 per within 
two years, according to Mr 

Ranrnan 

However, Mr Bauman hopes 
to have approval from the Food 
and Drug Administration to 
sell the drug over the counter 
(OTQ with a doctor’s prescrip- 
tion. The company has just set 
up an OTC p artner ship with 
Marion Merrell Dow of the US. 
He warns, however, that earn- 
ings are unlikely to be 
enhanced even if Tagamet 
receives approval in 1994, 
because of the High marketing 
costs associated with an OTC 

lmmph 

In the longs term, the chal- 
lenge for Mr Bauman is to 
ensure SmithKline Beecham ’s 
development pipeline Is strong 
enough to replace Tagamet and 
still drive earnings growth. 

The company is investing 
heavily in research and devel- 
opment, spending £430m last 
year. It has recently 
anmwmffpri a reorganisation of 
its R&D activities. 


Mr TUmman explains: “We 
were undertaking too much in 
the past. We were developing 
over 70 different compounds 
for 100 different indications. 
We have now reduced the 
number to 30 molecules.” 

The company aims to bring 
products to market two to 
three years earlier than before. 
Mr Bauman explains: “If there 
is one area where you can get 
a competitive advantage, it is 
the speed that you take a prod- 
uct through to market Sales 
and profits arrive earlier and 
the life of the product before 
its patent expires is extended.” 

T he group is also on the 
look-out for innovative 
drags from other compa- 
nies that it can codevelop and 
market. The most successful 
drug acquired in this way 
looks likely to be Seroxat, an 
anti-depressant known in the 
US as Paxfl. Brokers County 
NatWest believe the drug, 
licensed from Ferrosan, a sub- 
sidiary of Novo Nordisk of 
D enmar k, could generate sales 
of 3450m (£262m) by 1395. 

The other new drugs on 
which SmithKline Beecham 's 
future is based include Relafen. 
an anti-ar thritis drug with 10 
per cent of the US market by 
value since its launch in Feb- 
ruary; Kytril, the anti-nausea 
treatment; and Engerix B, a 
hepatitis B vaccine. 

Mr Bauman stresses the 
strength of SmithKline Bee- 


chain's marketing skil ls. There 

were more than 110,000 visits 
to general practitioners in May 
for the US launch of Relafen. 

The jury is still out on the 
transition to an organically 
driven growth business. Some 
operations, such as animal 
health, continue to perform 
poorly. Mr CoUum explains 
there are six companies in ani- 
mal health with about 15 per 
cent each. He expects to see 
rationalisation. It is a core 
business, but its nature is 
Ukely to change. 

Mean while, some of Smith- 
gfine Beecham's drugs are set 
to come under pressure. Rela- 
fen will face renewed competi- 
tion from Voltaren a product 
marketed by Ciba-Gelgy, the 
Swiss group. Engerix B will 
come under increasing pres- 
sure from Recambivax, mar- 
keted by Merck of the US. It 
has been in short supply 
because of manufacturing 
problems. 

Finally, Augmentin, Smith- 
Ktine Beecham's antibiotic 
which could break the $lbn 
sales barrier for the first time 
this year, is being targeted by 
Eli ziUey's Lorabid. 

The much-famed marketing 

skills of Mr Ranman and his 

company will be fully needed if 
the group is to replace Taga- 
met frilly after its US patents 
expire in 1994. incidently driv- 
ing SmithKline Beecham into 
the drugs industry’s first divi- 
sion. 
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Planning for change is a high-level conference designed to promote 
constructive answers as well as update participants on the latest 
developments in settlement procedures, communications and technology. It 
will focus on the practical, day-to-day issues in cross-border settlement, 
providing a forum in which participants can air their concerns, discuss their 
problems and explore a range of solutions. 

Its purpose is to maintain the momentum for change provided by the Group 
of Thirty and the FIBV, and to assess the scope for practical measures to 
reduce costs and lessen market and credit risk for those involved in cross- 
border trading and investment Who should attend? Fund administrators and 
investment managers charged with handling international portfolios; senior 
operations officers and communications managers in custody registration or 
depository services. 

The conference will concentrate on: 

★ The latest update on the state of electronic trade confirmation 

★ An analysis of the settlement issues surrounding the trading in new 
Instruments, such as derivatives 

* The changing fashions in the use of custodial services by institutions 

* The best way for funds to take advantage of the new G30 
settlement work! 


Speaker 
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DAVID HOLLAND. Consultant to G30 


NADINE LIMBOURG. Manager, Financial Markets, Customer Relations 
Division, SWIFT 

CHRIS SMITH. Manager. Transaction Support, Fidelity Investments 

CHARLES HATFIELD. Euroclear's London representative 

ROSS WHITEHILL. Director, Custodial Services, Europe, Standard 
Chartered Equitor 

CLrVE GILCHRIST. Managing Director, Best Trustees & Vice President 
of the NAPF 


The fee for the conference is £525 plus VAT (or equivalent dollar amount) per 
delegate: discounts are available for multiple bookings. 

To receive full details together with a conference brochure and registration form, 
fill in the form below and return it to: 

Adam Lawrence. 

Equity International Conference Services. 

Suite 101 

Bullets Wharf Business Centre 

45 Curlew Street 

London 

Tel: 071403 8785 
Fax:071-403 8707 

I | 

I Please send me details of The Second International Operations and Settlement | 
1 Conference. - 

I Name (Mr/Mrs) .. — ■ — 

I Company .. — • 

I Address — ■ 


Planning for change 


AIWOOAY 

CONFERENCE 

on 

Strategy, Tactics and Implementation of 
the back office for the '90s 
DECEMBER 2 & 3 1992 

ROYAL GARDEN HOTEL 
KENSINGTON HIGH STREET 
LONDON W8 

Cross-Border Settlement is 
coming of age. 

Wtiy lose out in file 
back office race? 

Organised by 



•INTERNATIONAL* 
Sponsored by 

Ci-emicalBanc 
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Farnell buoyed by ESD 
buy and organic growth 


By Roland Rudd 

FARNELL ELECTRONICS, the 
electronic equipment distribu- 
tor, reported a 16 per cent 
increase in profits in the six 
months to July 31. 

However, the sale of a non- 
trading subsidiary - taken as 
a non-recurring item - lifted 
profits by another £637m and 
pushed the pre-tax increase np 
to 64 per cent 

Profits, before the excep- 
tional item, rose from £13 .3m 
to £15.4m on the back of last 
year’s acquisition of STC’s dis- 
tribution business, ESD Distri- 
bution, and a strong perfor- 
mance from Farnell 
Electronics Components, the 
group's main division. 

Sales, helped by recent 
acquisitions, rose to £ 126.8m 
(£8L8m), while operating prof- 
its increased to £16m (£ll.7mj. 

Electronic equipment manu- 
facturing, which remains prof- 
itable, has been split into three 
divisions: power supplies; com- 
ponents and instruments. 

Mr Richard Hanwell, chair- 
man. said: “When I took over 
there were different trade 


names operating at different 
sites competing in different 
markets. Following an internal 
review of equipment manufac- 
turing we have decided to refo- 
cus toe division.'’ 

The interim dividend is 
increased to 2J>p (2.6p). Earn- 
ings per share, excluding the 
non-recurring item, increased 
to 7-5p (6.5p). 

• COMMENT 

Important as ESD’s contribu- 
tion has been to Farnell it 
should not overshadow the feet 
that within the midst of the 
deepest recession since the 
war, organic growth was still 
responsible for 7 per cent of 
the Increase in pre-tax profits. 
The only black spot is the Ger- 
man operation which is likely 
to remain in the red for at least 
another six months. However. 
Germany notwithstanding, the 
group is still expected to make 
pre-tax profits of £36.5m, giving 
pamtng s per share of 18p. This 
puts the shares - down 3p to 
312p - on a prospective multi- 
ple of 17.3. Given its UK perfor- 
mance the premium rating 
looks fair. 


River & Merc Extra 
assets fall 21% 

Net asset value of River and 
Mercantile Extra Income Trust 
fell by almost 21 per cent, 
from 102.3p to 81.07p per 
share, over the year to Septem- 
ber 30 1992. 

The result however, repre- 
sented a slight recovery over 
the figure of 78£p recorded six 
months earlier. 

Net revenue declined to 
£2.6lm (£2.7lm) for earnings 
of 7M7p (8^ Ip) per share. Nev- 
ertheless, the total dividend 
goes up from 6.74125p to 
7.875p with a fourth interim of 
L96875p. 


Havelock Europa 
open offer 

Shareholders in Havelock 
Europa applied for a total of 
309,845 shares under the recent 
open offer, 3.09 per cent of the 
total available. 

Havelock explained that the 
outcome was in line with 
expectations, as nine out of 11 
of the principal shareholders 
took part in the placing and, 
therefore, did not apply for fur- 
ther new shares in the offer. 

Shares not applied for under 
the open offer will be sub- 
scribed by placees who have 
undertaken to take the shares 
in full 


DIVIDENDS ANNOUNCED 


Current 


Edinburgh hn int 

Essex Furniture Hn 

Faraall Elect int 

Garrard & Nall Int 

llimimri on Prop — int 

McKechnie fin 

Paf son Zoehontm . — fin 
River Merc Extra — fin 
SmHWCItne int 


Wagon Industrial. 
Wolseley 


-Int 

-fin 


2.85 

1.5t 

2.8 

6 

3-5 

9.75 

92 

1.96875 

2075* 

6.325 

9.45 


Date of 
payment 

Corres - 
ponding 
dividend 

Total 

tor 

year 

Total. 

last 

year 

Dec 3 

2.85 

m 

a 05 

Nov 20 

1-25 

2.75 

2.25 

Dec 8 

2.8 

. 

5.8 

Dec 7 

6 

_ 

21 

Dec 10 

3.5 

-¥ 

20.5 

Jan 15 

9.75 

14.75 

14.75 

Dec 3 

8-25 

71.45 

10.4 

Dec 7 

1.96875 

7.675 

6.74125 

Jan 15 

1.875 

_ 

7.7 

Feb 22 

6.325 

m 

77 

Jan 29 

9 

12.55 

12.1 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. flFlnaf of 6£p forecast JtThlrd interim. 


U.&52OO f QOO,0OO Guaranteed Roofing Rote Notes 
Repayable of the Option ef fhe Holder of par Commencing October 1 9B2 

Citicorp Overseas Finance 
Corporation N.V. 

flaeerporaMd wM Mrd CebAr n Che NeAerbnob Anfltesil 
Unconditionally guaranteed by 

CITICORP G 

Notice is hereby given that the Rate of Interest has been fixed at 
3.375% and that the interest payable on the relevant Interest 
Payment Date. January 21 , 1 993, against Coupon No. 51 in respect 
of USS1 0,000 nominal of the Notes will be USS86.25. 


Odober2J. 1992. London 

By: Gtfcank, N A (Issuer Services), Agent Bank OTIBAtKO 


U.S. $75,000,000 

The Bank of New York 
Overseas Finance N.V. 

f incorporated with limited liability in the Netherlands Antilles) 

Guaranteed Heating Rate Subordinated 
Notes due January 1996 

Unconditionally Guaranteed, on a Subordinated Sasic, as to 
Payment of Principal and Interest by 

The Bank of New York Company, Inc. 

( incorporated in New York. USA) 

Notice is hereby given that the Rate of Interest has been fixed at 
5.25% pA and that the interest payable on the relevant Interest 
Payment Date, January 21, 1993. against Coupon No. 36 in 
respect of U.S. $10,000 nominal of the Notes will be U.S.$1 34.17. 
October 21. 1932. London 

By: Citibank. NA {tower Sorvtaal, Reference Agent dTIBANK^ 


THE KOREA-EUROPE FUND LIMITED 

International Depositary Receipts 

issued by 

Moigan Guaranty Trust Company of New York 

ANNUAL GENERAL MEETING 

Notice fe hereby given Hut the Annual Cental Meeting of The Korea-Euxooe 

Ihe purpose of considering and, if thought Qt. 

1. To adopt the Report of the Directors and the Accounts.. 

2. To declare a Final Dividend of 0*0 cents per share ^ 

19U, November 1992 to shareholders on the regbteras at 22nd 

3. To re-elect Mr btichael Miles as a Director of the Company. 

4. To re-elect Mr John A. Dai* as a Director of the Company. 

5. To re-elect Mr Jeremy Hill as a Director of the Company. 

6. To iMlect Mr Joong-Woong Kim as a Director of the Company - 

7 . To re-dect Mr BeraaidShnon-Baiboux as a Director of the Company 

8. To elect Mr Kang Won Leeasa Director of the Company 

9. Toelect Mr Yoon-ShikYlm as a Director of {he Company. 

10. ^nMppt^imiCI^MarwkkasAudUorBoftheCmimMWi 

1 1 ■ To authorise the- Board to agree the Auditors* renumeratiaa. 

12. To alter the Articles of Association of the Gxnoonv bv mrhuii.n--.-n_ 
figures 4000 United States DoW £00 

Voting Arrangements fior IDR-Holdexs ‘ 

^ w* 8 * 1 1° v 0 ** i™ 1 !* * 0l l Ow procedure explained hereunder 

©R-holdere must deliver the IDRs to the Deaoshara h» ah. u_; 

1992 at the address given below ^November 

IDRs should be returned alter the meeting^ 

01 *' -«**..* Oposeoy, 

Depositary; Morgan Guaranty Trust Company Of New York. 

35, avenue des Arte. B-HMQ Bruaads. Bdghinu - 
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Eitropei favoured combination of 
banking and insurance isnt 
foreign to TSB Group . 
Aj Long ago as 1967 we set up our 
insurance subsidiary. We were 
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Wagon raises Investing in a route through recession 


Edinburgh 
Trust shows 


£31m for 
European 

acquisition 


WAGON Industrial Holdings, 
the Telford-based engineering 
group, is to buy Polypal, a Bel- 
gian manufacturer of storage 
equipment, for £32.3m and 
finance the acquisition with a 
fully underwritten l-for-4 
rights issue at 335p, raising a 
net £30. 8m, writes Paul 
Cheeseright Midlands Corre- 
spondent. 

The rights price Is 25p below 
the lowest level at which the 
shares have traded this year. 
Yesterday they fell I2p to 
396p. 

The rights is also available 
to convertible holders on a 
I -for- 14 basis. 

Wagon, which specialises in 
materials handling, precision 
engineering and automotive 
components, also announced a 
rise in pre-tax profits for the 
six months to September 30 to 
£SJ52m, against £6.Q2m which 
was struck after £2m excep- 
tional costs for factory ration- 
alisation. 

The interim dividend is 
maintained at 6.325p and an 
unchanged final or 10.6?5p is 
forecast on the capital enlarged 
by the rights issue of 9.89m 
shares. 

Earnings per share came out 
at lo.OSp (9.7ip) basic or 14.56p 
(I 0 .l 2 p) fully diluted. 

Polypal is the largest of the 
series of acquisitions Wagon 
has made since the beginning 
of the recession. It comes with 
£6m of net cash, but has been 
bought as a means of expand- 
ing Wagon’s presence in the 
European materials handling 
sector. 

it gives a complementary 
line of products, manufactured 
in Liege, and a distribution 
network in Prance, Germany 


and the Netherlands to supple- 
ment the existing Wagon pres- 
ence in Spain and the 
UK. 

In the half year to last June. 
PolypaTs pre-tax profits were 
static at BFr92m (£1.8m> on 
turnover little changed at 
BFr881m. 

Wagon expects it to contrib- 
ute Elm to its 1992-93 pre-tax 
profits. 

In the first half Wagon drew 
the benefit both of the cost cut- 
ting exercises for which it paid 
in 1991-92 and of the small 
acquisitions it has been mak- 
ing to bolster its existing lines 
of business. Turnover 
improved to £114.4m (£I14m). 

The company said that 
immediate market prospects 
were not encouraging. 

After a demand spurt in the 
spring, UK orders had reverted 
to 1991 levels, while in conti- 
nental Europe uncertainty 
remained alter the effective 
revaluation of the D-Mark. 

• COMMENT 

Wagon has ridden the reces- 
sion with more aplomb than 
most. The record of quick 
adaptation and the quiet 
expansion of an ungeared busi- 
ness promise a lift in this 
year's pre-tax profits to about 
£19m against £l4.1m in 1992. 
This makes the rights issue, 
supported by a forecast main- 
tained dividend look fairly 
priced. Earnings per share on 
the enlarged capital should 
come out at about 25£p, com- 
pared with 23.79p, putting the 
shares on a prospective p/e of 
15.5. This may look slightly 
high for the sector, but then 
Wagon is faring better than 
most of its peers. 


Paul Cheeseright charts the progress of two West Midlands engineering groups 

Share prices retefive to the FT-A Afl-Stare index 



W AGON Industrial 
Holdings and Triplex 
Lloyd, two West Mid- 
lands engineering groups, have 
been trying to invest their way 
out of recession. 

Their experience, based on 
the policy of becoming strong 
companies in often quite 
narrow sectors, indicates the 
manner in which medium-sized 
groups have been reposition- 
ing in international markets. 

Yesterday, Wagon demon- 
strated the execution of that 
policy with the announcement 
of the purchase of PolypaL 
Despite declines in turnover 
in the year to the end of last 
March, to £229.5m for Wagon 
and to £167 .2m for Triplex 
Lloyd, and foils in pre-tax prof- 
its to £14.lm for Wagon and 
£7.06m for Triplex Lloyd, the 
expansion of both groups has 
not passed unnoticed. 

Wagon’s shares have been 
trading recently in the middle 
of the 1992 range and those of 
Triplex Lloyd have been at Urn 
bottom of their range, but the 
two have won the approbation 
of stockbroking analysts. 

Albert E Sharp has recom- 
mended its clients to buy Tri- 
plex Lloyd. “Focus on castings 
increasing and prospects 
encouraging, property could 
provide cash for future expan- 
sion." It suggested clients 
should hold Wagon. ’’Good 
management in recession 
means a much reduced cost 
base and strong balance 
sheet.” 

The two groups have in com- 
mon the manufacture of auto- 
motive components and preci- 
sion products but thereafter 
their interests diverge. Wagon 
h'as its materials handling 
business, Triplex Lloyd is 
active in the power and build- 
ing products sectors. 

Since April 1990, Triplex 
Lloyd has bought six compa- 
nies, five for cash totalling 
£lL6m and one for shares, the 
issue of which generated £5. 6m 
cash. Wagon, before yester- 
day’s purchase, the largest of 



John Hudson: maintaining 
a strong balance sheet 


the present series, had spent 
£&7m in 1990-91 on four compa- 
nies, Elm on three companies 
in 1991-92, and, during the pres- 
ent financial year, £4.73m on 
six companies. 

None of the acquisitions rep- 
resented a departure from 
existing lines of business. 
Rather, Wagon and Triplex 
Lloyd were able to exploit the 
poor business climate by, in 
some instances, buying compa- 
nies at knock-down prices from 
the receiver, in order to fill 
gaps or to expand their product 
ranges. 

The series of Isolated pur- 
chases sprang out of plans 
made during the early part of 
the recession, which has lasted 
longer than either anticipated. 

Mr John Hudson. Wagon's 
chief executive, said that in 
1989 the company thought it 
was heading for recession with 
£24m of debt It was decided to 
sell the office furniture and 
steel operations. 

“That wiped out the debt It 
generated £12J5m of cash. We 
took the view we would run 
through recession with a 
strong balance sheet” 

Triplex Lloyd's key decisions 
were taken in 1990, said Mr 


Source: Oattstream . 

John Foley, the finance direc- 
tor. At that time the group had 
four divisions, automotive and 
engineering, power, building 
products and electrical engi- 
neering. 

“We began to look at our 
capital requirements in some 
detafi. We decided that not- 
withstanding glo o m in building 
products and engineering, we 
saw growth in power and auto- 
motive if we became more effi- 
cient” 

The first result was the sale 
of the electrical engineering 
business for ti& 2 m 

Both groups, then, began the 
recession with a disposal 
which, in their different ways, 
provided a financial spring- 
board for expansion of, and 
concentration of resources on, 
the re maining businesses. 

But there was one caveat 
Triplex Lloyd has not sought 
to expand its building products 
group. It has tended to nurse it 
along, stripping out overheads 
and keeping it profitable, the 
better to concentrate on invest- 
ment in its power and automo- 
tive businesses. 

Although both companies 
approached the recession along 
broadly the same lines, empha- 
sising a simultaneous approach 
of cost-cutting and develop- 
ment, their financial approach 
has been different 

Wagon has stuck with the 
policy of remaining cash posi- 


tive. At tie end of last March it 
had net cash balances of 
£14£m. Financing the acquisi- 
tion of Polypal through an 
equity issue is consistent with 
this policy. The fact that Poly- 
pal has cash balances of Efim 
increases Wagon's ability to 
expand without resort to debt 

Triplex Lloyd on the other 
hand has had a more relaxed 
approach to debt This is partly 
because it has extensive prop- 
erty holdings of surplus indus- 
trial land that even in the 
present depressed markets, 
provide an asset backing for 
borrowing. 

Gearing increased during 
1991-92 to 45 per cent and 
remains Mr Foley sa id, 
“because we are continuing to 
invest The only way to get it 
down is in lumps, disposing of 
land or of businesses.” 

These financial approaches 
point to Hiffawnfwi in manage- 
ment style. Triplex Lloyd 
changed after July 1991, follow- 
ing the death of Mr James 
Doel, the chairman , and the 
appointment of Mr Colin Cooke 
as his successor. 

The group became more out- 
ward looking, according to Mr 
Foley, with an attempt to 
achieve greater understanding 
of the market “Effective and 
creative marketing must 
become the driving force,” Mr 
Cooke told employees last 
March. 



Colin Cooke: initiated new 
management style 


For its part. Wagon has 
ann ounced a series of manage- 
ment changes, with the 
appointment of Mr Kevin Wil- 
son as group managing direc- 
tor, reporting to Mr Hudson, 
and a series of internal 
changes. 

These reflect, Mr Hudson 
oaid **the emergin g realisation 
that the 1990s will be very dif- 
ferent” and that there is a need 
for more hands-on manage- 
ment of the group’s subsid- 
iaries. Wagon is reconciled to 
slow economic growth. 

“I'm clear you have to do 
well whatever you do,” said Mr 
Hudson of his diversified group 
of companies. “If they’re not 
strong players In their niches 
you’ve got problems. You’ve 
got to be international You’ve 
got to have common sense in 
your earnings profile.” 

Mr Foley, looking into the 
future and considering the 
technological advances Triplex 
Lloyd has been making in its 
casting operations, takes a sim- 
ilar view. 

“We want to re-position so as 
to serve the growth markets 
and to beef up the size of those 
operations which serve the 
growth markets.” 


little change 
at halfway 

By Paul Taylor 

EDINBURGH Investment 
Trust, the second largest 
investment trust in the UK, 
yesterday announced ah 
unchanged interim dividend of 
2 £ 5 p and reported a modest 
0.4 per increase in net assets 
per share. 

Portfolio performance 
lagged the FT-A All-Share 
Index, which posted a 2.9 per 
cent gain in the six months to 
September 30, but was ahead 
of the FT-A Investment World 
Index, which fell by 0.5 per 
cent. 

Investment income fell by 
13.8 per cent to £2D.9m 
(£24.3m) reflecting the reduced 
exposure to the UK in the 
early part of the year, as well 
as sales of foreign bonds and 
dividend cuts by some UK 
companies. 

This decline was partly off- 
set by higher interest on 
deposits which grew to £3£7m 
(£2. 4m) and total revenues 
slipped by 7.5 per cent to 
£ 2 4.8m (26Am). 

Pre-tax revenues fell to 
£17.6m (£19.1m) while earn- 
ings per hare dipped from 

4.69 p to 4.57p. 

In the past six months the 
group said further lands had 
been Invested in both the UK 
equity market and the giU 
market in anticipation of 
lower interest rates. 

At the end of September the 
geographical split of the 
equity portfolio, which was 
valued at £777.4m, was as fol- 
lows: UK - 65.8 per cent; 
North America - 9.4 per cent; 
continental Europe - 12 per 
cent; Japan - 7.6 per cent; 
other Far East - 5.2 per cent 
Net assets at September 30 
were £749. lm, equivalent to 
254 Jp per share, against an 
adjusted 253.9p at the end of 
March and 273.6p at the end of 
September 1991. 



Mining companies* reports - Quarter ended 30 September 1992 


AS companies mentioned ore I nc orpor a t e d m the Republic of Sooth Atrca. 

Al financial figures lot toe quarter and progressiva figures (or (he current year to date, inducing those of 

Lorune Gold tones. Limited, are uraudaed- 

ftate td exchange on 30 September 1992: R1.00 > £0,20, £1.00 = R5.Q6. 

Development restets (pwen are the actual umpfeng restets. No aSoeances haw been made ter adjusatares 
necessary «i (Tie wafkialan gf the Cdnaspomfng ore reserves. 

Shareholders requemg copies ct these reports regularly each quarter should wree to the S ew e . 
Angtovaal Trustees Limited, ah Hoar. 33 Dawes Street, London. WtYlFN. 
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Financial 
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year onded 



30 September 

30 Juno 

30 June 



1992 

1992 
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Operating results 





Gold 





Oremilori . _ 

. - .. . : 

7S6000 

770 COO 

3033 COO 

Goto recovered . ■ — 

. ... i^ 

65C2 

686* 

So 659 

Vn>to 

.... »t 

8.6 

8JS 

33 

R&V0TOM . . 

..RirreUcd 

263.40 

275.43 

286/33 

Cpit j 

.. R'lrmaed 

242.42 

238.19 

227.42 

ProW - . 

_ Rt mined 

26.93 

47.24 

58.61 

Bereru* 

.. R'rrg 

31324 

30 837 

32193 

C oJi ... 

.. . avg 

23 187 

25 593 

25 596 

Pro ft . 

.. _ _.R1iq 

3t37 

52S8 

6597 

. 

ROOO 

203670 

212078 

864 683 

CMfa . - .. .. 

_ ...ROOO 

183 272 

175710 

667 482 

PraTfl . ... 

-RCW 

20 398 

36368 

177 301 

Low-grade gold ptanl 





Ora muod 

t 

467 000 

464 000 

1 761 ooa 

Gold recovered 

—a® 

634 

631 

2425 

Y«U 



1.38 

1.36 

1.38 

Revenue - 

. Rfl routed 

42.94 

42.15 

44.00 

Costs 

. Rrtmifed 

22.77 

22.49 

23^5 

Pro«t 

..R.1 nulled 

20.17 

19.66 

20.75 

Reverse 

Rflig 

31 629 

30 996 

31955 

CooB 

RVg 

16 774 

16537 

16881 

PlOtll 

WVg 

14 855 

14458 

15074 

Revenue .. . 

.... ROOT 

20 053 

19 558 

77491 

C «la 

. -ROM 

10 635 

10435 

40 936 

Profit 

ROOO 

3418 

9123 

36555 


Uranium oxide 

Pulp i mated . - 1 

Oide produced ... .... fig 

fieu . . . . 

Financial results 

Working profit - gold mirang .. . . 

(Lassl/proM Ircm sales ol uranwm 

oiido and rtepbunc acid . .. 

Non -mming income - ... - 

Net (nfaum received . ... 


731 187 
71509 
0.10 
WOO 
29816 

(3616) 
4 478 


749418 
78 338 
0.11 

ROOD 

45491 

404 

5378 


2 748 000 
287 711 
0,10 
R000 
213 756 

(6083) 
25 133 
7 



30678 

51273 

232 813 


Worosr p-Bd. stares adtustmont 
.rod employeo service benefits . ... 

557 

29 

768 

Profit jftor ta rattan 

— 

Frota bntoro tar.iuon and 

30151 

Si 244 



Sum - '; rJwro al profit 




Tauiion and Statu s share 
of profit - 

9450 

13569 

90 392 

Development 


Pro In alter 1 oration and 

State's share ol profit ■ 

20 701 

37675 

141653 

Sampling rasters: 




13889 

33336 



Caprifli ojkpnnditure 

3305 

Channel value — grt 


Appropriation lot lean 
repayments - . . 
Ovhlorafc ... . _ 


Development 

Adv-jnccd - ... . — • it* 

Sampling results oh Vaal R« * 

Samtiicd n* 

Channel nidlh. on 

Clunnot valuu - gold 3<1 

ongpl 

- uranum oddo *grt 

. _ . cmJigft 


371 


3676 


7220 

1 VS 
61 
22,3 
1351 
051 
30.85 


29* 
SO 400 
8*583 


1 118 
63 
23.8 
1495 
0.47 
29.78 


1901 
106400 
141 637 


29808 

4 514 
62 
203 
1438 
0.45 
27.87 


Financial 

Tho piolif betao taxation lor 8® year onded 30 Amo 1332 inetodos resute ol hedging 
irans.xfoiK 

In terms ol Ihe Company's articles ol aSSOMUjn. the dftaaore' borrowing powers are 
hntud ro F150 000 TOO. At 30 September 1992. txjnoirtn gs tot Jed H2 Sig 000 (1981: 
R4 255000), olwtitditong-torm borrowings atmuiiaJ to R760 000 ( 1991 ;R262S 0001 
and shgrf-ferm to R I 752000(1991 'HI 72? 000). 


HartebeestfonieJn Gold Mining Co Lid (continued) 

Hedging transactions 

As at 30 September 1992 tho Company had sold portions ol <3 Mure grid production as 
dented below: 

Forward price 
per fcgeotd 


Qua tier ending 
30 June 1993 
Month ending 


Kg ot gold add 
2488 

934 


R34 257 


31 July 1993 
Dividend 

Fmd Addend No. 73 ol 45 cents per shae, declared in May 1992. was paid In Jtey 1992. 
CapCtaf expemSbra 

Outstanding comnWmants at 30 September 1992 are sstimated ai R3 8*0 000 (30 June 
1992. R1 981 000). 


For and on beha> ol Iho board 
B.E. Heraw 
HAD VWcon 


Devours 


0>«cwB£ttefwOJ4$,Han.LLO.fChn>eaqLa.i-a»n5MnHon.lLDiJJ.Qd4Bnhu)ii. LHe* 
Cfiie S. Uanrt, CL. Sorter, RAO. VMBon 

retTTOT Omm PJ Ensac*. BJ Kmmon.K-U Hotowam. i £. oilUWl. 

21 October 1992 



Rag No. 014)844308 

Issued capital-. 88 333 560 shares d 25 cants eocJi 


Operating results 

OremSM 

Gold recovered 


Yield 

Revenue 

Costs 

Profit 


.kg 


Revenue 

Costs 

Profit . — 

Revenue 

Coats — 

Profit 


0* 

— RrtmBed 
._R ffirWed 

flrtmlled 

Rftg 

- ~-R*0 

- — fthg 

ROOO 

ROOO 

ROOO 


Financial results 

WofHtog proffl -goWreWng 

Non-mining Income 

Prospecting expenditure 

Stores reafisadon adjustment 


.aa.8H 


Quarter 

Quarter 

Fine tidal 

ended 

ended 

year ended 

30 September 

30 June 

30 June 

1992 

1992 

1982 

94 520 

93800 

364500 

925 

959 

3 636 

9.8 

1U2 

mo 

312.00 

321.40 

320.82 

233.10 

234.29 

232,31 

78 SO 

87.11 

88JS1 

31 881 

31436 

32162 

23819 

22916 

23 289 

8 062 

8520 

8873 

29 490 

30147 

116940 

22 033 

21 976 

84 677 

7457 

8171 

32 263 

ROOO 

ROOT 

ROOO 

7 457 

8171 

32263 

573 

26S 

2293 

8030 

8 436 

34 556 

1477 

2 228 

7678 

— 

(74) 

(74) 

6553 

6 282 

26 952 

1500 

(433) 

7871 

5063 

6 715 

19081 




2414 

4 337 

6 744 

— 

604* 

12067 

2414 

10301 

18831 

— 

— 


1 876 

1 964 

. 7088 

790 

1009 

3426 

265 

254 

246 

3.4 

6.1 

6.4 

095 

1287 

1588 


Financial 

The profit before taxation for fie year ended 30 June 1992 Indudas results of bedslng 
transactions. 

Hedging transactions 

As a 30 September 1992 tire Company had sold portions of Qa future gold production as 


fo rward price 
par fig sold 

R34 041 


R34 369 


dreaded batar 

Quarter ending KgotgoMaoW 

30 June 1993 343 

Month ending 

31 July 1993 156 

Dividend 

Final rtvfdend No. 84 d 7 cents per^iara, dsdved In May 1392. «*as paid in Jtey 1992. 
Capital expenditure 

Outstanting commitment at 30 September fStoaraestnritf dtfl24BQ00(3QJu» 

1992: R2 294 000). 

For and on betati ol tire board 

RAD.Wfcon okactora 
J.JL Qeldenhuys 

Drocres. RAO. Wson (Chmin), JJ GridoVwys, B£ Hwnw OJIS. Hon. LUX On 8. tore*. 
Qu. Robtawe. r.v St*x*v. JE iKnMehaili 
srBJ.Fwottn 

21 October 1992 


Deg. Mo aSO9T3&08 

Issued capital- 16 366 98S shares at Rl. 00 each 




Quarter 

Quarter 

Bnancia) year 



ended 

ended 

ended 



30 September 

30 June 

30 September 



1992 

1992 

1992 

Operating results 





Ore mfied 

f 

397 000 

403 CM 

J4410CO 

Cold recovered 

Kg 

1 306 

1 765 

6524 

Yield ... 

git 

33 

4.4 

45 

Revenue 

.RrimSed 

106,72 

150.20 

15332 

Cose . 

. FVtmffled 

120.08 

56533 

160,01 

(Less) 

„R/I rnUted 

(13,38) 

(15.131 

(8.69) 

Revenue 

R*g 

32441 

3*295 

33666 

Costs ... . .. - 

R/Kg 

36 5G3 

37750 

35 3*2 

(L03S) 

. — R/Kg 

(4 062) 

04&t| 

(1478) 

Revenue — 

ROOO 

42368 

60 532 

220941 

Costs 

ROOO 

47 673 

66 628 

230 571 

(Loss) 

ROOO 

(5 305) 

(6098) 

(9 630) 

AancMreauRa 


ROOT 

ROTO 

ROOO 

Wbriung (toss) -gold mining 

(5 305) 

(6 096) 

(9630) 

Prom from sales ol pyrite 



76 

— 

190 

Non-ralnlng rncxxne 

— 

1 099 

2861 

8 267 



(4130) 

(3235) 

{1 173) 

Interest paid, stores adturanam and 




service benefits 

— 

(729) 

206 

(123) 

(loss -no taxation payOie) 

(3401) 

(3441) 

(1 050) 

Capital ffltpsntfturB^recottorrwnisL. 

72 

(383) 

(205) 

Appropriation tar loan repayments .. 

( 81 ) 

13* 

283 



(9) 

(349) 

78 

Development 





Advanced 

m 

2197 

4 402 

13501 

Sailing results: 





Kimberley reefs 





Sarrroled 

m 

122 

401 

920 

Channel vrVJtii cm 

133 

101 

100 

Channel rrtiue 

91 

7.9 

ej 

95 


071.04 

1046 

939 

9*3 

Basal reef 





Sampled 

Itl 

166 

326 

939 

Channel wWth cm 

13 

to 

10 

Channel value 

91 

111.6 

J34.1 

11&4 

— 

ongrt 

l 444 

1356 

t 219 

Bdorado reels 





Sampled 

m 

374 

654 

2909 

Channel width ... 

cm 

95 

62 

89 

Channel value 

gn 

8.5 

9L3 

me 

— 

cmg4 

809 

575 

960 

Total -al reels 





Sampled 

.m 

662 

1 581 

4768 

Channel width 

cm 

81 

61 

76 

Channel value 

9 n 

12.4 

13.6 

1313 


cmg/t 

1 012 

026 

1 008 


Tonnage 


Value 

Oft 

Mcm.gfl 


The Heal ore reserve at 30 September 1992. based on a gold price ol R33 360 per 
kSogrem, is estanatad as Wows: 

lOrnberiey Basel Eldorado Total end 

reels reel rests average 

158000 1 243000 792000 2 193 000 

136 90 132 105 

8.5 9.7 9.7 0.6 

1180 879 1380 1011 

Not Induded In the EMorado reals are masshre orebodes estimated to contain a total ol 
338 500 ions at an average pads ot 5.4 git. 

Ore raeanres have been adiustod to retiect the btoek taooni tor the mcfivKlual raets. so as 
to mare accurately reOaa f» content al toe ore reserves (based on past tastory). 
O p er a tio n s 

The treatment ol sutaoe dump material contained during the quarter. The reported 
397 000 ton6 ol ore mBed indudea an estimated 213 000 tons ol surface Amp material 
at an approarmae pane ol 0,80 gfL 
HMnctef 

OOH revenue Inckides profits arising from hedging transactions which toiaBed 
R2 177 000 lor the quarter mlR14 23S BOO lor lha year. The Company has h i p fiame nled 
a Bwfcte options strategy designed to acfwra an average naranum gol d pne o 9 B33 300 
per kfiogram In respect ol 57 per cent of tin planned gold production for the canet 
Jbancbijnta. 

Tl» restate tor (he year Indude retrenchment easts erf R7 0B0 000. olwMchRI 490000 
was incured during ihe Quarter. 

In unw tt the Company's ancles of a ssocia ti on , me drecurs' borrowing powers are 
tinted lo R35 000 000. At 30 September 1992, borrowings tt&dad R4 021 000(1991: 
R4 418 000}, ol which long-term borrowings amounted to R3 778 000 (1991: 
R4 074 ooo] end short-term to R243 000 (1991: R3*2 000). 

Capftal eapendRura 

OuHtamfing conurntmems at 30 Septambor 1982 are estimated at R7 toa 000 
{30 June 1992: R7S3 000). 

For end on behalf of die board 

HAD. Wtison 

JJ. Gtolenhuys “ r * aore 

Owens.' R jLO. Mot rttatafcnatt PJ Eustace. JJ. Oodanmiys. BE. Harm DM1 Hot. LLO. 
aj laresn a rent, care s. wra ae. oarer, o j fufaeroa. vrn c* coi 

toroM ombre cr&oenvesy. 6J. Funoon. T.C Rw. T V 3fwxta.KA.Wesi 

21 October 1992 







NEWS DIGEST 


46% rise 
for Essex 
Furniture 

ESSEX FURNITURE, the 
Leigh-on-Sea based manufac- 
turer and retailer, expanded 
pre-tax profit by 46 per cent in 
the year to June 80. . 

From turnover ahead 52 per 
cent at £7.15m (&L69m) trading 
profit rose 49 per cent to 
£696,000 (£468,000). Interest 
charges were cut to leave the 
pre-tax balance at £727,000 
(£497,000). 

Mr Michael Franks, chair- 
man, said five new showrooms 
were opened in the year and in 
the current term it was 
intended to add at least three 
more. 

Despite the difficult trading 
environment the first quarter 
of the current year had shown 
growth in all areas. 

The head office and factory 
was large enough to support 
present trading levels but the 
time had come to evaluate 
moving into larger premises, 
he said. 

Earnings per share were 
5.03p (3.25p) and the final divi- 
dend is l.5p on capital 
increased by the May rijtfits 
issue, to make a total of 2.75p 
(235p). 

Management buys 
Whitbread offshoot 

Homark, a maker of beer and 
wine dispensing equipment, 
has been bought by its man. 
agement from Whitbread. 

Financial support has been 
provided by 3i and Bank of 
Scotland. 

Homark, founded in 1963, has 
recently extended its factories 
to include a fifth site in Park- 
stone, Dorset 

Joint venture plans 
for Ex-Lands 


ture operations had been 
formed: Clubhaus, managing 
golf and real estate opportuni- 
ties, with International Man- 
agement Group, and Ex-Lands 
Uno Rfildale, which aimed to 
expand the group’s property 
base in Europe, with Uno 
finmobillare of Milan. 

Net asset value per share at 
June 30, Incorporating the val- 
uation surpluses arising on 
projects at the year-end 
amounted to 44.$) (39. Ip). 

Earnings improved from 
0.06p to O.lp per share. 

CountyGlen in talks 
and dealings halted 

Shares of CountyGlen. the 
Irish property investor and 
trader, were suspended at 60p 
yesterday following the 
announcement that it was sell- 
ing a property and was in talks 
which might lead to an offer. 

The company has received 
an offer of IE900.000 (£980.000) 
for a property. It will be recom- 
mending acceptance at an 
extraordinary meeting. 

If agreed, the company 
would be left with cash, receiv- 
ables and some property which 
is already on the market 

Canning disposes of 
polishing business 

W Canning Is selling the assets 
and goodwill of its polishing 
business to the Fuchs group of 
Germany for £1.5m at comple- 
tion. Hie consideration repre- 
sents an excess of £650,000 over 
net assets. 

There will be additiona l pay- 
ments for goodwill of up to 
£750,000 over the following five 
years, depending on profitabil- 
ity. 

Fuchs has effected the pur- 
chase through Canning Lip- 
pert, its newly-formed UK sub- 
sidiary. which wiU combine the 
polishing side of W C anning 
Materials with Fuchs’ existing . 
polishing bus ing 


Ex-Lands, the property and lei- 
sure group, achieved pre-tax 
profits of £65,000 in the year to 
June 30, against losses last 
time of £8,000. Turnover fell 
slightly, from £L28m to £L25m. 

Mr David Marshall, chair- 
man, said the group’s 
operations had expanded sig- 
nificantly during the year. 

He said that two joint ven- 


Birkby baying two 

more mills for £2m 

Birkby, the Huddersfield-based 
rental company, has bought 
two anther mills for conver- 
Mon. Cost of the acquisitions 
was £2.im. 

. J2; e purchases are former 
textile mills in Dewsbury and 
Rochdale. ana 


ECU 200.000,000 

Credit Fonder de France 

Floating Rate Notes due 1996 

For the period from October a, I9S2 to 
January 21, 1998 the Notu will carry w 
interest rate of 10.9875% per annum 
with an interest amount of ECU 280.7h 
per ECU 10,000 ami or KCU 2.807 92 
p«r ECU 100,000 Now. 

The relevant interest payment date will 
be January 21, 1993. 

Agent Bank: 

Bonqwe Paribas Luxembourg 
SocifUAwmjinc 


US. $250,000,000 
Security Pacific 
Corporation 

Hooting Rate Subordinated 
Capftal Notes due 1937 


u»l kin Ol 

$10,000 principal ai 

SrTbetteeffBteSm 

lata, Xprttott 

October 2l r 1992 
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Costain strikes £123m 
deal with Peabody 


By Andrew Taylor and Roland 
Rudd 

COSTAIN, the UK construction 
group, has agreed to sell for 
$2QQm cash (£i23m) its profit- 
able Australian coal mining 
business to Peabody Coal, a 
subsidiary of Hanson, the 
Anglo-American conglomerate. 

Peabody operates open cast 
and deep coal mines in the US, 
and is the second largest pri- 
vate coal producer in the 
world. It has been identified by 
Hanson ns one of the core busi- 
nesses it wishes to expand. 

Peabody -will also assume 
responsibility for borrowings, 
including capitalised lease obli- 
gations of A$120m (£53m). The 
sale price gives Costain a book 
profit of £S2m. 

The deal will lead to a sub- 
stantial reduction in Costain's 
borrowings which, after the 
recent slump in the value of 
sterling, had risen to £344m. 
That included £52m of off-bal- 
ance sheet loans due on the 
Spitalfields commercial prop- 
erty Joint venture in London. 

The debt was equivalent to 
gearing of more than 100 per 
cent based on shareholders' 
funds of £276m at the end of 
last year. 

Gearing would then fall to 
about SO per cent but, 
after substantial property write 
downs in the UK and Austra- 
lia, it was expected to be about 


Malaysian 

Smaller 

liquidation 


The board of Malaysian 
Smaller Companies, a closed- 
end investment company, is 
proposing liquidation of the 
company, writes Philip Cog- 
gan. 

The move conies in the wake 
of an alternative liquidation 
proposal by Buchanan Part- 
ners, a London-based invest- 
ment firm. Two separate 
extraordinary meetings will be 
held on December 14 to con- 
sider the proposals. 

The board says that a possi- 1 
ble takeover offer by Credit 
Lyonnais International Asset i 
Management had been with- 
drawn in the wake of the 
Buchanan proposal. I 





Peter Contain: very good, profit in current market 


70 per cent 

Mr Peter Costain, chief exec- 
utive, said: ‘'The deal will 
improve our financial position. 
A book profit of £92m is very 
good in the current market” 

He said the Australian sub- 
sidiary made pre-tax profits of 
A$46m the 12 months to the 
end of June. 

The purchase is the first 
large acquisition outside the 
US by Peabody, which last 
year made operating profits of 
S296m. 

Mr David Clarke, chief exec- 


utive of Hanson Industries, the 
conglomerate’s North Ameri- 
can arm, said: “This is part of a 
continuing programme of 
expanding our core businesses. 

"We will wait and see what 
happens with British CoaL We 
will certainly look at it 
although privatisation is still a 
long way down the road.” 

There was “nothing incom- 
patible” in expanding a core 
business, particularly in the 
US, while making opportunis- 
tic bids such as its £780 m offer 
for Ranks Hovis McDougalL 


All-round improvement 
at Gerrard & National 


By Paul Taylor 

GERRARD & NATIONAL, the 
discount house and financial 
services group, reported 
increased interim profits and 
said all live main subsidiaries 
showed improvement 

The group, which does not 
provide detailed half-year fig- 
ures, but has promised to pre- 
pare fully disclosed accounts 
for the current year, said prof- 
its In the six months to Octo- 
ber 5 were good and declared 
an unchanged interim dividend 
of 6p. 

Mr Brian Williamson, chair- 
man. said Gerrard & National 
and Gerrard & National Securi- 


ties, the marketmaking subsid- 
iaries, faced turbulent condi- 
tions in the money and bond 
markets but made profits in 
both quarters. 

In broking, GNI Holdings, 
the futures and options broker, 
had another successful six 
months and profits continued 
their upward trend. 

Mr Williamson said Gerrard 
Vivian Gray, the stockbroker, 
also boosted profits in the six 
months to the end of July, 
while LM (Money Brokers) 
made good profits. 

The improvement in earn- 
ings from the broking division 
in the last two years had been 
sustained through the period. I 


Guinness 
sheds weight 
with sale of 
Champneys 

By Gary Mead, 

Marketing Correspondent 

GUINNESS decided to shed 
some weight yesterday by sell- 
ing Champneys, its up-market 
170 acre health resort near 
Mag, Hertfordshire, for some 
£7m to a consortium led by 
two former Champneys direc- 
tors. 

Champneys’ 1991 turnover 
was in the region of £5m. 

Guinness, which paid £3m 
for the Champneys gronp, 
which included at that time 
another health spa in Scot- 
land, in November 1984 - 
when Guinness was nnrfpr the 
management of Mr Ernest 
Saunders - is walling Champ- 
neys to Hr Allan and Mrs 
Tanya Wheway, who managed 
it between 1972 and February 
1989. 

The Wbeways are backed by 
the Bank of Scotland. Their 
partners in the venture are Mr 
Frank Chapman and Mr Bill 
Bruce, directors of Bio-Cure, 
an Aberdeen company 
involved in medical research. 
The Wheways parted company 
with Guinness in 1989 after 
disagreements over manage- 
rial policy. 

Guinness - whose famous 
stout packs 200 calories per 
pint - said yesterday: “We 
decided this year we are not 
really in the health and fitness 
sector. But this is probably the 
last non-drinks business we 
will get rid oL The Gleneagles 
hotel is not for sale.” 

First opened In 1925, Champ- 
neys was formerly the country 
home of Baron de Rothschild. 
Its daily single occupancy 
rates start at £150 for a room 
with no bath and reach £695 
for a suite. The resort has 
numbered among its past cli- 
entele Princess Diana, Demis 
Boussos and Ringo Starr. 

However, occupancy rates 
have dropped recently, as 
Champneys, along with other 
UK health farms, has suffered 
from the recession. 

The Champneys Club at Lon- 
don's Hotel Meiidlen and 
Champneys Spa at the Guin- 
ness-owned Gleneagles Hotel 
in Tayside will continue to be 
managed by Champneys; those 
contracts will run until the 
end of the decade. 


Greenalls makes £86m cash call 


j By Philip Ra wstom o 

GREENALLS GROUP, the 
pubs and hotels operator, yes- 
terday announced a £86m 
rights issue to help finance the 
expansion of its core busi- 
nesses. 

The cash call is being made 
through a i-for-5 issue of 
29.95m shares at 295p, a 17.8 
per cent discount to Monday's 
closing price of 359p. The 
shares fell I5p yesterday to 
344p. 

Mr Andrew Thomas, chair- 
man and chief executive, said 
that the recession offered 
opportunities to expand by 
acquiring quality assets at low 
prices. "We believe that the 
company should have the 
financial resources to take full 
advantage of these opportuni- 
ties as they arise, while main- 
taining prudent debt levels and 
interest cover.” 


The issue will reduce gearing 
from 27.5 per cent to 145 per 
cent 

A rights Issue had been 
widely expected since the 
group completed its transfor- 
mation from regional brewer to 
national hotelier and pub oper- 
ator earlier this year with the 
abolition of its two-tier share 
structure and the Greenall 
family's control. 

The family now holds a 1&2 
per cent stake which will be 
reduced to KL5 per cent if it 
does not take up its rights. 

Now one of the UK’s largest 
Independent pub operators 
with 1,400 outlets. Greenalls 
has this year spent £40m on 
extending and upgrading its 
estate. It has spent a further 
£l6m in developing its 1 00 spe- 
cialist food and accommoda- 
tion pubs. 

“We intend to focus further 
investment on the pub busi- 


ness through hand-picked 
acquisitions, ” said Mr 
Thomas. "We shall exploit the 
fall retail potential of the 
estate rather than pursue beer 
sales alone.” 

The group also aims to 
develop its De Vere hotels 
operation into a leading four 
fltiH five star chain, concentrat- 
ing on the conference and lei- 
sure market. 

This year it has acquired the 
Belton Woods hotel and golf 
complex for ElOm, invested 
£!0m in extensions to the 
Grand Hotel, Brighton, and 
opened another hotel at Swin- 
don. Two more hotels will be 
opened at Leeds and South- 
ampton in the next two 
years. 

There are also plans to 
expand the off-licence chain, 
strengthened this year by the 
£20m acquisition of 187 Blay- 
neys shops from Vaux. 


Greenalls estimates that pre- 
tax profits for the year to Sep- 
tember 25 will be not less than 
£63m, compared with last 
year's £64. lm. 

Trading profits in the second 
half had been lower than the 
corresponding period last year 
as the business climate foiled 
to improve, said Mr Thomas. 

The foil in hotel profits had 
slowed as a result of improved 
occupancies but room rates 
remained under pressure. Pub 
profits had been affected by 
poor weather in July and 
August but showed a slight 
Improvement in September. 

The company forecast a final 
dividend of 6-S3p, which will be 
payable on the rights shares, 
lifting the total from lip to 

U.77p. 

Cazenove are brokers to the 
issue, which has been fully 
underwritten by Schraders. 

See Lex 


Paterson rise restricted by falling naira 


By Peggy ftoJJlnger 

PATERSON ZOCHONIS, the 
soap and detergents conglom- 
erate, yesterday announced a 
64 per cent advance to £16.2m 
in operating profits for the 
year ended May 31 as Nigerian 
authorities stepped up the pace 
of debt repayments on foreign 
exchange transactions made in 
the early 1980s. 

However, the 40 per cent 
devaluation of the Nigerian 
naira left Paterson with pre-tax 
profits only 5 per cent ahead at 
£26.6m on turnover of £227 .3m 
(£2i5.1m). 

Mr Alan Whittaker, finance 
director, said Nigerian authori- 


ties had made significant prog- 
ress on repaying debts arising 
from the foreign exchange 
shortage of the early 1980s. The 
country had been unable to 
supply hard currency in 
exchange for the company's 
local earnings. Paterson, which 
wrote off the total debts of 
about £Z0m at the time, 
received £7 An last year taken 
for now into operating profits, 
against pg-grn in 199L 
Return from associated com- 
panies, largely based in 
Nigeria, fell from £4 Jim to 
£2.Tm due to the frill in value of 
the naira. The devaluation 
affected the net asset value, 
which fell from 384p to 377p 


per share. Investment income 
suffered from lower interest 
rates and the decline In equi- 
ties to foil by £5m to £l&3m. 

Paterson is still sitting on a 
rash mountain of £157m. Mr 
Whittaker said the company 
continued to look for opportu- 
nities, although many better 
acquisitions had already been 
snapped up by leading groups. 
Paterson intended to stick with 
soaps and detergents and Mr 
Whittaker said it was likely 
the company would make sev- 
eral smaller acquisitions. 

' In trading terms, Paterson's 
businesses had been "very 
solid”, Mr Whittaker said. In 
the UK, where Paterson's 


Imperial Leather brand of soap 
leads the market, Cussons had 
improved profits. Exports had 
also continued to advance. 

There were some losses in 
south-east Asia, however. Mr 
Whittaker said the company's 
efforts there would be worth- 
while in the longer-term. 

The outlook for the first half 
was encouraging and the com- 
pany promised that profits 
would not be less than last 
year. Mr Whittaker said Pater- 
son should be able to regain 
investment income losses. 

The final dividend is raised 
to 9.2p for a total of 11.45p 
(I0.4p). Earnings were higher 
at 33.79p, against 32.l9p. 


ICI paint side sells defence 
coatings to Courtaulds 


Jenner Fenton takes 
27.5% of Dutch broker 


IMPERIAL Chemical 
Industries' paints division is 
selling its European aerospace 
and defence coatings business 
to Courtaulds, the speciality 
materials group. 

Terms were not announced. 
The operations employ a 
staff of 35 in the UK, France 
and Germany, and produced 
turnover of £5.5m last 
year. 

ICI said the business repre- 
sented less than 1 per cent of 


the group '8 assets. 

"Bringing Courtaulds and 
ICrs aerospace and defence 
coatings businesses together 
will give us a presence in the 
EC’s three largest aerospace 
coatings markets and enable 
us to provide a hill service to 
the aerospace industry 
throughout Europe,” said Mr 
Gordon Campbell, Courtaulds 
director responsible for 
the company's aerospace 
division. 


By Richard Lapper 

JENNER Fenton Slade, the 
specialist marine and energy 
insurance and reinsurance bro- 
ker, has acquired a 27.5 per 
cent stake in Kroller. the 
Dutch broker. The stake is val- 
ued at about £Im. 

Jenner Fenton is co-operat- 
ing with local Dutch investors 
in the deal Haider Bank, a 
merchant bank, will own a 25 
per cent stake and Bluemers, 


an insurance agency, a further 
30 per cent Kroner’s existing 
management will hold the 
remaining shares. 

The purchase, originally 
agreed in August, was com- 
pleted last week. 

Jenner Fenton, whose exist- 
ing overseas operations are 
concentrated in Houston, 
Texas, hopes its involvement 
in Kroller will increase 
its opportunities in 
Europe. 
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FINANCIAL TIMES CONFERENCES 


X THE 

PETROCHEMICAL INDUSTRY 

- STRATEGIES FOR SURVIVAL 
London, 8 & 9 December 1992 

This topical conference brings together an authoritative panel of speakers to discuss the challenges 
currently facing the petrochemical industry. 

Issues to be addressed: 

■ Managing a global chemical operation 

■ Making European operations more competitive 

■ Restructuring and rationalisation 

■ Joint ventures and aIJiances 

■ The petrochemical industry and public trust 


Speakers include: 

Mr Ronnie C Hampel 

Chief Operating Officer 
Imperial Chemical industries PLC 

Mr Peter W Kwant 

Vice President, European Petrochemical Division 
Shell International Chemical Company Limited 


Mr Terje Vareberg 

Executive Vice President & Member 
of the Executive Board 
Statoil Group 

Mr Stephen Pettit 

Chief Executive, Petrochemicals Division 
BP Chemicals Umlted 


Dr Italo Trapasso 

Chairman & Chief Executive Officer Montecatira SpA 
Vice Chairman, Montedison SpA 

Mr Hajime Furuta 

Director, Basic Chemicals Division 
Basic Industries Bureau 
Mm 

Mr Michael J Bennett 

Director, Chemical Management Consulting 
Arthur D Little 


Mr Edmond Clinckspoor 

Director - Feedstock, Energy and Facilities Planning 
Exxon Chemical International Inc 


A FINANCIAL TIMES CONFERENCE in association with CHEMICAL MATTERS 


THE PETROCHEMICAL INDUSTRY 
STRATEGIES FOR SURVIVAL 

D Please send me conference details 
□ Please send me details about exhibiting 
at the conference 
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With vulumi-i of over 4 million in the Hrel year, i.IPPK** Italian ItTP futiirrs and 
options* are now firmly established as major internationally-traded rontraetn. 

Thin remarkable liquidity r rentes unique opportunities in Europe's largest 
government bond market. 

Not only nan you uow hedge thin highly volatile marke.t very effectively . 

You can also exploit a wide range of trading opportunities, both in the Italian 
market itself and hy “Bond Spreading" across LIFFK's other five international Ixmii 
contrarts- 

fr’or more information on how DTP futures and options can help you maximise 
financial performance, contact any LlFPK member or Business Development Kuropc 
ut the address below. 
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UFFE Cannon Bridge, London EC4ft 3XX. Tal: 071 G23 0444 Fta; 07T 248 5864. 






Malaysia urges 
rationalisation of 
cocoa output 


By Kleran Cooke in Kuala 

Lumpur 

MALAYSIA HAS called on 
cocoa producing countries to 
rationalise output as part of a 
collective effort to shore up 
world prices. 

Mr Lim Keng Yaik, Malay- 
sia's primary industries minis- 
ter, speaking at meeting of the 
Cocoa Producers Alliance in 
the Malaysian capital, said 
measures must be taken to 
bring down world cocoa stocks, 
which at present stand at 1.4m 
tonnes, equivalent to about 
seven months' consumption. 
“Based on Malaysia’s experi- 
ence in natural rubber and tin, 
and now in cocoa, it is evident 
that we cannot rely on the con- 
sumers to support prices," said 
Mr Lim. “We have to tighten 
our belts." 

Mr Lim said stocks should be 
brought down to around 
600.000 tonnes. 

The CPA groups 13 countries 


together accounting for more 
than 90 per cent of world cocoa 
output. Weak demand and high 
stock levels have caused world 
cocoa prices to drop from 
about S3 ,222 a tonne 10 years 
ago to less than SI .000 a tonne 
now. 

Mr Lim said that cocoa pro- 
duction in Malaysia, the 
world's fourth largest pro- 
ducer. had been falling in 
recent years because of low 
prices. Mr Lim said the present 
supply surplus problem could 
be solved if there was goodwill 
and determination among all 
cocoa producers. Malaysian 
claims that the Ivory Coast, 
Ghana and Nigeria had already 
voiced support for cutting back 
on output could not be con- 
firmed. 

The CPA meeting here is a 
preliminary to further talks in 
Geneva next month between 
cocoa producers and consum- 
ers on a new international 
Cocoa Agreement 


Australian wheat harvest 
could be up 30 per cent 


By Emella Tagaza 
in Canberra 

TIMELY RAINFALL in 
Australia's main wheat grow- 
ing regions wilt help increase 
production to 13.8m tonnes for 
the current 1892-3 season, up 30 
per cent on last year. The 
13-Sm tonnes of harvest is from 
an area oi 3.lm hectares f 22.5m 
acres). 

The Australian Bureau of 
Agricultural and Resource Eco- 
nomics. the official forecasting 
agency, said, however, that 


continuation of the cooler 
weather conditions that pre- 
vailed in the spring could lead 
to a higher proportion of low 
protein wheat being produced. 

Aba re said the forecast of the 
Queensland wheat crop had 
been increased to 650,000 
tonnes from the September 
forecast of 550,000 tonnes. That 
would be about 90 per cent 
higher than the drought 
affected crop of 1991-92. 

Wheat production in New 
South Wales is forecast to be 
2 An tonnes, up 27 per cent 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. S per 
tonne, in warehouse, 1,700-1,750 
(1.650-1.720). 

BISMUTH: European free 
market, rain. 99.99 per cent, S 
ner lb. tonne lots in warehouse. 
250-250 (same). 

CADMIUM: European free 
market, min. 995 per cent, S 
per lb, in warehouse, 0.65-0.75 
(0.60-0.70). 

COBALT: European free 
market. 995 per cent, S per lb, 
in warehouse, 13.50-1450 (1450- 
1550). 

MERCURY: European free 
market, min. 9959 per cent, S 
per 76 lb flask, in warehouse, 
135-150 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 


dic oxide. $ per lb Mo. in ware- 
house, 2.10-250 (same). 

SELENIUM: European free 
market, nun 995 per cent, S per 
lb, in warehouse, 450550. 

TUNGSTEN ORE: European 
free market, standard rain, ra 
per cent. $ per tonne unit (10 
kg) W0 3 , df, 48-57 (same). 

VANADIUM: European free 
market, min. 98 per cent. S a lb 
VA. cif, 1.80-2.00 (same). 

URANIUM: Nuexco exchange 
value, $ per lb, UjO g . 8.75 
(same). 


UK WAREHOUSE STOCKS 
lAs oi Monday's dose) 
tonnes 


Aluminium 

1 4.973 

to 1.394.700 

Copper 

1-2.625 

to 305.075 

Lead 

1-3.825 

to 181,775 

Nickel 

+ 978 

10 53.706 

Zinc 

-75 

to 376.425 

TM 

-96 

1014,740 
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COMMODITIES AND AGRICULTURE 


Peru tees off privatisation with iron shot 

Next week’s sale will set the tone for mine sector denationalisation, writes Sally Bowen 


Setback for 
Dutch dung 
processing 
supporters 

By Ronald van de Krol In 
Amsterdam 

DUTCH LIVESTOCK farmers, 
facing calls for a forced reduc- 
tion In their herds to cut back 
on manure-based pollution, 
have heard this week that 
manure-processing plants will 
probably not turn out to be the 
long-awaited solution to their 
dung surplus problem. 

But there was also good 
news for one of the most suc- 
cessful sectors in Dutch agri- 
culture: the dung “mountain" 
may not prove to be as big as 
once feared. 

In a provisional and confi- 
dential report, the country’s 
applied science research body 
TOO and Heldemfi. a consul- 
tancy group, said the com- 
bined capacity of the Nether- 
Jands* manure-processing 
plants will not exceed im 
tonnes a year by the end of 
1994, well below the govern- 
ment’s target of 6m tonnes a 
year. 

At the same time, the draft 
report, which was prepared for 
the government ahead of a 
definitive version due later 
this year, noted that process- 
ing manure into pellets for 
export was expensive, suggest- 
ing that the operations will be 
uneconomical. Until now, sup- 
porters of manure processing 
had said that the factories for 
converting surplus manure 
into exportable fertiliser 
would, at best, break even. 

However, leaked extracts 
from the report also show that 
Hie manure surplus, which Is 
defined as the amount of extra 
dung which cannot safely be 
absorbed by farmland, will be 
closer to 2m. at end-1994 rather 
than the projected 6m. 

Dutch Carmine organisations 
are pursuing a number of 
methods to reduce the manure 
surplus by making It leu 
harmful. Among these are spe- 
cial equipment to inject 
manure into the soil rather 
than spreading it on top, 
reducing the amount of ammo- 
nia taken np into the air. Also 
specially-designed animal 
sheds that cat down on ammo- 
nia seepage are coming on to 
the market and Dutch formers 
are experimenting with the 
composition of animal feed so 
that fewer undigested miner- 
als and heavy metals remain 
in the manure. 


Missing prices 

We apologise for the omission 
of some commodity prices in 
later editions of yesterday’s 
Financial Times. This was 
caused by technical problems 
on Monday night 


T HE MOST likely new 
owner of Peru's state 
iron monopoly after bid 
envelopes are opened on 30 
October is a multinational con- 
sortium beaded by Chilean- 
based Compania de Aceros del 
Pacifico (CAP) along with 
Japan’s Mitsubishi Corporation 
and a Mexican steel company 
owned by the Indian group 
Ispat 

CAP, a public company 
quoted on the Santiago stock 
exchange, is 30 per cent owned 
by the Swiss-based Stephan 
Schmidbeiny group. Mitsubishi 
is a minority shareholder. 

Next week's Hierro Peru sale 
marks the kick-off for privati- 
sation of Pern’s major mining 
concerns. The result will be 
seen as a barometer for coming 
sell-offs. 

The Chilean-J apanese- Mexi- 
can consortium has been put 
together by Mr Pedro-Pablo 
Kuczynski, a former Peruvian 
mines minister and more 
recently a senior manager and 
privatisation specialist at First 
Boston. He is now chief execu- 
tive officer at Nueva Manage- 
ment, the Miami-based subsid- 
iary that will tend Schmid- 
heiny’s construction-related 
interests in Latin America 
According to Hierro Peru 
officials, half-a-dozen foreign 
consortia have expressed seri- 
ous interest in bidding for the 


By Kuna! Bose In Calcutta 

WARREN TEA. a leading 
producer of Assam tea, has 
been given the job of develop- 
ing Vietnam's export of black 
CTC (crush, tear and curl) tea. 

The Union of Tea Enterprises 
in Vietnam will be making 
available to Warren four tea 
factories equipped with CTC 
machines to produce tea for 
the export market. According 
to Mr Vinay Goenka. managing 
director of Warren, it should be 
possible to produce about 3m 
kg of export quality tea at the 
four factories located within a 
radius of 250 km (155 miles) of 
Hanoi. Warren will be paid a 
commission of 4 per cent on 
export sales. 

£n preparation Warren has 
already produced samples of 
CTC tea at the Vietnamese fac- 
tories and these have met with 
the approval of tea tasters and 
brokers in the UK and Ger- 
many, the two principal target 
markets. The feedback from 
the brokers is that at first the 
European consumers may have 
some reservation about the 
"origin" of this tea. This will 
be largely overcome if Warren 
can raise the quality of to a 


ailing iron concern which this 
year will produce some 2.6m 
tonnes of blast furnace pellets 
and sinter, about a third of its 
theoretical operative capacity. 

Sale conditions require Ud- 
ders, who have all gone 
through a prior vetting pro- 
cess. to come up with a cash 
minimum of S22m and commit 


themselves to investing S60m 
in sorely-needed updating of 
mine, plant and equipment 
The eventual buyer most also 
assume undisclosed Hierro 
Peru debts, said to be in the 
region of S30m. 

In its present state, Hierro 
Peru does not appear a particu- 
larly desirable prospect. The 
operation, operated by US 
-interests under the name of 
Marcona Mining Corporation 
from first shipment in 1953 
until the 1975 nationalisation 
by General Juan Velasco’s gov- 
ernment, was once a flourish- 
ing concern. In the early 1970s 
output peaked at almost 10m 
tonnes a year. 

Since nationalisation, how- 
ever, the installations have 


level that will allow it to mar- 
ket the product under its logo, 
which is registered in the UK. 

Warren will start exporting 
Vietnamese CTC tea in volume 
next season. Tea plucking in 
Vietnam starts in mid-Febru- 
ary and ends in November. 
According to Mr Goenka, Viet- 
namese CTC tea should fetch 
at least 70 per cent of Assam 
tea prices. The quality of Viet- 
namese tea leaf is good, but it 
has to be ensured that the tea 
arrives at the factory gate to a 
“healthy condition”. 

Moreover, there has to be a 
greater degree of control over 
the entire tea processing sys- 
tem from withering to packing, 
said Mr Goenka. 

Warren has been told that it 
could also develop tea planta- 
tions to central and north Viet- 
nam where large tracts of vir- 
gin land are available. The Tea 
Research Association of India 
has found the Vietnamese soil 
suitable for growing good qual- 
ity tea. The present production 
of tea in Vietnam is about 40m 
kg a year - most of it green 
tea, of which Vietnam is 
already an exporter. The 
annual domestic requirement 
is about 18m kg. 


been allowed to deteriorate and 
output has slumped. The mine 
is sow all but idle with mist of 
its 2,000-strong workforce 
(reduced by 1.400 in the past 
year) on strike in protest at 
lay-ofis and, unions claim, non- 
payment by employers of 
redundancy benefits. 

Mr Emilio Zuniga, bead of 


the small committee charged 
with selling Hierro Peru off to 
the private sector, says the 
company chalked up a book 
loss of SSOm. last year alone - 
almost the equivalent of this 
year’s projected $67m sales. 

However, as with most of the 
country’s badly decapitalised 
mining sector, Hierro Peru’s 
scrap heap appeara n ce masks 
potentially rich pickings. The 
Marcona mine has some 600m 
tonnes of proves reserves. 
“Probable" reserves take tbe 
total to around I5bn tonnes 
with average grades of 54 per 
cent iron. Marcona iron pellets 
and sinter are internationally 
known and have well-estab- 
lished markets to the Far East, 
Mexico and the US. 


By John Barham in Bucuios 
Aires 

ARGENTINA PLANS sharply 
to increase its catches in the 
South Atlantic of the lucrative 
filex squid, in direct competi- 
tion with the Falkland laiande, 
which rely heavily on the sale 
of fishing licences. 

Mr Fernando Gutierrez, fish- 
eries undersecretary, said yes- 
terday that new regulations 
would allow up to 40 fbreign- 
owned, special squid fishing 
vessels, known as jiggers, to 
operate in Argentine waters 
and catch up to 100,000 tonnes 
a year. 

The decision is an important 
step towards liberalising 
Argentina’s fishing industry. 
By law, only locally-registered 


By Canute James In Kingston 

CARIBBEAN suppliers of 
sugar under quota to the US 
will earn about Siam less for 
deliveries in the current US 
financial year, following an 11 
per cent global cut in US 
imports. Sugar industry offi- 
cials in the region say that the 
latest reduction in US imports 


Much of Manama's attraction 
lies in its favourable geograph- 
ical location. Some 265 miles 
(425 km) south of Lima, the 
mine is only eight miles from 
the deep water, Pacific coast 
port of San Nicolas, which, 
with minor improvements, is 
capable of handling 250,000- 
tonne cargo ships. No mine in 


the world is closer to a port 
Hierro Peru officials claim. The 
climate too is favourable. Mar- 
cona’s open pit min e can and 
does work 365 days a year. 

Unlike the world’s major 
iron deposits, Marcona ore is 
primarily magnetite rather 
than hematite. The high sul- 
phur content associated with 
magnetite demands costly pro- 
cessing and plenty of fresh 
water - a scarce commodity in 
Marcona. 's desert setting. 
Investment in drilling wells 
and installing pumps to 
improve product quality is 
essential, say Hierro Peru offi- 
cials, since Marcona pellets 
currently carry hefty penalties 
on the international market 

Earlier this year. Hierro Peru 


vessels may fish in its territo- 
rial waters. However, the new 
regulations will allow foreign 
ships to operate on a "tempo- 
rary charter" basis in associa- 
tion with Argentine nationals. 
Argentina lacks jigger capacity 
of its own and hopes to 
increase its share of Ulex 
catches by attracting Asian- 
owned vessels to its waters. 

Argentina expects to catch 
only 60*000 tonnes of squid this 
year, up from 40.000 tonnes to 
199L In comparison, the Falk- 
lands expects to catch about 
160,000 tonnes of lllex this 
year, 85 per cent less than to 
1991. 

The Falklands introduced a 
successful licensing regime 
after the 1982 conflict with 
Argentina. Squid licences - 


will reduce the region’s cumu- 
lative quota for the year, 
which begins this month, to 
276541 tonnes. 

Several beneficiaries of the 
Caribbean Basin Initiative, a 
US preferential trade pro- 
gramme. and the Generalised 
System of Preferences, are 
allowed to ship predetermined 
quantities of sugar to the US 


signed two long-term contracts 
with Kobe Steel of Japan and 
Imexsa of Mexico - the first 
for S90m over seven years, the 
second for $70m over three 
years. Almost half of this 
year's output will go to Korea, 
with 20 per cent to Japan and 
the remainder to tbe US and 
Argentina. 

It ts not clear whether the 

CAP-Schmidhelny-Mitsubishi 

bid will include a debt-swap 
element. Mr Kuczynski is a 
debt-paper specialist and Mit- 
subishi has an undisclosed 
amount of Peruvian debt-paper 
pending from construction of 
the northern oil pipeline. 

In an interview with a Lima 
economic review, published 
yesterday. Mr Kuczynski 
underlined CAP’S eagerness to 
expand its international inter- 
ests to a field that it. along 
with its Mexican partners and 
Mitsubishi, knows well. He 
admitted that the investment 
climate in Peru was still uncer- 
tain but noted that “assets are 
cheap, reflecting the very high 
risk that exists." 

If, as a highly experienced 
former Marcona manager pre- 
dicts, production can swiftly be 
doubled with profits of “at 
least 30 per cent of sales", 
Hierro Peru begins to look an 
attractive option for the bolder 
investor. 


sold largely to Japanese, Tai- 
wanese and South Korean com- 
panies - account for 75 per 
cent of the Falklands' annual 
licence revenue of £24m. 

Mr John Barton, the Falk- 
land^' director of fisheries, 
warned that Argentina's deci- 
sion would further depress 
already low lllex prices, and he 
added that increased fishing 
effort by Argentina could dam- 
age Ulex stocks. The squid are 
very sensitive to environmen- 
tal factors and over-fishing. 
Falling prices and the risk to 
the resource have led the Falk- 
lands to curtail fishing every 
year since 1989. Argentina, 
Britain and Falkland officials 
will hold a new round of their 
biannual fishery talks in Lon- 
don next month. 


The Caribbean exporters to 
the US are the Dominican 
Republic, Belize, Jamaica, St 
Kitts-Nevis, Barbados, Trinidad 
and Tobago and Guyana. 

It is the second consecutive 
cut for the Caribbean holders 
of US quotas which were 
allowed to supply 471,710 in 
1991. 


Vietnamese turn to 
India for tea know-how 


Argentina to boost squid catch 


Hierro Peru’s scrap-heap appearance masks potentially 
rich pickings. Proven reserves are 600m tonnes and 
probable reserves I.5bn tonnes. 


Sugar quota cut to cost Caribbeans $15m 

duty-free. 
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MARKET REPORT 

Most BASE METALS rallied 
above the day’s lows in late 
trading on the LME as a flurry 
of technical buying and covering 
brought the recent slippage to 
a temporary halt. But although 
some modest consumer interest 
is emerging, the markets are 
unlikely to sustain much upward 
momentum. LME warehouse 
stocks increased In all but tin 
and zinc, taking the overall total 
to a fresh record of 2.326m 
tonnes. Three-month COPPER 
built on support below $2,250 
a tonne, moving higher with New 
York. ALUMINIUM rose sharply 
as technical considerations 


London Markets 


SPOT MARKETS 

Crude oH (per barrel FOB)(Oec) 

+ or - 

DutUi 

£18 40-850 

-at 

Brent Blend (dated) 

520.65-0. 70 

-0.05 

Brent Blond (Docj 

530.708 80 

-.025 

W.Tllt pm esd 

S22.05-2.rfi 

-.f25 

CHI products 



(NWE prompt delivery par tonne CIF 




or - 

Premium Gasoline 

S216-2T9 

-1 

Gas Oil 

5301-203 


Hoavy Fuel Oil 

5103-104 


Naphtha 

SI96-197 

-1 

Patrotoum Argun Esdautlas 


Other 


► or - 

Gold {pei troy oz)+ 

534355 

1-0.8 

Silver [per troy oz)+ 

3795c 

+ 6 

Platinum (per troy oz) 

536150 

f 235 

Palladium {par troy oil 

S94 73 


Copper (US Producer] 

104.5C 


Lead (US Producer) 

38.5C 


Tin {Kuala Lumpur market] M41r 

-0.18 

Tin [New York) 

368.5c 

-4 

Zinc (ICS Prime Western 1 

62 . 0 c 


Canto (ihra weight) 

t07 45p 

-1-22* 

Sheep rliuo weighl|t4> 

74.01P 

•1X9' 

Pigs (live wetghflt 

85 45p 

i -2JSl m 

London daily sugar Iravv) 

5236 Ow 

+ 1 

London dally sugar (white) 3263Jw 

Talo and Lyto o»po»t pneo E2-I9.0 

+ 1 

Barley (English teed) 

£133.3751 


Maize (US No. 3 ycHlow) 

C141.0 


Wheat (US Dark Northern) 

Unq 


Ruboor (Nov)* 

60.2Sp 


Rubber (DcctV 

to-oop 


fluMwr (KL RSS No I Oct) 223.5m 


Coconut oil iPhlllppInosiS 

$485.0? 

-5 

Palm Oil (Malaysian)? 

$4025 

-as 

Copra (Ptulippinosji) 

$322.5 

-25 

Soyabeans /US) 


+ 3 

Cotton "A- md« 

5270c 


Wooltaps (84s Super] 

401p 

•10 

Z a tonne unless otherwise suied. p-pense/Kg. 
c -content) r-rinagit/kg i- JaniMar y-Nav/Dec 

u Doc w-OcUNov i-Nov 

Weai Commission 

aucraijo fatsioc* prices.' change Irom a woch 
ago fLondon physical SGJF Rotterdam. Bui- 

lion mnrvci close it' 

-Malaysian 

cents/ 

kg %Shoup prices arc now live weight prices 



outweighed IPAI production data 
showing September's daily 
average was 40JB0Q tonnes, the 
highest for a year, and 600 
tonnes up on August London's 
January robusta COFFEE 
contract equalled the recent 
six-month high of $888 a tonne 
before closing with gains 
fractionally pared. Dealers said 
the (ate rally was (ed by 
technical gains in New York 
which began when its nearby 
contract rose above 62.90 cents 
a lb. 

Compiled from Reuters 


SUGAR 

- London FOX 

(5 per tonne) 

Raw 

Close 

Previous 

High/Low 

Dec 

200X0 

195.00 

200.00 195-00 

Mar 

198.00 

195.00 

196.00 

May 

200.00 

199 JO 

200.00 

WMte 

Close 

Previous 

High/Low 

Dec 

25650 

258.00 

259.00 258.00 

Mar 

238.50 

258.70 

259.40 237.20 

May 

250.3Q 

260 00 

259 80 


Turnover Haw 56 (22) lota of 90 tonnes 


White 310 (460) Paris- White (FFr per tonne): 
Dee 1339.G8 Mar 1364.09 

CRUDE OIL - IPS 


S/barrel 


Close 

Previous 

Hlgh/Low 

Dec 

2a 7t 

2080 

20.82 20.67 

Jon 

20 69 

20.74 

aa7s 2064 

Feb 

20.57 

2065 

2061 2053 

Mar 

20.40 

20.65 

20.46 2043 

Apr 

20.25 

2040 

2033 2026 

May 

30.14 

20.40 

20.21 2017 

Jim 

2 a as 

zaoa 

a o 

Jul 

18.83 

20.00 

20.00 2000 

Aug 

19-85 

1991 

19.81 tfl.91 

IPE Index 

20.85 

2005 


Turnover 18799 (10854) 


ewson. - n 


S/tonne 


Close 

Previous 

High/Low 

Nov 

19SL2S 

200.00 

200.00 188.00 

Dec 

201.00 

201.75 

202.00 200.00 

Jan 

201.00 

202.25 

202-00 20030 

Feu 

18025 

197.00 

197 00 198 75 

M«r 

189.60 

190.25 

190.75 18950 

Apr 

184.00 

185.00 

185.50 194X0 

May 

18075 

18173 

IKW 18075 

Jun 

17975 

180.00 

lflO.75 17955 


Turnover 12725 (15170) lota of 100 tomes 


COTTON 

Spot and shipment sale* m Liverpool tor 
the week ending S October 1092 
ammeunted to 380 tonnes in Am previous 
week. Sates were moderate and occur ed 
mainly in American growths. 

JUTE 

Oetober/Novembor C f Dundee; BTC 
U5S370. BWC USS3S5. STD OSS33S. bwo 
USS 345: C and t Antwerp BTC US$346. BWC 
USS3*5. BID 16*385. BWO USS32S. 


WORLD COMMODITIES PRICES 


LONDON MBXAL EXCHAN OE (Prices supplied by Amalgamated Metal Tradrngj 



Close 

Previous 

hfigh/Low 

AM Official 

Kerb dose 

Open Interest 

Atouttehmt, 99.7% purity (S per tome) 



Total dally turnover 47,190 lots 

Caab 

3 months 

11715-Z5 

1198-7 

114640 

1171-3 

1166/1(73 

115005 

1(735-4.0 

I1S3-5 

133,200 toB 

Copper, Grade A (E per tonne) 



Total dairy turnover 27,475 lots 

Cash 

3 months 

1387.5- 95 

1416.5- 7.0 

1385-7 

1335-6 

1416/1381 

13635-4.0 

1384-45 

1407-6 

149,053 tats 

Lead (t per tonne) 




Total daily turnover 5585 lots 

Cash 

3 months 

326.5-75 

339-40 

324.5-5.0 

3365-75 

321.5/321.5 

341/333 

321-1.5 

33355.75 

339-40 

25.472 lots 

Metre! (S per tonne) 




Total daily turnover 0275 lots 

Cash 

3 months 

6060-70 

6140-5 

6060-70 

6140-5 

568575983 

6145/8050 

69606 

8075-80 

6135-40 

31.593 lots 

Tfai (S par tonne) 




Total dally turnover 3522 lots 

Cash 

3 months 

5610-20 

5675-80 

5870-80 

5330-40 

5790/5790 

6925/5845 

5790-5 

5658-GO 

5075-85 

10,259 lots 

Zinc. Specie/ High Grade (5 per tonne) 



Tots/ daily turnover 24.614 rots 

Cash 

3 months 

1114-5 

1132-3 

1111-3 

1127-75 

1109/1106 

1134/1120 

1(085-9.0 

11265-75 

1132-3 

69547 lots 

LME Closing VS toms 

SPOT. 1.6245 

3 months: 1-6090 

6 months: 15979 

9 months: 15899 


COCOA 

- London FOX 

C/tonne 


Cloae 

Pravtous 

Hlgh/Low 

Dec 

663 

656 

683 648 

Mar 

887 

584 

689 674 

May 

704 

703 

706 693 

Jul 

722 

720 

726 713 

Sep 

741 

733 

742 730 

Dec 

765 

756 

765 753 

Mar 

791 

783 

792 788 

May 

806 

801 

808 795 

Jul 

620 

815 

824 820 


Turnover: 5419 (2BTO) low at 10 tonnes 
fCCO Indicator prices (SDRs per tonne}. Dally 
price tor Oct IB 72235 (723.72) 10 day average 
tor Oct IB 743.23 (747.52) 


COFFU - Lootfom FOX Stoma 



Close 

Previous 

Hlgh/Low 

Nov 

855 

836 

855 828 

Jan 

865 

847 

888 843 

Mar 

880 

881 

880 SSS 

May 

675 

858 

875 853 

Jul 

660 

068 

886 660 

Sep 

871 

875 

871 


Turnover^ Ml (1968) lota Of 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Oct 18: Comp, dally 52.15 (5237) 15 day average 
SO. 78 (50-51) 


POTATOES - London FOX Ertonne 



Close 

Previous 

Hlgh/Low 

Apr 

61.0 

58.0 

61.0 595 


Turnover 42 (117) lots ot 20 tonnes. 


SOYAMKAJL - London FOX C/to fine 



dose 

Previous 

Hlgh/Low 

Jun 

15550 

135.50 

13550 

Aug 

136.00 

136-00 

133.00 


Turnover 75 (225) lots of 20 tonnes. 


FREIGHT - Louden FOX 510flndax point 



Close 

Pravtous 

h6gh/Low 

Oct 

1100 

1095 

1100 1095 

Nov 

1170 

1167 

1176 1175 

Dec 

1180 

1170 

1180 1170 

Jan 

1210 

1200 

1215 1200 

BR 

1060 

1055 


Turnover 105 (61) 

CRAINS - London POX 

C/tonne 

Wheat 

dose 

Previous 

Wgh/Low 

Nov 

12X25 

123.20 

123-25 


126-GO 

127.00 

12850 128.55 

Mar 

129.66 

12955 

129.55 

May 

132.35 

132.75 

132,36 

Nov 

10600 

106.00 

106X0 

Barley 

Close 

Previous 

Htgh/Low 

Nov 

122.25 

122.50 

12125 

Mar 

129.40 

129.50 

129.45 129 35 

Turnover; Wheat 103 ((82). Sarfey 110 (15 fl). 

Turnover lota of 100 .formes. 

nos - 

London FOX (Cash Settlement) p/kg 


dose 

Previous 

WflWWW 

Nov 

nao 

10B.9 

110.0 

Mar 

104.0 

103.5 

104.0 


LONDON BULLION IIAHKXT 

(Prices supplied by N M Rothschild) 


Gold (troy Qzj 

S price E equivalent 

Close 34340-343.70 

Opening 34230-34230 

Morning fl* 34233 210282 

Atumoon fix 34330 211315 


Day's high 343.50-34330 
Day's low 34230-34230 


Loco Ldn Mean Gold Loudteg Rates (Vs OSS) 

1 month 

2.01 

6 months 216 

2 months 

3 months 

2.00 

2.06 

12 months 235 

Saver fia 

p/troy or 

US cts equhr 


Spot 23335 379.50 

3 months 23335 377.05 

5 months 23730 36025 

12 months 24430 38726 


GOLD COINS 


S price 


G equivalent 

Kruse trend 

3425044&50 

210.00-21200 

Maple lest 

354.00-356.30 

- 


Now Sovereign 620044.00 

50.00-5200 

TRADED OPTIONS 

AlumMum (93.7%) 

Calls 


Puts 

Strike price S tonne New 

Feb 

NOV 

Feb 

1150 


33 

67 

3 

13 

1200 


6 

36 

26 

31 

1260 


3 

17 

70 

61 

Copper (Grade A) 

Calls 


Puts 

2200 


59 

101 

4 

23 

2300 


6 

45 

51 

63 

2400 


3 

15 

144 

134 

Coffee 


Nov 

Jan 

Nov 

Jan 

800 


58 

70 


13 

BSO 


11 

48 

6 

31 

BOO 



25 

44 

GO 

Cocoa 


One 

Mar 

Dec 

Mar 

575 


89 

118 

1 

6 

600 


65 

97 

2 

10 

G2S 


44 

79 

6 

17 

Bmt Crude 


DOB 

Jan 

Dec 

Jan 

2050 


43 

58 

15 

36 

2100 


19 

36 

44 


71F0 


7 





New York 


GOLD 100 troy oz.; Sflroy pg. 



Close 

Previous 

Hlph/Low 


Oct 

343.8 

3427 

344 X) 

343.8 

Nov 

343. B 

3426 

0 

0 

Dec 

344.6 

343.4 

345.0 

343.5 

Feb 

346.0 

344.6 

3A6A 

3462 

Apr 

347.4 

346X1 

347.0 

346.6 

Jun 

3400 

347.4 

3495 

347.5 

Aufl 

350.8 

348.9 

0 

0 

Oct 

3527 

300.8 

a 

0 

Dec 

364.6 

3522 

366.0 

354.8 


PLATINUM 50 Troy ac 5/iroy at. 


Close Previous Hlgh/Low 


Od 

363.4 

3821 

3820 

3820 

Jan 

3526 

3603 

361.5 

359.0 

Apr 

358,1 

366.8 

360.0 

359.0 

Jul 

358.1 

356.8 

361.5 

359.0 

Oct 

360.1 

3506 

0 

0 

SILVER 5.000 troy oe centa/tray az. 


Close 

Previous 

Hlgh/Low 


OCX 

377.8 

371.0 

0 

D 

Nov 

3773 

371 .0 

0 

0 

Dec 

3793 

373.3 

3825 

374.0 

Jan 

3806 

3746 

0 

0 

Mar 

383.0 

3708 

386.0 

378.0 

May 

385.6 

3792 

387.0 

381.0 

Jul 

3602 

381.0 

3900 

384.0 

Sep 

391.0 

3842 

0 

0 

Doc 

3955 

3804 

399.0 

335.0 

Jan 

397.0 

389.8 

0 

0 

HIGH GRAM COPPER 2*000 lbs; eene/lbs 


Close 

Previous 

Hlgh/Low 


Oct 

99.70 

9080 

100.35 

99.50 

Nov 

99.90 

09.05 

100.80 

9980 

Dec 

100.45 

98.60 

(0120 

100.10 

Jan 

10090 

100.10 

0 

0 

Feb 

10125 

10050 

101.50 

101.50 

Mar 

101 _S5 

100.80 

10220 

101.30 

Apr 

101.75 

101.10 

0 

0 

May 

10225 

101X3 

10260 

102X15 


10280 

10205 

0 

0 

Jul 

10285 

102.35 

103.45 

10270 


CRUDE OL (Ugtd) 42.000 US galls S/barrel 



Close 

Previous 

Hlgh/Low 


Nov 

21 .W 

2214 

2213 

21.78 

Dec 

2205 

2209 

2215 

2200 

Jan 

21-90 

21.99 

2206 

21.92 

Feb 

21.63 

21.85 

21 32 

21.79 

Mar 

21.69 

21.70 

21.75 

21.66 

Apr 

21.56 

21.65 

£1-60 

21.55 

May 

21.44 

21.42 

21.48 

2126 

Jun 

21.33 

21.30 

21.37 

21.31 

Jul 

21.24 

2121 

21.29 

21.19 

Aim 

91 14 

91 «1 

PI IA 

Pi IP 


HEATMO OB. 42.000 US galls, cona/US galls 



Claee 

Previous 

Hlgh/Low 


Nov 

84.21 

64.82 

65-00 

8395 

Dec 

65.07 

66.58 

65.80 

6490 

Jan 

65.44 

6096 

68.15 

65.15 

Feb 

63.29 

84.76 

64X15 

64.03 

Mar 

81.95 

6230 

6225 

61.70 

Apr 

60.00 

60.25 

60 JO 

caio 

May 

53.65 

5085 

5090 

86.76 

Jun 

57.76 

57 BO 

57.95 

5790 

Jut 

57.53 

67.65 

57.45 

57.45 

Aug 

66.10 

5820 

58.00 

68.00 

COCOA 10 tonoeicWunitea 


Close 

Pravtous 

Mgh/LOw 


Dec 

952 

928 

963 

918 

Mar 

1002 

979 

1003 

971 

May 

1034 

1009 

1034 

1005 

Jul 

1059 

1039 

1060 

1036 

Sep 

1089 

1068 

1082 

1066 

Dec 

1128 

1106 

1120 

1103 

Mar 

JTO 

1(43 

0 

0 

May 

1192 

1173 

1170 

1169 

Jul 

1229 

1209 

1200 

1196 


COFFEE “CT 37300fba; cants/lta 



Close 

Pravtous 

Hlgh/Low 


Dec 

64.88 

8215 

6595 

6190 

Mar 

SB 34 

63.70 

66.50 

63.40 

May 

6940 

06.75 

09.80 

6890 

Jul 

70.65 

3530 

7090 

68.85 

Sep 

7200 

69.60 

7250 

71.10 

Dec 

74.45 

71.50 

75X10 

73XXI 

Mar 

76.15 

73.76 

0 

0 


SUGAR WORLD “Jl“ U2.000 lb* centa/HM 



Close 

Provtoue Hlgh/Low 

Mar 

891 

a 83 

893 

8.74 

May 

898 

6.92 

899 

893 

Jut 

B.99 

aae 

8.00 

89S 

Oct 

899 

8.96 

8.99 

896 

Mar 

9.05 

9.02 

0 

0 


COTTON 60.000; ceneuibs 



Close 

Prevtoue 

Hlgh/Low 


Dec 

63.34 

52 GS 

8240 

8230 

Mar 

5398 

5258 

54.35 

8236 

May 

5090 

54.10 

54S) 

5290 

Jul 

54.45 

54.81 

5520 

54.45 

Oct 

5&H 

5595 

55.63 

ssto 

Dec 

65.40 

5690 

56JO 

5240 

Mar 

S5 JOS 

58.10 

0 

0 

ORANGE JUICE 15.000 lbs: eentsAtte 


Close 

Previous 

Hlgh/Low 


Nov 

1Q140 

101.10 

101.70 


Jen 

88.05 

9890 

nso 


Mar 

9220 

88.00 

0930 

99.10 

May 

99.75 

80.70 

IOOJ35 

99.75 

Jul 

9625 

9920 

99.60 

9940 

Sep 

9995 

9990 

0 


Nov 

8025 

9020 

0 

0 

Jan 

9S.P5 

9090 

0 


Mar 

0996 

9990 

0 

0 

INDKSS 




REUTERS (Base: September ig 
TOO) 

931 - 


Oct 20 

Oct 19 

mnth eg 0 

yrago 


1821.0 

1824X1 

15700 

1650,4 

DOW JONES (Base: Dec 31 1074 - 

100) 


oet 19 

Oct 16 

WSt ho yr ago I 

Spot 

11295 

11283 

119.17 

11447 

Futures fl&ll 

114*7 

116J9 

122 M 



* m t l *■«• 

-• ■* .v„ 


Chicago 


SOYABEANS S.OOO bu mm; centa/6CH> bushel 


Close 

Previous 

High/Low 


Nov 

546/2 

543/4 

547/6 

543« 

Jan 

562/6 

548/8 

554/0 

549/4 

Mar 

558/6 

666/2 

560/6 

567/0 

m»v 

686/2 

563/0 

667/4 

503/4 

Jul 

673/2 

570/0 

574/4 

570/2 

Aug 

57B/D 

572/e 

576/4 

S73V 

bep 

675/2 

572/0 

576/0 

574/0 

Nov 

679/4 

676/2 

581/4 

577/0 

Jan 

586/0 

683/2 

588/0 

584/0 

BOTAH6AN OIL eoxno B »1 centsAb 


Close 

Previous 

High/Low 


Oct 

1928 

1920 

19.34 

19.18 

Doc 

19.38 

19.34 

19-53 

19.32 

Jan 

1933 

19/48 

19.69 

19.40 

Mar 

19.7S 

18.71 

19.93 

19.71 

May 

10.86 

1001 

20.15 



2020 

20.12 

20-35 

2020 

Aug 

2023 

Mil 

2040 


Sep 

2027 

2027 

0 


Oct 

?Q^ 

20 JO 

20.00 

20.35 


2045 

2040 

20.75 

2045 


A- 


SOYABEAN MEAL 100 tone: Shoo 


Close 

Previous 

High/Low 


Oct 

1805 

1622 

1807 


Dec 

1842 
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rate optimism lifts equities 


FT-SE Actuaries Share indices 


By Steve Thompson 

THE PROSPECT of an 
imminent ea sing in German 
monetary policy, leading to a 
round of Interest rate reduc- 
tions across Europe, provided 
the impetus for another mqjor 
upward move by HE equities. 

The Footsie 100 index burst 
through the £500 level, closing 
54.8 up at £617.0, its best dos- 
ing point since September 24 
when, the equity market 
peaked after the Government 
took sterling out .of the 
Exchange Rate Mechanism. 

Adding to a generally bullish 
mood in the markets was a 
feeling that the Conservative 
government may have ridden 
out the political storm caused 
by its pit closure plan, now 
much watered down by Mr 
Michael BesaMne, president of 
the Board of Trade. 

The hint of cuts in German 
interest rates were quickly 
picked, up by the foreign 
exchange markets where ster- 
ling rose sharply against the 
dollar and the D-Mark and 
short sterling was indicating a 
downward shift to 7 per cent 
interest rates. 

Many observers are now 
forecasting an acceleration of 
interest rate cuts in the UK 
after the latest set of economic 
data pointed to a deepening of 
the recession. The smaller than 
expected rise in the money 
supply figures for September, 

Rolls hit 
by broker 
revisions 

AERO ENGINE group 
Rolls-Royce had a volatile ses- 
sion and ended up as the worst 
performer In the FT-SE 100 
after several brokers revised 
their stance on the stock. 

The shares fell to 121p early 
in the session after Panmure 
Gordon reduced its profits esti- 
mate for 1993 by £15m to 
£ll5m, citing cuts in aircraft 
manufacturers production lev- 
els and continued concerns 
about spares. Leaving Us cur- 
rent year forecast at £72m, Mr 
Charles Donald at Panmure 
said next year’s dividend will 
be maintained. Sentiment was 
further weakened by a BZW 
profits downgrading mid Smith 
New- Court advising' i n vest or s 
to “reduce weighting". 

Bargain bunting and the 
strong market trend helped the 
shares recover from the earlier 
lows to end 354p down at 128p, 
in hefty trade of 7.6m. 


pins the weakest set of build- 
ing society lending figures 
since the recession began, were 
interpreted as a sign that there 
is no recovery. 

One senior trader expected a 
re-run in the OK of the Wall 
Street phenomenon of the past 
year; a weak economy to which 
the Federal Reserve responded 
with a series of interest 
rate cuts, which in turn 


boosted the US stock market. 

The market was on the move 
from the outset, responding to 
a good performance by Wall 
Street and sterling’s strength. 
The main thrust for the equity 
market came from the deriva- 
tives markets, where the Foot- 
sie future powered ahead to 
reach a 60-point premium over 
the cash market very early in 
the day. The future maintained 


a 40-point premium throughout 
a very active session in which 
heavy index arbitrage activity 
was a big feature. 

Dealers said a growing 
expectation that the govern- 
ment will emerge Intact from 
the debate over pit closures 
was another bull point for the 
market Institutional buying 
was thin during the morning 
but picked up sharply during 
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the afternoon, with dealers 
reporting considerable interest 
from overseas investors. 

The Footsie 100 opened over 
12 points higher and never 
looked back, bursting through 
2,600 in mid-session and reach- 
ing the day's peak of 2,617.5 
before dipping just before the 
close. A firm opening by Wall 
Street after the final Presiden- 
tial debate between the three 
candidates, gave a further fillip 
to the market 

After yesterday’s rise, even 
the most aggressive bulls 
expect the market to attract 
profit-taking. More cautious 
strategists continue to point to 
the fundamental weakness of 
the UK economy, the prospect 
of disappointing earnings num- 
bers and more downgrades. 

Turnover picked up yester- 
day. reaching 631.1m shares, 
but the fragility of the London 
market was underlined by 
news of more job losses in the 
securities business; the Lond on 
arm of Nomura, (he Japanese 
stockbroking firm, cut around 
50 jobs yesterday. 
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Rank hotel hints 

A robust defence of its trad- 
ing performance and disposal 

NEW HIGHS AND 
LOWS FOR 1992 
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strategy was said to have been 
mounted by Rank Organisa- 
tion, with hints also in the 
market that the leisure group 
may be close to selling some of 
its hotels to Greenalls, which 
yesterday announced a rights 
issue to fund acquisitions. 
Rank’s move to shore up its 
defence comes- in the wake of 
negative press comment and 
broker downgrades, with criti- 
cism focusing cm Rank's high 
debt level and rumoured sales 
of some of Its core assets. 

However, Rank was said to 
have told institutions at a pri- 
vate dinner that its cinema 
business was not up for sale, 
that its next set of results 
would show net debt In retreat 
and that tiie dividend would 
definitely be held. But it was 
hints in the market that some 
of the group's hotels, which 
have been np for sale fin sev- 
eral months and are expected 
to raise around £300m, may be 
about to be sold which brought 
"the most ; cheer. Rank shares 
jumped 22 to 530p in busy turn- 
over of 2.6m. 

Some brewery analysts were 
sceptical that GreenaDs would 
consider one of Rank's high- 
profile London hotels, arguing 
that the group would more 
likely use its £86m to pick up 
more smaller offerings. The 
shares dipped 15 to 344p. 

Lasmo active 

Oil group Lasmo caught the 
market’s imagination yester- 
day as a number of investors 
decided that worries over the 
exploration and production 
group’s dividend were begin- 
ning to recede. The shares 
lifted 9 to 176p an very high 
turnover of 9.3m. 

A press article on how sec- 
ond-line oQ. stocks have picked 
up on the back of a weaker 
pound sparked wide interest 
Lasmo benefited partly 
because it is the most highly 
leveraged company in the sec- 
tor and partly because erf its 
hid attractions. 

Some analysts suggested 
there was also switching from 
Enterprise following the lat- 
ter’s leas-than-successful share 
issue at the weekend. The 
problems with the issue of 
American Depositary Shares 
were highlighted by an 
announcement that following 
the offering, Lehman Brothers 
has been left with about tS per 
cent of Enterprise’s enlarged 
share capital. Enterprise 
firmed 9 to 4I9p. 

Coats move op 

The UK’s largest textile 
group Coats Viyella was 
heavily traded as one house 
repeated a buy recommenda- 
tion. The shares jumped a net 
12 to 199p on heavier than 
usual turnover of 4^m shares. 

Smith New Court’s textile 
analyst Mr Mark Puleikis pub- 
lished an internal note offering 
reassurance following worries 
over the tax charge. The wor- 
ries were highlighted by a 
recent ruling by the Financial 
Review Reporting Panel on 
Trafalgar House. 

Mr Puleikis also argues that 
the company is on a 1993 


FT-A All-Share Index 

1,250 — 


1.150 A— 


1 ,100 -V-’ 


Equity Shares Traded 

Turnover by volume frrrifflon) 
Excluding: Intra-market 
business & Overseas turnover 



multiple Of 12 times earnings 

Builders merchant Wolseley 
was the strongest performer in 
the market, as it turned in 
very good results sending the 
shares racing forward in busy 
trading of 1.5m. The group 
showed improvements across 
tiie range of its businesses, but 
in particular France and the 
US. The shares surged 64 to 

4D8p. 

Mr Gavin Pomeroy at 
County NatWest said: “The 
shares continue to look fair 
value and in the long-term the 
potential for both expansion in 
the US and recovery in the UK 
are good." 

A strong property sector 
combined with relief over the 
scope of its proposed dividend 
cut lifted Hammeraon. the ordi- 
nary shares climbing 11 to 
20lp. The group reported a 25 
per cent fen in interim profits, 
well below City expectations, 
and promised a halved final 
dividend. However, a cut had 
been expected and the removal 
of uncertainty brought relief to 
the market, althou gh the com- 
pany’s warning of tough times 
ahead held back the shares in 
early muted trading. They rose 
later on the back of hopes for 
interest rate cuts which lifted 
other property stocks. 

Mr Graham Stanley at 
County NatWest said: “If the 
property market continues 


weak, then the outlook for 
Hammerson’s office rental 
income when leases begin to 
expire is bleak. The dividend 
could then be under further 
pressure. We consider the 
shares too expensive at this 
level” 

Other stocks responding to 
the improved sentiment yester- 
day included British Land, up 
10 at 173p, Land Securities, 16 
ahpari at 415p, and MEPC, 9 
firmer at 280p. 

Continuing worries over the 
coal crisis prompted some 
switching from the electricity 
generators into British Gas, up 
8% to 256%p, and selected 
water stocks. Of the latter, 
An glian rose 10 to 440p. 

Currency factors gave a 
boost to 1CI, which also 
announced the sale of its aero- 
space and defence coatings 
arm to Courtaulds (up 6 at 
460p). ICI bounced 24 to 1027p- 

SmithKUne Beecham rose 15 
to 527p in the “A's and to 468p 
in the Units on news that the 
pharmaceuticals group had 
boosted profits for the third 
quarter by 8 per cent 

Publishing and leisure con- 
glomerate Pearson gained after 
encouraging messages from 
S.G. Warburg in its latest 
media survey. The shares lifted 
21 to 364p. 

Asda was the top traded 
stock of the day, with 22m 
shares changing hands. Deal- 
ers said the good two-way busi- 
ness - the shares edging for- 
ward a half-penny to 40Vip - 
was a result of investors taking 
profits on the rights issue price 
of 35p a year ago and the posi- 
tive mood that has accompan- 
ied the share price’s alow price 
in recent months. 

In a strong leisure sector, 
Forte's rise was hindered by 
news that US rating agency 
Standard and Poor had down- 
graded some of the group’s 
debt The shares closed 5 up at 
157p. Thorn EMI rose 20 to 
790p, County NatWest continu- 
ing its strong buy stance. New 
figures on UK compact disc 
sales also gave the group a 
boost 

County NatWest was said to 
be positive on Tlphook and the 
shares gained 13 to 232p. BAA 
jumped 29 to 793p, with some 
switching from British Air- 
ways reported. BA crept ahead 
2 to 296p, in trade of 3.3m 
shares. 

A sell recommendation in 
1MI from Smith New Court left 


the shares 9 lighter at 2l3p. 

More downgrades hit Glyn- 
wed TirttorwaHnmai The shares 
fell 3 to 205p after Hein wort 
Benson and BZW were 
reported to have Joined the list 
of brokers revising forecasts. 

P ackaging com pany own fen 

55 to 2G50p following a forecast 
downgrade by US investment 
bank JP. Morgan, which cuts 
its earnings estimates for the 
group. 

Financial services company 
Gerrard & National rose 26 to 
306p after announcing an 
unchanged first-half dividend 
of 6p and good half-year prof- 
its. 


MARKET REPORTERS: 

Christopher Price 
Peter John 
Joel Kfbazo 

■ Other market statistics. 

Pegs IB. 
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FINANCIAL TIMES EQUITY INDICES 


INTENSIVE TECHNICAL ANALYSIS 

TRAINING COURSES 

Held every month in Cambridge by 
Investment Research of Cambridge Ltd. 

Details -TeL 0223 356251 Fax- OZO 329606 a u- ter- eao. 
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Setting The Tr&id For Others To Follow 


Trend AsatystaUd 
Rawin House 
32 Southgate Street 


NICS, EUROPE AND INCOME FUND 

10A, Bonlerard Royal, Ltxxembotirg 
NOTICE OF DIVIDEND PAYMENT 

The general Meeting of Shirth o M era of NICS. EUROPE AND INCOME FUND 
heode d ded to pay ifividecdonJSD050pcr share bribe BainciiiTaae endin g 3 0 th 
June. 1992 to eacbebara held ootte Ifiib October. 1992, tbc duren being quoted ex- 
dhridend on 15te October. 1992. 

TliispeYraent will be nude on and afieribe26tfa October, 1 992 agataa delivery of 
coapooNa5aaBuKjJePeabasLaxembaarg.iaA.BaakvardRoyeLLaxeniXHag. 
DMdend c h rqnri will be lem » registered shareholders. 

Dividends aot claimed wittiuS years of *e preciied data uoll lapse and revert lo the 
Fuad. 

Luxembourg. 15th October, 1992 

NICS, EUBOPE AND INCOME FUND a 


FOREXIA FAX $ Dm £ ¥ 

A seven year record of successful forox forecasting dally. 
Commentaries, forecasts, roconarwodatiora & cfiarts from Lxinrion and 
New York. Irrtroductoiy 1 month triad U.K. £20 fionU.K. £50 

TEL: +44 81 9488316 FAX: +44 81 9488469 


Hants S0239EH 
tab 0962 879764 


Currency Fax - FREE 2 week trial 

Anne V/.S:!ty 
To/ 07 J -721 7 ; 74 
Fox C7 1 -439 ^966 
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equity futures and options trading 


THE German Bundesbank's 
decision to move to a variable 
repo rate, leading to strong 
speculation of further cuts In 
UK base rates, enlivened a dull 
derivatives sector and sent 
Footsie futures moving 
sharply ahead, writes Joel 
Kibazo. 

The opening level in the 
December contract on the 
FT-SE 100 index was recorded 


at 2,617, which proved to be 
the day's low as the specula- 
tion on interest rates quickly 
took bold sending December 
steadily ahead and polling the 
nnderlying cash market 
higher. 

The early strength of Wall 
Street led to renewed haying 
interest, a factor which took 
many dealers by surprise, 
leading to a squeeze in Decem- 


ber and sending it to the day's 
peak of 2,688. 

The general strength of the 
market meant that December 
traded at a healthy premium 
to fash of between 30 and 40 
points throughout the session 
with arbitraglng seen at the 

higher levels. 

December closed at 2,857, 
around 17 points above its 
estimated cost of carry of 


around 28. Turn o ver reached 
9,208 lots. 

Traded options were also 
Uveiy and turnover improved 
to reach 38,097 contracts of 
which 10,442 were dealt in the 
FT-SE 100 option. Asda was 
the busiest stock option, with 
a total of 5.008 contracts 
traded by the close. This was 
followed by HSBC at 2,438 and 
British Steel at 1,117. 


Mercantile Automated Real Time Systems Ltd 

Cri.cn- for.-* NcwiV FM 


FUTURES PAGER UPDATES 

The new Futures Pager stilt transmits 2 minute updates on currencies, indices, 
interest rates and futures prices 24 boura ad*j> but Jt's lighter and smaller 
with a screen that has doubled in size. Call 071-895 9400 (or a free trial. 

wmmmm futures pager mmmmmm 


Market Myths and Duff Forecasts for 1992 

■The recess- cn > over: s'cck.T.crkeli c:e in a bull bend, me 0 = lo? wC 
continue !c recover.' You d-d NOT road !hd FuUeiMcney 
■ ir.r. ccrccloiilc investmen! i<?«cr. 

Ceil Jsr-e Fsrq-jhardc.n icr a temple Issue (cncc- cr.ly) 
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FT Annual Reports Service 

You can obtain the currant annual/intorlm report of 
any company annotated with ^ . Ring +44 81-643 
7181. quoting the code FT5B82. Reports will be sent 
rite next working day, subject >0 availability. Please 
quale the current code above, which is changed 
weekly. Only one report per company. 

FT dtyline 

Real time share prices and other stock market Infor- 
mation is available through the FT Cityline intenu- 
tional telephone service. 

Annua/ subscription £250.80 sag. 

Call +44 71-925 2128 ter more details. 
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Current Unit Trust prices are available Irom FT Cityline. For further details call ( 0T1 ) 925 2128. 




a SgteSuSS 


Sant ttlbart EJ A Cu tlMW 
Mtoh 5 RayWpi-ftf wroan, Brontraod I 

saas? Lwa-d 

UKGmrai-. loniaul 


WUttlHsdaM Unit Trt M«mt LU (M30)F 
2 Hooey Late, London EC2V BBT 071-400 

.... Ctalktari - . -0V ( 82.68 32 b8 84 OOhOSJ 
Sta rt Did G^j ..ISiKISJ 105.1 .UJti™ - 1 

UH&SmE . 4|*L62 6IM MU(4$I 

S h t w wifc-UBH TrustMoynt |0d QZMIF '** 
lm&elUnTanLU ‘ “ " 
tocame . : — s. l J 

Global lac S 

tmuwn. 


iSS 1MU 1A074 
.«] 46MMauu, 

.49 «k«OwS«2i 

Singer & Friedfcnrter VT Mgs* LU C1MMUF 
P0 Ba 224. tekaaon, BftS 4TF «U-3b3V»3 

T75|44JT MbS«97MH)ieg04 

-0 5&30 


Hr%KUnfii '.'*15085 5048 

Soul tar Cm. _ M1M 6 109 4 Ilk: 



WcahricftlMit Tint Mangert lid U7MJH 

04 SuSauM FdF?* mw H A» 

OTHER UK UNIT TRUSTS 


Bte 


- l F « Kte. , 

?*»» 



mss*-* 

£wSoJi:"j 

&WF«E«Mnu5 

tSSS?-rj 


Ball lie Gtffnd &.Cu LU 

fcriEntSaik ..Ism* 


54751 - I 1.27 


SwWi & Wttnu»M (hit Tst Mvc'CieOWF 

|ltaa*StUMfi»WlA3A5 071437S9T7 

•SHGLEgStS teestaBraitfHsi..^ 

lSH lmwiSfliilaJs Cant. Bd. of Fin. Of Cfanrch of EnglMdtt 

fi3$2£}&3i 

2M4 lualo Jai 121 -l, S£^S : S«ri^M^” n n«FiJ 1000 
i«7 iZ 2 fc.m. 7 KGoli« Ctortma/Gartibmntt UOOOJF 


BM Offer ter YWd 

PrlH Prte* - Cm 

AEGON Lift Asm ranee Co (UIO Ltd 

AEGON Htt, LauitSq, Loaded E144X5 071-5363800 
UliSaini 

104 9 1163 

1315 5 333 9, 

133 7 1415 

115 2 122.0 

405 45* 

SLO BS0 

274.0 245 J 

215 7 Z2B3 

2324 24*0 

1*3 1 172* 

345.7 410 B 

3417 4145 

40.3 45 7 

05* 910 

107* 113 4 

133 0 140.H 

,759 80 7 

|85 2 90-2 

1433 1517 

1251 1323 


se*-' as 


BU 

ton 


Plia - B« 


BE 


ft*-* SS 


Pike 


Offer 4 w VMM 


Ijrua Food .. 
Flirt irarrm Fund .. 

esST'. 

Esna. :■ : 

lUJlimnBFal 
Smut iMOM 


Q600)F MBmWifflwS 


§S SS&-- 






*«» 

• ;|||i 

“ • : Jlij gjo y 
", *!$,&$ 


, e - •-.* •p.Dss* 

:.r 

'/■• --•r ;:2 Kras 


kl w. , m 

’ f? l J. -*5:m 
• * ~ '■* 

V -• v V'-SS 

_y • / 

•• .Ti 

... vvinl 

• 

• * " r/.;:V 

. • '•* w 


EurSpSHsAcC 

Emspsnsinc . . m, 
Fertotonlnc .5*. 
(■IsSite . 3V 

SawlIbnOi . 5', 

Carttatla . Ss 
£h*afT*d>_ ..iC 
IncaanGHMU. ..5V 
hrambml AbI-Sv 
acaiHorttfr-.y, 

JapmGnwlli S 3 * 

oxnejnCramti .31* 
SaalhrCn 51. 

SSSSRwrSi:,... 

WirtrSoSllM.5Vl34. 
Sen ff n o im P n A di 
bitoio . .* 

fan- o 

.. -MGnMfe . .6 

Global TK* b 

■Cmrth. . * 


AmyKaaf 

E*rSp%n 




4H^ffUPrlcta7~12UanianB I 

Cm*. *3 83n*aja MM 

SArt.-SUssn 1 38 *7 41 3* -025 

UBiiMI 36.71 3*.7in 34.fi* -oat 

24 13 24.13 26 CO K)U 

IliUH 


(hnbUMAB. 


EC4BWS .071-2807800 
1705 1725 «60| 9 51 

"Jl 467. 41 .3«ol951 

.16* 9 170.7] *2 301 4 *3 

JSll 7 21b Si *3 401 4 63 


SwInGluuj Fmd 
HartiiU 7u Food . 
Umn Btm UgdklFa 
hnwtoal Mart Fd . 
With Prof In Fd. . - 
PnrtHSetaS 
(nni* *Uli« Fd . 
aiuiadmiloFd 
CwiioMpPullaFd. . 
EUlrFand 

fSfZfX 

F art l pirns Find . 
InumMiaw Fd . 

MaarrFuid 

Fiona AncnuaFd . 
PrgwrtaFmd. 
UKBoaMr Fd 
nnnteBniMtarf 
Ferpttiul MrtFd. . 
wiui Prof hi fd 
Bldg Sk BmarU Fd . 


Cannon Assurance Ltd-Contd. 
trt Sola Panini Acmatettm 

8503 8448 


SSTl-i-.-:. 

Cjh I U1 Growth 


Mjurtl . 
Minted 
MlMrtd 4 
Doom . 

sin 

American . 
laununoul 


5425 
4540 
4129 
104 1 
5742 
1B4.8 
483 0 
435 9 
8*51 
3475 
,2015 
3*04 
13*. 5 
121.4 
1578 
78.40 
1544 


6270 
101 o, 

43*4 
144 9 
*124 
145* 
511 1 
4*1 3 
415 4 
4206 
213 2 
3814 
144.4 
124 0 
1*7 0 
81550 
1*3.4 


♦14 4 
♦10 0 
♦ 100 , 

-o* 

♦2 40 
♦180 

♦l oh 
♦em 
• 6.00 
♦0 40 
-64 
•0 40 
-05 
-JJ 

41 


Crown Financial Management Ltd-Contd. 


MS 

+15.9 

•0-3 

44^ 


t-Centd. 


- ^*7 ... - — 

_ Eanpma . . . 

_ FlMOMom. 
Inmulluul. 

Z KiMimiTrM. . 

_ Jiiuw . . 

_ Mind . 


_ Other Fnddn 
_ Brtwtii Ertltt .. 
_ CraxaBtHlmA 
_ MrrHjrt 

_ PfCOHit . 


U4J 

748.7 

.267.1 

4054 

I486 

2885 

1450 

,*4231 

4551 

1912 

1 572.4 
9973 
2812 
3748 


123b 
775 B 
276.7 
420 1 
205-7 
240.4 
™n 
665 4 
471.* 
1481 


0 “ — - 
— Da. Accwn. ....... . . 

J Eauiia uhlai .. 

Da lam — . ..... . 

- Flud tauns Act — 

- taunuUeuI ACC.. 

- nth AawtcmAca.. . 
- Pacific oat. _ . ... 
♦ EoroemAcc. .. .. 

- NgnrlK ...... 

lader-LUkedAcc. . 


344.9 
475 7 
]OU 
682.4 
5032 
470* 
1854 

§S’ 

2104 

IBIS 

2S43 


7183 
531 8 

lS3 

^3 

221.5 

14LD 

Z73JJ 


*72 
♦4.9 
+11 7 
♦15 4| 

♦SS 

♦4.9 

♦03 

♦04 


-01 


Legal & General - 

EznaothnL WUiL... 
- Da Accam 


2043 
310.7 

1 618 -3 650 9 

- SimSIf «hT Ml 7147A 'SSl 


1 Eagle Star Life Aunrante Co Ltd 



^ IHtt. 

- DhAom 

- AagnihtCmMWL- 



-L3 

-1.7 

♦« 

♦8.6 

♦0.9 

♦L4 

♦03 

♦03 

♦03 

♦23 

♦25 

♦L2 

♦34 


Midland Ufe United 

I Morwkb 014 CsaneitW Bd.SortMngian0703JB9924 


iFd... .. 
I Fd 

- DrtnitK «... . 

- SecarrFO.. 

- UK Emily Fd 

- tounmllMalFd .. 

- Hooey M«iBHFd.. 

- FtedmemF*.-. . 


- fm. AHoitrt Arc 
Prat. Emit} talll W 
Plot. E0BII7 Acs. 


Both Roan. ChHtramn 61337m 


46.7 
959 
104 2 

433 

479 

807 

115.6 

8*5 

107.9 

11*2 

1013 

44 7 

84 3 

104* 

107 7 

1093 


1024 
1015 
110 3 
483. 
ID3 7 
854 
12 ZA 
91 h 
1142 
123.0 
107 J 
100 3 
B4J 

110.7 
114 0 

115.7 


lounruant. . . 

PreamyUmu. 

Balanced Bond/EcK 


E1014 
C25 28 

(50 57 53 30 


*0201 

Century Life Assurance Company Ltd 
74 5*enhrfdiBdMiG(*en. W12BSD 081-740 

Ufirtadt 
UKEouHj . . . 

American Eqolly... 

Far East Egalty. . 

Managed F me Act. 

MonalDoal Eoeltt 
CIIIEdHd . ... 

MonerFimd 
Handtnea.. - 

PsMHl. 


_ Secure Fmd . .. 
. Blur Chip Food 
_ PerfanwauFad 
Adamunxs Food. . 
bw ouid caw Sami 


119 R 

2245 


1344 

145.7 

153 7 





2013 

919S 


2632 
204 4 

277 7 
215* 


225 1 

237.4 





1*70 



154* 

163-1 



CAFIMVEST-Oarlties Aid Fomdatien 

H..TMM4Hnn?JD , .0732771333 
*730 54 29 . .. 4 22 




S8J4I 

CtUF-Charitles Official In* Fdtt 



I 754 


4477 4477 47Bi 


— - 24 512B6, 

MWJ7 248478 
11735 117 58 
* 70 147.87. . . 

; we Moaey Market Trmt Foodt 


Albany Life Assurance Co LU 
3 Darte Lw. Pgllin Bar EN6 1 AJ 

LMrFradl 

Dm.Bit«aciiFdAcdH 
LOU III Fd ArttU . . 

Emmaa Fd Acetal . 

««•»» RBSKSf - ". 

GtdMoaeyFd/latO . 
HlrthamFaAuUI. 
hoi UaaFdAccU) 


579 


3824 38B5 41 in W» 
^24 £<n CM 


Charity Raed bit Fd/Ctwrlty Equity Fd — 

33fidtUfLHcEC2V8AS 071-382 6900 IGaiEaquIrkS) S!2SL%S a 

073-382 8419 (Dralml ajmene HWo 

UK Ultra 


26.64 2785 2B65 MOB 
13 72 14 01 1455 *018 
1583 1636 17 13 MW 

8 31 3431 3553 -Obi 
U 2B.B4 3a 57 MI 25 


rFuriniiK . 

Chart* Fhud Hi Ace. 

- Edhdnrgfi Fund Mngn PLC 


“ MartHdOcllL ■ . ..12548 145 Tet 

- Japan Ost 15 ISLJb 8359 

“ Sip Jap Cm Oct 16. . 391 *t 402* 
rfcaiOnZfi.. J9061 9514 


Saventia Unit Tit Mngn Ltd QLBOIDF 
22Chr8tsbditeflA BrtWhdddl 0207298422 
*151.16 51.17 51 
47.84 50.19 5353 


CMP 1 

cnuiid Prfmoct . S>a 
Ethical . . .. 5*i 

Emus. Gram* _ 5*z 

h u w- 5*j 

IMlGrawth 5*a 

M r rt-_...5f 


ar?? sir if 


4435 4480 47^ 
66 47 66.B8 
57.67 5834 


& 


46 47 47 87 30-2DM74 


LaJeAraertai OeiM - 
Fidelity 


♦31 350 
*2-04 0 60 
♦8.0 012 
♦£11 053 


tool] 

aH 


«» Mart Pern P-toU) 


: Services Li 

k6 1162 

15 144 


2f*o: 

bl *i : 


-0*1 37 


For Suodanl Oiartend EadUr He Capital Wort 

Standard Ufe Tst Momt LU (0730JH 

irgU£H22XZ 0800393777 

37.03. 37.03 39 35 tO 2 2-36 
4856 4953 5263 .. - 180 
2751 27 Biol 29 61 -02 5 07 
31 44 33 *4 34 68 -0 2 1.07 
4704 4784 5083 -0.2 104 
35 85 J6.4M 38 74 -0.1 104 
5126 316 4 543.4 -05444 
2430 2460*2670 -04 149 
2826 2B54N 2497 -0 4 7.48 
2183 2212 2403 +31 2.00 
3757 37 83 4020 *0 8 1.01 
,4120 4120 4178 *0.4 0.77 
35J2 36.60 38JKMMU 68 


FUdgel Ing Charity Portfalio 
2SCopifaiNAmeQ^R7i>B .071-1 

UKErtftT— . -....TIE09I47 10126 HB US 
Bond 1(0.4991 102261-000 

Robert Fleming ^oet Mn^rrfLM 


3GtararSi 

ManvdAcc s« 

tlKEOWlGOlta - 5% 

S!gKS£l£-?i 

SK K a^«f.:ig 

OE Larger CM On F. ..Th 
UELmOnlocF. TV 
UhAFfdlMlK ..56 
Ohm Lag GH Ace F .A 
fithAnencrtAcc. 5 ( 

Far East Ace 5V 

EraevartArt. .JH, 


tot ju p b - 

BsEi;--’ 

CMIEmEJCflBd 

8ilmdCmnii0al5 . 

towhattis.. 

JvaiMMEicSctl5— 
SraMadEiM Oci 15_ . 
0W*ME«DKB_ 

Ferrign & 

ajUmzHAaDan 
Burned Ik OdU 


L53LS3 I 

EUROS 

022 48 
026801 
'006 41 

027.43 
<01644 
02 93 
1145.01 
197 54 


13123 
40636 
12482 
108 42 
13063 
11154 
54 01 
9b.se 
99.70 


+12 77 
♦059 

SB 

♦184 


15858 

484 

979 


1 72 

407 

139 

181 

257 

455 

300 

1.04 

317 

£50 


MMhMbh Fd/toW 
Pic Batin Fa AccJal 
PietFdluli). .. 

Mlllranlam 

MuhIMrIIOMciD 
PnuaaFmMt 
Bm BhmChlpACCU) 

Eq Am FdAcctrl .. .. 
uraFdAcefeU . .. 
I Ml Find tel Act... 
Flirt lav. Ak. L ei 
CtMaatvPn Accui . 
HighiDivryu . 

HI* beam Fd Acrid . 
Iml Man ratal . ... 
Jn P» Fd Acrid . .. 
UKSuHtrCeiFd Acrid 
Eisopha Mriro. . . 
Global Metro . 

SwWUHn 

UK Metro. 

N Am Pn Fd Acrid . . 
PacBAtldFdAcriii . 
berttiu). . . . 

Mumc ter Pros Acrid . 

fUSMUp. . . 

YHA Monuu.. . 
LaughUM Dollar CSE1 




1222 7 1287 C 

♦112 



2HBJ 3032 

-17 



3100 326 6 







-00 




-09 

94 0 104 2 

-03 



114 9 120 4 

H.7 

2563 2697 

+41 

194 3 204.8 





+ii 

814 8 062 4 


209 0 2200 

♦46 

2445 4 25741 

+300 

345 0 3*3-1 

-50 

555 3 5845 

-44 

1048.4 1103 6 

♦34 




♦01 


♦2D 

bS7 3 *41 4 







-L3 

101.4 108.8 

-0.4 

138.4 145.7 

-10 



3135 3300 

+60 

246 6 2590 

•04 


♦00 

1704 9 1744.6 

+47 


490 

51 5 

*0.1 

540 

621 

+03 

1648 

173 0 

•01 

HI 

883 

+12 

127.7 

1341 

♦18 

1210 

1270 

-02 


1323 

1219 

1118 


1340 
128 2 
1176 


Fundi In Conrt* , 

CassultkcS. 46445 47299U 

CrariOctA... 117413 17554 

State Street Unit Trust Mngwt LU ^ comra. 

20 BtreUnLaoe. EmMEOVSAQ 0716263977 


Colonial Unit Management 
KfJ3. 1354 6 1408F *271 

ttU J1546 160 B I 42.71 

JWf 

A 469 « 472998 . .14 

1 174 13 17554 1 . hi 

Ja 900. _ 1 277 59 279811 ..IB 


LU 

342 

342 




••» 

2»- : . 

~" 3 •% -J 
■ . -*.** 


v : 

- -.*• 




GIOhBlA 5V 

US tohleita) „S*t 

Fa Em Estate W sti 
;toa£rtlUate)..5t. 

FT EoropeQj).. 51. 

FTIMktolcaiU.Sti, 

FT Japaatal ,5W 

FTAuEiJaphtd _5til 

Stewart Iwy Unit Tst Mgn LU CL200W 


- aoo.tH 

- 100 9 

- sswo 

- 1000 
- 1000 
- 1000 
- 10001 
- 1000 


Hendema Unit Treat Mananncnt Ud 

L 1 5374 54.SUI *0 571354 


- PetilortMagd- 

= INVESCO MM Maagonent LU 

= KBil IFFodo j 12070 1300.01 

- MagdPwUccl. — 164 0 7J*I 


Lizard Brothen 


(AaaraUoltdtF ...5 

Orlild, ...» 

tACQWlMtkl S 

Eanpaui .... 5: 
(Ananliafil>.._.-_.5i 

Japaa 5 

CAcnua llalttl s 1 

MnrPadlic 5: 

iAcmoiUBlti) 5 

InmcmuaTtl 5 

Maori E*dt* _5, 


. 3164; 

3915 35U JT30, 
,767.9 7830 828 4 

1325.4 U535 1429 9 
W1 334.18 3*13! 
3713 372J 3965 

102.4 1024 104 0 
103 2 1032 104.9 
£285 228.7 2435 
£37.4 2375 253a 
1393 14LftdlS05 
124 7 1X1.0. 1386 
140J 141.7 150.0 


MaadCBib 

(Accra Uaim . _. ..Ol 

MAJgrHr SUB .a 194.86 49 BBM10O.B5 ._. 

UaErlt*9UBAK_ 103454 1145* 13557 Lo 111 




Apr 22 


hen & 

is" 'IS 


Co. Lid 
C2OSO0 7225 ol 
03750 150001 


Lazartl Smstors Ud # 


i orton 24. . 

jatnDa 14. . 

Aotriau Od 14. 

Jao*i0al4. 


Pacific Oa 14. 1(3473 

UldlairiGibSepXO. 1(11450 12910 


137187 5992 1 
£602 0 6081 
£3046 352.9 

£4155 4188, 
ISO J 


379 

L88 

LM 
155 
1 1* 
£69 


43 


- : ' *v.v -i’.irj 




. • r- -iC 
•--■i'-.'-J 

'. — *+.« 
"."-'irZ 


■. : . cI-S 
.*,1 -7:1 


150 Local AntlwrftfK Untnal Invest Tst* 

»».> uaoiao 7UL~4b ?S^3l^®^lH650| 0n -W 
4564 4559M95.6»U 026.58 K55?rtSl ' JbMJS 8MJ0 ' 

1244 H44 IM^r.^gM ^^Oa^ig^SertfciSlllto 

M & G Securities Ltd 

Sturefcnnd loti Sw Mngrs LU a2B0)F 'mHI 

SaMolAl HatUM. Bwhrtddjam . AAbQF Oct 13. . .. ..J .4100 

hSmui O ri ^^5321 Morgan Great eU Investment Funds LU 

Sun Alliaote Unit Tst Mngmf LU CUDOIF 


-05(1002 

-3.ono02 

.. ..rsu 


Admlc 5 

EaquMel 

Eaaltr 

Hon* America 

Far East 

ir-td»Bmd..-..-_. ; 6. 
Eai . 

6 


UNMn Bmn*md,Bw 

■619.6 62bT*66S5fS 6 9^W 
88UT 88.17 44J0MM671 
92J7B 93.87 100.4 1-0.6 (O 58 
54.45 54.45a(57.93fOJ3Ba5 
7051 7051017539-001 HJ5 


IBU1 Entity _6 


„ . 60.08 6456WL42I1.46 
4ft3P, 45.90, | 48JB3Hfl.ief287. 

614555 45.97 993 7 l«33b.78 


UKEuettytOctiD... 

. UKteuBCoiOazii. 
FbfdHmslt0a20... 
US SoiaU Go Oct 20- . 
Managed Oct 20.. — 
Ml Bond Ocl 20— .... 

JOpta Del 20 . 

uentDaZL..^ . 
Nth AmwtcanOain. . 

Hatgan Stanley I 

UKEnmplNAVi:.. 

OwntatEMwgiNAV.. 


,128.9 

N37.4 

U9.0 

Qaj 

1094 

,130.9 

6642 

8999 

1235 


1382 

4832 

125.2 

1811 

117.1 

1382 

7086 

9658 

1330 


-0.90 
-4J0 
*4.10 
♦4310 
♦150 
♦5 40 


1.97 

4.15 

802 

000 

3.40 

452 

072 

204 

089 


Allied Dtitdnr Assurance Pic 
AUtod Ddntar Clr. SwtadooSNl 1EL 
Uti Foods 

Fund (m. 0rp Act . 

EwItvAct 

Property Arc 
FarEASLAcc.. .. . . 

European Act. ... 

MaagcdAcc 

true Earning* Act. 

UK Edged Acc.... . 

American Cgulu Acc. 

American Mai Acc. 

Airarfcaa PrapAcc.. . 

High Income Acc. . 
to4 

Flud IpiOmhc. .. 

EMVAcC . . 


Far East Act. .. 
EamaanAet.. . 

Managed Acc 

OurmtAce . . 
6ULAM.—. . . 

Art Forty Arc 
Am ManagM Ace 

Am Property Acc . . 

High Income Acc 

High Seri. .. 

Pemlaa Foods 

F I.DcuAct . .. 

Prep Acc. 

Mail Acc 

CiH Edg Acc 

Ea Acc 

Am Eq Acc. . 

Far East Acc 

Era. Acc 


American life Insurance Co UK 
2.8 Wtjre Road, Geydoo CS9 2U 
LHr Finds (AmwMiH IWU 

Premier Uterted 1555 1636 

Alpha Managed- . .1015 106.8 

MCA Managed 1*4 6 944 

Partial FaM UcraUte Uritll 

1413 2014 

111-2 1172: 


Smaller Cm . 

PerpctialLuTOiriwil 

Century life Pk 
2 Eyre Sum Hill, Loado* EC1 R 5AE 
CHy Of UMwgh Lite tann 
UM 


Special SlloaLioaF. 

UKCrawth. 

WorHGrart*.. 


1 134.0 140 7) 
1262 U25 

2162 227 □ 

150J 15701 

101 J 1004 
97 5 102.7 

141.1 485 

104 2 04 7 
1404 1541 

1454 1536 

105 4 11 0-4 
6180 6513, 

1580 167.1 

75 4, 
1105 
745 
1088 
104.2 
1601 
735 
1075 
1228 
1800 
1245 
1099 
294.4 

127 S 134.21 

108 7 114 4] 

.130 7 13751 

Mttdrtal 
aio 844 
123.9 1304 

1246 13L1 

181.4 191.4 

113.5 1194 

165 8 1745 


071-2784468 


iFdOaSrt 

iFoGMSrtL - 

_ (IKPMd,rhCdMF&. 
_ UKEsaltyFart— 

- FnwraFort. - 

- OrtrenmemaiOmFl 
_ EoraDBaaFurt . . -. 
. North AnicrtcaiFd. 

_ Qrlmal Ctegt Find 

_ BrMri&IrtBLHtFK J 
n Pratlan Secrae . .. 

_ AMriraBtasGUg . . 

PemloH Performance 
PraJorn Ademtran . 
PubIom wit* Promt 
PabDKPnfAFidH 
PcmUKErtU* 

: S RBe&ifab-.. 
: tegBSteii:” 

- Pen Ml total Opav . . 


_ FuddhrUb. .. 

. Special SltiuUon 

_ UKGeoMh 

_ UVartdC rawriL ■ .. 

I Mana g e d 

- Prepert* 

_ Emriiy .. .... . 

- InUroaUonal 

_ Fired fmtrttt . . 

_ DegotH 

_ tanghom 'A" Plan. . 

Uonham Prop Bond 
_ EmteMWrtUMKH' - 


Managed tool.. . 
Managed Accra . 

Property CaMUI. 

Property Accra. .. 
£M|y Capital. .. 
EaotnrAKM. 
mtl Capital 
MJAccura . . 

Fid lot Capital ... 

Frtlnt Accra.. . . 
Depout Caoual.. .. 

Deporit Actum.. . 
latton Homi... 

HQ.BrttaaollAw 

toHal GrmU. _ _ 
Managed traorac .- 
ManamdOMfSoc. .. 

NELFtedtaB Limited 
won iwitmi Finn. 

Do. AconO 

CBhFvad -. ..... 
Do ' 


7L6 
1050 
70 5 
1035 
103.7 
1521 
*9.7 
1021 
1107 
1710 
123 0 
1B0 4 

..2802 

BrttaaaliAwnmceCa 


+15 
♦18 
♦15 1 
-0 2 1 

+12 

♦0.9 

+2.1 

-01 

-4.2 


+08 
+t 2 
+06 
♦0.9 
•15 
+2.2 
-0.1 
-01 
-10 
-13 


+15 

*2.2 

*01 


1*2.4 
193 7 
190 7 
154 7 
1215 
1225 
115.2 
LHS 
120.9 
104 8 
1244 

120.7 
1543 
LZ7 6 
0650 

1080 

109.7 

1815 

1*40 

1307 

112.0 

117 8 

1201 

1269 

1026 

132* 

1263 

1508 

1300 

9270 

172.4 

1196 


1710 

2034 

2000 

162.9 

1300 

ionn 

1215 

Si 

110 d 
1310 
127 l 
1625 
134 6 
40401 
113 7 
1155 
191.1 
1705 
1370 

111 9, 
1310 
1328 
133* 
1080 
1346 
1330 
1585. 
1309 
97001 
1B14 
1259 


02422£1 311 
♦030 
+120 
♦ 0.20 
♦070, 

♦080 

♦020 
+150 

♦050 

-LOO 
♦140 
-0 30 
-1 20 
♦010 

♦0U 
+130 
*010 
♦0 50 
*0.10 
♦oral 
+1.60 

•060 
-120 
+L90 
-050 
-i-20i 
+100' 


; ?,»£ — 

_ H.bmwicA - 

_ Far East — 

_ Gl obal Managed.. .. 

- SSSfeh— :j 
ISXSraf - 

us;^to rt Eo ^on^uu gg&i— 


Hearts of Out Imuraoce Group 
Hearts of Oik Kent 9 Prtecem Rd West, 


- Liberty Life Assa-anc* C* Ltd 

- 


z Pern BaMncod. 

■ PrtDABm. ... 

SBSHUr::.- 


LetaSUrUElbTH 

maiuitr ■ 


0539549010 


riumir. *•• - • «• 

ftbiufffd — . 

itaaPmertj Serbs 2_J 
HouEeei 

Natl Gilt 

AAFmri.— 

LAN IMS Ufe Foote , 

Equity 1475 

EaritySartes£ 541 

l #1J| 

.1*55 


580 


m 

990 
1014 
1122 
195 A 


UriJ 

ffi 

195.4 

^51 



SSSkua Ka- 

SSSuuStd 

PJ> Managed.. .... J 

Acp Ut— grt 1 


- Pariftc 


I Deposit. 

- Life AmdutiM of Sccrttod 

I 113Prtd»tSt.Edlrture>CH35EB 


081-4408210 


570 

,66 9 

64.2 

602 

735 

589 

*91 

670 

113.6 

1204 

1208 

110 b 

OS 

St 


604: 

705 

7Z9 

710 

774 

b£Q 

724 

70.8 


UD4 

Si 

1315 


♦05 

♦00 

♦06. 


♦05 

♦03 

+12 

+L0 

♦01 

*22 

*02 

*01 

*09 


For MEL BrHaonio Ante see CMarj Ufe Pic 
For ttEL Ptesloos ♦** totmy Ufo Pte 


I HM Life AaurMce LM 


Elite Eraoean 

EUultAmwkmi . _ 

EBuOriert. 

Elite Global Bond 


031-5505000 


500 

1907 

1295 

035 


HJ 

2075 

13*5 

MB 


Hendenaa AdndabtrathNitil 
SFIotbory An. laarta,E£2 M2PA 


EMU Slur Imar.fMlifland Assur. 

aeo 

Eape/Uhi.Uaw. .12184 - - 

NAnoioo 

EquitAble Life Assurance Sodety FuEml. —13974 

Walton S l AyteDUT ByctflMB JW - . 0295 393100 


Fdnf Unites 

GUtteFitedlte. ... 

HHhtecwM 

buiGrawte 

Maugrd 

Moore — 

MurUiAmerlcai. 
PtHom.. ... .. 


Earepra. . 

FarEatera 

Fd. Of In*. IBs — . 

ClH&FhrtM. 

Htghlocwne- 
lnunulionil ErtMl*- 




2343 

1844 

260.9 
1544 
187.4 
1675 
1891 
2158 
irax 
113 7 
170 3 

1191 

3812 

2605 

1913 

mo 

1643 

210.9 
2195 
197.7 
234 5 

HI! 

117 0 
1*95 


13L5 
5482 
2406 
194 1, 
2740 
1670. 
1475 
1765 
1991 
227 2 
179 0, 
119 7 
179 3 

125.4 
4015 
2742 
2056 
320 0 
172 8 
222 0 
2311 

joai 

246 8 
192J 
1232 
1704 


-0.4 
♦1 4 
+£0 
+OJ 
*04 
+15 
+1.4 


-06 
♦20 
+08 
+d b 
*43 
+16 
+20i 


. Emma Fredda Fred . 


3004 

665 

2785 

387 0 

3373 

J1T-H 

1297 

192.0 

3355 

2304 

268-7 

184.4 


3200 
70S 
296 3 
4118 
3309 
2241 
1366: 
2043 

357.0! 

2515' 

2859: 

1908 

327.0 


2207 


*00 

-02. 

♦01 


♦47 

+03 

+10 

+1.7 

-LI 

*0.9 

^001 



AintnHjn .. 

CCM vungwid Mngd. 


fSC£zz=: 


= ESsE==Bi 

- I£g5£ 



UteOlratkit 1904 

440 
34JL2 
3515 

581.4 

110.4 
3120 
117.7 
417 5 
404 
2000 
4*4 4 
5938 
3*9.1 


Deporit 

faulty 

^arakramTDhil . Z- 
F*r Eastern GrtwUl — 
Find brant 



I Lifetime 


CoLU 


- Hill Samuel Ufe Assur. LU 


U09 


■ mg Ogpoiesrttp^.— -. 

gBaCEE A) 


SecorttyFgrt 

BrUteFm. 

InmmM'lnmH Fuad. _. 

Hotter Fund — 

tom Fart 

tacomeF uid. 

Propvtj! 

. . 

■flaoiged Strict 0..... 

MtntgrtSariteC ... , 

Managed SerlnS ...j 
HWiYWdFim.. .. 
Mom? Series A. 

Money Unto. 

EotAt/Fwd- 

Flirt ImJ +*■■)_.„ ^ 

tednodSec.F0 


0793514514 


3451 



106L5 

1117 4 

+141 




210 7 


-06 

270 

zae 




+9.) 




405 4 

42* B 

•OJ 


644.1 

*4 1 







244 

257 

♦0 5 

286 

302 

♦0.1 

221 

244 

24 2 
231 

♦a* 




277 



274 

284 

♦06 

310 

33.0 

♦ 0.1 

304 

32.0 

*03 

28.4 

S5 

•00 







243 

256 

♦0.5 

724 4 

7*84 

*0.2 

1016 2 



L9206 

2SZ17 

♦255 

WO. 8 

727 2 

+O.B 

2357 6 


+38 2 

273 9 

2884 

+18 

2830 

2488 

-19 


41 4 



□a. Acorn 

Citlhanir Ufa 

PenymouM Raad. Hanarti Heetb . 0444414111 

Managed SerL.- 2800 245 4' 

EtmitySerl 4135 4301 

Crew Serin L 903 1016 

Smaller OT I So- 1 218 6 230 1 

Reentry Ser 1 .....104.9 115 7 

Property Ser 1 .. 155 2 1*33 

laccruUooilSirl... 3U8 3282 

EarepeaaSerl 119.4 105 7 

AocrluaSerl. 174 4 183 5 

Managed Ser0_ ..2760 2911 

EourtySeri 4 OT5 4510, 

Berra Serin 0 904 1015 

MaiagedAir Ser3 .. 11*6 U9 0 

EmltyAccSerX 1235 1254 

AoglUi Food. 1125 1102 

CrirtraUgaFrtd . . 405 

Managed Pin Accra. 3404 4115 

EnKy Peas Accra. .588 7 619 7 

lull Pens Accra 4446 468 0 

Pragerty Prat Accra . 205 9 216.7 

Dtr of Westminster Ass u r a nc e b) 

PO Bos 469. 500 Arthur BM, Milts* Keyms MK92NU 
Cwnnt Strict 


Enrollfp Amnna Camuow t +d 
Enrol Lie Hie, 16 St Jobs Sc EUM4AV . 071-45$ OUB 
M Maa Pornkn Fd .117010 1B73F 


buMasD^Ue Fd. 

- IM. Ban CracyBd FaU 

- FledteePm. Bd Fi. 

- name Kray Bd Fd. 

- IMI omtueavv. . 

- Banding Soctelr . . 


- Property Food. — - 

- Secure Gwth Fait. . . 
Managed Fuad . . 

- EqiilyFral.. 

- Pemtaa Managed Fra. 

- PmiM Equity Frtd. 

- PneAnmooeUrt. 

- PnsneBataondiAgd 

- PemCmseraaiwIlgd 

- AdeemunntMnrt Fd.. 

- BatencedMngdT 


l Fd.. 


UN 2 
,348 0 
484.1 
2685 
5425 
282.0 
ml 

2373 
2040 
U43 
14L1 
203 6 


1993 

3604 

5046 

2825 

571.1 

297.1 
2182 
249 8, 
2156 
1416 
201 .Z 
2144 


-02 

-05 

*09 

-02, 

+05 

-0.1 

♦0.7 

+01 

+0.2 

-0.1 


081-6806000 


Clerical Medical /FkM tty Investments 
Hamm Plate. Bristol BS2DJH 


Prailer Managed- . 
Alpha Mnteged 


331 

ton 

n 


Barclays Life Assur. Co LU 
252 Rontford Road, London E7 
UftFrtte 


I -I": 


Sm Lift of Canada Unit Mgn Lid QOWJH Murray JflhartiUK UT Mngmt 

BaU 0 Briw,B«rinasULe. Hants. . . Of 

American Gam*th^V6|29 78 29.78 3106 


Mmite Eatmpt Fai 
American Emiagl—. . 


Managed Asuia. __6jUC5l 10319 U0571+077W27 Earaneon Emit. 1.J4057 

UKtecrae fcfSTS TO.48 M.*gK3lE.g F^WE«0ctl4 .^4851 

UK CmMth ....... ,6(3054 3QJUMI 33.D3WI Jdp 33 lipaaEinanl.-.i—- 

IMrtheWdknrir. *12407 2407 00AOlrt5l(LiX 


San Life Trad Mngmt LU O2O0W 
101. him St, Lmhu EC4N 5AD 
lAdmteSEin: Oh-6064044 Otaira 07 606 MHO 
I Master Pretfrila .51. 33-13 531343543 HUB 2.83 1 
Arerebn-lhAo: ...W 4*S 4060 4486 *0S7 J.06 
CtpPmtfriihAte _SV 3020 307443455 *056 4.W 
I CepPictectef IK....S6 J084 3126433.43 4X42 4 18 
EareGnmtAAa .56 5753 5753 *1.03 HUD 1501 
! FrtEafltuteOcr.-.S’, JO SO 85.40 4107 -033 >571 
JaniEmaUAa. 5* 8L77 8177487.43 -LAX 1.00 

i UKGomS Acc S V 54.71 54.71 5851 «85 2.92 

UKtacoMCAcc _5V 54.46 54.4* 5855 KUO iD3 
UK Income bic 5L 3908 3988 42.65 *061 1.03 
2604 2604427.99 AH 5 18 
2844.285443052 103 358 


ibft Ua 


MagdheGBh)K.5A 
linpfkrdEdtAci — S4 
Hra«raWtoai.3* 
UKSmaCt rCro -SV 
Pidfk (rai AnteUt - 5li ■ 


MBS 69.85 74 71 024 2-OX 
6153 6153 6554 MUB 3.78 
72.01 72.01 77 02 1041 S7B 
362* 5826 6251 H>» 4M 
M06 65.36 70.12 (OW L53 
2SJ* 255542751 *017 I 76 
20 94 21744 2323 W« 308 
2076 2093 28JOHLUH09 


5849 
50 08 
407B 
,40.04 4128 

44*4 45.094; 
8359 87J04 
3362' 
4096 


*059 

♦051 

-070 

-1.29 


SEAtaEaaant— — 

StiCoiEhSCOaM... 

UKEqty ElOct 14— 

PhlllhE & Draw Fund Manunement Ltd 

^ ff,ocia - T<| 

18406 180164 
113025 US 424 
1112329 1*9.40 
96TO 9920 
2*29 78452 
,77629 78452 
49035 505.15 
159 508 19' 

091 104440 
014 114996 
084 045.W 
815 941.77 
_i482 109081 

a 1442 117256; 

L70 LU 63 
IM22J 1*4814 
11029 120 794, 

46 73 9B9«ul 
ISO 88 155044 


1.49 

335 

422 

001 

382 

257 

381 

4.03 


DoAcomL, 

iMEagtOa 15._... 

UK Indue 00.0 

Do Accra - - i-. . . 
CPmerUMeSfgU. _ 
Brtd nfflC (afet On 0. 

n.' iinB . , 

Japan tedex 0013. . 

WtataOBUr 

Da Accra. . 

■ WtaUiBaU 


bEf. 


ncffcoJiatekiOalX-l 

|V | 'frvw 

HimgrtEataptOct 7 . 

AraSiErtretlctlh. - 

EnraEririKtolS _ 
JannnExnnptOt 15 . 
Pacific Bash) Oo 15- 


RattaKhild Asset Manuenunt 
HE Property - T » 084 


40 + 0 H &09 J. GuthsdaW Fund Managers Ltd. 
L*OWJOpB» teU Ehnatvt Aram lO.fl 


TSBPadfle fa 


■WJ5 St955M*ffl8 
KLM 2*7 48 285 04 


DuAcam .... . . 6^.91 28067 298.50^.48, 


T5B biterntinul . 

Do Accra . . i. 6 

rsa HO Hnomtei * 
Do Accra — .. . *! 
TSBSKSdOon ...6 
DoAanm .... 6 
Emliranenul lav . * 

Da c«ra . b 

TSB Selector . 6 

Do Actum — — 6 

I SB Hlgblnctrat..* 

Do Accra 

158 UnJ Income.... 6 
DnAcann b| 

159Sriectn> 

Da Aram 


530 -M S»54 MMi Ml ■ ■ 

68.79 700447556 1019 X21 
17559 7703 B2J9 *021 >21 I 
74 04 74.044 7077 *016 ’ 1* 
9246 9246 9856 M3 25* 
4854 « 62 32.74 209 

,51.65 5281 9*58 OS 204 
4fa*S 4755 SO SB MUZ 101 I 
5059 51.15 34.41 H>« 4.01 
51-72 5247 5582 rt.98 i-36 

mamw n 6295 *un ls* 

■i2.78«S6.15 1032 6-27 
1.04 3961 *3.42 >023t6j7 
■54 99.75a 52.93 mMjrara 
54.02 54.70 5859 



Swiss Ub, Unit Tst Man Co LU C12WDF 
Admin: 3 BayteM Road. Hnttoa. Bre«t*ned . JExa 

tonyDta - « 496i^7Z^Lo 
ErtHyAo.. - ^fahplja 64430 687 10 *» 
n«rfi*tmn — 68j.p9.iom* 

Flirt tetAcc 6>>B85.7a 29390 t - . 

UK hdm Track Dirt .6800*0 lH260l08.6oKng.76 Sneintn Ranr+ule 
B* !•*» Tract Att bElJO 11350 la.lOMJ6S.76 

TSff Unit Trusts (1200W 
Qurtun PL Aodoter, Heats. SP1AUE 02 M 34*794 

TSBAaMricaa , . HAM 17508 +L»b.K glSS SS-toU 

Do Accra 668052 18158 143.17 +U6 3.02 &S«WttlAKt«U 

TSB Bril GrtlrtU - 6(7230 725007753 * 0 » 3.17 Steerait Inrv & Ca Lfaf 

Sja»---gg-g»|||gg storiPPpS^goj 30401 

Do Accra. ...blB2 08 82 08 87 32 -212 >.60 

StoS -■?* : 6 tS » ^ ® ~ -”‘ 1 “- 5S 110 21 

TSB Genaral 6 E7.79 227.79 24233 *4 08 3 ® 

Do ACCM * 1442644426 47262 »795 1« 

TS8 PnmertKSme ..3 46 07 47.44 44 42 1013 >08 

Do Accra 5 93-26 94.40 9033 v026 10B 

TSS Income A ttOffl 2M04 270*4HU5|403 

bP«. 


BaiUeytm. . .. 

Equity Acmpn 

Enurprtu Accra— 

Gilt-edged Amrtl 

hosiiaiianM Accra. 

Mana ged Arx a in 

MaaefAccun 

Property Accra . . . 
American Accra-.-. 
Amtralia Atxum. . . 

Fteancted Accra 

-500-A«ra . .. 
Japan & B*. Accra. 

Income Accra 

Umvcnal Tec Accam 
LetoveAccra.-. 
SptcSHs Fa Arena— . 
ErinpeanGncth ' 


476 

4.76 

2B6 

4.45 

4915 

851 


Accra 

Smaller QFt Accra. 
Prato Puete 
Equity Pm Aram _ . 
ElwreriteAezum-..- 
Gilltarigrt Pu Accam . 
waHTh A ccra.. 

tt SSX P JE £?- 

IS aar. 

2 Ararilla Peas Accra. 

|S FkuacteJPM Accra 
iSS -300- Pete Accra. . 
ila JtpmdEmtoActeU— 
Income Pc*» Accra 
ItoenolMPmi 
?22 Letov Pan Ao 

5 ^2 Special Slit Pern 

fS Eanpca tot Feat tram- 
„ S SnaAr BaPWAsM 
,15 Depmh Pens Accra. 


4835 
,632-5 
94.9 
335.0 
Z9L6 
14026 
2*48 
255J 
2162 
1444 
203.8 
3001 
247. D 
3607 
1068 
1*24 
1525 
2008 
809 

275 9 

u*a 

5427 

1525 

164X1 

-SI 

,$sv 

806 

,4».9 

579 

.1193 

195.4 

BL6 

909 

15*0 

75-2 


5090 

6658 

1052 

3527 

3070 

4238 

2845 

2608 

227* 

1520 

2146 

315.9 
2601 
J79.7 
1125 
171 0 
160 6 
£154 

852 

2405 

1230 

5753 

1604 

674.9 
5089 
1945 
1368 
921 
849 
I IH? 

610 

(Si 

1005 
85.9 
toy i 
16il 
792 


081-5345544 
*49 

♦To 0 , 

*22 

+24 


♦26 

*07 

+23 

% 

♦ff 

-01 

+L4 

+20 

-59 

-04 

♦3.9 

+1-7 

+07 

+03 

r* 

♦08 

♦0.9 

♦0.7 

-06 

+19 

-0.1 

+10 

+L3 

-59 

-03 


-to 

- Emerald.. „ 

Eq»W 

- European . . . - 

- Eurivcea 

Far East. 

Gilt & Fired loinrtt. 
tadetedSecnrHIai..-.. 

Naenutlond 

Inwaat tonal bipolar . 

„ Japan fund. ... 

_ NonhAmertcmi 

- teapany— ••• — ■ — 

_ Ridp 

_ SrevMn/Mbtcd 

_ South East Aria Fiart... 

- Special SHaatloat ..... 

_ WlthPrathcRng. 

_ Wha Profits 5pcc_.. 

_ FltiiMc ReHramat Pli 
. Mind. 

- |W4»- 

- PIOOOO- — - — . 

_ GAAFbedtottred- 

_ tedcned U nted 

_ to ... - 

. HprUiAmerlcn 

_ Far East- . 

_ teurnatWaal 

Special Suat tor-. . 

_ European. J 





- FmUrA 

- Ftailhr A UaajgRl Sil 2 

- Family 8 Managed-.. 

: aS®- 

- Family C Brit Scr 2 . 

- Family D Fteed Int ... 

- FamlbO Fid Ini See 2. 

- Family Capital Mnod . 

- FrtitoUlfertMfT 
JHMBHUrtUMFd. . 
UIU Brfl 2nd Seri Fd_ 
FrinllyGnMkSrthsL.J 
FriMbr Gnmtb SriteZJ 

- F »<r Ciurrutrated tea 1. 
“ FmrtyPerfmaaccFa- 
~ FmIH Safety Finl FA.. 
“ Frenay Pedon_ ... 

“ Peariaat Maaagrt 

~ Pvmteat Safety F bte. . 
" S bwie l ga .. . ... . 

- Sovereign Scried... . 

- BrtlPirn Sod Kiev . .. 
= 

-. KfM Rritencc B/Soc.. 
Cathallc B/Soc. 

r . i '- i — m u Alliance BlSoc SarIL. 

0272290366 imhiLiius. 

_ Mgd Moneywts* |w. 


42200 

23070 


58264 54453 
*0 75 hi 99 
39931 407 46 
6048 6704' 

344 63 351*6 
63 88 6514 

303 48 304 67 
61.66 6242 

324 74 33157 
50 10 5L12 

17212 170.63 
5814 S9J3 
16051 163 78 
MBS 8451 
110 -SB 11640 
99 08 104 JO 

7283 7283 

6245 65.73 

5205 54.74 

55 84 S07B 
5944 6257 

20332 20332 

104.24 104 24 
13033 135-33 
12071 126.71 
13043 13043 
69 7b 69.7* 
773.50 273 JO 

15190 161*0 


___ _ LF4._ 

Fir East Fred 

Spec. Site Fold J 

USydCmcyFoad. . 

Japan Tech. 

Glaoai Bend Fund . . 

USSnuMrCnt 

Mato F to Prices 

Property Act. 

Properly Ser A 

PrOsertySer 8 

M an aged Acc. 

Maaagtdto. 


.. —haoo 


AttaagedSerB 

arnrHSia ££225&./ 

— ' - GmrauedSerA. 

- GuvoaurtSarB — ... 

~ Equity Acc. — .- 

- Evict 5* a. 1 

~ Equity SerB. 

- Fit mM Acc. 

- FlvMhdSrt'0 

~ Fried Int SerB..- 

- inteud Secs Ace... ; 

- (nutted Sect S«r A. 

- (adeeed Sect Scr B. 

- Inti Sri A. - 

" MU.SriB. .... 

- Dollar See A... 

“ Dollar Ser B ... 

- European Ser 

- Far East Ser A .1 

- Far Em toll — 1 

- ManCmrSarA J 

- Mat Carr Ser B 

- 8rtMlngtoSvA._ 

- BalMlpgSacSer B..... 

- Smaller Co t to A 

- Smaller Crt to 0.... 


403J 

3923 

£902 

349.9 
494J 

*204 

3618 

423.9 
2402 
755.2 
436J 
265 9 

344.4 
4710 
3170 
1600 
5324 
2005 
414.0 
,2448 

317.4 

m 

5450 

2913 

1800 


,507.1 

<2203 

1000 

8154 

2*09 

107.7 

85 

uii 

1921 

180.2 

1102 

irtl 

iSi 

m3 

1207 

£059 

802 

2120 

013 

245* 

1290 

ao.3 

63J 


4035 
426. B 
4102 
307 J. 
3703 
5235 
4100 
6583 
3829 
4480 
2*27. 
745 0 
4*2.o: 
2854 
3670, 

m 

1*44 

5634 

2122 

4301 

3173 

3305, 

ZS3J 

1424 

1504 

140.4 

620.4 
3007 
1950 


270* 

12912 

2086, 

tnt 

2SL4 

1327 

8595 

2850 

1134 

560.9 

243.9 
1170 
2023 
189.7 
1245 
250* 

125.4 
1970 
BM 

327.9 
1305 
212.0 

908 

2232 

U9J 

254.4 
1367 

B40 

UJ 


♦70 

+09 

424 

*40. 

+07 


+49 

♦42 

♦24 

♦7.4 

♦52 

+01 

+0J 

♦00 

*52 

-02, 

-40 

+30 

-0.2 

+32 


♦152 

+05 

♦24 

+L4 

♦21 


+106 

♦90 

+54 

*43 

+54 

♦00, 

-02 

-07 

-02 

+0.1 

+01, 

410 

+52 

-44 

-58 

-23 

-10 

-02 

-02 


1 ®.BS r 


- Managed Cmwt0.. . 

- Managed Otpomrtty- 1 

= SSfefiL— }l 

z 


HA12EE, 
123 7 

1304 
1252 

125.4 
LSI.9 
1200 
1112 

1305 

1203. 

1300 

USB 

1290 

14*5 

124.4 
1221 , 
12781 


081-0*1 5994 
+07 
+1.* 

+10 
+02 
+22 
*02 
-4, 

+5*1 


IISSmMr 

Pern AES Ma9d 

_ Fcas Amricao. 

7Z Peas Aourei lap 

_ Pn CCH Uangaaid.. 


_ Ptus E a m na un 

_ Pros Fir taaGtatb. — 
_ Peat Fried toureu. .... 

Pent income Acc 

_ Pea haetnaunaol — ., 
_ Pra Japan SmllrCtiLJ 


._ PCBS'poreAuSre- 

_ Pins Soul tor Cos. 

_ PnSpecSitt. . 


- Lourion Wenuiity & Gd. Ins. Ca LU 

ilul -Tz 


PemUKEanity 


+12 

*20 

+00 

+14 

+L0 

+30 
-Ol 
+04 
+07, 
♦05 
+55 
-3 0 
+06 
♦00 
-22 
*72 
+45 
+0 7 
-7.4 
♦60, 


-0.1 

+01 

+50 

■rtJ 

+54 

♦99; 

♦28 
+3 7 
-02 
♦0 7 
+02 
+02 
+4 9, 
-22 
+0 7 
-20 
+38. 
+04 
-9.6. 

+171 


*54 

♦57 


Prices: Ufa Sartre 4 AEG Pemto*S«ioCAcc0ct20 


Ufa 

Z 1W> Trtjto St. Bristol BS16EA 


_ toOen Stock — 

_ Incroatlaitai 


I FbnSfcdteSlAJT.'... 

_ Property (A> 

I ffifto™™..; 

m hrie> Stock lAI , 

_ taeeroattoaal (A) 1 


_ Eoaltytn. 

_ FfccM imaca 09. , 

: offlSlS:”"::™ 

_ Mterttn J 

_ -todnsuretp). 

_ touncrttoapl IP) 

_ Property 05—— 

_ Deposit 85... . 

_ Mbnsltg J 

- lodeuPStnck 

ltd I 


7081 

3482 

3644 

88 

184.0 

2128 

1*40 

1500 

1*09 

1504 

14VH 

1448 

5X32 

3944 
4434 
233 J. 
308J 
4053 
2100 
2262 

1229 1298 

1405 1543 

123 . 4 129.9, 
155.7 1*40 

1248 1352 

1458 1494 

11*2 1224 


N & P Life Assurance LU 
ProritxUI Hie. Bradford BD1 UL 

0272-279174 UteMragddFd 1113.7 114.71 

uerc-ovin p^JJSKgww.. 1 1110 U7.9 

- Lite DepmJt Fd J 117.7 1234! 

- PcnsJon Deposit Fd. ...1l27b 13431 


National Mutual Life 

Tte Prtrij. Prirey Pk. NHshto. SG5 2Dte 


0Z74 


0462422422 


fSXtsz 


- FLndlmcraL Jt7&2 184* 

- Praparty . (1269 10.6, 


- MmUiteed 


180-5 

1410 

13*0 


1900 

201.9 

1434 


1*4 9 
1780 
1403 


L75b 
1B7 7, 
154 1 


Z National Provident Institution 
- 48GracsharcbSt. LnadDnEC3P3HH .071-6234200 


- Managed.. .1370.6 Ml 

- UKEnrity . |4*5 7 4860 


- Americas 

- Far Em. 


; Lu n4aa & Mm 


- Friadi PmUart 

- tofc Street, SMfebmy. Wilts SP13SH 

■ LMFnte , 

12360 


- Managed Ulritd} , 

: jKx— ,:-J 

“ Orcneas Equity . .. J 
~ Hortl Aoerican. 

- Pactfk Basin. 


fried hnroest.. . 
todeaUrdroa .... 
Cute. . — _ 

Deposit. 

WHhPrOflL— ... 
WHhP«*m.Ser2.. 


PrtSlril Ftos (Accam Itattd 


MriedF0 

Fiart tot Pf .. ... 

l&EqritTFd 

nuJrtTiy 7+5 v ■■->•■■■ . 

StoLUtodFd 

Stock Ek Fd. 

North Am Fd. 

Far East Fd .. 

Special SH*F4 

Empa Fd 

Clerical Medal Investments Group 


324.5 

2*2.9 

43*8 

2032 

2078 

1*5.6 

2604 

2000 

2020 

2808 

&6J5 


4598 
2139 
2105 
174 4 
2826 
2U5 
2130 
£950 
£800 


- 

“ Omari Equity 

Harth Auurtcan . . 

PacmeflaiUi 

- E “ w “ n - - 

“ FriS'lrteroiC — - .!! 
“ IvderUuknL 

- to. 

- Depart 

WthPegftt. .. 
UK Pror l dert Ftedh 


3171 
2433 
1902 
117 9 
105* 

1430 
1904 
1920 

1431 
184.0 
1254 
1550 
1026 


£740 
3*12 
3444 
2243 
12*8 
105.1 
135 Z 
1900 
2630 
1*1-4 
254 7 
1554 
1840 

712 


2441 
3530 
25*0 
208 7 
1240 
1070 
1514 
2050 
2025 
150.7 
195 7 
1325 
1*35 
1080 

£940 

380J 

4150 

245*, 

1335 

1107 

142.4, 

2090 

2771 

1*9.9 

2*80, 

163.6 

143.7 


072241356* 
+5*: 

+0.4 


♦o i 
*01 


a 

♦05 
+7 1 
♦15 
-00 
-09 

+30' 

+2J 

*0.1 


Hameewuen Friendly Society 
PO B« 94. Seri tefieri Art. Hamratt 0423 567355 
HFS MaaagedFd 3..TI149J S3 .._T - 

•SlriCwrtlMRall4lS*.0 — 1 a 
- 'll3J 

mi r 

+*4 7 
890 
807 

95.4 
488 
1050 
ioo a 

JR 7 

iW 

147.4 


HESdCrtOdp 

NFS Tax Ex a«i Chip. 
Master Fund EnmpL-, 
teraMat2>Crtmgt— 
M1M tomert EanapE. 

Master Find 

Green Crip GO. 

UK Maaapul ... 

RedramW-..-. ....... 

Far Eastern Enenuit. .5 
Gt Brtthh On EaripL- 

r ra »■— j 

. dFdl__| 

tlbglN 


1*40. 

1140 

1072 

99.7 


1009 

104.0 

10*0 

1065 

1170 

1020 


WkutadePk, Enter EX5 IBS 

LH* Freds 

lJUin HOih PredHt Cap..; 

4bi It With Profits Acc. 

BeslUaCap .... 

Flexible Are 

toertnoaTnat Qip— 
totoUNMTnririAcc.. 

MnatyurtarAcc 

total firorth Act— 
Eremot Ptore Ptertt 
Uult frstti Promt cap . 

Unit WHh PrafltiAcc- 

f£££S: 


1 Ats* 


tie (z) 

0392283456 


« Fired tot. 

. Intend GUI 

- DroadL. ..... — ... 

WkhPra(0M. . .. 

Preitaa Fred (Acren OpMl 
542 B 

UK Eoaity - 


tnrtstmmt Trust Cxpl-- 
HMtsuaretTteAcc. — 


1109 

1245 

£970 

4430 

427.4 
*50* 
354-1 
12*50 

1200 

156.7 

4900 

613-4 

833.4 
13*0.9 


£ 


+01 

+03 

+3.9 

+*3 

♦100 


_ Far Cat*. — 


_ Fired tm. 

I UteredCOL ... 


- Og gh- r • 

I MtogedFnad. 


4*L7 

3331 

1925 

314.0 

197.1 
200.0 
1140 


J B2 

■ l 

■2 9 

PE* 

2458 
3878 
2085 
2403 
at Ltd I 


371.7 
3352 
3603, 
£020 
3».6 

2075, 
210.6 1 
1305 

5714 

6*45 

*41.2 

434.7 
6241 
2S80 
400 0 
2141 
305* 


+44 

♦06 

+14 

+40 

-01 

+01 

+00 

+0.4 

+01 


♦61 
+125 
-30 
♦04 
-6.7 \ 
*02 
♦12 
+0 4 


11330 1153.21 - 

Next deal tog Nommkir 


- -I - 


Prices Ocuberl 

I Hentich Unfuo Asset Ma w awma nt LU 
- PO Box 140. Norwich KTO IFF 0603622200 


M & fi Ufo and M & G Parians 

, CM11FB 


- Managed Fnrt .. 

^Ktttetrt Hop, Free 
EqsitJ Fund.- 


I Uni btsunme Co LU 

. More Cnen Uae. Brim totomBUONG, 021 
MaaagrtFd. 11578 133.9] ... 

- Fa ns hh u H ap a g wi .... J1204 13341 

- Inter! ffe Assnuuce Cu LU 

- 149-151 Nigh J&t QbAkV! Nth KU66PJ 031 
Managed Fias d.. TT.Itai.l 12751 

~ Psastoa HnadFd 1 1240 13001 

Z Irish Life Assurance Co Pic 


_ Harrow 


Ptoto|. Brian! BS2 DJH 


I . .._i - 


id 71 


Btock Hene Life AssnraiMe 
MflontaaeiH*. Chatham, tea. 
LHn Fmdri-iarittTtoa , 


Witn-Profltt Uhsp. 
WIBi-Profitj (SJngk). . 
Mlart 


0634834000 


MampadJnetFd.. ... 

Incan Freid 

Earn Incanw Fd. — 
tVnridbUrGnnthFd — 

Balanced Fd. 

SmhCo-s&fiuyFd... 
HthAmer&GalFd-.. 
PadKc Brill Fd. . 
GenNaGrowUiFd..— 


i 


ft INSURANCES 


_ I Growth Fd. 

Ccxai Etar G*th Fd _ 

Nth Arerr 5.0 A Ray 

Property Fd— 

Fired riteest Fd 

toFd ... 

UteFHdn-SrebtOae , 

Managed bw Fd. 38254 40206 

I pea nr Fd 154806 *77031 

LNc Forth __ 

Managed Fd 1*14 98 614.98) 

-- - - 'AEG - .. -J 32206 33903] 


380.95 401.00 
546.66 57544 
504 79 53106 
37555 344.90 
497 72 523 92 
4*8.43 443.09 
308 40 324.64 
28906 3040a 
16849 17706 
11807 12404 
158 26 1*659 
4L45 46.27 

14140 ai.48 
34303 36140 
0033 282.46 
263.13 276 48 


+008, 
+006 
+10 02 
+U0O 
+2.05 
-144 
+10*6 
+17.75 
♦4 01 
♦3 34 
+001 
♦2.42, 
+7.16 
+0 04 
-083 
+004 


to-... 

_ Special Shuattons. 

_ MtrnatAual 1 

- Oil * Fried bU 

i wB2fc::.r.'-“ 

Earooeaa 

_ North American 


166 JL 

1650 

174.1 

1400 

1647 

42.2 

13*0 

145* 

1255 

167.9 

1*71 

2533 

40 7 

3020 

920 


_ South East Asia. 

_ Eucrrera 

- Colonial Mutual Group 

- Oasbant Mreftiaie, Kent6IE44VY 

- CMLIUnR 


174.9 
174* 
1886 
1480 
1734 

971 

1441 

1530 

1320 

1760, 

175.9 
2*6.7 

95.5 

3180, 

970 


0272-290566 


+0.9 

♦01 

+01, 

+10' 

-0.4, 

+04 

•0.1 

+06 

-HI 

+32 

-L7 

-20 

-0.4 


GT Unit Mongers LU 
Bib Ftoar 8 DeroaMmSe. EC2 
GT Plan Far East Fad JZ308 
GT Pta WrttfreleFM... (0310 
GT Pot Far East Fd. . 371.1 
GT PH Worldwide Fd.1406.7 

General AccUert (z) 

2 Roagtor Street. York 701 IHft 

Managol 

IMUsad unth-Prafit— 

UKErerity 

Fired loured. - 

- tedre-UoM....— - . 

- toDepotit 

- 5Efa::: .t. 

- Atnerlour 


UmSdECZ ,071-2832575 
ad JZ308 24Z4 +75 

U...3JE* 3491 +100 

I. - 371.7 3910 +U-7 

Fd.1406.7 4282) +131 


" Key 


- to — 

Ewlty. - 

- Fixed bnenst. ... 


AbtrwtME 


Managed P«Fd .. 
Fixed let Pro Fd. — 


T.U. Fund Manages Limited O200IH 


AXA Equity & Law Ufe Assca 
Amenham tad. High WmmUk 
UKE vUttesSreS- -mJ 747.6 
Higare tacnortSre 5 ... 1 735.9 
Property Ser 5 ■ ... . 

Fried hrtarost to 5 ... 
ladaFlriuL5a<a5er5. 
GtdDepmHtoS.. . 

Nth America to5 ... - 
Far East to 5 

teSS&ssiC- 

ftriaaerttoS 

PtasHtorirteeS3.hu- 


^2*o°fKM HESSE 

Tuget Trust Mugs LU O280)F 

ffi5SolS5»M«T- H " n,rt ftiS?^Kna t «, PraFar EaslSS lx) — 


' ^ .7 >; 


Admin: .. 

Americrei Eagte .. .. 

Australia - 

Fltanrlal -.3 

CtofulOppsriC 

Gtopal flBto ....51 
GTOdACretnc. 

Gold & Gro Ate - — . 

"dGeetmn'J 
Share—Jl 

JSMm=ZZ& 

^|||Waridartdi liaphat -5 


4151 41-51 •mM 
3*34 5 *34 .6.030 

149.4 149 4 . 159.9 
1224 122-4 1300 
2907 2907031.41. 
AU* 6906af7409: 
7L92 71.92 77.14 
3304 3304H 37.90 
671* *7.16 7208 
4514 4614rt 102.0 

107.4 107 4 1140J 
191* 19J*rt2O0O 
0584 8504 9200 
1*604 6*8447101 
116*0 1668 1780 



SSiKvfc: 


• Tempfrfon Unit T >»t Utaown LU aZWJJF 
Axholl Cmscero. EdMbnghEH38HA OS122B09S 
Global GrowTOAec r*U36 93 136.43 lAAAO 
GMal Growth Inc ,hpLi4 U614 U4.40 -071008 
Ghtoaf Balanced Act: ..6pa54 INN 107.75 -01* ft 74 
Global Balanced tee — 601454 U4 72 12209 -015K74 

ValaeTaAce .. 6li [78.15 78 M 84 16-0540.43 rSSgaJa 

Value Trt toe .-.6^172.72 7303 78J«l-a0lB:43 SS^to.4 

Tkaratun Unit Mangers LU 0200* w&Z? ; 

SJCamndWiSg, London WIM 00H 071-4937362 g^Sreto~4T:r 


STU. 

Abbey Life Assuruuce Co LU 
BOKotonrentoLB 

astffc.V— 

Pra Are. to 2. 434.4 

ass^-toi.- 

Fried lm.to.4 — .. . 

tndaredtae to. 4 

Amerirento.4 



Cash Pro Fd 

UK Eqofty Pen Fd — 
_ Nth AmerPen Fd.. .. 

- Enrooerei Pro Fd 

_ Far East Pro Fd .... 


ProFd |18204 192.47 

16401 173 44 
135 74 140.78 
141.18 148 62 
140.78 148.14 
10205 107.43 


+003 
-UJ 
+003 
♦OC3 
+007 
*6 1» 
*3.71 
+605 


- toGap 

Casbbw. 

- EarttyCap 

- Erefflyto* 

- FlredWCaa. 

- Fried Utlmr 

- indaUnkCad. . - ... 

- laden Unhliv. 

- Managed Cre 

- Manured lor 

BURyPirtare 


17X60 
23555 
191.25 20102 
JH244 40257 
311.43 32702 
38601 301.06 
17401 184 01 


28203 212.99 
Z740S 28400 
U6036 ttteHi 
14+026 15X609 
133861 33644 
[45493 484.15 
1183.49 1935* 
249 23 2*20* 
44204 46102 
680 43 63204 


- Japa n S m a lter an . 

- Earapeaa - . 

- PadS^ 

- CodrtrttMcd. 

- PhaMaaAcc. — — . 

- ProUKEoUtyAcc. 

- Pes Fried lot Acc.-. „ 
flat Md-LMcd Acc.— .. 

0*34890000 

Pro Itur Am 

- Pm American Act 

“ ProJappaAcc. 

— PpiJapSaiCa%Are— 
” Pro Earooeaa Are . — 

ProsPreTric 

Pm QrexrUiia Are.... 

ioc Am. 

llUrPrafACt- 


+003 

+*.77 

♦awi 

ss! 


157 0 
1155 
,213.4 
166.7 

145.6 
1631 
1627 
1424 
1261 
181.4 

173.7 
1420 
170 9 
116 0 
1440 

250.8 
1970 

169.9 
209 7 


195-0 

154.4 

1940 

Ub.* 

1550 

<15*2 

1410 


1*30 

1214 

225.1 
1754 

133 1. 

171.6 

in ->. 

14901 

1320 

1909 

1827 

149.9 
174 8 
122.0 
2045 

363.9 

3»3 

220.6 

19a* 

170.1 
1480 
18*5 
205 2 
1*2.4 
2050 
122.6 
1*5.4 
1640 
14871 


0WtpB9B2 

+3.4 
♦0.4 
+02 
+01 


+15 

+0.9, 

-25 

-50 

-05 

*0.9 

♦00 

+2-1 

♦4.9 

♦LO 

♦00 


- Vloorte a. St. Atoanv. 
Global Mart toll.... 
ihwaftSBl- 
Global Fad tot to 3™ 
GteoalPMatoS — 
GtohaitotoX... 

Global MugdSerA 

G total Erthrtol.... 
Global Fad tat to 4_. 
Global Prop tod _J 

G total to Ser.A-— 

Uuiuersal 

Unhetal n 

Uorierrel Orertfly ... 

Uoieresal UKEgnhy- 
UnhenalEree 
UarimaIN 

UatoamalJi. 

Uarienul Padfk. ..... 


- uuresalGanrtudSpl- 

~ HHUffUShl.. 

- IStlSgrtiSs^L. 

= ssg?ss:&_ 

- Secretly Mu* Pen to3_ 

“ Bat Stan iteotoS. 

- Odd Man Pro to3..... 

- OKEiarityPHtoS.- 

= ttXXS&r. 

- SKSttaSfc: 


General Portfolio Life bice Pic 

Geaeril Porthwo ttocse. Karigw, Estex 
Life Funds 


♦10 

+L3 

-22 

-3.9 

-00 

♦OB 

♦07 


0279*262*2 


Si 


235.4 

197.7 

113.0 


E 

DU 

1423 

177.0 

1265 

162.0 

1300 

1760 

1010 

1430 

974 

100.7 

*714 

7882 

*185 

318.9 

308.7 
1575 

7000 

130.7 

81 


4520 

4810 

458.9 

loL B 

1215 

U95 

135.6 

127.0 
1330 
1700 
150.4 
1600 
11*0 
1490 
18*0 

Si 

1360 

1850 

1070 

1310 

102.3 

106.0 

706.7 

8240 

*510 

335.7 

3249 

1654 

73*0 

1370 

8124 

9090 

&5 


“ AreerBonitAcc).- . 

- Amerlhc Bond (Are) 
Arns tote CBBd (And— 

- Aidurtasteo Bd (Am_ 
— Capluf cab Bred (ADd— 

Cnaro udHy BoadUtaf. 
Depasii bad Uad... 
.jtm Eqrttj BaadUcz}. — — 
410 i Equity Bart Banal.— 
_ Eoropno Bart (Are). 
tohmOhDredUrt— 
EMnVMBdtAPCL- 
FjrbnemBnrttAcc)- 
7366 GlbJBPrtMccl.— 

- Gold Bund Meed...,— 
H - Mrt YWd Bart lAcd 

MraiteMGIBdlAu}— 
ktunui Bart (Are)... 
hum kc Band (ApcL 
Jrt»S Band (And — 

- rinan Sartler Go (AoJ_ 

Managed BortMcc).. 

“ Property Bart Unci.— 

- Iren Bart (Are! 

■ **— * — (Vtr ^ * 



-U 

uS! 

+0l5 

-0.2 1 

3 

rt.9i 

+25 

-L0 

-L4 


croHai GroreU (Are!.. 
Z DtgoihCArid.. 


LuacusMi t & Yorkshire Assca Sodety 

ew sKaasw mHrM 

Balanced PtortMlh— 516102 16451 

UnHBaiMer V|10e.6a U. O. M 

ireesesr J 16*53 1*993 

CrotUl (Wider 15901 *2-43 

Laareutian Lift pic 

Brenreoed Gloucester GL47R2 0432371371 

Uf»- ' 


- Portfolio Fd Are... 


UKErthy 

FarEriUn 


117 1 123.9 

+L4 

110 4 1168 

♦L7 

1510 160.4 


128.9 1364 

-04 

1350 1431 

42b 

05.7 1110 

+40 

1235 130 7 

*40 

128.0 JJSlS 

*32 

497 1576 


47.0 155 6 

♦ 0.1 

1524 1*10 

♦07 

45.7 1340 



lAredPi Uolti) 3 

to.- - 0 

Arena Units ...0 

Emaaron trios 5 

lAcssn Urtttl 5 

Far Eastern OOPS.. 5 
tectum Uufnl ... .. 3 

tostereErenpeBd—S, 

Ucanu IhitaJ. . .3 
Grid 8NM Remora. 5[ 

tAceam Units) 5 

JiouTa S 

(Accra Units) .... ... 5 

Uttle Draparo 5, 

(Accra Units) S 

Orinaul lacaenn — 5 

(AcaunUalttl. 5 

Tiger .—5 

teatan Unltsl S' 

UK Blue Dr >P . 5 

(Accra Unltsl ...— ,5j 
UK 6atHt COS 5 

1 tteltl) .. . .5 


7107 7107 7*6* -OS 
74 12 74 12 74.0b -Ufl 
50 10 S0J4U30J 8 HUB 
5471 59 Ttrt 59 71 HUH 
5409 5404 58.01 -flM 
54*9 54*4 5803 -OM 1 


mmm 


— ♦axfll 

30.41 3041 32.47 10191 

MsasssiH 

3£ S3 35508 
SSiffflSiSSgfe 

073 01 17301 1B434 -US l 4? 
pO.47 180.97 19303 riJ+Eo 
(SI 03 5103 5405 tl2S&53 
1 5201 5201 5507 H 26055 
47.47 47 47 50.77 *13001 
54.43 5403 58211+018001 


687.1 

- ErodriT- [1260 4 13260, 

h - sStMJet- __._l937.9_ .4*0? 

0th»|'77 


AUrei PucHHu 

- Ethical 

- P rot ec te d Growth — 



_ Srffaflora Ufa Assurance 

- PO Bm 37, Ertooch. Rrofifwjtdro 

- Lift Fundi 
— Merored Ptriomtare... 

- PtefomapuPtas — 

- unts Profit Fwfnrot . 

_ UK Opnretunity-— — • 

- EaropeiR Oppartirtty- 

- Nth American Opn . 

— FarEasunOw 

- »t*rIM» 

- Girth Proto 1 Mar*. 

- Garth Pro to 2 

- Fried Interest 

- to- 

I Britannia Ufe LU 

- 190 West decree 5(, GrisrewM 2PA._ 

- Equity Pro Acc 4660 5000' 

- DoUdreg 50c Pen Are. 4290 4*00 

- American Pro Are 4330 +5 to 

- European Pea Are . . 2* 00 27.90 

IBicuilaaalProAre.. 34.70 37 M 

Maugrt Pro Are. . . 3100 3350 

0202^42373 

I Ctnadu Ufe Group 

- HWiSt-Powro Bar, Hens. ENbSBA 

- EdaityGthScp24.. ...T 2X4 0 

- Hrtlrmimt Jnl * ■■■ ..I 6W0 

- il5»S^iT«l. j|931 ' 4X501 

- Prn«rtr Pen Fetid .. . |1616 1700 

- tadro-iuhtd ProFd- 1 1*81 177 01 

- SmtotCnroiaa-iArarot 

- laftriteUcaal Pea Fd— I 

- Mhugnd Pro Fd- 


SSS- .-diSSiaSl : 

Combined Ufe Assume Co 
15 WhatfUd Wyy. KrigstM sort Hhbks, 

- 5anyK712PA. 081-54 

- MapugedFaid (Cap). —(1419 1490 420 

- 5Sgrtf«dtAre>_Tl 170.7 1790 +05 


: 


*020, 

-0.60, 

-000 

♦000 


“I : “it: 

“™| - U/TWri 


WrtMSaShiFd— 
SnullroDB.. 

AmcrGthFd 

ErtoGUFdL 

Foe East GUI Fd _ 
.. W-MddBdFd 
Ate 




± 1074.9 
*770 

3490 

I204.fi 2154 

121 370.7 

I9.b 383.8 
*2 1855 

17.0 144 3 

0.6 1400 

H0 25+1 
1*7 112.4 


tedBHritMdPMFG. 
Gilt&FtdlM ProFd..' 

Eat ire Pro Fd 

■Ugh Sec Cash Pros Fd- 
SeHeiE Pernio* (Actren 
lotronu tonal Pen Fa . | 
Managed ProtFd 
property Pent Fd. - . 

SflVtWd^- 1 

H$^ctonilFd...J 


23*7 
2770 
2311 
2160 
254 4 
3115 
1*4.7 

1270 

134.9 

1430 

150.7 

14*0 

137.6 

166.7 



7733 Fn^-ymT 


- MautepdPraFVKapL. 1780 

- Hanged Peas Fd (Act) J23O0 
I Cmnmerctul Uni bo Grow 

- St HeteVs. 1 UadmhifL London ECS 

- VirAaataZS. . ..I 76.1 

- WUccl0al7 1 503 7 

- Ufr WHh PraflU 1010 106 7 

Pans WHh Prof hi. 1 160.9 

Prime Icrteu-'Jlu 

Hanged .290.4 

|*Z Rocra Kanagrt 1124 2 

- Vteuure M u— td — J mo 

- UKErtllr. 

- Ml Emdfj> — 

- Propnty. ... 

- Findteiaat 

- MkUMGUL 

to 

tatounrotTst. .... 


7500 


Fidelity 

H.M- fMtSCMId. 

Foreign A Cotookat. .. 


CS FeBneshlp Seria 2— 
Metis-Select Series 1. 

Gtoba? Find tetiercsC. 
ProttonFrtdt 

s ffiaasi””-. 

ZlpffSi^z. 

Pro Gilt Pie 

fteSttritog 



i Hfef 

- IseaHwac.: 


- Asieunoiani GENEBAU SpA 


5586 
558 5 
3251 
1720 
1*5.0 
1*05 
1837 
1722 
116 4 
2420 
2150 
1518 
UOJ 
1510 
1350 
,127.7 
1202 
103.2 
1*04 
<484 
104.5 


2140 

1421 

195.7 
2*1.9 
233/4 
1550 
31*2 
2*80 
1770 

177.7 
171.6 
144* 
1381 
1280 
1029 
2010 
96.4 
1117 


5586 

588.0 

3420. 

181-4 

1738, 

1775 

a» 

1220 

255-1 

zaa 

1544 

1680 

154.4 
1420 
1345 
106* 
10B.7 

168.9 
IQS* 
1150 

4440 

za.9 

2023 

2063 

254.7 

2450 

1*30 

3330 

2B2B 

1873 

1870 

1808 

1570 

145.4 
1353 

100.9 
£11.71 


+28 

♦29 

+30 

-10 

-20 

n? 

*0.4 

*29 
+13 
-0.1 
-0.9 
•0 9 
♦26 
+L0 
•21 
+15. 
♦00 
♦15 
♦21 
♦20 


» 

♦0.4 

♦0.1 

SI 

♦05 
-0.7 
+15 
♦28 
♦0.9 
♦23| 
♦ 10 
+0.4 
♦20 
+10 
♦24 


MhnogrttoSAcc. 

_ Property Ser 3 Its. 

_ American to 3 Ane_.. 
Z HMYIcMtoSAro... 
I 6lE-edaito3A«L. . 

z &£: 

_ UK Eat U7 Are. 

Iran Ace 

i Lk* Gilt Acc 


E ESffi&ferd 
: BE=3 

Z Prate* Fndt | 

_ ^reSnpertyAre 

- SSSfife::- 

Z Pee Hater Are.. 

Z Pte UK Equity Acc... 

nusIrtenutenaJAre... 

_ Hntenon Pros Are 

_ Pwprtual Pros Acc 

_ WnshutohAre ... 

_ tenants [manf ul Life , 
_ Lite Frodt 
_ Growth , 

Z FleedritcnM — 

_ Secure Capful 

_ tafty.— — 


_ Pros Man to 1 Ata . ..(377.9 
_ Pen Mm to 3 Are -1377.9 

_ kmmiy Imperial Lift RJK) 

_ UteFumb 




ImerweluBf FlmdTT 
FB , 02452662b* Ewoptan Fund.. . . . 

35201 +0.4 1 North Aaiertcmi Fart. 

m **' : -®S »=-. 

- Fried latersl Fond.... 

- tudu Unhid Sec Fond 

- Deposit Fuad 

- HQAH RcUireirot Prim 

- MrirtFnd. 

- UK0nBnaiy9aiaFtL. 

- tatnautloaal Fund.. 

- Property Fend. 

- Fried tourrot FateL... 

- total Uurtd Sec FiM. 

- TrnrnM FlrtL . 

- uiUuoin 

7.1 Managed FnL 1075 7 11320 

- Equity Frau. 23241 2446.4 

- Merttoloal Fra) . 1770 186.9 

- Property Fwrt. 442.4 4*5.7 

- Fried faun* Fart 517.9 5452 

- totes Listed Sec Find. 724 7*0 

- Deposit Fund. 3181 3340 


763 

76.4 
850 
66.9 
66.9 
794 
750 

Si 

70.8 

77.0 

B60 

” l 

8*4 

187.7 

175.4 
94J 


8Si 

to! 

S.6 

79.4 

73S 

724 

745 

BL1 

S- 1 

1050 

741 

» 

990 


+00 

+00 

♦10 

-22 

-0.8 

•02 

-0-0, 

•02 

+00 


w 

-0.4 

♦01 


♦ft 6, 
+344! 
-0.6 
♦0.8 
♦3.0 


- JaptalAcd 

- u a (Are). 

KKAcd 

c (Are). — . — 

“ PraiUTtyUcd 

Z totaerytAcc). 


Z HCM Hease. Heroe ftL Utothtog 

- --rehyAre qW3 

isSmkmUa.- «0 
h American Are. J2042 

„ ifcBmte — .jmx 
_ FlrodteueertAcc — 

_ ProaertyAre. 

- 


- ffonrfdi Unfoa LffO (uBtraace Sot. 

_ Surcy Street, Noewfeh H*1 3* 0603622200 

Z OMttodUM 

Z Wkh Promt Fd._ ... 

Z M raged Fd. 

z UK Ord Start Fd._ .. 

_ I nternatio nal Fd — . 

z NartEjSsrleja FlL -l 1100 * 11*08) 

z Padfk Fd .TI4060 «07] 

_ Property Fd.... ... . 

Fried tot Fd. 

IrU Bart Fd 

iFd 


: Wi 


z E£« 


E S^Vo-i 

_ Enroaeaa Fd 

Z N«SAmw1caiFd-_ 

PhrincFd. 

Property Fd 

F tend tot Fd 

totl Bnadfd.. 

K25 ' 

_ Mined _ 

Ordinary Stare Find.. 

“ lourflitioPHl Fuad .... 

“ Praparty Fertd... 

- Fried lutercd Fund... 

ludee LMrtSteM— 

“ DepmltFnrt 

~ Norwich Urdu Sro 15- i 100905 
Z _ "PrteettataOetU 

- WH?MteFnd?!!.|l29.76 13609 1 

_ h*J Equity Fuw. 98.19 UOJ6 

z IMI BandlFMd 114008 147871 



•0.03 

-008 

-275 


Pere Deposit Are.. , _ 
Pros. Managed Aa — , 
“ Ptnv tell Erehy. Ace... 
*’ ^WSu 

- FrtH , 

- PWBUzudMusAreJ 


Nonrldt Uhfnn PORtioaf Muoagamut LU 
Suney toeel torwteh, HR1 3NG 0603683335 

Bilim F nrit d Penttom 

Balanced Uro<Hdn._ 330 *3 33615 •084 - 

Growth ManantFd_(l0B87 11001 •0351 - 

Sentinel Managed Fd.. 1 11072 112.10) +0091 - 

Prices hi it On 19 


Psnri Assarante (Unit FuMs) LU 



- MuMtllfe Group 

E asssasas^iffl 

imaged to 3 

Z Property Ser 1*2-... 


UtSlged tol & 2— 

~ GIREUyndtoJ J 

' msatoi&2....4 
lto3 


%?A 

IS? 


_ tAEdurr HlMged. 

- UKEteUW-.. ■ ■ 

- lore Eqmcy 

_ Progeny _ 

_ Fried mutest. 

ridexLMGfit. 

- SeotreGrtUrth. 

- Ine e su a e m Tst .... — I: 

_ BoRdtog Society Fd I 

- Consul Ittated Ufe Assurance Co LU 

: assi^: = isa 8 - sail u. - Baw— 



1450 

U0.4 

1239 

125.7 

158.4 

U90 

1423 

1740 

1354 

131.7 
489.2 
213.9 
1770 


1530 
14*3 
1300 
1324 
14601 
12*0 
1490 
1833 
142* 
138 7 
314.9 
2250 
1860 


_ fill . 

_ Property Are — ... . 

High Yield Are 

Mam Kin Are 

loti Eqaltgr Are 

071-4880733 Ub America Are . . 

^ hemwiyTridrtUie 

l-UeUmtoc 

Equity Ser 3 Act... )57£0 

Ctd Mtaagrt Are 1*370 



2100 

2211 

*29 


190.9 

2010 

♦00 


2278 

2390 



2790 

29*0 

♦40 


1780 

I860 

♦61 


1965 

2068 

♦69 

r. 

128.1 

1340 

+2.9 


r 

- GHreEdgedriK. 


Pent Easily-- 

ESSSSSSb:-::: 


GlhA?idtotertU-. - 

rideh-OnfeW. ■ . . ■ 

Eighty. 

Unidrig Companies 
Cub . .... - 

ErapsaMauged... - 
latemscknaL ... . 


r** 1 . 


., jtaUuttU daifHes Uutt Trash aOOOJH 
-^5* - ^^Utocartl Hse 232 Rstoflhd I6L ET [»l-53455« 
United Ctarkla ZZSl ISO. 6 183 1 1450M.OS:45 


Acnma Ufe Assunnee Ltd 

TheGUaty.Ethhni.se 

hultef UntadSUd— ~ 

ttfgfflgss.. 

mhAmeriBB 

FarEhsun 

Erapeou 


WivcriOf Uutt W Mngmt LU MOW. 

8.98 

", Zb.72 26.72 2B42l-004| 
2851 2851 JOJShUjl 
J9.WH 0.9719 1 0123 -IMj 
15.99 15 94 17 0X1-2071 




Pacific Baste .6 
CuBlMMfJ 
Global Bred* 4 

Pray Start. bi 

Wessex Assat Masagcnwnt UMOIF 

saiaw ss® 




■ TW29ATH 
1740! 18374, 
17082 17901 
|Z2J1 234 01 
1166.24 17393 
■30 83 137.71 
144.42 315.17 
150.34 15830 
14507 20506 
159.61 1*9-74 
B4 75 16289 
05 34 226 *2 
(8144 19106 
5007 347.44 
Ub.12 227 49 
12334 US 09 
450 J® 473.89 
W7.» lMjJiJ 


364 34 


1*684 175*7 

190 09 200 09 


- Camtalll lisunuieo PLC _ ■ ,■ u tmimv. j u 

- “f™ sais saBgg 

Z GAS Spec Fd(k* 13... 11940 20 * 0 1 I - gm™"**™*™ . wnl 

Z Cram Fbnndal MuragcmcHt LU MragroPraJca iir T 12 LI 12751 

- Cram Hse. Woking GU21 1XW 0483715033 GndmtolllO , 

- tut F—M Hareged Litefl. _[55O0 

American Acc [ 100.0 10501 +05i - MhoaoMPdathtell 16*80 

Eodltr Are. -....-...1591.9 



011.4 BS4.1 


*94.4 7367 

♦40 

336 J* 

§Ma 

♦10 

509.4 5362 

KU 

509.6 6266 

+00 

2470 

2600 

+*a 





0202752000 
-*aj| - 

1 - isssr 

_ Far Eastern 

_ Fried Accra 

Meu-Unhfd Accra 
■ourrauenil Accra. 


: s Bear _ 

- 

071-2817181 1^.^!:.. 

Eteupt EOT IMt._. 

Do. Accra 

EmatEtoB/nR. 

Do. A ccra . — _ — .. 
Enart Far Emit toN_. 

fe Accra — 

Inapt Fried bdl — 

IVi JfthM ._ . 

U tedmLA GrtL 

Da. Accra 


- hnHMedtoZ 1 


.ird. 

- Hlriteraattonl 

- Ml tecta Amw Equity. 


- Ml UK Eqtoty. 1 


BodUrin). 1 

■fried Fad Mere- - 1 
Pmr+Aemruaca'liAt 1, 
Rei Mao Beriftll ...4 
UK Min (Series £>.- ..J 

Rut Cash.. 

Pans Mixed Fd CCap) , 

PeraMbed Fdtets) | 

Pm Self Fd r 
PemSKg FtfC 


Z Pi aitium Life Assurance Cu LU 
- 

- BulkOpg See. Fd . 

- Balanced — 


2290 


- GIR 


_ tnunuatooal Equity . .1 

: i ast- 

- Managed-.... J«0/5 

- Pnany. - 4289.0 

- UKEaalJ^. 


- Arocricu.. . 

- BaUdtagSodFd J 

- Balanced.. 


r i- 

Metdiaut Imsfara Assurance Co LU numraimitaRy - 
Part of tta Ml Group . r. 

(073834000 St Bartbaiontw's Home. Lewies Mead, Bristol BS1 2HH (STSSL* 

+10l^ Foe poUcfetsuning after April 197* UKUnttf. . 

I - ForallntbWiWUltofDrrnaltooTHtKfllBOOlOO* 

-L6 
+10 
+00 

♦1 
+00 


0 

_ 0 
£19.0 
3448 
132.0 
1*60 
360 
1790 
.1000 
J5£0 




♦ 0.1 

+3.7 

+2.9 


Z PrafessiamJ Life Assurance Ca Lid (z) 

1 Hse, Portland lerr.SoBthimetDn, 0703232323 
1250 


- For eoMraeo when aoly one prkhappOes Be (be Ud price IteWMl 

- shown at™. *Ct ahrtnr ged at 25tJmlna*ap rata. WFH 

33p/min at all Mhw limes. HkVAT 


- SZWIM MmagM. 


Menu* Life 


Cu LU 


S£5rf : 



^.r 7 ? ^r.‘r^.. l is 8 7 ECW ^! o 50o 


+ 0.1 
+0J 
+ 02 . 
•1*; 
♦260 
li>; 
-10 
-Z0 
-2.7 
♦Lfl 
■ +2.9 
+00 
eOJ 


: feste 



- Bug tarty Bi to— 



fl 

-OJO 

+100 

-000 

+030 

-oao. 

+010: 


huenteUanal EqMty— 
PiemeEsoisy. .. „. . 

UK Eerily 

US Equity. — 

EnomiHn 

tatwuaUmrthri..... 
JapniHlRdei. .. .. 
State Cast Asia teden- 

UKtodea 

UStodet 

Protwty- . 

Staling tonl 1 .... 

■ShWMAtapay.- 
ResJremenAuo Cash ., 


1074 

125.9 

12L7 

131.4 
1280 

1349 

89.4 
1602 
1*30 
986 
1314 

1350 
436 

®3 4 

1335 

1300 

1330 

W£7 

LMJ 


12*9 

Continued on and page 


. v* 








































































































































FlNANClAi- TIMES WEDNESDAY OCTOBER 21 1992 


FT MANAGED FUNDS SERVICE * 


Currant Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 825 2128. 


it Sir 4 ! 

Is! 




uMZrr.:^- 


- 5? S 


i,:f : -if. • 


-y '-.L !'cr.:±a' ^ 

. -.i % 


. ■ ,S 

Z-H r ••< 4 ‘ 3 .. 

v;. 

... • t .. • “• \ r 

‘ 

- 




«ui «a 

' 'Preraoadricid •• 

Ltd . . 


J«Im GttMtt 

SUM 


5?-** Ifc- J'*? j 

s!S 

!•&!..?• --’to* 3SM .. 5' 

- ’ i-'r ' ,;i ■? ! 

IS; 'i 
: # 

l^.w. 

• ' SS f 

Usa -=^ EI t 

*»7» 



SL Offer *■ VMM Ut CMC. aw Mr^VM 

W“ Pitt* - Co* am Ma Mn Mi - K 

1HVESC0 HIM iBtcnuttaaal Limited Cremrfe Group (n) 

_ an Fiiate4wi dot* noat where tedruiM. lltaeAtertun. ir-Ulflltagoacug 071-3S7MX 

!■ « ■toarai Inii HW twig tore gwegam. ] Sr 245 j-Oi&P - 

aaJSt/»i«i» s?=s;-l i m n."l ■ 


- — - SnhMDgKM! jB&n* <0 JdJ 

•■• - BaWMiferam. . £04l06fl«lia *0aM 

- yrte. .. . It2321 2a% -0 oSl - 


SiS 7.- 


- tawHUM IC3JOO 3 MB 

- WtoA. . . I£1 224 ISM 
: r aqjWU*.-. .I p 480. L60ol 
* GoM«.Pr«MlM. ... .fwXS a dnl-POOBl 

- SB£2P7 , -'-wfl’ : 

- JtoStaFd St/jvl . . ISFrHJO B2.C0I 


£0410.044158 40UTO - PS Investment Hanoi— t at SA wmwi£w 

ecini 326 :£S? - 7 Bote MW Knud AarenuT.Laa 010352421011 ISSrS?* - ■ 

EJJOO 3MB *0014 - [jmu . .1 nU- nit ai54i3lJT - £?*?_. iF****^ • 

ri«0 {S! 5SJ aa ® OMBnln*.'.- .. .1 DM- 144 34 14S79MM - £S2££laoM 

U480_ L600 *0.004 - UIimu 1 t- UB0 KU 4K _ 81* M*UI Bote 


.-- > 

4.K • . 

*f a . * . 


14 431 
21.41 1 
26.651 

uru Swj 

111404 15.05 1 

hwdM aw l liwd (Me Of Ma 
IHCMfihoreFd /HCAia BAlT 
*F.0tfdra c UCFdltt.JCM7X 1*07 1 

JWkweSIwsa Jb n Tp 

LFM StwIlagFd. J 110 69 U.Hl 


*Weddy Dauwg. tFortrtsMiy Oteg Dim 


w mw »n numetmtoi M 

7 Boteurt Kaorad Bmmt. L*x 010 382 421011 

Emnu Tom- 74 IS aiXblteuT - 

DMRMW... .. .1 DW-M4M 145 74|<0M - 

Oottarenu I 5- 5300 5542I-4XBI - 

Oca main Bnb 

Dco7i!ortk?lS ,W |"’llS' 11442 

mo 1 im«c Em cin. I him- 722725 Mail - 


c£*&P« 

Namur* Glabal Fund (al 
■mm Ml. Nona Hsr I Si UjRji s-8-6no4 
1**4 m CCLA4NP 071. 23*0811 

*tuFat»KPMIIa -I 1- O V> T-C«l - 

Norwich Uoton loti Portfolio (a) 

10a feMn Jid Rsul. L-2D45 Ln 0103524MA1 

MlaiuEM | 5- 2 54 ( (V 


SS*-* ss 


dotal Send I 5- 257 I .1 - 

6liMiajl*»M I a- 2M I I - 

uso—w mwdar I 205 r I - 

PS1CQA Worldwide In* Portlallo Slcaa b> 


Earape ValM Font (al 

84V . . T 5422 1 -0 071 

bnSw^Mttla.-lEimU 40 021 . . I 

sseuasr i^ ujD ssn&f5ae 

OroEmarFd . I»0S «Jol -0 07 1 003 


A m t i D Hun gary Fund Ltd 
BEA Associates . 


6. AnsmJ .P Pneatorr. 
PkHk Craath Salts. 1 
S-TCMMcSam I 
US OmvUi SirM I 


I Lloyds Bank Trod Co (CD Muon ®*** w EuStafSS 

- IPte^atiaaal t JCT ^qi u^t Bmd el u xlt And Mnpnt SA fatl l/SIu** Here 

- Mvtt£u . nVl3 W U.^aSl .. . I 2M7 - I Dl*- 7S27 77531. I - Aiwtkai Gi* Fpd 

- Ihj Wflt nf PSttr Jeon FlL Mart LM EWMCttFN 

: S&EES^tSlT" SUP^ T«1 C*fl(8 Star - Global Hoots Fond (a) *SSr£«S?. 


!. 1-2324 Lib 
S10 8S 
*4 47 
5401 


Repeat Global Fund (al 
14 btLce* Ttoe L-2036 


JERSEY m kcoeoseo) 


caneul . . SI ■ 

Hid 148 3 

Fd... — . 440 
twcoN 110.2 


“MtaM Boxen F4 1110.2 U70I ....6.43 UKtoi 
•Sw«aoMWd«B8F4 (511.2 5340I _ I 500 MtBAn 
“Sib.OnnnyTliBfs '*SaO darmontliir 5ta and 2oia j*m 


2110 *001 3.03 5 toe 


3.03 5 8k MMm L- 

7ft3 D<*U*g UK Ufa24 1 
0.43 UKEoSlt* . .. 


HmhaaOU Fed 
EwsoeM Gtfe Fad 

Igiiawi OiffaS 
TadlKLniaCnFtd 


SI *» l°52M^0MP^a 

11 2297 1 30»HISnjH 
St 4147 4 7542 M KUO OB 

12 nu s.o4ioiomg 00 
J2»M24wEIzjBoO 


Fidel Ety 

IMOPC U Ikdred 


Orltn. . . .. 
SOKUICnMIl 
UrsrW- . .. . 

Tta First Korea 
HAV 0d4 . 


(CD Ltd 

S1Z49 1304 4001 0 75 
51144 1205 -am 007 
317.40 ion *023 027 
554 10 55.04 -0 24 012 
511 44 »D1 *0 23 021 

*1512 UD4 *02 


585 Jb 4058 -046 
525 J3 27 i5 -0 18 0| 
583 52 87 70 *050 a ; 


m HIV On 15 52*1 

dwntaU- 511-570: 
aatrdQBi*-( suu 
cfUtHaDOt I sun 

4MIUt*eU.J 54303 


NAV0C14 I 58.74 I -0 84 1 - 

FHrt Arrowi loti Bond Fund (a> 

RubtMid Aaat Maupmcs (CO . 

HIVaerUura.. .1 513314 I -0 071 - 

Flemlag Group 


MS 


oSSteaS 

A1B Fund Mmaors (CD Ltd 
POtoi 468 SteOn Jour 

5T2SS3 




BzSty. 

0*5* Cdldir 0*31— 


|5 ^ ■*« 


537.4941 Htax4 
£26 6334 *flfloeg 
0M82S341 *0 0180 

ftS iSSrl : I 


■ < ■ uin — .... _ 

USDeaarlM'dCarr.5 
Barclays Inttnatlonoi Foods 

02 


UdaltacanrOad SV 
GMmJ fesoocw SV 

gSS£T£-.. 

Wtz=.~ 


rnniol < - _ ■■ «8irnwJ»»8 Joeri 1 

S5Sh:I - . 
I "i : wafiRiB«nw 

^ :rl : 9»R»-ESSUR 

(VfaanbWOMoCv.. »357l 357*3 

. OMwEnnnaFt S1MXU UW 

IBM 57888 orbOonFwtMroFO 52-1771 21137 
09 . ObMnDKGmmFd.. SI 5030 L7885 


H The Portugal Fuad Limited 
^ U^b^Bmk TnHi Conjpao Qml h^MU 


HdfkBMaupiU 

- CoraoowEodtr 

- SMimM 

- USDeUirBead. .. 

- H onnYocBd-.., 

- Deieanurt Betid... 

- satsssss- 

- Juobliidin. 
ffmrtUwHaadi . 

_ 6Mai llaagU . .. 


£- 1 240 1174 
O- 1.452 1345 

£- 0 554 D CJ3*. 

£-031 1 415 |-461p 25 Beam 
£- 1.133 L 204 -dCTUXS UtiV 
£- 1X26 LOSO <MBf925 Sn 


* , 3 7 £n San pa o l a Group (Ltaembowt) 

0 75 L 00 **. EM 071-489B82S 

325 SS -,raF ' - .| Eta-lSUOS 13J5U 
Htcd . I tor- 120 W 12S 131' 

»» Shorei. ..„ . £c*- 105 04 144 1B2 


SLhtacaf UataOat. 51177 

OwSHMMIUIMUJ S4303 1 . — I 

Julies Baer Bank & Tmsl .Co i Ltd 

Ug8l 1*215744 2U800I . I 

Jutluf Baer MattMpdc w . 
[wmona .1204 ran . I 
BMW Fr Serr & Cr/Eump In* M«t Ltd 
-0231 

UlMlnQmBSwJO. SB 48 -0X3 

hliQnlSttX S478 -0<N 

Asti Dm B Sep 30 - 34.78 -0.09 

ssa s&sfi isis I sal 

*0231 

FauFdluVOcfO. 318.44 1 ... J 

CfcnSilbidlD .. . Jr. I I 

tesMWMlDOctU.- S7X5 I . 1 

The Batavia Fond LM . 

MAV Oca lb -771 SA52 I _l 
Be n i w u la Inti lavmnt limit Ltd 

JUdwInlld .. *17.56 17 b7| .. 13 

BdJkeOCernMcyJo U *19.00 14271 I 

M , £S2,?S r, T!bvX2 34.43I *037) 
ml (US Dal lirl Inc ... 51033 1044 *004 

krtlCCUlCm. - Fall 53 1170 *004 


SI 45 I -0.03 1 
FFPertlofki ... “ IjIO 57 lUlj! loos! 

Gartmore Luendun SA 
WarVMdeCrontL. ... 727 753 -001 

P5eenD>Fd ..... SK.40 I -0 ul 

H.CJ4. HYPO CagltM lift Lnemhoi 
AC.M.Utlma«M4. Dimor 5LO 
HCH DM Mat — 01*5807 W J7 
H CM. DM-Aan . . 08IBL23 da 
HCM DU-CaWPM . ODBB77 £317 .... 

H CM. EcoTwi.. ... 182.17 

HCM OnrEertdr Md 753 t *B 
H.C.M.Unwettfoads DM4455 44a 
H.C.N En-Cdi.. Ead3844 5003 
H CM.Deuar-Ca^... S50bi5 90419 ... 

H.CM atwHorbm ovam 


fc- L377 L4&3 -UE 7 50 Fvaacc Shirei . ,. fc | ihf TkJtt m ^7l . 1 

£-1X12 LMWliO Fr^aS? ."I toPSwi KM " 1 

. £-1X00 1X74 4W aoo laniln licit Fata 

SUfUmMASde.-.. E- 0.442 LDS4 4K 1054 Beak . . Era- 122102 I2S7M1 I 

UUUeaMABCta . £- 1.164 1.237 «ti 4.75 Suita ... . Icr-Ul» 

Wlhliidiwi.. 1- 0 487 1.0*9 -tmaio Bom .. . I toT %'if] K|.„ | 

Prices llod be Tantaf ■* raen M* 

Eanaa^nf ' £- 1 706 Lou -mi boo Schroder Intimtlanal Selection Fd (a) 

All fenh at dMCMniud U Eql Prices B u n te d err 14 Rue AJdrliaai L-1U8 Uk 010352,47993 
Swiliewmlttl Trml4l*j,0el 19. .T S- 31 48 33 06 H3L1| 

£*oStaVQHDal4 ‘ — 1 


0X43 am 09 
0523 4« 25 
0.424 due OJ 


: GmlFudd-Wrffftt National Eqty Fd tu) (al 

- BafffiSfcf i4 


_ Atatrlw Nat Eadu - 1 Scn- 
WMiIlSi- BFf- 


BmoMaao. 
Frew* Hat Ed 
GorraaMatEc 

- OuuriHMCw! 
Ul UallH UatEoe 


fcl 


H 2 a suMSW^a BBSS? 

;« SmT-H - MUaUtad Bond (rJt . I SI 135 1.147 1 *0 Old! 4.97 OdtrdSHwi White- ■ 

WHcmmOetM. naadHM|Oa22 


If... FFr- 

10.. 0M- 

1 .. - . 0«- 



S- 31 48 31 06 -0 14 
Eta- J 7b 3.45 -041 
S- 4 47 4.70 «LE 

s- 7 aa s 28 on' 

Ear- S 51 5 74 <005 

Ear- 4.64 4 93 *£! 


S6MtEwMr0al4 . I Ear- 4.69 4 931(41 

Sun Life Global Haiumment Ltd 00 
PC Dou jla. hie oi fcla 0624 


CMdBmd.. .... 
tUdllMWI. 
Clohil Itesray . 

Hawn 

Ararfcaa Crotab. 
CtaimraiMVlGta> . 
Far East GtA 


Suftwg Bom ... 3i,l £- 04l9d0.43Si-UillOX Schroder Magt Services UerseyJ LM 


Capital Homo Fnad M«n (CD Ltd (D900)H 

PO Bea 189. Capital Ha. Bath Sl. St. HeUe* Jenej g?** “ 

ter 0594 74t84 IDeellaql 0534 75639 <J*elpfler» oTui* 

FacUnSrOSM 79040 Men. 4192136 SmSZait~.. 

firttd 9am htenUmd Bi— a rii i hi t Vet._ 


njerlteaw FMUt 

P "S* &£MB 7, 

al Grown FmdsLld* Vet.- VS13474 .1 

.. 1W11 ... Scimitar Worldwide Mom Fond Ltd 

2S Stetlep. 125.17% (x) 

m } w IS “ USA... . S37 02M 01 

StS *K - tMtak.., . — . DU794444 Ol 

??? ZSt JS • StanFrmt SFrS9 2044 Lr) 

m n«£ JwaaewVta. r763a443« Ul 

883 0.909 0.465 4*1 - jmalltaA- AS40.4934 Ol 

m&m a EkmU I 

117 JO 17 3ft.j7ltflBl9.73 Sdmttar W»rWwld« Selectloo Fd Ltd 
1J7 2037 20371 1198 EtaHrOaBRatai 

WO 3960 39601 —,.1362 AMdfcm . . 513 18 14X2 *014 


Fidelity Fomb (u) 


£- 0.4*67 wi94ea 
5- 21471 2 2975 
Ear 1 4304 15350 
T- 154 90 267X0 
V- 252 SO 164 001-03 
£- 1 0232 1 0974(4 OH 


UKEtaHy Slj 

Hanh AdcrlCM 5£ 
lepa w te ... . Sis 
Pacific Bade . 9? 


Eatrflm 0 too 17 so 17 xu7 »4 (3)9.75 scimnar wanowMK seiecuoa m Ltd 

US5 .0K0J7 20 J7 2037 1198 teHrOuPUdi 

JmwtMVcn— ..0|Y3WO 3960 3960 [362 AMdlcm - . - 813 U 14X2 *014 

o Matte— 0 884X 67X8 67J8 (OBJ £. 10 AMaSmlbMttV 51622 17X3 *023 

Epfl. - Ol 6*011 3X11 32.11 (0XUU97 Emoomb. - S1081 1150 *0.04 

T|-* Gail - 32.94 3 11 -0X13 

bal Pontoon.- . 5‘abVTU L» 1X461 4«ttl - lw»m> SZ3J4 24X2 *029 

■li t B to OteBte-fteBijw 2J99 ZMOl-tWlM PteWJrtofcL X18J3 19.71 *0 25 

Gartmere Fund llangess In te r u» t i a na l LM uITrSmaI^ 7 wJ3 499 3mb 

SUSSfiSAKSaer- ^ 015427555 Z r.. SV? lAS 2.09 

AiMHcmFd 5- 1823 ■ " ' — 

CmdttaFB _ -.. CS- 0 0520 

BrftiWFcte £- 2J70 

EBdMMFlte DM- 4 611 

Ail* Piffle Fd ft- 2.640 

Japan Food V- 4641 

tontriUUMFB. . AS- 03374 


total ih Hte, Pta ce dt L'Etalle. L-IQ21 La BP 2174 T mmMm Gtnhal Tl.itr.rr errov 

u^^Sa u ^ >103K250WO0Q1 

I ft. ljsa lam! - *****<** W f .5- bxo 


_S- 8X0 

35n _ EldteMB .. . - SFf- 71ft 

-.ija i| *: Sft *«L 7 t 2Sf 

q „ SwULBlAsU ! S- 1-477 1 4136X3 i ff gW-„ - - - - ^ ^ 07 4 

UJ SJ7 r— ti I - fi I f rpwdi GMHVMEOVBC r 1187 

W 2il SStf qlm 4Bl{029 USGbrimM - • S- 10 IQ 

Cdi 837 — aT 2-?S 356 (MxMGMM.. DW- 8 73 H 

S-92 z AZ iSR” 52~S““ ■ "t - 

(cl 3 74 - — ti iTTi afflee* canauumn.- ft- 10 3a 

(Cl 5 07 5SBIL-- ■- Ms* SSBjS SotatrCowateFd.. 5- 8 44 < 

h S Sa 1 ^? p£ Hij Sj|« jr h« . 

H **■ natr lr 7488 -916.12 W**- oiiiSn 

y - JapuSdUrClIt - . Y- 8941 -9Xj - Mdamu Hp- 9B24.90 

LM S^ u K JZ »?? Iffi ‘ Touche Remnant (Guernsey) LM (■) 

Ltd bow SKr a|.ij -«»). _r BemucuHn.aPwi>an.Suitaat our 


- Intensrtiotal Bead Tnert 

_ COCANAV . .. T 311.70 I -0X51 

IntcnatiBaal Speciality Fund fad 
musoetuirt,.. . 771 low T -I - 
INVE5C0 MIM Menatiooal Lhrtitxd, 

« Alia Pooerfel (51147 12X6 -0.01 - 

- IHnuaMAtemrti — 1|7.02 7 42 -OOl - 

- TitotaGrewa- 1*4X2 4.48 . . I - 

° Inrestbsementa AH not isms S£J(V 

2 NAV0al2. -1*25.78 26X41 I 0.4 

LatiB Amcricaa MmiBysnewt Ca LM , 

- CoteaMwteCaSUVl So.92 T -056f - 

~ Uurvest Inti FMIgM Pfullp FCP.W 

HAV0etl4 1 SOBS I *0141 - 

Ueydc Bank L mtudnur p fad 
‘ Ueph lelnedlwtl 1 MdOti 
I PtmdSierUoaE. . . EJ47 78 . — 8 48 

_ MfltUalDM .... DM124 54 855 

. US DOWS... uan . — 182 

JwueeYa V. . riZUS . .. 3X0 

Stas* Franc SFr. . ._ SFrU9ft6 597 

z CntaMi Dollar. CS109.10 5X1 

Freecii Franc. -. - . FFrllLSb — 9 42 

nil £011296 969 

- Mediterranean Fund CSXCAV) fad 

- UAVOctaO. -7| Eo«99 I *030 1 - 

Z Merrill Lyadi Asset Uanaoement 

MtrHU (jeO M Wtttatlu nl te mt— U 


IntUECUlCap 

MUEOJIkC 


EolOSl 1063 *009 


_ MllSurltofICjp.. . I a 282 12.9* *024 


leU (Slelletllec 
USDaUarCw 
usiWiMlne. -. 

SSS3» 

teduairiMlBuniar 
tauraatieaal IECUI 
NarthABwlap . .. 
Jiptent 

SBBSL 


tux Uftl *0261 
11 30 1142 -0 01 

510 26 10 SB -0 011 


Global taotMaad 
BMiMrio nan 3 

lamp i ft* jtete-| 


Ditota . 
lu*m-*e*8r£MD.. 
flMrteultaMlH 

r i "if MM 

<ilktr*%M^ 
GUilMb-hpteDM-. 
uMONdtema 
CAM Paelfic 
SAM PgCd (t Oftl* F4-I 

Kt mysil 

CAM US .■ 

(MliCb wwml 

DAMVal*r^H8 

GAMWkin^H 
CAM Wwl4»«)e_J 

mt^zrsxm 

5ua Beta Tin. 


WMidiSMcuaBei-. 

GlBbal G u d unmant plus Fuad 

CM PTKteelU-Bartf SecsWIO toe 

MAV0U.9USS7 989947 

SfBWllje MM U Be m entUmlted 

™ htaT %^StorO«iff l 

Group One Limited 

MwaentK -i 



Kota* F4KAV0U 153 *43.25 1 

The Brain i an Inv Fmxl 

NAV -I 552 91 | . 

Bridge Management Ltd 

Nippon Fd. - .. .157175 75X1 1 .. . 

Bp cb a n aa Fond Ltd __ 
Ui6al£-0cl9 turn I ... 

GleUlUS5’0ct9. - *440 

a vAftitajc-Dar S9X5 

<* 0a4.. .. S4 84 I ._. 

•EuMutatoMtfrSteAuetVaJa* 
ButterticM ManaoemeRt Co Lb 
BtetwEASU.... S10 77 U 60 - 

Beortucapnil. . . SUM 

BuURMCnAspaa 14 29 

Bunnri Equttr - . .. 510.26 

ButtreaFowa . _ ■ S9.66 

BmntaUSS Bota_. SIOXM 

SmmiM Income 10 73 

BMtroiMsrxrMkL. 513 Urt 


UU UO VWtaTrm. — (51414 ^ - *OJB 6-12 
IMIhrVMwr<tet3-..(££3a4-W -1 *0X816X4 

Grasp One lutenatienal Tst 

■enBllieta 

H -HR 


CA Securities Investment Fnod.Mnmgt LM 
HmeGtel Dew Oct 2.. IHIIF 10872.0 1 — I - 

^ISSMFFrUSUSXSl _l - 

CFI LM| leroOet 16— I FFr126423534 1 ... I - 


EWtA DOTS Sate 2_ S10|A» WS4341 .- 737 

SSSS'fa M :: ":i 
a s sfaB R i za&erM - 

SSSfflS^JSSl&^l ^361 - 

Hill Samuel Investment Services lati (z> 

28151 - 

K2£9££ r:lfi£S SSI iSSSI = 

The India Magnum Fund NV 

NAV Sen 2ft . . :rT S44.98 I —I - 


- XffiSUr: 

- IMM Klateea. 


US Ddl IV . - .. 

3T?— 


rf| H 

...I £- 0X38 

.. ) Ew 10.43 

. . I ft 1.060 

ft- 5.747 
....{ £- 0X63 

. ...I V- 1647 

PHuiaaoaH 


Fill 

unbn FrEto .. 
r luu l/'i4 Jjrm 
4l itS UK BbtCttl. 


. 5 OJB7 1 3027 1 3933 
. ft Q«t 14059 15036 
.. ft 03341 12M 1 3442 
.. .5 tt 1(70 0 6470 0 645 7 
_ .5 (UW 1 J941 1.4910 
. 9 Q lilt 11610 1X417. 
d. UJM UUft 1 J479U0S 


tot GitatA Fund .. _ ft- 
Strrfiog Bora re — £- 

ECU Sued Fad Eta- 

tot Bata Fad ft- 

USSOepoUt Fd ft- 

StertfanDwallFd-. £- 
FimSfraec Oa Fd _ ffr- 

StawFrSep. Sfr- 

DMDWMHFd ._. DM- 


iMMii Warrant 54X9 4 771 *0X4] 

aaBier^-hui 9Xal *oiol 

Sod den Fate 

Eau Eete.73 9X2U -0 06 

Storfkia . £937 992M 

US Doter. 99J7 4.92M -004 

mrfcMde. ij9X7 9.92WI -002 


MNmwBw. lujmuias 
Tyndall Glohal Faad SKAV 

13naSotthr H637 LuMteWB 
OWuPwitolto 1 »- ' '■ 

Ou IWaflo 
nprP«tlana 


Ftemiug Grtnp (■) avuPpntono 

45 (he Dei Sdlte 1.-2529 HomM Uuntedn Ctou Hrt/ado 

010 332 40WC or 071-382 83 13 TtoerJuVona 

Rflarar’^n.-ssr . asa as- - 
srssssss.: LSSS35S : 

HnSF~ fssaiiM : aaSS 


?34 s KG Ca^ral Fod — .TT|£4 678 T.9>fl - 71 - FFF tot] Eertr ..... .. 5- 29X3 30X81*016 - teewteoir 

6X3. SKGMcanwFiad. ..IC0.7U 0.7631 .-..I 7.73 FFFJaaae ft- 16X3 17 40 -015 - JapaPdrlM 

Ell TCK Tl._i 1 ** I rm FTF Ldi Arariaa* ... ft- 7.96 038 -40* - IwdiPantol 

is la3e5S-S sal sal is "<*«&*- . f ‘ta *tii n «s sssssri 

ts ISSr-fe M a™ Lgaa^;:: L?a jjjld : »» 

i2i Tenet Internal Management (Jencyl.LM iSp 0 **** iB®aterowng |an|9j4 *™n5d« 
5.00 Tw«Tmitew.»*_Tnx® uxoT ..-I - owai dm- iqS *«Boo 4gPWS»^fl. 

>73 Tyndall International (Jersey) Ltd ussom. ....... ft ioxso omexo ““if** 1 -®' 

- GulM . J11BJ 1X4J «ft5 966 FFtCtav.. -. - FFi- 50.450 mBEw l*"* 8 *!* 

- ttoSsa-rrti ' .iwBX 7340 *2.9 9 66 •WtaU,D«lla,ta Watetajs StotolS? 

ml blamb) Ltd lOOMIF ‘foS -f - Gartmm Imtaez Fimds 

093475141 mmuaul J5» 37M ♦» 0J2 99AllctScfedftrl-2S20Ua 010 J52 4767492 S!rie5?Fd 

10 Wiring Awet M aaanm w nl Jersey Ud _ gi w fa Hrtlte ta i2cfSt 

ChhundaM... . ..7!|El06 1.14 .... 2.99 noribAiarica- — ft- 2X2 ... - Jj^rOpaFi 

too MplA _-.J5u0.94 118X6 +L0 - a nn d Kto B te v Jr 1X0 - |ta1f1AnrF< 

% “S &=== m S : SMBT 

11 a^S^aiTwiS 21 - - S““”: £: iM " : S3SSM 

>£ S»dp Si; % m g - JSSSEh 

Is B9L=r J h ^ » : W£KStor t |H “ : sswar 

mps u*i UJ aoomr ggL- f S t“ : tEs7. 

&i“5i-sasasf "^sesss^!^i^iLKsiJK■ l - SBtaE St is : sS; 

II IJl* LUXEMBOURG soiocii®) ^ S T I SSS 

“■ 72 ™ J2 cfi-teuK jas^Tft EisaiEs: ESC ^ d : 


WtSSKr t 

F^S XST.:r: t 

FFF totl EanltF 5- 


Yn DtpMhfd Y- 

AonDirDawOH.. Aft- 

USDoHarStad. S- 

YtaBtad. Y- 

uSDoCv Cited Cm.- s- 

SttrilnGtaariCter.. £- 


0.7631 ....I 7.7S FFF Jam at 

FTF Udi AwtricM*... 

40 6 [ -0X0 1 110 £U " - 

406 -0.60 210 fffSurftoaBcte . 
■uq 'll I _ FFFUK Ealcrprat... 
fiSi! *616 947 FfFUSOttaWn-., 


110 125 (OA 

1.42 103 .. 

1 63 1 72 -001 

266 280 -0 SI 

LU> 122-901 


lr 1.48 157 .. . - 

V 242 2SS .. 

I- 113 1 19 *B5l 3 20 
5-1X4 i *1*021 - 

t- 1J4 1 42 -403 3.05 

S 219 2.31 -flflj - 

0.43 0 98 -0* - 

ft- 151 160 X02 - 

£- L12 119 . . L78 

S- 1B3 193 . ...&74 

S.G. Warburg Asset Mnpnt Lux SA (n) 

14. Bur Lon Tbns. L-2636 txi 0103W421X11 

ihMi iiiwiaTii Trmr 

AcetnUaFd V 1204 1201 

DMCJotal BtadFd.. 0M- 23 96 25X5 

EmweaFad... ft- 22.73 24 1 7 

DnctultaFd . S- 14 M 14 95 

DoferCMtatetaH. ft- 1217 12X2 

Cited Fd - - ft- 40 87 43.50 

Babel Me* Car Ft ft- 09.S4 L0J6 

Honf Ktad Fd ... _ ft- 17 16 1BJ3 

JoteFiod ... S- 17 14 1823 

lean Open Fd 5- 1195 12.7ft. 

MwlfitomrFd .... ft- 20,00 2XX2 tU3 
NttltagV in Oept.. S- 19 06 20 20 *022 


_ BriUHiUmrtota 

- Wannoul PWlo 

- temncindw 


- tarrrni—1 rtiln 

- JapMpdrttoHb 

- JwuiParttelln 
_ Hip Yted r toll* 
■ HipYtedrfdto 


USDoBvCtobdCm.-l J- 1.0520 
Steffl(wGltetaCm..l £- 0.4834 

John Gantt (Channel blond*} LM QOMIF 
P0Bta443.St.HHte, Jcner 0534 75141 

Earapew Band — -.5 teW U .9741202 
r.nuium Bond 00.41 10AU 10.45 
Sttrtto,C«j» 5E4M 4Xbd 4X7 

JaantKftdftCH.Sb Y712 7iae ni 
Far Eatt Equity S(j Oil* UJ6W11X7 
SoallcrCM . 51/ 04J2 14X2W14 
Equity SI* taMlI 1.0 97811 

...5 £5X3 S.05W 5 .. 

5b £4 XI 421W 4 2SI-..-I 3.0 

._ ckirq* **<7 aHcr (drain to Otter tonnUClkm 


% ZSSISF 1 "^ 


SUdFiadln 3b 
DIMm IBP Ytef.~« 
Babtl Equt, Fad r 3>a 
EaraneM Equity.- Stol 
UKtotaUIOFita)- S4 
MhAacno* Eqn ..5*j 
F V Can &ty . 5 h 
tetaaitad(to|d..-Sb 
IrtoLBddtFtota . 


CLesA. . 

Ctosr d... . 

USOdtorPtaH 

OanA. 

On 8 

YtaPMMto 
dsA... 
CUBB._ .... 
tedtl Cairnry 
CUtlA-. — 
Owl. .. .- 
inFtavMfm 
OattA- .... 
Clnl... 


ggsws^r** . ...i - 

Charnel eoa Fmb Limited 

- 

»*“-. 38.78 I ....I - 

China investment Company 

SAVStaJO I MAS I — I - 

The Oi tea Invest ^ Devdopmeyt Fd yd 
CHlzem invesbomt Trust Ugt Co LM. 

tei*n>dU<tVO>lL 525 86 .. J 

KanTHoisdavtaM. ttJS . -I - 

wwteiit mns — $7X4 I - 


HAVS925. . _ . I *4 
Indmttez Asia 

3sr* F _* 

SMCih 

Orltatal VturrcTst- 
NntKtaH .... 


oai9 

ssssaz 

AitaatoCMseFO.... 

HHNiayW Fd Oct 15 
HaMceaRAVOctU. 

MaUFdlUVOctld. 

Sin Fd HAVOC* IX 
todddoeiKoni. - 
atetoCftadUddBS- 

The Jaasar FteMJt-V. 

MAV Oct IX r U 


1 $44.98 I 

Services 

54.065 
511.949 
535X6 38 
WSLW 1 

699 15.475 
540.23 
58.94 
V684 




;»sT r “| r *Z£s T "f 

iteWB — 1 S7X4 I - JartUne FiemfaM lav MlMt Lid, 

£14177 


-Tbs 

Tjffl 


no [*ata oustohai tarfi. 

CtobdFd 

010 3S2 4767492 SSEcS?#^.. 

g - jSSo3?Fd."_’- 

5 -- - teftfuStorFd .... 

1 I SMST-?-;; 
i : gag?7*5!5f ,M 
i -id - {teSSMteW: 


BlteEtaWPwtteOd 

Do*. — J 57, 

ChteB I 57 

CBtasttoh SantOte itorttod* 

CUBA T 512 

Cldll 512 


EMC^toPartMla , 
CtoB —SI 


5- 13«2 14 J5 *006 
ft- 2.41 13 45 . . 
ft- 2357 2504*831, - 

ft- 1326 13.97 -020^37 
S- 07 24 07 71 HUH *“ 
1- 0 7 93 08.44 *BM __ 


ana S4J9 

=■----«** 

OaaA. _,:i 510.73 

dan A — . .1 SIOJO 

Draper Parttella 

a«A._ -J OXJ9 

□an 8 — .1 SUL37 


Hill Saraoel Fund Mgn Up) Ud a MOW 7 e£^ uSi'eou s S5i7™ 5x01 *6.76 

CfflatalB#Ytel._J6KE«6 L4hWL514|*iN(M90 
OkteiEteoFtadrSiaUxai urn 14.77 l«oxzfo 22 _ .. 


= cWJS^^l^lXtelXTB 4« 

- Onneto Fad .. £- IXJtW 1.S7) 4 a O lb 

EvteteiFad ... ... £- 1.136a 1.209 4 m 0X9 

- JauFad .. E- 0.7B8 0 X42 4 K 0X0 

- NArarfcan Fad . . . £- U89 1474 4«0 OOO 

- PjriKcFad- .... £- 1501a 1607 «m 1X9 

“ UMKtoamFad. t- L169W 1242 487 2.62 

- RewtaFad. 6- 0 976W 1029 4*1 R 38 


Morgan Stanlw 

CtotaTEtalty 0d20_ 


S ta temand nlULU XL 15W 11X4 1*083 |7X7 
BDtanKMtad— riSUU 13.90a 14491 ....16-17 


aaassen ss as is a -- ss^s 

BSSBirzrJ £Z %.£ MS SS !5 SaKa,- 
SSSSSJi- :i SSS US £3 K 5 5^* - 

S«*U France* . 0 5M4I XL 11 5111 .. 566 _ 

MM Puts**- 010117 2« 37 24X7 lb. 72 pStcPc^odp™. 

DiVESGO HIM International Uersey) LM - 

uJRBB 

Ihtadtam nrr . “MM?*-. 


7 AM rust Fund Mnus Luxemburg SA (n) 
. U raeCtathe L-1637 Qaeraaorg 0103524046 


Jj w WSK=:l \°* US 

Mff9 SA (d) 

0103524046461 Gariateic Lun teu ui g SA (n) 


Sr 3.® 3J45 (UN - 
6- LUB 1X27 4m 105 
DM- 3X44 3847 4K 1X8 

to^g as a ”5 
i=ms «sa *5 

lr J 191 1X95 1.99 

ft- 1.998 1W 1X8 
£- 0.694 0.753 «W - 
I- 1083 1084 OWB.42 


, 39Allw5te«fhr,L- 

£702(-m| - Japn Mantel ..— 


Bank (CD U/T Mgrs. 


MI0and Bank Fund Managers (Jersey) LM t hSSfiK 


^rir a* °&2P. 4 r? agg^ 

Hendenan Management SA Ml 

ITSSpsfc 


_ toJtaStarCmP-IOc 
V, Pjxtflc PortlWIg - . 
_ NiaAaaOaP^flq. 
*2 Eodpcu PentoHu - 

UKNrttolto 

. Cistal PwttoUo — 
SO Find W Porttods 
suuutedtePfote- 


ft- 17.44 1X46 (013 
Sr 5J1 5.06 *406 

ft- 9-39 5.78 -0*7 

ft- S93 6-29 (®12 

Sr 9X6 10.13 *003 
fr 445 9 SO (OB. 

fr 10721 1 J257MMI 


- Wardlor hwtatm e nt Service* (Lux) SA te) 

7 tot (to Uartta-an - Koto L-1728 Lareotebra 

- [tailnr 010 3X2476812220 Fax 479569 

= 2ssr^r..“?r ft- Gil xs*|**o3 - 

- Wf5g_.-. ft 9J6 J86-019 - 

Hang XBMUritr ... ft- n w 20i3-aw - 

WbtaMdtqdtl ft- 1145 1X06 -0X5 - 

70 JauEtait,.. . - s- 84* 8.91 -OJB - 

- MalMaCteB,. . ft- 1669 17X7 *017 - 

HtbAnurto Equity . ft- 11X1 1Z«4 <014 - 

SUguonEtaHy — ft- 13.11 1380 *0 00 - 

SouUi Pcdflc Eqty . s- 6.2b 6 59*001 - 

UK Early s- loxa iiX5 tool - 

Steltodldte fc- 4X1 507 . 

OSDellirBwd ft- 9 74 1026 OB - 

toil Maaruta Band. $-.12.42 13.06 X09 - 

“ SteUtaBotra* „... ft- 3.96 4.17 . .. - 

" US Jtaltor Same. . ft- 897 9 45 . . - 





Sale Bead - 
ktumar Universal. Skav . , 

American Pan Oct 14 . 529.70 1U8 1 - 

Cmuaeaa Part dec K 7.97 »S7 — - 

Japrn port Oct 14 ..05764 165X21 ....I - 

PacfflcPwrlOaM — 51U3 1190 1 _...! - 

NM 1mm G Gwtb Fd 

NAV. . -__1 519.90 I -036 1 - 

Nikko Bank O jgudtea tftX . 

USMWi Fd-toCCViAV. _[ S10J9 [ 1 - 

EtrBlta o Fd NAV I Eor9.<2 I . —I - 

ParttollnVsto. ..J S9X51 . I 1 

PorUolloBSto— I 1 - 


_ SteM6telim&-_-l S7X4 I ._ I - 

- ComangU Imestmeuts lid (Hang Kang) 

Ctetapi fa Hftaate. 1*15 01 16.W .... - 

- Cun^tteueihaWi lftZ.62 276 

- Ctaaugto PadHc WrrL..1S7 JB 7H . . 

OotadTStaata «- -4511X9 UJS7 

- CtaBaugbt MrUytUn- IS1L60 1219 ..... 

- CaoteiHlScradSta. 510.04 10X5 . 

naaFi-inn -|“- TI" 1101 ... 

CoamuH Pxfflc EA._Jftl6 03 lb 84 .... 

Cm telNUtttaFd J518X2 19.46 ... . 

- Credit LyucanJs loti Asset SNutt QiK) LM 

“ AtlanSptcSB. JMB® 19X1 

todaoBla Growib . -|»XB 818 

- Pacific Grootb .. ISIS 16 15 93 

- MtePlilfleCnMii..- S51X9 179 

SrtapertGnatk.. - 5*103 109 

- Fundi Pnrtftito - .. 510 28 10 al .... 

- fttStaiGrtadft ...-M9L3I *3 

- ESar.^F 5 9J7 ,,, - : 

: - 
_ ?nteCtaUd Har93. .1 SIX 626 ... I - 

- ssaissfrufc i -i - 

- GEMSrl M& I d - 

- ^CtowKS^.KsLix' 58.431 . I - 

DWS Deutsche Ges. F. Werfanmasp . 

- loMta .rvtomftu wqST *<>9b| - 

- Pramta. lowz.12 9673 *0.79 - 

- bmnu . ™ - .... louts 85 70JB *0X3 - 

- Mcr-ReaU. - - I DM33 SI 34831 <0.151 - 

I Daetm Investment Tnot Co Lid 

_ Korea W NAV «». 54035 ] I - 

_ Sead7ra»tMVa3l9 . 524 72 I ....4 - 

_ tekB (M I« AO 9o 19- 56.61 

. - ■ ■ | - --'T SB 86 I I 

- Dal wa APT Japan Fund 

DatomAPTJrp 56X13* 632051 —I - 

_ Daiura Inti Chnltal Mm aw men t IH JC-J LM 

- todtaOUEta'trNAV- 55X5 f —7 - 

- Malaysia Eqbu NAV.. 51142 I ....I - 

■ Daiura Jayanese Equity Warrant Fund 

Jap Egty Wit* Oa 13-.T&5B9 288791 .TT1 - 

- Deotscher Imestment-Titnl . 

CoPdtrlra.. 0*0786 3973 .... - 

_ toLtetatatondi 0 1169X7 71611 ...1 


- saiu w 

- JFPKWriHMrORlbJ 0X2 + 

- JFMaftdBlMUUl^J 5108 

- JFM6ateMV0al4-7 52062 

- jp>dnteiin(unw.-J S113 

: Jardlne Fleming UnK Tnstt Ltd 


JF AsaanTnMtiX... 

JFAannllaTd. 

JFCtota That. 

JFEmtMTau). .... 
JFEaStraSaUllcrOM.-. 
JFFntnumWnTa- 

JFHXTitti). 

JFlateaPKinc. 

JF Jaan TcpoO* 

JF japan Ore Fc 

JF Jaym Small Cd.. . 
JF Japn Trc6 TtL. — 
JFJipnWamBL..- 

JF Karat TraR. 

JFMilMlam... - 

*-*•— T— — *•*- 

JFNtoD 

frl ESSSHfc: 

JFPadflcIncTntzl... 
JF Pacific Sea TWi>. 

JFPMlipplanL 

JFTalpHTn..- 

JFTatean.... 

JF TtaltooOTfL- 


52X41 23.72 
14 01 4X5 

S9XZ MJ3 


^ mu 

8S> m£ 

S13 47 14 X3 


Y3B476 40705 
V20637 21833 

"I ^ 

sl “S 

$13X6 

S7.97 8/44 

S3 as 

514.76 15-711 


“ SiollrsRe 
Z US Dr I hr E 


^El : LUXEMBOURG UEeuuTiwr) 


”SS^ShSu , 6'fBfc099«U»^^|Sf 

emrT?. 3lumtamMumi}*m»m j|2S?Eq3!?‘~" 

UKE^ty _ ~L~„ 


(ObhM HUI Samm) fan Services Inti SA (a) 
« aterttaage 63/65. 3001 Berne. Staueriaad 28 


Prudential Fund Managers (Jersey) Ltd 

MSrllEhnn»i s « 

Royal Trust Jsy Fd Mngft Ud Q400)F 
KM 36X9 .y«BS o5£Z 

nsatsssvrtng HE 

Ml. Btadioiw (51355 16 44 -0-09(590 YaBood 

Sterllnq BdtUUnlM -[£9699 9.983 *0. 021 8X1 UteMtod 
Surflni Cap (Dally) ..1140 90 40.921 *0XC> 9.93 - Deutidw 


EaawtotM.. 
PxBatolK&Gwa- 
OKtocOBMh.. .. 
tot— ran 
Aadraltoa 5 Baad _. 
CaaadtoaSBtad- . 
OeNtsdwaartBate. 
MataEwapaaBd- 


lC S2P5 Mvtefa»63/65i 3001 Berae. SNluartaod 284051 

t 7°d 1g|S ZZZS**"* 

t i§ Em S&KHT.I M 


Pria *" Sm 


ssess gfiftwBT. twp 

nnilnS Padf kB ten E ta*0 . Sr 999 

sag” 

SIS SlMte: tttfi 

2-9 ^ Earaaeaa Fired tot. . OM- 9J8 

1B189 SK^SXr^ “• 

im SS::t. tiH! 




11.19 *0.14 

- *0 14 

- -001 

- *0.69 

: S3 - 

Wia - *036 : 

9 46 -OOl 7.17 
1003 . . 

- ... 6X6 


StcrdntCm (Dally) . ..IE40.90 40.971 *0.021 9.93 - Deutidaurklte.... I 0M- 

TSB Trust Funds (CD (teo-te— . 

ro_B» 53A a Heitor, Jw«y 


S21S C 


■wOtaOUtEted-.X 

lotanaUasal Boad.X 

DKEteHy-- -5 
toteaiicwl Enter. 5 


KJ.02I 9.93 • DeuUdwtartlte.... OM- 5 12 - . 

SlcrllM Reserve .. — fr 3.10 UO 

IISMlBrihd. ft- 3.09 

053473494 Yen (teem I Y- SOS l . .~ 

Bangae Scaadtewre a Luxentoait SA 
if . tfcBautend Reyn. L-2449. Lnenteai* 


sassto 

TnntiWLU 

sss'sr.-fis issaiisiss&s 


... fttarteto ad equ ity PN ta 

oa Equhjfen. Act 5 

£ SSSSite:.i 


JERSEY ttEHJUTBMM 

Kfe + - 

rm race 


tetayurnatoate-. 5| 
FarE«6lalS!^3( 


Sr 14X4 15X6 10*7 
ft- L27 1X4 <0U 

ft- 0.86 0.91 

Y- . 87 92 .-.. 

fr L19 1X6 . ..„ 

ft- icq Lib -am 

Sr 175 185 *042 

Sr 0 69 0.74 -am 

%- 1X6 L43 

ft- 207 3.0ZI — I 


SgJ3 %\t\ : 

S 11.47 -I -001 - 

545 75 -J *0.69 - 

543X4 -I *064 - 

12887 
5987 
J9B5 
U - 59 18 

s Sigj?i3i!F ol'SS ±ffi| : ISSSJ^SSl.Sb 
» \EZ£S£Xm 0 »- 834 ^ ■ §!SiSES c: l& 

5 SSuEMte ft 095 -klOl - -O ff er ta fi a teueateauJaHtett ion 

$ afeT H ; asBcfBn a 

i? Hypo Foreign & ColoMa) Port Fd Slcavta) Atlwto Slcay. 

»rT s, P 2 £ Jt w •- - 

£ ii 5 K sail - = 

335* i ^ & = Mwsyi^ n , ... - 

: INVE5C0 MM International Lhnfted (n) oSa Si "i |“| - 

I P0Bta27L5tHelte Jmgr B347XU4 dtetcoal 1 Y307te | ♦3411 - 

- S3 a«nqne Ferrite Ullta OjdOSA , 

' Muteta^ncsaw... I ft- LOOW IwKainbxS FlTaStaJirrlard ” SFrl01.99l 1 - 

- HP— »- M 67 IMS—I - Guam Paribas Laaobon . 


EwJargrlbt Prtaro»Sl EC2A2BT 
Am SretoCarftg.. ..T ft- 15.76 

JrpraarCqtf Port .. _Y- 962 


- Pordrllakas ... ..J 99*51 .1 - 

Sfc^? arf £$ PW - 

- Nomura Romobera Atata Fund Mark p 

Pareto! to A' NAV f H3.98 *0^31 - 

ParttoHo B. NAV 1 513X6 I -0031 - 

Horit Cvrtnty Fate 
KCFUSO. — .- ... 4B59X0 

NCFDEM DieqilBD 

NCF CNF SFIB94XB 

S NCFFRf FFr447286 

UCFJPY Y9148J 

NCFBEF BF >27351 

_ PadDc Barin Srawft Fond , . 

I NAVASte T O0X6 *006 - 

” NAVBSte. 1 QL74 I -0.031 - 

Rusenfaerg Global Most Co SA (u) 

- Portfolio B:HAV 1 51*82 I -004 J - 

ij Res e nhe ri MaasaBunt SA (a) 

se pSSSBflft^rf-Y - W7 | -o^i - 

- taltolla B: NAV 1 511X1 I -*08l - 

- Buseaberg US Jagan Magmt Co SA (a) 

. 1481 - 

: Bsenrra - : 


gisr^ F f %*« i i 

Bte^SSBaa^Ys^™ 8 ^®/ - « OOl 


JFA—kmtra»l>Tl>- 51801 1872 *0LB 

JF Cndhaul EnaTn... S2X3 26B -4MB 

JF GMtal Bead Fd 519.97 16.90 .--. 

JFtetetoMM6BUl). 99X1 - -0.02 

JFEarapenTHlr). — S10J9 UOO -aor 
JFEmsWntlT*..-. 59X4 9 69 -0 10 

JFCeaawTn. DM6.90 7X1 *0X7 

JFGtoataOtarTn. 51175 12.44 *0.03 

JFGMul Writs Tst_ 56X8 .6.74 *0-10 

JFUoMStteflla(zl. 513.63 14.43 ..... 

JFEIaWIteTM S4X3 9.12 *0-01 

yibhwdMr- 510 40 u.01 -o.« 
BVtetecBtellnW- S&06 8X4 *0.09 

JF Homed Canaacy U.42 1810 -0X3 

JF Meaty Mb OSS . ILOO 

JF HaVry MU Ya — Y100 

JFMonerMVlDH-. DMUJO 

J F Mnr<T Ufcl £ Cl 00 

JF Money MKtSFr. — SFrLOO 

JF Money Mki Eta. — -. Etal 00 

JF Money MhCS C51.00 

jr Money MM AS..— AS1.00 

JF Marty MM HK5..J HKSLOO 

tanr DaMtoy EXCEPT Matted taMb • 


^U A ^.ra^ T r rt ._..l877 

BSsAat m »- 

Enr i urc ra i* 6 — . 513.93 

Um Hrior Ft Staff)-. SJ69X1 
MlamtoU BotaH — JIB 03 — 


• Al MB FOM Octal 

iAiWW._..T 1 

i B ; HAV 1 5 

erg MMasanml 

flPf 1 

B. NAV 1 S 


- MVESCO uni International Limited fad 


WantetPtete. 

todtaTicc-.-TlI S- 11 W 1L48 (-406(6X0 n&LT'^w.^ut ~~ 
EBraneBnri Acc--.ll ft- 1X7 160 JgfeM SSn£»£3ta“ 

6 ™“ SState£Aif.vil sit u 68 u^LoatfeSo gsssSBr 

- Barclays UH Funds (LMtemb«ng) CMGfll terawmi 

41 Arraaete bCMtelUl ^010X3404344 MgteWM^n C-., 

rnfiififiririJlT i 1 1 (- 0.80U03U "UB OJ 1***^^^^!** 

*0 WmSbIM ft- 93<8rf97.74 -4« 64 Amalap Ctff *^ . — 

OB totl Equity -S2| i- 1-18W1 257 Cte OX AmertaoEdtorte — 

0.0 NarUAaCqlr... 3<r V 26.904 28 07 *«]n OX Aito Ti ger Cwt fc 

.... 0.0 PacffleEa^- ■ -#51 * 7 43M 3.0*3 *B OX DoUrrEnm. 

0.0 IHteqaS Mil £- 0.95SL0I2 S5li 2-8 Embpea Cra-Ul ; .. _ 

— - ® 2 CM! Asset Management (Uaendteig) SA M ^SdJSuJET: 

' DO 203 rOBtetfArtae, L-1150 Lu 010332458825 e total OremUi 

■- a §K?MW 6,, ?TSSr&4Bi| - SEEfKSfc 

“ • U sSttPorrfritoF -I ft- 0 956M0 w|41b| - wSSmGS 

lent (CD Caa mti T Portfolio F, I Sr 0352 0.9071-4461 - 

B7.19 CM! &taJNet»irk Food in., - -r n-~— 

HuJfol fiffi 


Barclays IaH Fuads 


Keen. 

Malqnla. 
Pfmpptoo- 
Shtem 
ntetood .. 

Sooth East Ada. 

US Dollar UtatfUy 


— 0.0 WtnatkMrBud 3*1 

OB totl Equity 5to 

— 0.0 North Aosudy... 31c 


IKr- 13 68 UB2hO M 19.90 EtotaSnvKmS'C" 

i (UaemiMuig) (14001 itoSwJSST... 

ill 01D3S29M344 Nto*a Wrra> £ _. I 

ft- 0.809n0«6lKSB| OX P reatoritarff * 
ft- 93 <8ri 97.79 -4 *U 64 AmerigpC torte — 
l- 1JB1B1 257 «K OX AmertaaQUrtoe — 


CAGIUGFMMte. 1Q042 1096 1 .. .J7X1 

CAEqaitybrU la 39 3711 -O.ajl J.77 

embank (CP Ud -CHtfundr 

irttoEOct" S 1 .! 1 ^.: I! T*"^2L1896 I <0X771 - 

SEBbtJ ium |«| '= 


HO PacfflcEq 4ht 

OB UKEqiliy 


America Eotartoe—. 

Aito Tiger Cute 

DoUwteenc 


t V& 

ft- L46 1X8 — 

Sr 0.90 0.97 .. _. 

s- 1X3 1X3 m® 

£— 0X7 0J53 

5- 1X2 163 -Ut 

(r *94 LODI 

S- 5.03 S.40|**03| 


- C8 Find tatematj 

- CBFdlot. TI 


- Cupel Cuie Myets Jntal Fd < Sieav (a) . 

- Slrrltos Bond. JUOXD 10X31 . — I - 

- SttriS* booth- ... JE11X2 1247 taw - 

USDMbrBaM 1510 66 1100 ... - 

- USOMtorCidwth. -..Iftll.LJ 11771 <0 031 - 

- - 


Si 


B2S CM6»I.-.: Sr 45 SSrbafi - Credit CtaWttBrial de Fiaree 

- SSSgSft!:-: t 1$ : SSlSaSSS'T iag-8 

: ^^STLJ s- 1X6 3Ao K2 1 - s»8SS-_j ISS I :.: 

.a, Kletnwort Batssn Japaoem Warrant Fand credit Lymuals Rouse (Bermuda) LM 
B9 14raeAI6fniei LtaaaOtag OIOSS 4799-1 dlSnzCT 

_ NAV . I S- 3.7*4 I. — 1 - D*mfd USS Traito 


SQftetaNAV I SIS 98 I -0.031 

SkantHfand 

£SSSS»SW" o.wt ..I 

I -.if 

Templeton Worldwide Investments 

Cmth PritMto , 

ClnaA-lS SOTS — I 

am A-af xii Jo — I 

Out MS. .... 5842 — J 

CUtoB-as. —J *10.97 -I 

HJ=-d I rrl 

1-4031 

US PacHle stock F^,W . . 

NAV. I 515.79 I 1 

Unibank SJL Frmrtnmote I fad, 
BKrS^LB 

0M116.91 

Sort toe Fund- 09143 


0KrU9.78 
EnlOZX7 
Unl co Fha acM Services SA Lna 

WtairMteFadl^^moa 7250) Ml: 

saauES»9 m jai 


Eim HtaarFdSCfluJ.-. SJ69X1 
EmltayetoU BtadFd _. JIB. 03 __ 

EnaHage JmuFd .... Y6655 

BteijrMtetori” 1 _ 53394 — 

Ettwi^ 1 America FL. SUX9 

EratUtaSHiFdLtd.. SS0.41 .... - 

Eraltaqe UK EqoUln.. €9 66 .... 300 

Dwtafe US Bjtooced- _ SJO 01 

EmlUa Cask Feta- . £9057 . ... 

BtaitafalatMOl. £U 03 

&Mu*toiteIF*D2. 10.0S 

IraAtatqtaKSWni 510 62 

EM*J*0yteaSNa2_. 10X0 

fatetaii5te3Ft01__ 51097 

&ao*£qSNteHOL-- 10LS 

eSh lu2^X t ;::ll toicaxi " “ - 

Sw?!.. 2 .*?*. . I m«7 I -0041 - 

1riL98l - 

BSUMBirWtf-r ..... - 

Falcon Faad lotaru at tonal Inc , . 

FrNta Fd MVStpSO. J $139 7003 I ...1 - 

sssrrrs i ,j = 

Fidel itr Imrerimeut CCDLtd , . 

A^!^n teiio._”!jI16923 I77i« ^sls-g 

i -I - 

a after “5"*!* i ..i - 


SE Aria Eteta ft- 

FnndiEndtr FFr- 

GenuaEihdqr oos- 

toertaiEtefty Pta- 

Mallo EtaHj_ L- 


i'73 Wetmrart Bcnsan Select Fnad fad 


_ NortfkCoMy SJCr- 

HS5 ap — • 1 JSa% IJ6 ' 5Sfil - 

HYb5uSS L L 9~,1:| - 590798X43 i £ 

EEC Ftmd Manage* (Jersey) LM £^So h £i nd,,,: - D £l 

.‘‘OfteBrfca tocfadnWpreim.tearye iregand. e 

^ ^SS SSfSSl S= 

‘Offer Prk> toefodes 3 it% uiitiaicaMue Cofruncrrial Union fa m betn f SA M 

EmrttHM Intcraatioml Hngt LM 4lAM*bCanL-lbU 010382402820261 

FhsrAact WmrtaetovCifltdKAVOcl 15CS1299 f s te n irriel tWta Mdte>i Fni ttea 

Ffau«uH.Prtaetocto>CaUdNAV0ctl5US$l*39 EMtrFods 


KanaUls Vtarid f ~ 
NorcCAmo-ta — . 
Pacfflc.- 

■MtorBrodO 

Mmatotai&m*-- 

, u _ MSr- 

4H|4.9b Yea Bond# 

99 Latin American I 


- Dh*n#d USS Trade-. 
OretoHdOM Trans. 
DherrfdFFr Trade. 

K D6atfr«tcJMff« 

- Ftoancto) USS Trade. 

- Ftomdal DM Tradj 

- Crritacy USS Trade- 

- Comon DM Trade- 


- sa^«s ,s f4i 01, . 


1 Credit Sals* 

” CSUaraltaFdUSS 
- CSteaayUqFdM 


fr— irrtsl U nite teMtege FU MM 
MaStototamr ..... I ft- 09996 : 


KAVDItotodtatetoOgtete.tfaHWnisCJU.TT 


Fhsniitg Group 

Brhert FhatoeMaa 


8SaaSSBMD®i I -::l 

Foreign & Colonial Mngut (Jersey) Ud 


MtavlantaO Rnta i ' 

StcMIafBMta. 

D Mat BooK. . 

EaiBate— . 

SKMS--— . 

eaeaSi,;. 

UKKreHtoeeqtaUrt . 

BRSUSSfc- 

US Grand EWtlat . 
JaeoaMGeeredEgs . 
CeouEara Sored Eb . 

Gate 

Prauard bduf Ptos. 


110 842 
(12386 
515 428 
520X54 
£14.170 
DM11.120 
Stall. 738 
£10X38 
jibXeo 
75793 

£9.799 

s- 


FarEasttonCwtli . _ 5-1 

Americas G«t* _ 5-8 

- Eonpeaebrih Eta- L 

JM ta waCteh..— .. Y- 

UK Growth ft-* 1 

lUllinGwih lr I 

: S SSISR::-..- St* 

BriytuCwth BFi“ 

FnateGwtll FFt-Ui 

GcrauGrmrU .... OM- 1 
_ Era ft- L 


ft- 0.9995 10580 
Sr 19936 10391 

Eta- 1X349 
t— 130 

?-'X& 

Sft4.^ 

BFr- 83 


-UBBB4 14 Iter Ahtaeea £ -1 12* t tagtaap 010352 97V9I Btoato«ttotajten 

44 5 (B Britlte Eta- 2^2 2361 - FtoandM USS Trade. 

-122] - SS3mi5i“rj Eta- L86 L9? ..... - FUactai DM Tradg 

J : Sa=; S LS \Shz - SSSStt 

" asa-garr- |S=4| 42 “ : gSSUyggffuss 

Jtare*Amfftes_ Eta- 8« ZJ6-- Z 

^ *S - ga^gsfas 

ZZ ZjS tur Eta- 814 23 " - 

Enopeaq Bead 6 Ea- 893 3138 -.. - nw£n MM FdQ 

(.96 yea Band* Y— 39581 361981 - 5 Itoce, MUFdUdr 

2? Latin American Management Ca LM fad omSJSSfSpfE 
9. Uo. EC2A2HY 071 -6281234 CSHtorriMtoPaPlM^: 
13J2 «24|V cSPHmrBwdDUA. 

1*80 . — | - (3 Prime Boot DM 8 

7.68 ■*» - CS Start-Tra BdS A. 

27JJ7 MUZl - CSStot-TaBdSB, 

S5terf-TnBdMf A_ 

7B Liberty ALL-STAR Warid Ptalhr-F^ty Fdta) aaor^T*»o«iB. 

; issr‘9* , T*r ,m m istn IgSL^ 

: U.»«m ISSSlg L 


■WINTERTHUR- fund Hagnt Co (Urn) SA 
WIN SbteJtotJ Bond. Stall dtt f W - 

sssssa.. I ul = 
euneusflMU 

In A* Utateiru Awl Meet Uodta 


501354 171355) 


Rir Arrows Chile Fund LM 

NAV Oct 13 I 52139 1 ...1 - 

Formosa Find 

NAV Oct 19 NTS 1674 76 IOR«Mae USS6627B0 
Fonnasa Growth Faad Limited, . 

Frnttot Trust h te d ted GmbH 

FT Wmri M.....— -TwmiK dOff — - 

Frarkft- Etfdtl Fd.. IBU144S ISLAl —1 - 

asB" F “i i ...i - 
aS?£s^ i -| - 

Eartoa t eot I FFr13890 I .-.-I 

Futures Fund Magmt Ltd . 

anHiteta»i«..-!-Ti4i iso ....I - 

Mite so.30 0X3 - 

Sold Ayprectot tod Isa 46 049 1 1 - 

^£^..r m *m i «i - 

51320 | *0.481- 

ET^ANFdtoJ. . .1 S*363 0X3 


Karen Inersbiunt Tmt Ca 

M Karaobul Tract NAV_| 53891 
* SUM 6*1 TraK NAV . | S3E73 

_ Korea Eqcy Trod NAV.I 56.69 
_ Kara *She Traa MAV. 1 5*47 


EirOtode*F4. lBdm7» UTy.VTl . -I - 

»I3 I ...I - 

I - 

Laadon Partfalfa SerricesGrata 

LPStoflOrd... .) Sll 09 [ [ 1X5 

IPS ton HP* .1 S9B21 I —I L74 

MFS Meridian Funds _ 

Maoeyoiatta. «B0 — 2X8 

USCtattocome. S10X2 

Glabri Eon laeome.. 511X3 

ttobal Eqrdty Bin 

MrHftOpnrwr glOT - 

Charter bunt. 510X2 

US Em wuteette* — 51345 

Malaysia Capital fund LM 
NAV Oct lb... 510B7 I - 

Malaysia Fund Ojfenan) ' , 

NAVOalb -1 «0X9 1 . _l - 

Malaysia Growth fnad, . 

NAV On 16. 1 51803 f .... f - 

Malaysia Select Fated Ltd., , , 

NAV Oct 14— — I 110X906 I I - 

Malaysia* Smaller Ce*s Fd (Cayman) LM 


- Miar Ltoiltod-OnL.. 
HlJfTUniunHte 
MirrniinTtai 1 


_ UnTGUUd9tal997 
HMTCHlM-JapHH 
nwrcidiie-onr ’ 

RvTCToSJfcWtl 

- nanoBewdaUd*. 

- MUfTAIatafUdUd. 
FBMEMMTOdUd.. 
MMTftite*Ud(BNP>, 

“ MCA Ptdflc Ud — - 
” MaaDaidFtamU(C_i 
OwthLl 


® £M- P 


HerictatorCOSIOHr 


_ • Doctor Rraem Ace . S-»» 

_ Doftar taerre DA — $-9.9553 

_ YeuitetnaACC Y- 1052 1042 

_ YealtaHneDhr V- 997 1007 

_ D ftUft BaeraaAta . OM-tlUK 11X0* 
_ O-nuift iteanv 0i> . . nf-USWS telW 


' Draear Mart Boo*. 
_ Frants Frata Sonde . 

I SBritoyBoadi 

„ TaBaa 

0*ut Wider Boa*. 
Lh US CWtor Baade- . 
r? ECU Baric ... —• 
r? MaWtafTWCy Baud. 


« SUj Hutu a. Pit.. . 


_ Peru Sand Ac: .. „| Pu- 
_ Peseta Bend Dir... .. I Pta- 


K ECU Borah I.. 
tS MalUanacyBoad.. 

h sarW-z.- 

” araSSEadi.. 

12 Pacific Eado 

« 5Te£^S 

g fS£|~BS5 S&T— 

“* oio^24(X 


0-121X0 123.93 
SFi— U2X1 114X3 
DM- 116.98 119X1 
FFr- 113.78 118X9 

S-.&g'Sg 

on- US 93 118X9 
S-U7« 119.66 
Eta- 10? 52 111 
S- u»E lio. 
Eta- 90 44 92X7 
V- 7743 7917 
$- 90 02 92.05 
s- looxo lazxb 
ft- 1606 16.99 
ft- 1UBB 11*69 
ft- 93.19 93 29 
5- 9902 96X4 
S- 10599108X7 
ft- 3*81 4071 


0105524822121 OfimSteCbiMBte 

- §w«% s s- 

- SEmaa Bd AIBSTr 



Warid Trust Faad 

Shores NAV 7! *9X6 I 1 - 

Y total chi Advanced TeAMlugy Fund 
Adrarad let*.- -7-1 S17JJ8 I -...I - 

Yaaalchl 1992 a UNI Fund SICAV fad 
NAV 1 5388 *93l ..-I - 

SWITZERLAND mmooasa} 

BXA. Bund Investments AG 
8 BotoUBPone CH63R1 Rte tedtert tad . 217180 
SmrltiBeWB^I SfT B«0 B9BxIt."1 - 

OTHER OFFSHORE FUNDS 


CTAltoFdU) - ... 
GTAMuSmfhtei) . 
GT AteaHJ Ffc).. . 
GTAeaSauilCu 

sfessffie. 

GT aSSdFaodW. 

CTDrtrtschUndFdlt) 
GT Dollar Fdfal .. .. 


: is% 

CT Mot* Kota Fdt/J. . 
CTKteiPfderU) -. . 

uneni GThneumFeu} 

sfU5tB) GTJapOTCStnrti .. 

STJaaStdCteUi . . 
*„«u GTJtoWarADeitelta 
. trt CT Karra Fatal. ... 
£TUU>Amrte»<al. 

GTNtatrlteQlFdU.- 

217180 


*0.98 
... 0X3 

-0.03 

+0X3 848 
-010 
+015 
-033 

-0X2 0X1 

- 0.02 7 m 

-ooi 

*0X2 

-0.90 0X7 
-0X1 
— *76 
*017 269 
- 0.12 

*0 03 *25 


- (tawataaia- 
i AiBetaCtdFanues 

- Bb« rut. 

■UPlawagrdtoaar — 

? i _i 

! Merrill Lynch Asset Mumnmt 

- Daitor Accac P'f8UeT| a« ^ .,..1 

_ Prion tan Portfolio. .1 510-00 I ..■■■■■.I 

II HerrfiiUrahStert-Tn Warid bmoriMMa 

; S5t: :.:.:r:-T SS Hiil 

_ MtrriUtjrab Madera foot BoihrPn B oBo 

: gSftv. ?:3 I „:.l 

ft a*»B- .1 9.96 1 4*021 


Merrill Lynch 

todta FdNAV Oct. 


tadto Fd NAV Oct 15 T 13X2 
WtettotoMMtalhJI SB 92 
taxferai COP Dll I4W- . ft. 

eWo Spilt NAV Oral* J 57X9 

fFqr totormntoo oolj> 


Mg m e a tem Asset 

HBOtetaUluiSaSU- 


JSIHIICtalS . I 

Gala Corrency Fuu* 

CibttoteeK... .. . 527 
CoUHedSiU • - - . S5J 
GhtoGtdCrancyl . . . S84 
GatoCtdOnKyO . W 
Data Swiss Franc.. ISHJ 


r B7LS3 a2bl 
55280 5329 
S8458 
*9223 

ShiOt.72 )B22 


SKf?!! starieyj r^^: >tT y rt Fn ? "5f 


. k. «*-- as 

ssW^frPTW i » - 

. i - 

Old Irensldes Intepattenrii Ltd 

OMtoaOdnSraSO -I »8 59 I I 

Omega Overseas Partners Ltd , 

SicSteAniteN suibil I I “ 

Optima Fund Maugwunt 

aass^Tmk - 

MteUwiMlwgato .1 *999 I .1 - 

OtMs Investment Managenmd Lid . 

^^PrltaMnOci SWl Pricing 0ciX2 WOcUr Pririiw 


ORIENT Growth Fd 
HAV - . .1 

PFC Intematl Pertfbl 
SptcttiMGmniiFd .] 
Balanced Growth Fd 

?SgaSP?:: 

PfCCaCiotal Philo. J 
TftOn— rlteiPUta 1 


59X5 
ilia Fd M 
S2.55 
S826 
Cl 43 
$1152 
S1194 
59 60 


PRSHtdeMEOcUel 
PUS Fhed Kate. 

PRSOpaenudly 
PVIihdtamaFnlaz 
PBSMaitiaiaeecr 
PRSCtotaMterara 
attotaPUSgiwriiliai— 

PKSC total Miami 
PJBEtofloraaM&cB 
PBSEawcaalinnD 

Paeific Growth Fond , 

MV T $14 68 I 

Pakistan Fond . „ „ . 

NAV I $5 32 I 

Pierson Heldring & Pi won 
Tokyo PacHUosNV r * ,M ” 1 

sssssm^ 

Aster SftooJM 
DPAnGttFdBV 
EinmCtAFdNV 
Japta DhcnlfM Fd 
Eo rir owi riBi Crawih 
EM5 Offchore Fd.. . 


Putnam Intematl 

Eflou HllirSd 

Cove- tofo Sd 

Hlehldcutiutl) .. 
UUrrut tonal Fad. . . 
emtaJ Hi carol . 
UaUIGott.be TK . 


672968 I ...I - 

Advisers Ltd 
$32X2 <*62 

$2420 

$9 16 -002 

SJ2-M -0.06 

513 57 -009 

$13 06 

inun rt SA.Switc . 


Pyridedbittotfst... .ISFiUXO 86. Sol 


2Swa^ rW,,, ..|S23i79 237381 +3J7| 
“ SSqtoeGrowtfiFd-. SL6191 16610 +38 

Z totatflMlFd 1 518129 18580 |4 

Z 5<sr Fodd_. - 1 $147 95 152X41 +3 

- Real Estate Strategies Ltd 

“ IRES tnumatioual. ..-Tci- 116*211 .. 

- Regeat Fund Htengement LM 

- u ajM bedfegbSpiTT^ S6X2 1 

: KHlKBr-.: I Sff I 

" Ratfaschitd Asset Manage men t (CD 
Z TBteffPactSuhrtl- J $03.16 1 . 

- Rothschild & Cle Ranaae 

- Etoo bedea Fraocr .. FFr1299855 

Elan USA. FFr1195 96 | 

MrtBaWtoBtaffd9_l FFr13625.13 I 


Sabre Fatnrei Fand _ 
DrtrramMASM. TI J21 28 
temoqrC Shares.—..! 5103.77 


ud Fd. 

-0.01I - 




RttafUcCAM FdMH 
lltdA: GAN Cota FdtotJ 
hpUtUlhftFt-l 
Republic GAM Europe 
togtelcEMMMrUatocJ 
6pto9cLMoADil<cMB 
kpdteUtetehrkH 
Urate tan Into ann- 




ti! 


: “rJSTT' 

I Sctamder Japanese Warrant Fand 
_ OMIHte NAV Oct 19 “.I Situ I - I * 

- Scfamders Asia Untiled 

~ Aston Food $14X9 15.10 

- Etotooctd bit Fd.. .. HKS1177 12.90 

- ComrasA Bond Fd te_ 51 75 IBS . .. 

~ Iter*® A BtadFd Alt. 55 b3 5.92 .... 

- EortrFod $621 655 

- CnotM .59X1 4.75 ... 

- Far EmUmGwlhFd. . $4X2 4.5b 

- FsrEantniWrrtFd — 55 11 5 39 

- Goto Fate. „ SL95 2 07 

- Hooe KaagFd HKSJ1.11 3297 .... 

- Horn KwSauntrCU-. HKS1B25 1080 ... 

~ lanratotonal Tnte . S6X1 6.94 .... 

- totl Writ Fd *4.17 4X8 

JteUaFwM $624 6X8 

- Nans Ancriaa Fad $6.98 7X6 ... 

i inmn !«■ . .1 - 

= . tow. - 

- Scimitar Bermuda Funds 

- SchoHor Frares fi7.\ Si 51 a 1567 .. - 

- Giarasucd Fd... -. S92t -I I - 

- GaanameCwnnyFd.. Is&34 -I .. . I - 

I Scnddgr. Stevens ^ Clark Inc . 

. AigeatlntocOa] 

Di BraiJI NAV Oa 16 
n Flmlnitoa lie On lb- 
29 KoeaMVOclU. ... 

LntoAwNr SAtaOnU 
n tew Aito NAV Oa 16 
ti flat Ewope NAV Oa 16 
|b tavaMdwORU- 
i? SnlRPWNiaMlUH 
n 5w ftp YN to WV I fcl It 
" VtostohHitocOaM- 

Segespar Srenrities (BemmU Ltd 
_ GnraWniaiWSraJO I S1678L32 I .. I - 

- Shimnd Investment Mngmt (Bermuda) Ltd 

- JayuOUptOAVSte JO -1 S8 697 I . I - 

Siam Smaller Companies Fund LM 

- OadtttafMfcMmMtoMl tact ikteN DUO LM 

- NAVOalX.- . ..TTI SIlJIl T .71 - 

Z Sodefce Generate Group . _ . . 

- rast.'J as I - 

_ ae." t^ i " { . ( - 

SAM DhmHMlK... I 12242 -0.93 - 

SAMSUMfurlOC-.J 10933 I ... I - 

- SAMOeeanallylte-l $100.05 1 -0691 - 

TateTO ^ Fluid Mapagew LienlteyS ( 

- Taipei Fund 

NAV RTS12962 IDR USS5525l0d 20 

» Taiwan Tracker Fnad Limited 

» tadtoNAV f S8 916 I .. . - 

LtooldNAV J $10279 I I - 

is TemnMan GaOmftM & Haoaener Ltd 

- C total toe Ocl 19. — 1 59 60 ittal <0081 - 

I Javoom | 

- The ThaJ-Eoni Fand LM 

■ I ..I - 

- aa^iraf 11 > ....i - 

_ The Thailand Fuad 

NAV Oct 15 Baht 1.10*380.25 IDR valaf 
USS93.974.62 

The Thailand Growth Fund 

HAV USS 16320a 17 
~ The Thailand Intt Fund LM 

I Fidelity tottnnttonalLld 

NAV Oa 16 T *2189 I - I - 

- Thames Ctwrency fMd Ltd. , 

NAV Sop 3* - $14X6 I .. .1 - 

- Thornton Investment Management Lta 

Euctorq Craudw - 57.90 82950 -004 

HcoaKtagUritofFd- S30X9 3L9MS -0.14 

- Uwr Ongsa Fud... S2998 25 704Q *0 07 

- fMWrioKSteFd - S»10 «0BD -065 

- nrarFood S»10 »«50 *om 

- JaotaFind . $17 69 1B5798 -028 


- Korea Aa 17 »7J - *0X9 

- Orieul Inc Ftad. . . SB m 2JL9395 -0 09 

- Pacific tot SAE to) ETt8 _ 10.Z7 +0X6 

- PadncbwSADM 111.. DM23199 -j *126 

- Jote+J Crate MAT m 16 _1 S10 07 I *0201 

- tewTtocrStecttooiPnd ... 

- ThaUtad 51*96 - *0.08 

- MJtoytll S 11.W* - *0 07 

- ladotatto - 55.96 - -0.02 

“ Stewart SI0.90 -I -0 071 

- SBTT. S09 83 - -0.05 

- USSUtoMIty. 510.03 -I ...I 

: $09.01 I 

= sser^d m \ : \ 

Tram Oobal lavtstanenls LmHed 
raMGIoateln Ltd . 1U9791 152X61 -0281 

- nufor BVT Futures Lid 

NAVOal* ... - A S 11961.90 l*367«l 

- Tudor G-5 Lid . 

- HAV Oa 15 1 *1343 08 I ... -I 


Tudor G-5 UMt Trust (Japan) 
NAVOala . I $1052.92 


I I - 
LM 
+ 0.16 

*0 02 4 X 4 
- 0.01 4 70 
... 2.16 

Jo“ 9 “ 

621 * 0 X 5 
62 1 -006 


RL KS *- SS ^n^^oa^^-T - 


Ufc_ll0739 

- SimNillur BUD3J2 S49S 
~ CSaaowittoA/BUSS- 5200 M 3M.06 


- CSFraataA/BFF 

“ BEwiiT - 

~ CS FFr Boad A/8 


S94 02 95 91 
FFr 85272 869 7 J 

DHtehS IfflU 

rrriBJ* mom 



Z A^to vSwiterKto .. .' . 

— AMb — p 1 1 1 

- AtpfcaPxifieBiMi ... 50 00 

- «ier?.:.;: ® 

BtedFmdS 

I - SurihgBute .- ■■[ 

USSBood- -. — I 
I Oeauciranar&BM- j 

1 - Aleha WwWwkto ... I 


- StorUog taent - . 

- USSItacrel-. - . 

- DeK uM— I teu W. 


y 5T Hhl - PO Baa 26. St Hctlfe. 

178 *64« - UK Growth 

Etal .03 <002 - EraomaaGmnh — 

a 75 MOB - terSBOWteta 

Jama Growth 

03*87 hue 89 JaHsetoOdPI - •• 

SSra pi SI £f!Srt3rSisr 

S® 27 67 fiKSSSSSn,-: 

OSJJ6 /*f»r 7X htoftiwimj anw 

1^5 @7^ 1 


Midland I nte r na t il l Circuit Fund SKAVfat) 
IMtatMtFteCto .laiUomUU 


fr 0.934 *991 -C 
£— 0913 0 969 
S- 2296 2435 
£- *721 0.765 
Sr L634 L7B 
ft— L027 1.089 
Sr 1X46 1 
ft- 2.144 1273 
£- 1X6SMLZ36 
£- J-29M 
Sr 0997*1058, 
ft- 1X84*1 6851 -OH 


- Dahm Japan Gem Fuad 

- Doha Jtell Gras.- 1 17 13 72*1 -0X7) - 

» Eaa£eaw ,E 5 , i t ? RI WL»i - 

Detol Witter Warid Wide InvoL Tst SA 

nav. .1 $24X1 r . r - 


ATSP Management LM 

3$&r?r'r , 5$, r ... 

Abtrust Fond Magre (GnemsaylLM 

ntNtoAdcFtedUd, 

NAV USSIdllrto® .— I S« l -. 

nw mi wrote 14 I $7Xs I 

ZUD.I 

mSu JlNffla 129.76 - 

FrraSik— .- 0MU20 6121 .. 

FoteN- -.100021 52.nl ... 


Generis Fand Menag 

Chile Fd NAV oa is..- s- 

Bam.-lE 


55” ^ 95 +LI2I 
5- 18X4 -0.51 

5- 10 43 .. .1 

Sr 1219 .. I 


ST" w * rn ! rt /“ n »ff 0 ^ - ..« 


. . ISFGUte Z»2tl 


- Global Asset 
OAltarica.. - 


North Star Fond 

toreaFuna - 
LoweiaFw*- 
Hlehtaf.Flrid 


Tyndalf Intematl 

As5RcUlStttlt4-D 

tufOBadB K2-U 
MwbliG-U 

tenhSmn43*U 
OmtmmiU-D 
TlgraKVU . 

The Vietnam Ftmd Limited 
LM Itote Food ManamfGocnatel Ltd 

NAV Eco 30 .... T S9 9B I . I - 

Wantfnr Investmmt Services L 

WrtSsXAitaT*.-- SlhJW 1699.-,—. 

J asarau Warrants. .. $216 2X0 -006 - 

Anoa WonaotA SB bl 9.12 -OHS 

EwouwaWenaa*. . 59.93 4 70 *0 03 

Minute- . HKS1I08 U.73 <0 06 

PitoatoCaaitaiTtt.... $19 78 1 “ 

CfelaaFood S9 70 

Writlngtan Fd Mnan (Bermuda) Ud , 
tetol Growth Fd. . — JIS12.B7 13X21 *0 091 - 

Wells Fargo UJ5..IT Fand 
Wrib Fargo ASksfri SJ1A3 *0.01 - 

WamFargbBSHtal.l 511.71 I -006 1 

Worldwide Limited 

NAV Aug 3 L -J *92X7 1 .. I 

j^hia lntefnatlDnal ^Inyctment Fd LM 
xtohto,totEflir'.;.;:l EnuM9a 1 — I - 

testas* u, ,‘*s§£’'r a ' v* - 


The Draoua Fund, 

JMVSmM- . . ...I 


Fund, Sieav 

. - ...J JJ10.76 


Ssuffisa?^ 1 I - 
is&^^sis sffwr - 


Adhoda- _.j£BB*« 2rm| 

Adl Mi b a 0M2233B 129.76 - .. 

Fawuk— — 0M602Q 61211 . — 

Fate*- OB 021 52 nl 

Aetna Malaysian Growth Fd (Csyma) Ud 

NAV0al9..._ I J9.9226 ~ 7TT1 - 

Alliance CbIM 

teMMlT!;” JS1357 UX6 ... 
MmoiteualCtaaB.. g3» 13^ -- - 

fTiirr . H928 2*40 *OJ7 

OooarCtoMB $19.01 19X1 *0X7 

BSSep-.-gu 9 .66 *011 - 

EMNSeoCCwOtoB — 59 M 9» 40J1 

Carudlaa Fd..- .. lS4.70_ 4.97 *005 - 

AllunnhdcnwUatei n ainai I fwrrm 
USS tame 0*14^0 0 00049115 (1X9467 


- CAMAiMvage. 

_ SAM ASEAN 

„ GAM AiOffaJto.. . 

_ GAMBoUa. 

. (AHEOWBI - 

d GAM EaraarFd . 

- GAMFroacc. . - - 

GAHFraaesalSFr. 

_ GAU6AMC0 

GAM Cite* Fd ... 

Z GAM WO Yield 

: SSfSSSSrc.::: 

z CAM NtJijSrariu Fd." 
GAllllwNyMItllSft.. 

DsSurilM 

. OaSohcFr. . 

If Do DnUdaaart . .. 

- Do Yen 


S 3 19 84 
$24426 
$135 68 
$ 311 . b 4 
snAi 
RDM 

FFr 1591 SO 







CURRENCIES, MONEY AND CAPITAL MARKETS 


FINAN CIAL TIMES WEPNESDAYOCTOBE RJM«2^^ 

I MONEY MARKET FUNDS 



FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Big gains against D-Mark 
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THE D-MARK weakened 
against most of the important 
currencies as speculation 
about monetary easing in Ger- 
many intensified, writes Emma 
Tucker. 

The announcement by the 
Bundesbank that it was switch- 
ing to a variable, rather than a 
fixed rate, repurchase tender 
was taken as a sign that the 
German central bank was 
happy to see money market 
rates ease. 

The news sent the dollar 
sharply higher in frantic Euro- 
pean trading, leading some 
traders to suggest that the US 
currency was finally recover- 
ing from its position as the 
lowest yielding key interna- 
tional currency. 

“The dollar is at long last 
firmly established on an 
upward path. It is likely to 
make a sustained break above 
DM1.52," said Mr Avinash Per- 
saud, senior currency econo- 
mist at UBS Phillips & Drew. 

Although the main push to 
the dollar came from the eas- 
ing of German money rates, 
poor economic data from Japan 
- suggesting rates would ease 
there too - also helped buoy 
the currency. The view that a 
victory by Mr Bill Clinton in 
the US presidential election 
might caution the Federal 


Reserve against further rate 
cuts also contributed to the 
dollar's better performance. 

It closed In London at 
DML5195, up 3'/i pfennigs on 
the day. In early New York 
tr ading the currency continued 
to make gains. It popped above 
DM2.52 before settling just 
below that level in mid-day 
trading. 

The move by the Bundes- 
bank to variable repurchase 
rates also helped boost the 
pound. But dealers said the 
currency's gains would be 
short lived and said sterling 
would continue to fluctuate. 

“The D-Mark’s weakness was 
very helpful to the pound but 
it is still very volatile. People 
will continue to find reasons to 
sell the pound," said Mr Mark 
Brett of Barclays de Zoete 
Wedd. 

Poor money supply data - 
in particular the news that 
individuals and companies 


made a net repayment of loans 
to banks and building societies 
last month for the time since 
records started 28 years ago - 
also reminded the market of 
the UK's weak economic out- 
look and hence the likelihood 
of further base rate cuts. 

Dealers were, however, a lit- 
tle more sanguine about the 
political outlook in the UK. 
They no longer expect the gov- 
ernment to be defeated in 
today's debate on the future of 
the coal industry, following its 
partial U-turn on the decision 
to close 31 pits. 

Sterling closed in London at 
DM2.4700 up five pfennigs on 
the day. It slipped % of a cent 
against the dollar to close in 
London at $1.6255. 

Tentative signs of recovery 
among weaker European cur- 
rencies were also aided by the 
signs of monetary relaxation In 
Germany. 
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6*’. mtmSL LONG TEU JAPANESE GOVT. 
mmb nma Hath * iw% 

One HU La* 

Dk 10638 10669 10636 

liar 106 00 

Estunated mfem 982 1656) 

Traded rtdusrtrty oa APT 


SWISS F8AHC fflOD 

SFr USJWO S per STr 

CUee HU Law Pcei. 
Ok 0.7X1 onto 0.7272 07*3 

Mar 0.7295 0.7350 0 7228 0 7395 

Jus 07260 0.72S5 0.7210 07355 


STMHHUtD & POORS 5C8 HSOO 
S50B too index 


Cfose H'-tt Law Pm. 
4I5b5 4^.* 41430 415.75 
41630 41B30 41430 415.95 
416.45 A1S3Z 415 3C <1630 
416.90 41400 41530 41665 


PWUIDELFHZA SE JJS OPTOK 
£31250 (ante perdu 



l»a»i«LITALlAHG0W.8«mCBm * 

LDtA 2Wm IODUb ft 108% 

Oose HU Lew Pror. 
Dk 9643 9Q.68 8925 8925 

raar 90.85 9093 90.93 8966 

Estimated mhme U828 1586(0 
Pmioos day's open M. 23009 Q3232) 


THREE HONTH STERLUtG 
159AM0 enlntiBt U89L 


Strife 
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Roe 

CaHs 

Dk 
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Dk 

Jr. 
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3.61 
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. 

653 

757 

STS 

L675 

_ 

238 

2.76 

3.43 

. 

&J6 

934 

1043 

L700 

_ 

163 
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271 


9.92 

1106 

1221 

1-725 

. 

L13 

L57 

217 

. 

It 92 

1300 

1410 

L750 

035 

0.75 

144 

Lbl 

1307 

14.G3 

1506 

16.09 

1.775 

0J4 

053 

0.85 

LZ7 

1551 

1635 

1731 

1817 

LBN 

007 

033 

059 

095 

1791 

IS. 65 

1943 

2033 
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Bawd 
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Morgan” 
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Oncges *-• 
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60.2 

-30.7 

USDalar 

62.9 

-162 

CwaJire Dollar . . 

96.2 

-65 

AstruaSdiilUcq. ... 

114 2 

*156 

Be'.T-aofrrx 

116 2 

+17 

DawSKra* 

115.1 

485 

D-Ua* 

1250 

+313 

Swia Franc 

113.1 

*222 

DecA Guitar 

1193 

♦208 

FrerttFrar; .. 

1096 

-73 

Lra . 

871 

-291 

Ten - 

1*91 

-tsao 

P-eU .- .. .. . 

LI»1 

-239 

Morgan Guaranty change 

s nirw 

190M932 » IDO Bat* of England Index (Base 

(La act 1985 - Ujg] 

'Tote are tar 1 

la 19 


Commercial rats taken iowarts tbe end of london inflnv SmnonUi torwart dollar 281 2. 76pm . 12 Hon* 
4.60-4 50pm 



Cfose 

A 

Low 

Pre*. 

Dk 

93.03 

92.84 

9277 

Mar 

93 70 

9381 

9145 

9339 

Jen 

93.72 

93 £1 

9353 

93.48 

Sen 

93 53 

9359 

93.42 

9337 

Dk 

93 34 

9339 

9327 

93.21 

Mar 

93 06 

93.18 

92.97 

9291 


PtwrtQc daft nan tot Calk H/A Pots fQk (Ah csreode) 
Piwtnm days niumr Calk N/A Pots H/A 0U1 taiecBl 


7 ia 18 TEAR 10% MnRMAL FRENCH HMD OtATTF) HTTDRE5 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


EsL W. Hk. Hgi. not ton) 63997 (6157S 

Prertaus tty s open in. 231593 (234292) 

Jtanfter 

Open 

moo 

Sett nice 
HUM 

Cange 

♦028 

High 

I.HM 

THEE UONIH EDMWUAI 1 

Sire petals if 1IM* 

Jnw 

Esthnated vdUe 

110.90 

■■1743701 

14080 

fetal Oek taw 

*0.24 

« 240.463 

110.90 


Ura t Yield 


UKt.. 16140 - L6320 

Ireland r.„ L7440-L7520 
Canada 12350- 12465 


16250-16260 
17475 - 17485 


12350 - 12465 12375-12385 

16905 - 17140 17100 - 17110 


30 90 - 3130 
5.7925-58525 


Germany... I 15020- 15235 


3120 - 3130 
58450 - 58500 
15190-15200 
mOO -13510 
108.05-10815 


CURRENCY RATES 


Oct 2) 

B»k4 

rale 

SPKtfv 

Drawing 

European r 
Cwtwcr 



Rights 

(tat 

Swing .. . 

_ 

08833S5 

0800981 

U5 Dollar . . 

300 

143236 

UU833 

CanadoiS.. 

781 

1.78501 

161623 

Austrian Sch- 

835 

14.9395 

138268 

Belgian Franc . 

BOO 

43.7586 

40.4480 

DaneftKrsnt — 

950 

818809 

756692 

D-Sljrt. ... 

825 

212491 

L 96071 

DntriiGmta- 

aoo 

239362 

a atm 

Frovli Franc 

W>4 

7.21193 

666474 

Kalian Lira .. . 

1500 

N/A 

172308 

JawnceTe* — 

3.25 

171597 

157.978 

Bcrway Krone 

- 

868(00 

8 01149 

SnamW Peseta 

- 

15L9Q8 

139 339 

Saednh Krona 

500 

a 02981 

7JJ507 


600 

LB9243 

L 75878 

Greek Draw 

19 

N/A 

254860 

WsnPunt...... 

” 

N/A 

0.745396 


Portugal-.. 13365-13525 135-00- 13510 

Spam 10565 - 10825 108.05 - 108 15 

Italy 1306 00 - 1338.75 03550-1336.00 

Nanny.-. 62220 - 62000 62950 - 62000 
France.. ... 50920-52700 5.1525 - 52575 

Sweden- . . 56525-57340 5.7225 - 5.7275 

Japan 12070-122.00 12190-12200 

Austro — 1D3750 - 10.6400 10.6350 -106400 
SwHBrland . L3415- 13635 L3600-L3610 

Ear 12880-13040 12880-12090 




DK 9639 9643 9635 

Mar 9629 9633 9625 

JIB 9585 95.92 9583 

Sep 9536 9535 9534 

Est-va. Go. figs. art. shorn) 4069 0401) 
Prettous daft open tot 24610 (24484) 


TMtEE-MBHTH HK» FUTURES flUTtFl (Paris intethl 
Daanter 9067 9089 «23 


THREE MOUTH EOBMAM 
MIw»Uiti«fmO% 


Manfi 9162 9171 *029 

Jw 9205 9226 *021 

Septenber 9209 9226 *021 

Estiuattd luiune 61254 1 Tctal Open baerest 113.001 


CAC40 FOTTRES OUtnFl Stmt Index 
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MM 

lore 

Pm. 

Dk 

91.87 

9L94 

9L77 

9L79 

Mar 

9281 

K.B5 

92.66 

9269 

Jm 

9347 

93.29 

93.07 

93.10 

Sd 

93.46 

9350 

9346 

93 29 

Dec 

9358 

9361 

93.42 

93.42 

Mr 

9368 

93.69 

9151 

9351 


1724.0 

1753 0 

♦580 

17584) 

I72i.0 

. 

1743.0 

17685 

45BJ) 

177L0 

1743.0 

- 

1757.0 

17835 

♦575 

1784 J) 

1757.0 

- 


1823.0 

♦560 

1820.0 

18285 
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October 17240 17530 *580 

((Member 1743.0 17685 *5BO 

December 1757.0 17835 *575 

Martt 1823.0 *560 

Estimated rafome 17,061 1 Total Open burnt 22945 


Estimate i wtmee 91088 STOSS 
Preefo® day's open tat- 365459 1359359) 


ECO BOKO OtATTF) 


Commercial rates taka towards Uw ad of London trading, t UK. Ireland and ECU are quoted In US atm*?. 
Forward premium and dbmmts apply to the US (Mar aid out u the tadbldnl aerenqr. 


TfflEEmTHECU 
ECU Ini pninb if 100% 


December 106.00 10630 *054 

Estimated iota* 3.602 » Total 0*n tatenfi 13.291 


EURO-CURRENCY INTEREST RATES 


Dk 

Close 

90.40 

9o55 

Lore 

9026 

Prev. 

9025 

War 

9U1 

91.42 

9112 

9107 

Jn 

9163 

9L72 

9152 

9L45 

Sep 

9L75 

9L80 

9L64 

9155 


Estimated wtere 2644 0013) 

Prertna day's open taL 10549 (10655) 


USMLw". 


Can. Dollar. 

Dotcb Guilder. 

Swiss Franc 

D-Mart 


> Bank rate refenU central baafc dhcmiit rates, 
these are not quoted by the UK. Spain and Ireland 


these are not quoted by the UK. Spain and Ireland 
i EuropeM CoeurBlon felcntatiaes. 

'AD SDR rates are for 0cU9 


French Fraec. UW, - 10U Uh ■ 10(i 

Kalian Ura. 21-16 - Idh 

if 

Danish Hume.. 12-U 13-li 


82 -B<& 78 • It 

3? -34, 3fi-35 

7fl - 7A Vt -7? 

i- 8 ? 15:25 

4% -14% 146 -141 


OTHER CURRENCIES 


£flfa= 


7A -6 m 
84-8A 
8V-6i| 
8>i -8t« 

12U ■ 11V 


7V-7SL 
62 - 5U 

9A-94 
14V - 13V 
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THREE IMTT8 EURO SWISS FRANC 
SFR la pninb at llf% 


One HU Loi 
Ok 9389 9452 91* 

Mar 94.29 9441 94 2> 

Jen 94.49 94.60 945( 

Sen 94.60 94.63 94 U 

Estimated rohene 10838 19634) 

Pretties day's opm Idl 40999 (3989S 


OFQBM tW UM6-TOM FRENCH ROW OtATin 

Cam 

Strike Dracber March Jae 

106 4.04 

107 3.09 3 81 

10a 218 3.03 

109 135 234 

UO 0J1 L72 

Opm tat 321,440 89,542 1.702 

Eaioaui nlmne 104.BU t Total Opm Interest 699.064 

t AU YUd & Open Interest figure* are For the mettita day. 


BASE LENDING RATES 


THREE MtHTH EOSBtHA WT. RATE 
UM lJHOn pefnh el 1M% 


Log !«n EtwtWUr bro years 4V-4V per nnL'ibrec years M-5V percent fowyiars5V-56 per cent fire 
yean 6 V-6V per cent noafoal. Start terei rates are tall far US Dollars and Japanese Yst othen. two days' notice. 


EXCHANGE CROSS RATES 
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86.47 

86.45 

8605 

8600 
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8720 
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87.20 

8720 

87 05 
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VP 

8723 
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86.70 
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AUfcd Tret Baft 9 

MB Baft 8 

• tartatafer 8 

B & C Afocftast BaA .... 13 


% 

i 8 
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Estlnated tohen 2399 QQ3Z) 

Pretties day's open Ibl 15216 U5Z76) 


FT-SE 109 DH1EX « 

£2Spe> hdi httipafat 

Close HU low 
Dk 2656.® 36700 3612-0 

Mar 2683.0 2678.0 2665.0 

Jn 26985 2684.0 26765 

Esthnated nlume 10623 (8718) 

Prertaus day's open taL 44775 (493751 


* ComcB traded on AFT. OKing prices shown. 

POUND - DOLLAR 


FT F0RUGH EXCHANGE RATES 


Tkuunq me. Iran OHida) ratr£107J» S63.95 


Tm per L000: Ftatt Fr. pk Uh lira per UW. BdgMn FT. per 100: Peseta p- 100. 



DuncasLOTK 8 

EwaforialBaftifc — 8 
Exeter Bank Llnita) — 95 
R Banal & Go. Baft. 9 

• febenFkmun&Co 3 

Robert Fraser & Ptm - 15 
Ginto* 8 

• MMBUftw 8 


Haw Baft AG Zmdi-.. 8 


UdtoeJ! Baglas Brit. 8 

UMacdBa* 8 

Stand Bokicci — 9 

BttlVaaRSff 8 

Ncrtibern 82Hk Llii 8 

Sflrafit Mortgage Baft 9J 
• ReaBittlws 6 

» eBakLU.„. Id 

of Scotlacd 8 

• Smith &WlilnHi Sec... 8 

StasdsdCtartnd 8 

TS8 8 

Unibaftpk 8 

• UflitedBkaf Kovait __ 9 
(/sty Trait Bast Rc__ 8 
WshuTtbI 8 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Focus on Germany 


(1180 uo. 0CL201 3 mor&hs US dollars 


6 mowtfo US Dot tars 
bid 3& I offer 3U 


HINTS OF an early cut in 
German money market rates 
and a slightly stronger pound 
influenced the easing of UK 
inter-bank rates yesterday. 

The cash rate for three- 
month money dropped to 7% 
per cent from 8A per cent on 
Monday, suggesting further 
monetary relaxation soon after 
Christmas. 

The main interest yesterday 
was in Germany where the 
Bundesbank announced it 
would conduct today's repur- 
chase agreement at a 


the banks bid the rates 
themselves, but the 
Bundesbank sets a cut-off 
point, below which it is not 
prepared to accept offers. The 
extent to which the German 
central bank is happy to see 
money rates ease, will be 
known this morning after the 
tender is announced. 


Tke rates are tbiJrittwOe mew rowttd tote «Mre5tooMbdHrth.O<»l* Wand offortd fares f« JlOm 

noted to ike market by Are reference banks at 1100 im. each worttaj d«r. Tke Ufa an Hafotsl WMraMre 
tart, tank ot Tokyo, Dentate Bank Bmpe National de Pub and Mwgan Genuy Tran. 


7,577,617 


MONEY RATES 


Thafs the (number oTftttarea contacts Und-WaMock & Company cleared 
in 199!. Needless to say, you do not attract that typeofrabime on low 
commissions alone. 


NEW YORK 


Treasury Bills and Bonds 


taring bank base leading rate 
8 per cent 

ilrara October tS, 1882 


variable, rather than a fixed 
rate, to “test the equilibrium of 
the market". 

Dealers took this as a sign 
that the Bundesbank no longer 
intends to stand in the way of 
a market-led move to lower 
interest rates. Recently the 
market has been pushing for 
easier rates through lower 
German call money rates 
which were yesterday quoted 
at between 8.85 per cent and 
8.95 per cent compared with 
8J95 per cent on Monday. 

But for the last two weeks 
the Bundesbank has offered 
banks securities repurchase 
funds at 8.90 per cent. 

Under a variable rate tender. 


The rate at which repurchase 
agreements are tendered 
should now become the key 
figure to watch for 
enlightenment on German 
monetary policy. 

“In an era of falling rates the 
ceiling, or Lombard rate, 
becomes much less important 
than the rates on repurchase 
agreements,” said Mr Nick 
Parsons of the Canadian 
Imperial Bank of Commerce. 
"The Bundesbank prefers a 
clear gap between the repo 
rates and the Lombard rate.” 


Prime rate 

Broker km rate 

ftd-fmtt 

FM.fw!iK tamtelSL. 


Ooenomfi 

TvombUi .... 
6 Three moats 

5 SbnmMi 

>4 Ow par 

3 Two year 


2.66 Tbreeytar 

- 291 Flreywr 

... 3.09 Sewn rear 

3J6 IQ*» 

339 3D*» 

4J4 


4.92 

5.93 

6.47 

589 

736 


Ihtuies traders worldwide hare come to expect and appreciate. For 27 years 


Lwramd 

tauncnUen 


managers, Onanciil iiwdtiitlaiii, professional traders, and private cBbms. 

Futures brokerage i« our only business. So aO oar efforts ami expertise go into 
providing service that is first class by any standard-discount or fuD-price. 

We offer the private cfent: 


Frankfort 

Parts 

Zorich 

Aostatan 

Tokyo 

11 Han 


8435-9.00 5758.90 

lOVUfl 9J3-10A 


575590 865580 9J0535 

: M : 


: : 

14*1-15 MV la 13-13*j 


LONDON MONEY RATES 

" 0et 20 lowniltttj I mmRJi I Umrtte I. Months 


• 50-70X ommisshHi sarings over 
fun-price Grots 

• 24-hour call-Cree service for order 
placement and price quotes 

• Currency conrerskw at highly 
eompedfae institauma] rates 

• Inmiediale order emnilioD and 
confimation 

• Full ranp of trading support-charts, 
newstettecs, ‘botfines*, etc. 



The sterling futures market 
moved to discount monetary 
easing by the UK authorities, 
even more aggressively than 
on Monday. The December 
contract closed at 93.07. 

The day's shortage was 
£l.75bn. Bank of England 
operations included three 
repurchase agreements 
without which, according to 
one dealer, the Bank would 
have been unable to relieve the 
shortage. It provided late 
assi stanc e of £655m. 


Intertrank Offer 

IntertranfcHM 

SterihraCDs 

Local Authority Dtps, ... 
Local Authority Bond* .. 
DlscoWt MktMH 


Sh 7% 

8 74. 

8*. 7« 7A 

Bh 7% 7^ 


To the trader who have helped us grow-a aincera Thank you." And to those 
wbo haw not dowered wr savings and srnira yet, m invite you to find out 

more about what we have to offer. 


Company Deposits 

Finance Houw Deposits 


Beak Bills (Buy) 

Fine T«te BHfa (Bay! .. 
Dollar CDs. 


B5 7H 7>* 

7H 7h 7 

7fi 7JS 7 


SDR Unfed Dep. Offer. 
SOR United Dep.BW... 
ECO Unfed Dep. Offer. 
ECU Unfed Sep. Bid... 


1.48 3.49 

ih 5*2 

o| io\ 

oS w 


Treasury Bills (sell); one-njontt 7 A per eeffi,- three months 74. per cent; six mwitte 64 per cent; 
tank tolls (sell); one-month 7ft per cent; three mantln 7 A per cent; Treasury tolls; Average 
tender rate of discount 7.5005 . ECGD Fl«o Rate Sterling Export Finance. Mate up <to 
Sememher 30. .1992 . Agreed rates to period Oct. 26, 1992 to Novantier 24 . . 1992. SchenwT: 


September 30, ,1992 . Agreed rates to period Oet. 26, 1992 to Nowmber 24 ,1992. Scheme f: 
11 IB pc Schemes II 4i HI: 11.18 p.e. Reference rate fir period August 29, 1992 to September 
30 1992, Scheme IV&V: 10.112 p.c. Local Authority and Finance Homes seven notice. 


Fours Baring ferMs ask. nfefeg n rtfecof 
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mey rtak. Hi not. themtoe, nfaUa tarnwryona. 


0800-262-472 Bug 

Ortskfetbe UK, eall toOOee fetUhm 

Begun 11-8+44 

WmtGamany OI30-S1-B100 

Prance 05808343 

Switoeriamt 046058338 

Nrihot«d*0&«B-75» 

OUKttcaB(m-047-irei,rewE»ehaMa 

Fjk 071 -247-0471 
TctacSBSlS! 


30 1992. Scheme IV&V: 10.112 p.c. Local Authority and Finance Homes seven tfayv notice, 
Mi*** seres days' fined. Finance Houses Base Rate 10\ From October 1 , 1992: Bank Deposit 
Rates to sums at wren days notice 4 per cent. Certificates of Tax Deposit (Safes 6); Deposit 
£100,000 and ova- held infer ode month 5h per cent; one-three months 8 per ant; lhne*six 
months 7 s . per cent; six-nine mamJn 7t« per cent; nine-twelve months 7 per cent; Under 
£100,000 per cent from Sep 23. 1992, Deposits withdrawn for cash 5 per com. 
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Fidelity Money Market Account 
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Money Market 
Bank Accounts 
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rVianua Are TESSA. J« 73 - 173 tori, 


£W aw-fiii.we law 6J81 osol jog 

QSiD0i}-C49.994. . IB70 6 53 JDbl 
E50 DOO-C99 999 WOO 6 731 9-38) MW 

£100.0006 . .19 20 6 901 4 bol Min 

Bank of Ireland High Interest Cheque Acc 
jfcJOHitt SLSiattSUlEX DTMStoSl 

gbssti «» - -itto 4 ai t fsr s 


Bank of Scotland 

38 TbtSKtaKdlrSL EC2P2EH 


ICHteCSWnW J6M 
eawor . 16 88 5 Jbi 7.11 

Barclays Select 

POBuilza JjVesnrtwtSsRicOBreKnr 0800 

E2.00W9.999.. . (5b0 4i0| 5« 

LLOOaHJW.499 it 60 4 95 1 6 61 

QS:00MM:999 . 690 5.18 6.9C 

ao]ooo». - ..i7so seal 751 

Barclays Prime Account HXCJL 
PO Box 13. Satiucipua 04W 

E1000-E2.499 14 00 3 00 4 01 

SJOK^m - . 450 3ja 4 51 

U«5S«.W. -|5CJ 3 73 5 01 

(23.000*- .1560 A20 1 5 77 


0753516516 NatWest Crown Reserve Accennt 
8 3981 to el Lsthtavi. Lq«toJ, EC2P 2BP 0800 2J 

hl “‘ s iHSrSTTs utf m 

07i«x«« Sifll tsl: 

7»1 mw Nationwide Bbfg Soc- Basinesslnvestar 

tartwHl|tlWmtl wite «tjlwri 


Portman Bldg Sac Prestige Qwqn Accmmt 

RkbnoretHTL BwnwwetJ. BlSfcEP QW0M J663 

S 25 2-STS*’* 


SS 2H £S'000-i4^9Q9 ^ 1100 600) fl 001 YttefY 

S* C20000-C29W . 7 00 7 00l*t«^ 

72 aur OOCOT-119'999 . 6 JO * 88 1 OJOTJurt, 


Far Dcniraurt Buk PIC we Dm Hcng tart PU 


£2300-C9.999 . 15.30 

pravfedal Bank PLC 




FcnctoCnct. L 
H2CA — .. .- 
Pnt DrouecA't 


Caledonian Bank Pie 


8 St Andrew Sonne. EJiDUrtt EWW OJL 5368733 us^ooo -£49.999 

MCA-- — 17 5 5 6231 -I VcnlJ £10MO- £24,999 

w ■ avi_ 1 0.000 - £9,999 k 

Cztcr Allen Uo £zqoo-M 4N 

23 BbdWi Lane, London EC3V9DJ , 071 2070 , 

hka . e so 4aa 6.70j mw Save & Prnspe 

Canc rt 0.800 nun ■ .[aga 60oj «» L6-22 WKUrn U, I 

TESSA 17 50 -I 7.761 MW tum«ai. 


Royal Bank of Scotland pic Premium Acc 
^^S4Ed«^EHZ2VE. Wl^f3«<> 

4.95 1 6 771 to 


£2.000-64.999 


4.93 6 771 to 

450 6-14 Or 

3J8 *5«| to 

3.00 4 061 to 


a u rterfowe a Bank Limited 

1 Pmnaner Row. EC4S1 7DH. 


0.500^11919. -- 6.73 sob 6.96 raw Sterling Bank & Trust Ltd 

g®wfc-H IB {I as Mfu^^w^oaaa 

^ ioz as 0^749720 

SSfi^ga dsdss 

Clydesdale Bank Flexible Saint ioa Acc tessa .. woo -I 08 24 1 (*, 

ULC Tnst Umned 

III f E 

WJ8744500 S jS uBS S j B wSn 0734560411 

tacutaicr>cE2:nw.^|9M 7 125 9.73|6-WW 

HJ CJL £23 000* 18.75 65625) 8.73 Vent, SXOOO* ... 17 ZS 3441 7.*5I to 

Cttr.adRAtl- i H _ |8J4f 6-175/ B 50 1 Ymif ■ n -frhmilrr w — " J r. l U 
s*rFawta»a.«»t ..19 00 6,751 9.0B1 ready J-.nwry senraaer <k LO ua 


MW Save A Prnsper/Robert naming 
«“ L6-22Weannn.RonfoRlRH13La. .WOOMUOl 

dtaiaamL 1730 563 779) &«i/, 

TESSA FI >ed 1 Year . .17 02 - 17S\ Mw 

TESSA VariaWe ... .8.19 -I 8 »t MW 


is m as 

k te as jaaiSL“ 


0734 5923*3 
103516410 


ft\ m s tsssrr&u* 

18 MsUrPtK-..- . . .. 07 3a 

Solntlnn Acc TESSA .. WOO 


. 02727,49720 
5 72 0785 to 

363 07 71 air 

3S2 07 98 Off 

533 0758 to 

-I 08 241 Qir 


11 Biff'S? ULC Tmrt UmHBd 

Mfejl ial H E i» c sM^ m ". 7 £ 1 "d-gfisa 


Co-nperathe Bank 
PO Bm 300. Skdoundale. Lana 
TESSA 

TESSA . . . ...Je.jM - • -r 

tamtanit 90-W Da, HeSnSnAn 


' 120CMapslde, London ECZV bDS ,071-3826000 

Social ACC- _.JaOO 600 822f UW 

0345252000 UaOOOwdttnw.... JIL25 6-191 8.491 tew 


bnubnurt 90- W DarHeSnSaWiiu 
£50.000*. 47 rs 3JB1 

E23.00O-E4O 999. |725 34*' 

£10.000-£24 . 999 |7 00 5J5 

E5.000-E9.999 15 75 4 Jl 


-I icmu .Western Trust High Interest Pwpk Acc 

HieMawaHie.nynmnPU.lSE , 07522241.41 

7.90 fr-m CI3.M»f.._.„ 1 7 JO 5 63 1 7.7XT to 

7JB 6-MW £5.d00-a4499 (7 25 5.44 7 45 to 

7.12 b-MW El.000-C4.999 17.00 32S1 7191 to 


Wtattfedon & Sceth West FHusce PLC 

All BaLmca. - - . r__!772 3791 8.001 MW 114 NfHgsU SL LoadM EQ. 7AE ,071-6069483 

TttHw-tanadAc»S«<ra> .... (Sin»Aec_"ll750 S.63I 7711 to 


Tte The- batait Aeon Swto|> 
£30.000*.... . 630 41 

UOCKO-M9099-.-. 300 4J 

E5.000-CT.949 . 500 31 

L10OO-&4.999 .. . 4 50 3: 

S1-CT99 . . LBO l.: 

UltnUaatlwh|ltanMaM 
£20000*.. ... ..... 300 2; 

£5 O0Q-C19.999 , .125 O ' 

UOOM4.999 l 00 0 ; 

£1-6999 ... 0 73 QJ 


661 fr-MM 
309 b-4Wl 
506 6-MA 

455 trMffl ROTES- bar Oantnctnel raw of tauremnjaU*. got 


untag Ktant o> tfe« MkHm el bale rata iwam ua. 

I Rtt lute er tattren payiUc OUr aUMlm for Hcdacuen 
MW a(lii>lcrii(liei»i4tobewCAWGre»>MeaHu|tM4 
MW to to «m H mmitti diawiH ate ter 
MW ww wee j year. 'bm«M Ami Bet*. M Or 


0 751 MW FitWWCy it wMcfa Mere b creHHtH to Wr KOMM. 


CROSSWORD 

No.7,982 Set by VIXEN 


ACROSS 

1 It means chaos for those in 
residence (7) 

5 Spotted a minister arran tin g 
fruit CD 

9 Hook stock (5) 

10 Lionesses can be very quiet 
(9) 

11 The assembly will swallow 
sharp comeback, naturally (9) 

12 A woman not all men admire, 
needless to say (5) 

13 Pointed note written in the 
bar (5) 

15 Found the answer - under- 
took a course of exercise <d£) 

18 Trapped by strange instru- 
ment (5-4) 

18 With the final change there's 
a certain amount of beat (5) 

21 This is unusual - though not 
in a military body ( 5) 

23 Arranged a merger, being 
misled about the racking etc 
(9) 

25 New Testament publication 
(9) 

26 “X" points when nervous (6) 

27 "Oh tis a glorious thing, t 
ween, to be a — Royal 
Queen!" Gilbert (7) 

28 Return is nil in the small 
department store (7) 


4 Fun lowers agitation, but It 
could be a bloomer (8) 

5 A food establishment first- 
class Inside - the outside’s of 
no interest (5) 

6 Offering about the same for a 

top man (9) . 

7 Superior port (5) 

8 The fall of the French and 
American currency (7) 

14 A course set at intervals? (9) 

16 Thought to put spirit into a 
fellow (9) 

17 One’s after obvious hints (9) 

W A personal voucher CO : 

20 Forced about five hun dred on 
to the street with least reason 
(7) 

22 Pluck is called for to make 
such a sound CO . . 

23 The church always brings 

comfort (5) 

24 Legally prevent oriental ves- 
8ete tuning roimd <5) 

Solution to Puzzle No.7,381 


down 

1 Pens should be put among 
aquatic birds (7) 

2 Sj£u tin «? morale 

mad results (9) 

3 Pick-me-up for heavyweight 

m charge ( 5) 


Q3gHpH3 BEJQD0CL3E 
n u a n h n o 
gnQQQCl □nClECDHEB 

UHQ EJ Q Q B O 

30000000 QonEiHQ 

H 0 O □ D Q D 

□QOQ DDonmnnEsd 
„ 0 a q H □ ti 
anQQonacjHB edqe 
a Q D □ □ n Q 
00DDBQ □□Q0BBHQ 
o a □ e □ o] □ c 
QEBtaCiB 
H IS O E El □ L3 
acjBBonBQ nnEiiinn 





GERMANY (cwtM) 


October 20 Kr +er- | 

BajOtaHoUtoglbf ._ 

190 -10 

CaHsberg 

0/51412 

A 

A 

270 +3 

73,500 +1,500 


NETHERLANDS (cautioned] SWEDEN (contimcd) 


CANADA 


Mgh LwQoh Cong 

TORONTO 
3 pm October 20 

ChioUdam In cants untoe* marked 5 

■NO AMW Pr SI 41 , dl3ti (44 4-1, 

3000 AgnlcoE a BH 35, fi% 

MW Air can 300 385 393 S 

2000 A*Bto En 315% 15% 13% 

6400 A8MOM *19% 13% 13% -% 

W4W0 Alcan AJ 520 10% 191, ~% 

100400 Am Barr 338% 38% 38>| +4 

IIOOMcoati 51l>, 11% 11% 


October 21 Fn. 4- nr 


mooo Bk MomrT 549% 45% 45% +% 

14200 BttoaSci 523% 23 20% +% 

18400 HC Engv A 39% 9 B +% 

WHO BCE Inc 543% 43% 43% 

2800 BttnoraJ 8 <11% 7% 

000 SON A 
0000 BonaUerB Sli% 10% 11% *% 

4900 BO« Vata* 5iQ% iq% 10% +4 

4100 BP Canid* *M% 14% 1*% >4 

8000 Bramaloa 92 40 GO -a 

1100 Bruaam A 5(7% 17 17% 

9000 Braakwomr 
2800 BC To) 520 % 20% 20% 

3900 Bruneor * 530 19% 18% +% 

G00 Bnumrtt* 59% 9% 9% 


doraa ouw s*, sm% (b% io% +% 

2000 CmcuOn 430 430 400 

73000 CrowtiX A 1GB 190 193 -0 

2900 Denman A 21 20 20 

10400 DMtin 55% 5% 5*4 

■2200 Ddun 58% 8% 8% +•% 

1600 Damian Txl 50% 8% 6% 

973100 Donnar he »% 5% 5% 

mao Du POM a sao 4 40% 40% 

28400 OMdMBncA 348 340 340 

89000 Ecfea B% II 57% 8% 7% 4% 

1900 Emco LM 425 0425 435 

3000 Empire *n% 11% U% -% 

18700 Euro Nov 517% 17% 17% +% 

100 FP1 Ud 300 300 315 46 

8200 FetmetkVnr S7% 7% 7% -% 

700 Flnnlno 511% 11% 11% +% 

7300 FN Km 41 99 B 9 

3300 Feme 523 32% 23% 

1000 Four Smsn 518% 18% 1B% 

13000 FrencaNev 528% 28% 28% 

47600 aelemr. 9 7% 7% 

100 Ganrie A 1 517 17 17 

16000 (Umla Old 450 440 450 -f to 

2289200 Orange® u175 1SS 179 415 

500 GW UNco ■ 513% »% 13% 

7600 a* cm n ss% 5% 5% +% 

200 GW Wfl* 58% 9% 5% 


WON LowCtaee Clieg 

flCKM (TOW Bp MO <000 *H 
4300 Uhbi Mar 58% 9% 9% -% 
400 LOCHtw 517% 17 17% 4% 


51.50 46 

4030 40 50 


37700 CAE M x 
12400 CamUor 
3200 Caiunndga 
321200 Comeco * 
200 CM Dm 
243700 CuMvBka 
45100 Can Ocdd 
581300 Can Pk x 
100 Can Tim 
13200 CoaTba A 
15 IDO Can U01 A 
400 Can Ml B 
500 Caraunsx 
13100 Canfor 
9500 CnPcEoroal 
11700 Cara Op 
20Q CMtldM 

100 Caianese a 
18500 CnM Cap 
6000 Onapi Out 
3100 Cntri Fd A 
19100 Comtnco 
2000 Copidalog 


ss% si, 

sw% io% 
513% d«% 
518% 18 

48 « 

528 27% 
527% 27% 
*15% 15 

517% d!7% 
$15% 15% 
521% 21% 
521% 21% 
20 tQO 
535 24% 
522 22 

435 420 

59% 5% 

540 40 

7 as 

280 290 

480 485 

518% tt% 
66 69 


5% +% 
10% 

13% 4% 

18% 4% 

48 
27% 

27% 

IS -% 
17% 

15% 4% 

21% 4% 

21 % 

20 

25 4% 
22 
435 

6% -% 
40 

5 -4 

260 +a 

400 -22% 
18% 

85 


200 HwriaSf A 
400 Hawker Sid 
29400 Hm Inti 
35DU0 Kendo Gaw 
1000 Hettinger 
5700 Heme Oil 
12800 Horsham 
000 HudsBarMtS 
2200 HudMitMiay 


9% 5% 

20 % 21 

W% 10% -% 

B% 9% 4% 

11 % 11 % 

15% 16% -% 

10% 10% 

5 5% 

27 27% +% 


11000 Imasco 537% 37% 37% +% 

29000 Imp Off 544% 43% 44% 4% 

148000 Inca 527% 28% 36% -% 

200 WMurekT SO dG 0 

6200 Impruplpe 524% 24% 34% 

26100 knenCkpc 523 % 22% 22% -% 

1000 tvsco A SIS 315 318 

500 Jennock (13% W% 12% -% 

2000 KerrAddla 518% 18% 18% 

48300 LatuB a 538% 38% 38% 4% 

251800 Lao Minis 38% 8 8% 

100 Lstorge 515% 15% 14% 

wqoo uMtow a $ 10% 10% w% 4% 

363300 LefcBaw 0 tio% 10% »% 4% 

3900 Law ecu Bfc 117% (7% 17% 


155300 Mackenzie 
108700 Mecm-ai 
327000 lugam* 
45600 MpiUFm 
8800 Uark T8T ■ 
500 Mark Has 
24600 MDSMBiB 
33000 Mead Min 
1300 Mbnma 
28800 Mitel Carp 
48200 Motoan a 
344100 MoeraGarp 
8000 Uumctxno 

31900 Mttte, 
2200 Nona tad a 
8700 NorandaFor 
98300 Moranda 

200 NorcnB.12 

3000 NorcnMVig 
■90400 Nm Tele 
5000 NorthgoM 
UB200 Nova Carp 
1700 Hnefcemr 
10000 Nianac Od 

14200 Onex Carp 
77100 Oefunro a 
68300 PWA Carp 
3400 Pagurian A 
4600 Pencdn Pal 
66400 Pegaeua 
200 Pioneer Ml 
151100 PMcarOome 
43000 Poop Pet 
23300 ftjwer Carp 
2B2300 Power fin x 
W0 Ouabecer A 


60800 Ranger DU 
51900 Hayrack 
100 Heed Stan 
600 Redman S 
40400 Han'MMnce 
179000 flepap Em 
9900 FUo Ataan 
123100 RcgemCom0 
8000 Rottimans 
67600 RoyaSfeCm 
45400 RylOttMa 
60100 RyfTnieaw 


BOO .499 496 

518015% 18 

538 27 27% 

113% 013% 13% 
(31% 21% 21% 
600 BOO GOO ■ 
514% 14% 14% 

515 13 13% 

516 IS 18 

1B3 190 190 

529%dS8% 29% 
518% 18 IB 

4>l 4% 4% 

58% 8 B 

5S% 6% 3% 

57% d7% 7% 

518% 187, 18% 
524% 24% 24% 
321% 21% 21% 
539% 39% 30% 
80 80 80 
18% 0% 8% 
58% 8% 8% 

55% 5% 5% 

57% 7 7% 

$ 22 % 22 % 22 % 
227 SIS 220 
360 350 380 

528 27 % 28 

520% 20% 20% 
tl dll 11 
514% 14% 14% 
445 440 445 

514% 14% 14% 
$1B% 19% 19% 
516% 15% 14% 

98% 8% 8% 

59% 9% B% 

332 32 33 

515% 15% 16% 
$16% 16% 18% 
340 325 340 

518% 18% 16% 
512% 12% 12% 
305 es 94 
524 23% 23% 
179 172 179 

56% 5% 5% 


> Stop** n 

SccMPepet 
ScoW Ham 
l SapM Co 

I Sears Con 

I ShenCeti A 
» SruHTtn a 
I SHL 3yw 
I SMC Group 
I Sonora GM 
I SouBiam 
I tear toil 


i Tack B 
l Tetegktbe 
Thomson x 
i Ur Don Bl i 
> Tarttmr g 

i TaulPNAm 
TransAlta 
TramcsaP i 
Trlmac 
i Trtzec A 


Wgh Low On* Ctnfl 

40 38 40 

*12% 12% 14 

512% 12% 12% +% 

53! 31% 3! 4% 

56% «% 8% +*S 
539 38% 38% 4-% 

50% dG% 0% 

58% 8% 8% -% 

58 8 8% 

11 11 12 % 

915% 19% 15% 

518% 15% 19% 4% 

173 l» 170 4-11 

519% 19% 19% 4% 

512% 12 12 

113 12% 12% 4% 

118 17% 17% 4% 

523% 21 23% 4% 

58% 8% 8% -% 

113% 13% 13% 4% 


8 % 8 % -% 

S* ft +U 

8 % 8 % 

0320 320 -10 


100 UAP A 517 17 17 

44000 UnionEm 510% 18 18% 

1300 UnitadCorp 527 28 27 41 

27900 UtdDomlnd 511 10% 16% 4% 

HJ100 Unto* 57% 7% 7% 4% 

11900 Viceroy Ra 55% 5 5% 4% 

15200 VTcowu E 518% 16% 16% 

10000 WeskM Gao 534 34 34 4% 

6000 WIG B 614% 14% 14% 

1 - No voting rights or restricted voting rights 


MONTREAL 
3 pm October SO 


400 auwCai A $7% 7% 7% 


81200 BoMirdieiB 

5U% 

10% 

11% 

+% 

4800 Cambtor 

$10% 

10% 

10% 


50100 Cutae Bb I 

S2S 

27% 

27% 


I 900 Caeltoicanl S14% d14% 

14% 


18400 Cascade* 

*8% 

5% 

6 % 


300 DoounTM A 

38% 

6% 

8% 

+% 

5900 MachmnHnt 

312 

11% 

11% 

+% 

81400 Nxfix can x 

38% 

7% 

8 

+% 

28900 Quebec* A 

*15% 

1«% 

16% 

+% 

30400 T&ketot* 

$12% 

12 

12 


5300 Unhrq 

37% 

7% 

7% 

+% 

14900 VUkntnm 

$15% 

15 

15% 

+% 

1 Total Solee 13.377 .800 share* 





tixkElrlah 

3186.02 3108.45 3174.414174.68 

How Bonds 

UL99 10221 10227 10250 

Transport 

129651 128422 128321 1260 69 

Utilities 

21651 37.95 218.14 217.70 



Since compilation 


HIGH LOW AUSTRALIA 

3413.21 4L22 Afl Mnrte a 

Q&m (2/7/32) M NHHbM, 

10320 54.99 uttnnt 


31* 91 19 so BRXUUU 

(2/1/909 ■ (8/4/33 BEUOO/l/U) 


1426.4 1417.6 14/48 14)40 
545.9 SB3 9472 U&l 


U0523 1ML07 1094.45 104L74 1 123140 Eft) 


65.70 +2.70 
61-50 +1.50 


; '4ir L U 


Nokia Prcf 
Pohfola B Free 
Repola (Free) 
StOdcmanci E 
TamprlU Free 
Unites 8k C Fret 



LflTM iNfW 
WJJO 0.9)10) 


254.40 03/1(1 


622 1 6106 1 935.40(240 


04/9/92) (21/6/32) 

FAZAkUee (31/12/5B 

59420 

585.76 

579.95 

57814 

A.GT 864 

O/B/92) 0/10/74) 

DAX 00/12/87) 

151155 

imm 

1461 U. 

1453.0 




NETHERLANDS 


October 29 


ABNAmlWAat.. 

AEGON 

Abold 

AKZQ 

AMEVDepRecs... 
BsktoceDoBia — 
SeetonwiTQ Dpftcs ... 
CSM DepRecs 



53.75 +L25 

10.75 4075 


HY5E Cwniosfte 

22850 

2Z8J4 

226.44 

22554 

AmexMlLIMH 

37140 

36854 

36743 

365.63 

NASDAQ Composite 

59270 

590.67 

58261 

578.64 



*»./) 8.46 

04/9/921 (25/4/42) 
418.99 29J1 

(12/2/92) (9/12/72) 


I 02tVm (31/10/72) 
year ago (appro*.) 


UOO 


BMj Sag Bb* 01/7/64) 

B1ELAMD 

KQ Otetf (yl/88) 


Ban Gut. fciL QWZJ 
HiB tanl (2/1/92) 


600851 6069.91 599333 S913lM | 616253 06/7) | 4361700/1) 


111251 110002 11Q3JB | 140 95707 /1) 


41411 41112 417. 70 40925 
819.0 M8.0 0220 BOM 


mnaw 

M6D0 116/9) 



MALAYSIA 

IQ5E DumnUr (4/4IBU 


614.% 612331 60805 60738 1 61906 0^2) 



2840 

2855 

1915 

1925 


JAPAN 


r . - rr.it 

pWprfi 


Sp 


AUSTRALIA (caetiaaed) 


October 20 Arot$ + or- 




Ojtler 

Becbak 
Ph»B Morris 
Men* 

Caamq Caaiputr 
IBM 

Tebtow 
Aitta 
Coca Cdb 
Sen Maun 


MSI. 700 25% + % 

6,477.700 27% - 1% 

■1099,900 77% * 1% 

3,974^00 42% - 2% 

3,806300 39% • 1% 

3,353,800 68% • % 

1963,900 48% + 1 

23S3J00 7% - 1% 

2,833,400 40% - % 

2351,600 30 4. % 


YdreSE 
hna 
NASDAQ 

«sl 

teats Traded 

Rte 

Fab 

Unchanged 
New High 
New Lows 


218.670 234.480 

10.205 1L637 

190.129 183-835 

2355 2336 

1070 947 

743 008 

542 581 

SB 48 
45 52 


CANADA 

TORONTO 


TORONTO Oct Oct Oct Oat '992 

20 TO 16 15 HIGH LOW 

McUb&Mlanh 2630.44 2643.03 264133 260332 323087 06/1) 26033205/19 

Cwmmitf 324130 322MB 3207.70 319644 366640 06/1) 3195.40 114/lffi 


MONTREAL Portions 169L36 168183 166858 166346 193739(16/1) 166346 04/10) 


SOUTH AntKA 
JSE GoM QB/9/78 
JSE (ndwtrtli C7SI9/7B) 
SOUTH KOREA*' 
Mm* tmg Ex- HlWt) 
SPAM 

Ma*U5E 00/12)85) 
SWEDEN 

MtouMnfaL 0/2/37) 


SWITZERLAND 

MaBifkM.B)/12/58> 

SKBmnlQWSn 

TAIWAN^ 

WBMtM MB 00/6/661 
THAILAND 

BrngteSETOOWB) 


kaui/i/70)B) 


532.43 (25/8) 


imjaatix 


849.01 7990 7B4J 7820 
f»m 39360 3CTJ 39460 


540.45 53970 518-91 52185 
20809 195J2 193.96 19148 



179.4815/10 


6844 6604 661b 6624 101450 


8504 843.6 8394 8374 
6444 8387 634.7 6334 


372447 373451 37074* 3729.02 | 539163 
87868 86844 87158 87166 1 88644 


490.7 4925 54210(7, 



66754(19/5) 


46750 0/4) 


77252(5/10 



TOKYO - Most Active Stocks 

Tuesday, October 20, 1992 


SsVurj Bank 1.060 +10 


3? 


*r 




mm 


TO? 


7.34m +0.05 

3.72*1 -0.13 


1142 +0.14 



MKautriaN Hvy .... 2Sm 993 


Stock* dosing Change 
Traded mesa on day 
2*n 993 +3 


Stocks Closing Change 
Traded Mow on day 
Npc Steel Chem . 1.9m 293 +4 


Green Crow — 2jBra tjsoa +20 is&Htor Hvy Ind , i$m 


HhacM : 24m 733 

Utsul IOI&OQ 2.1m 497 


-3 Alston Seda ..... 1 Am 
-1 Nmksn Chem i.Tm 


ToehRM Corp 2.1m 667 -10 Meqi MIA Prod .. 1.0m 943 +1 


SUBSCRIBE TO 
THE FT TODAY 





Price dam supplied by releanrs. 



IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires 

Publicaciones SA 

(1) 276661 

924 - 1572 

Bogota 

Interamerican Press 

(1) 25&6095 

236 - 9747 

Guatemala 

PubJicaciones Internacionaies 

(2) 347007 

325427 

Guayaquil 

Durlar Ecuador 

(34) 325248 

321266 

La Paz 

Durlar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua. 

Publiserisa 

(52) 660-550 

663985 

Mexico O.F. 

S.E.M. 

(5) 207 - 8100 

208-3979 

Panama 

Miami Express 

(7) 26 - 2886 

26-7512 

Quito 

Durlar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21) 290 - 6747 

290 - 6111 

San Jose 

Agencia de Publicaciones 

(6) 59-5555 

59-9491 

Sao Paulo 

Synchro 

(11) 579 - 6482 

578 - 9754 

Santiago 

Durlar Chile Ltda 

(2) 632 - 3037 

632 - 4965 
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TIMES WEDNESDAY OCTOBER 21 1992 


3 pm October 20 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cfag" 

W YM. P7 StM Ow Pre* 

Wgh Law SUdt Kv, % C lOQt HM) LmrOuote Ctoro 

»S\ !i AAR Caro 0-48 42 lfl 484 11% !i% n% +% 

it, IS AL Lifts A 0.18 17 911157 u» 25% 2S% 

68', £c?« AMP Inc IK £4 251466 63% 52% 

6i%«bAMH 225546 61 b , 

?b I’-jAltt 20 57 T% lit 

”'*A5A 2.00 5922 189 34 4 33‘s 

24% Ifrlj ASUffl! Lab 060 £1207771 291, 28 U 28% 

!3>t 1 1 lj AttiRtn Pr 042 3.7 6 12 11b *1*1 11% 

11% 13% ACaSrtto 096 a 5 99 llV 11% 11% 

K-'j S%«CUG»OHJ 079 02 138 9% 3% 9% 


53 

61 

344 


+% 

*% 

*% 

-h 

*h 


5-4 3b ACM Gut Sp 0.79 8 7 554 9b 9 5% 

11^ iO!-KUG4i«i QM 89 4M 11% 10 V 10lc 

IU-S 5% ACM Man 108109 181 10% 97j 9% 

12*; -37. ACUMnagd 0901Q3 277 9% cS'-l 9% 

ii\ 4-4 P3n« Clr« 040 60 12 28 6b 5% 6% 

6b S', tone Bed 30 27 44, 4 4 

23 ■, 145* AcuMft 101053 1Gb 15 % ! 5 7 3 

20 :B% ASeaa Ejrpr Oft £& 0 « 19b >9% 19% 

43b 25b Ad Micro 100 7 8 179 33 38b 38b 

£1% ’b AC Micro P 3.0021.6 4WX Kb 13 7 * 13% 

4^ Ad»C31 Grp 0 16 £7 73 12 5% 5b 5b 

33 Aegon ADR US 32 7 1201*42% 41% 42% 

38 Aetna U £76 66 101112 42*, 42 42 

e’-AOilA 124 12 14 739 1Tb 10b TOb 

24ASac Q 44 15141534 29 r i 29% 29% 


9‘! 

42 b 


12 b 


19 b 
22 '; 


13 Ahmanson 083 69 81843 14% 
4 Aileen UK 


13b 

4b 


13b 

4 *» 


7 120 4% 

49 -i :5b Air PfOni 0.B6 1 9 191B32 46% 45% 46% 

29', 12b Airtsne Frt 030 1 7341797 18% I7V 17V 

28 81 1)34% 34% 34% 

22 11% 11% n% 

2 101 7, lGlb 101 V 


34 % 22% Airgu IfK 
l3’» gl, Arrieoaax 168 IS I 8 
104 93% A10PW8.18 & 16 BO 


!»;•»% Alab 828C 628 10 4 103% 103% 103% 


11% 

10% AlaPwDpR 

087 73 *1® 

107, 

ro% 

11 


237- 

1*-', Alaska Air 

OK 13 8 207 

15% 

15% 

15% 


21% 11% Albany (hi 

035 2346S347 

r? 

11% 

r? 


in 

21% AlCulvr B 

0 2* 10 18 ft 

24% 

24% 

34% 

+% 

25’, 

19% AlCulvr A 

024 1.120 40 

22% 

22b 

22% 

-% 

471- 

KV Ateensona 

Q M V4 25 Ml 

45% 

*5% 

45% 

+% 

22% 

15% Alcan Alum 

OX 10 341249 

1«% 

15% 

IS* 


42*. 

Sb Alee Stand 

0.92 2 8 IS 313 

36% 

35% 

35% 

-% 

,3% 14% Alex Brown 

0 40 £3 5 822 

17% 

17% 

ir% 

+% 

27V 

IB Aietr Ale* 

1.® 4.01CS 141 

25b 

25% 

?5% 

-% 

Mb 

27% Altogh Lud 

008 29 22 296 30% 

23% 

20 

+% 

48 b 

41 b Allegh Pow 3K 00 12 136 

46% 

*6% 

40% 

-% 

21 *2% AUen Go 

I TS 62 32 

Kb 

2B% 

28% 

*■% 

20 10% Allen Con 

OK 08 IS 77 

33% 

23b 

23% 

+% 

27% ?0% Allergan 

0 40 18 151250 

23 

22b 

22% 

+% 

:S- 

23% Allnce Cap 

£40 71 13 140 33", 

33 b 

33% 

*■% 

12% 

9% Allnce G< 

0 18 1 9 »8 

9% 

9b 

9b 

-b 

21% 

>0% Aid Irish 

002 4 1 12*1® 

20 

» 

K 


bi% *0% AUd SJg 

IK 10 462364 

54% 

S3b 

54% 


11% 

9% AUUunTr 

0.78 7.4 723 

10% 

10% 

iob 


9% 

7% AfcrincOp 

0.63 0 0 503 

0 


7% 


10 b 

B% AlstMnlnc 

0.72 80 96 

8% 

8% 

8% 

+b 

I0‘r 

9% AtaiMnlnc 

060 84 206 

9% 

d9% 

9% 


44 % » V Alltel Cro 

148 3 3 18 474 

44% 

44b 

44% 

+b 

8% 

5 AHwasle 

17 275 

5% 

5% 

5% 

+b 

80'i 

61 Alcoa 

1® 241541334 

87b 

66b 

66b 

->2 

55U 

33b Alxo Cp A 

897117 

*1% 

40 

40% 

+1 

11% 

10% AmGovinc 

036 88 123 

”% 

U% 

11% 


a% 

6b AmPreds r 

0 22 13 15 324 

6% 

«% 

6% 

+% 

mi, 

IS Amax 

0.80 43 445331 

16% 

16% 

16% 

*h 


ab Amax Gok 

0 08 09 K 219 

9% 

9 

9% 



u Amhase Co 

0 447 


t! 

U 

-lx 

IS 11% Arncast Ind Oft 36 9 192 

12% 

12% 

12% 


50% 

Amerada Ha OK 125I2BI4 

40% 


49% 

+1 

ro?, 

IQ All) Adi H 

0 SB &£ 10 

mb 

10% 

io% 


34% 2b Am Barrick 011 04 381813 

31% 

X* 

31 



437} 42b Am Brands 1.75 42 KWJ71 44%d41% 42% -2% 

10', 15', AmHoftfU 050 28 12 »» 17% 17% 17% +% 

3' b 22% Ara Bus Prd 0 70 2.6 13 10 26% 26b 26b 

B% 7% «m Gratae i 0.76 9 B 218 7% 7% 71, 

21 18% Am Cop Bd 168 8136 67 20% 20% 20% -% 

20% lflb Am Cap CV 1 16 6 1 0 31 19% 19% (9% -% 

6£>% K%4fliC/samd 1 65 3 0 131933 55% 55% 55*7 +% 

25% 30% I'm El I»UWI £4Q 7.4 141438 32% 32% 32% -% 

24% 30Am Express 100 4 8 126708 21% 20% 20% 

SO*. 40b AnGriCo 2ft 42 101158 49% 49 49% +b 

5% BAmltMtn 0 77 83 79T fl% 8% 8% 

37 '.9% Am Him Pr 9.79 12 2 11 578 23% 22% 22% +b 

32% 23 Am Herilge 004 2.8 15x100 31% 31% 31% 

84% 63b AirHsrwfr 2.80 38 144083 C9% 68% 607, 


1 ’, Am Hotels 0 75400147 169 1% 

050 04 I43824a111% 
0 148 % 

£001143 3 1% 

I 00 0.9 287 11b 


% 1 % 
no mb 
db b 
i% i% 
nb 11b 
38% 38% 
6 % 6 % 
2 2 % 


-b 


II -- 10 7j ftjrri Sc « 
S3 7 «t 7, ATOM 

a“: SbAnptcPiH 
12% 4% Amro Inc 
3* % 21 b ArosouBi 
5 % SAnacomp 

22 ■; !2*2 Arudarkc 
11% 0% AraUjg Car 
43 22 % Angelica 


16% 


33 33% 
b 

>4% 
tlb 


«b 4% 


3% 

i:i% 02 Am Inl Gr 
2% b Am irarnl 
4-’, :% Am inB PI 

1 2 % 1C % Am Oca Inc 

43 cob Am Prosffl 080 IS 81834 38% 

107} 6bAr-B*j]&» 100 101 7 134 6% 

3b % Ac Sap 04 0 34 2% 

42*2 23% Am stores 0 70 1 7 IB 365 41% 41% 41% 

45% 25% AT&T » 132 3 1 B9I3M 42% 41% 42 

20 16% 4m TUX 5*. 1 25 &£ 2 19% 19% 19% 

2*% 29% Am UVatr 093 07 11 150 25% 34% 24% 

7C% 45b Aramtech > 152 52 M10QS ttB 67% 67% 

20b 73 Aearan foe 128 30 17 15 33% 

2% Ames C! St DOS J 

■31- 13% Adeline 1 0£8 4 8 15 196 14% 

1 02 9 1 1 32 11% 11% 

120 411034433 51% S1% 51% 

050 50 B 4 6% 6% 

012 £ 7 20 13 4% 

104 17 II 101 28% 28% £8% 

8 189 3% 3% 3% 

030 tawtixx 30 b 30% 30% 

1103193 11 10% 11 

9.92 59 ID 56 24023V 23% 

«.5% 51% AnnsrBseJi 128 £3 162351 £5% SS 55% 

•8 25b AMR Pp«P1 £68 9 7 8 27 % 27% 27% 

47% 21% Anthem 18 292 43 % 42% 42% 

*47, 12 Anthony In oaa 4014 6 11 10% II 

MV 33% Aon Corn 168 3412 SB 4S% 43% 43% 

»b iSwwCip* 02B M 2«*3S 20% 19% 20 

r.U a fcoM/tFi 0.81 8.4 40S 9% 9% 9% 

5‘J*; 6APH TO 62 6% B% 8% 

!23 SC% AstaiPnrPI t!2 80 *100 101% 10Tb 101% 
a% SAopMfJao S 87 6 % 8% 6% 

17 M% Appl Pn A 20 18 15% 15% 

31% 22 ArrfJwOsn 0.10 0,4 1649C3 27 28% 28% 

47% :6% Arm Cfteml J50 6 1 21 82 41% 40% 

12b «“j Artrta 028 3603»t«8 9% 7% 

<0% 23% A»Ua PI 300 92 285 38% 31 

«% JJbAMKjBJP 4J01t3 37 39% 37% 

7.'s 4% Armco 5ie 11847 5% Sb 

25 19 Aimco £TP £10103 10 20% 30 

3?»i Z4% Armstrong 1JO 4.4 £4 786 27% 27% 27b 

a 25 Arm EJ P* 134 59 7 32% K% » 

25% 14% Arrow Bw 171882 u27% 26% 28% 

It% 4% ArUa Gro I 10 6 6 5% 

29% 20% AnrUi Ind 038 £B 16 372 24% 23% 34% 

31*4 19% Asarco Inc 030 14 28 481 24% 23% 23% 

33 73%AsWd Coal 0.40 1.512 <3 26% 26% 26% +% 

34 22% Aslllnd 04 100 38 13 873 27% 28b 28% -% 

17 12b AW Pec F 1 02 13 5 329 13% 13b *3% 

14% 6% ASwt invr 130243 6 182 6% <J6b 8% 

73 18% AalBCai 0.12 0.4 36 376 30 % 29% 29% 

16% 12b AMOM 1 00 7.7 15 10 13% 13 13 

*90% 73% AB Hten 2 £ 80 1 0 *100 284 284 290% -MV 

39 20b Ailnu Gas 208 53 15 189 38b 38 38 

eb 4% Asma S01 0.40 8.0 10 3 5 5 9 

24% l9%MfcncE9r* 1.52 6 8 101523 22% 22b 22b 
121% 98% AB Rich 530 46311464 119% 118% 118% 

I 3b AOm 3 36 4% 4% 

23 19 Atmos EnsY 1 24 14 16 46 22 % 22b 

13% 8%AOinBADft 032 59 121741 9 8% 

10% 4% AudjoSVM 14 22 7’ “ 

13b 8% Augat 040 18 9 338 10 

10% 7 Austria Fd 013 17 SG 7 

49 38% Auwm Dili 048 10241188 46% 4 

41, 2 Avalon Egy 3x100 3% 

23 22\ Anvnco 040 1.029 £0 247. 

30b 23% Avnet me 060 £0 211688 u30% 

57% 44 Avon Prods 1.80 £8 283375uS8% 

28% 13 Aydln Carp 8 96 16b 


:■! 
41 

7V -1% 


32 

37 

8% 

» 


8b -5% 
7% -1% 



43% 33% BCE 2.18 

15% 6% BET ADR 008 
8% 5% Baftncd 0.20 
19% 17 Baker Fam 109 

25% 15% Baker Hugh 0.48 
28% 22% Balder Etc 0.52 
39% 20 Bancorp IJ, 

6% a% Bally Mtg 
24% 19% Bantm CAE 1A4 
9% 4% BaR Brtccp 060 
SO 42% Banc One 128 

9% 2% BancFirdn 

30 T9% BancoBA V 123 
18% 14 BaocoCaniH 0.77 

52 40b BcrpHswelt 1 29 
73b S6B*xJ»g M « 060 

49% 35% BenkAmrica 1 JO 
76b 55 Bank Bost 640 

25% 11% BankBostn 040 
44% II Blr Bean P 320 
45% 30 Bank Han Y 132 

47% 42% BanfcAm A 123 
83% 72% BonkAm B 8.00 
C6% SOBmttn Trt 230 

20% 20% Borda adh 151 
34 22% Ban) (C R) 032 
36% 28% Barms Grp 1A0 
40% 31 Barnett Bfc 1.32 

7% «% Barold x 0J0 

8% 5 Battle Mt 0.10 

60% 44% Baiadl Ln* 0JB0 
4Q% 30% Baxter 038 
25% 20% Bay SiOat U8 
25% 2l%BdTr 1838 1.82 

19% 14% Bear Stms 030 
4Gb 43% BearSfPtA 3 26 
23% 18% Baartnp* 0.94 
21% 17% Beckman In 012 

707, 64% Sedan Ota 1 JO 
37% 25% Bolding Hy 0.64 
494 40% BaU Man £80 


- B - 

62 9 108 35b 
OS 5 100 8% 

33 12 St 6% 
82 28 17% 

1SKBZ168 24 
IS 20 48 28 

4 3 121101 29% 
81079 4% 

8.4 16 707 22% 

0.6 0 344 6% 

£8 147362 46% 

14 99 0% 

SS 4 32 21% 
58 6 44 14 

£0 10 2BQ 44% 
1.0 18 322 88% 
3 0 97228 44% 
78 2 72% 

1.9 83333 21% 
7.7 7 41% 

14 103752 44% 

!J3 35 48% 

75 18 80% 

43 81267 u68% 
18 70 123 20% 

13 22 302 29% 
45 15 10 30% 

14 151064 39 

3S3I523S 6% 

15 311537 5% 

IS 31 731 53% 
£8 154898 33% 

5.4 17 43 25% 

7 4 22 24% 

IB 5 628 15% 
73 3 44% 

36 74 134 18% 

1.5 14 95 21% 
1.5 15 230 77% 
1.9 23 71 33% 
15 141432 47% 

t: 



52% K$ 
32% 32% 
25b 25% 
24% 24b 
13V 15V 
44b 44V 

1? 21 "J 

47% 47V 



CtYge 

1092 YkL W Sb Cteee Pin. 

MahLm Stock Dhr. % C 100s Mtfi LmOoeleCteM 
13% ObSeHlnCna 0.40 19148 11 10% 10% 10% 

55% 42% BeflScuOt 2 76 13 15360 52b 51% 51% 

46% 30% 5*0 AH A 056 US 360 44b 43% 44% 

29% 19% Boons OM 1921 715 24 23 % 23% 

seb S0B4MI43P 410 78 xHQ 55b 55b 55 

87% 56b Benel 203 4610 SCS 61 60% 60% 

23% 18b BeneltDO A 033 1 7 12 57 20% 20 » 

1% % Bertguet 9 0.04 4 6 43 75 U % % 

9950 8S7S Btrtsh Hay 33*100 9475 9425 9475 +1DQ 

24 16% Berlitz 058 ?« 2 1S3 23 23 23 

14% 10% 6*rry P«r x 0®) 54 16 270 11% 11% 11% 

30% M% Best Buy 291404u31% 29% 30 

26 £0% 80lh St £ 250102 2 24b 24% 24% 

51% 40%8*tWim PI 5 00 tO .3 5 <8% <8% 48% 

17V lOBothhroSl 040 37 02*21 11 10% I0?a 

10% 7*4 Beverly En 235227 ulOV 10% 10V 

26% TfiBtooaA a to 0142 0 17% 17% 17% 

31b 20% Btnrina™ S 050 1.316 566 27b »% 26% 

26% 14% Stack 8 0 040 £4 192846 16% 18% IBV 

32b 25% Bra* H PL I J* 4 7 15 30 27% 28% 28% 

11% 10% BtckrckAdv 082 80 236 10% dfO% 

10% 9b BXktcklnc OB5 92 348 g% d9b 

11% lOBtriuckTot 080 B.0 1591 10% 09% 

41% 30% Block H8R 088 2S 231937 35** 35 % 38% 

15% tt% BkKfctwstr x 004 03228928 14% 14% 14% 

9% 7% Blue CWp 07710 3 » 7% 47% 

12b 6b BMC hid 6 04 7% 7b 

54% 3*b Booing 103 £7 73062 37 % 38% 

25% 16% BolM Caw OBJ 32 4 375 18% 18% 

6V 3% Boh BIN 006 U 16 200 4 3% 

22% 13V BonJn Cti £10158 9 5*8 18% 413% 

24% MbBcjCnCBU U6 100 103506 15% 413% 

34% 28% eordui In: 120 4J 141982 28 27b 

23% 18% Bostn C«U £2511918 17 

T6b 14% BstnE PK 1 46 9.7 *0 

" 088 84 3 

UO aa 8 564 

037 1.8 308 

£40 7.0 12 34 


10 % 

0 % 

10 


7b 

7b 

37 

18% 

3% 

13% 


-b 

+% 

+% 

+% 

+% 

+% 

+% 

4% 

-% 

-% 

-b 

-% 


+% 
+% 
-b 
~s% 

13% -1% 
27% 


Mb 

IS 

too 


+b 


w% w% 

18 15 

105% too’, awn Ed 8 888 84 3 108 1 08 

27% 17% Bowler U0 &2 B 564 »% 19% 19% 

23% MBraznFnd 0J7 1.8 308 15% 15% 18% 

32% 28% SHE Prop £40 7.8 12 34 32 31% 31% 

54% 41 % biggs & S 1.80 3 4 13 285 49% 48% 40% 4-1% 

41% 29% Bnnkerin! 32 S3 37 % 36b 37% 4-1% 

90% 60% Bristol M £78 42 168969 67 % 88% 88% 

67b Mb Brd Almy £.16 48 5 036 48% 47% 47% 

49b 40% Brit Gas 3 58 84 10 281 42% 42% 42% 

68%43%BPAOH 3 SO 77 194019 46% «b *6% 

32b 27% BP Prudhoa 303 9.7 9 M3 31% 31 31% 

1% 002BPMsS3 *36 003 dOSZ lx 

15% 9% Bru Steel 076 7.8 2SHS 10% 9% to 

70% S3% Br Tateon 448 7510 626 60 50% 80% 

23% 15% Broad Ins 020 OS G3S2o23% 23% 23% 

35% 28 Brooklyn U 1.94 5915 158 33 32% 32% 

28 U 21 Bmn Grp ■ 160 82 28 242 28% 29V 28% 

Mb 5 BwnmMhfp 032 5610 29 5V 5% 3% 

90 72 BnmFerttuiB £44 £9 14 133 83% 82V 83% 

25% 19% Broaong f t 068 £92902165 23% 23% 23% 

3% 1% BRT 1 82 2b 2% 2% 

17% 12% BruRswtch 0.44 3 4 461121 13% 12% 13 

19 <2% Brush Well 020 IJ 9 124 15% 13% 15% 

32% 23% Buckeye pt £60 8.4 11 a 3i% 30% 31 

17b 15% Bunkar HIT 138 87 0 3 15% 15% 15% 

15 11% Burgv K I 188 11 0 20 37 14% 14% 14% 

18V 11 Burl Coat 16 830u19b 18% 19 

47% 33% Burl North 120 31 M400S 38b 37% 38% 

43% 33 Burin Base 050 12302677 43% 41% 41% 

18 14% BofiCxa Pew 138 68 TO 282 15% 15 b 15b 


■« 


+% 

4% 

+% 

“V 

3 


-% 

+i 

+V 

-% 


- C - 

37b 26% CSI Ind 048 1.5 t9f04l 32% 32% 32b -% 
220b 132% CBS Inc 1 00 0 5 23 444 211 208b 209% «% 

1% %CCXtnc 2 40 % d% !i 

% dCFMcUB 01885.3 0 37 OJI d& & 

22% 14% CUS Energy 048 £8 65 527 17% 17% 17% 

104 % 78b CNA FlrU 13 103 96 98 % 96% 

51% 39% CPC Inti x UO 2J 173040 48% 47% 47% 

£7% 14% CPt Carp O5G 36 10 627 15% 15b *6% 

67% 54% CSX IK 25 121418 60% 59b 59% 

24b 17% CIS Carp x 0.75 4 0 31 II 19 18% 18% 

33% 28% CableAMftre 083 £8 18 142 30 29 2S% 

67% 42% Cabletron 271164 uCS 87% 87% 

KV 31 V Cabot Corp 1J4 £1 18 98 49% <8% 49 

19% 10% Cabdt 080 014 0.903 297 18b 18 18% 

23% 13% CadacaOsgn 903086 10% 

41 25 Caesars W1 122850 37% 

2% 1 -V Cal Had E 0 JO MLO 7 Ml 2 

4% 2 Caned bK 0.12 5J 0 293 2% 

26% 15% Colgon Chn 018 1.0 181414 10% 

28% 19% CaBmal Co 084 3 0 38 17 21% 

1% 0J4 CaAon foe 0 51 % 

43% 31 b Campbell S 0.78 IB 21 883 43% 42% 42% 

A % CampU Rs 13 5 H fl « 

16% 11% Can PK a 027 £2 4 214 12% 12% 12% 

487410% Clp Ohm x 020 OJ 18 262 429 424 % 429 -mV 

65 SCOP Wdg U2 £2 10 835 60% 63% 60% -% 

32% 34% Odd 10, UO £8 4 31% 31% 31% 

38% 27bCs*dUgtl 3.10 8 9 10 174 36% 34% 

} £Gtrmrcwi 0 112 % dj& 

45% 3S% Carlisle 138 12 TO 7 42% 42% 

3% £ Carrico Pc 0 300 % Q 

SOU 10b CaroOn Fr 020 1.7 07 37 11 7, 11% 

54% 48% Carolna Pu 118 8211 819 81% Sib 51% 

50% 41 Carpenter £40 54 27 38 44% 44% 44% 

4SV 22% CamrWM 033 1.4 24 112 2*b 24% 2*b 

25% 20% Cased* N G 1.40 82 28 16 23 22% 22V 

13 7% cash Anwr 005 07 W 732 6 b 7% 7% 

62% 41 b CaterplUr 030 1.1 93653 53% 52% 53% 

10% BCOfCnrp 62 20 8% 6% 6% 

24 17% Cedar Pad 108 7.1 14 99 23% 23% 23% 

26 23% CnHudCEPf IK 73 S 24 2* 25 

47% 28% Cental Crp 090 £823 764 32% 32% 32% 

20 1SV Cantartor 1.60 05 134282 * 18% 18% 18% 

29b 20 Centex Crp 020 0 7 234*23 u30% 28% Sb 

30V 25% Camr Hdsn £00 6 8 12 122 29% 20% 20b 

£0% £2% Camr Lent 120 38 12 53 34 23% 23% 

23% 10% Carir Main 158 BJ 11 155 23 22 V 22% 

23% MCaorNirsp 0.44 £071 37 21% 21% 21% 

34% 29% Cemr Vrrnt 208 6.4 11 34 32b 32% 32% 

30 24% CentraSW 1 84 5.4 14 833 28% 28% 28% 

38% 27% Century T1 044 1224 352 36% 38% 36% 

19% 13% Caridlar, 7TT37 18% IS 15% 

30% 23% Champion ■ 020 OJTO 958 25 24% 24% 

12% 8% Chaparral 020 £3172 20 6% 8b 8% 

13 6% Chart Has W W 0% d6% 6% 

48% 35% ChoMl* PfF 3 90 00 31 40% 48b 40% 

30% 17% ChasoManh UO 5.0 79415 24% 23% 24 

9% 2% Chausa B 51 522 vlQ 9% 9% 

51 42V Omni Bk PT 3.78 7.8 6 SO 49% 40% 

lib 8% Chsm Bk C OK 7J 0 608 11% 11% 11% 

51% 44% CbemBkAdl 4.45 8.8 23 50% 50b »b 

25 Chemefl £00 7.718 270 28% S% “ 


18% 1»% 
38% 38% 
2 2 
2% 2% 
16 16% 
21 21 % 
<■£ % 


35 

11 

421* 




+% 

+% 

+% 

+v 

+% 

+v 

*u 

4-1 

+% 

+% 

♦% 


4-% 


-A 


+% 

-% 

+b 

3 

3 

-% 

-b 

+% 

-% 

+% 

-i 

3 

4-% 


+% 


34b 27 Christiana 

34% Jl% Ctuyatar 


8 


32% . . 

38% 21% Cham Bkg UO 36 BUM 34% 33% 33 

23% 16% Cfom Wms » 020 1.1 28 350 19% 18V »% 

29% 18b Chesapeake 072 1525 273 20% 20V 20% 

75% 60% Ctwvron 3J0 43 242613 73b 72% 72% 

151 134 Ode Mlwk 1278 85 9 S 130% 148V MOV 

UO 78 QMC Ml Pf 5.00 50 4 00% 99% 99b 

41 24 Chile Fund 4.42158 83 29 38% 28b 

40% 15b CNQuItk B 088 10246 347 17% 17% 17% 

8JJ 5« Chock FuO 17 180 7% 7 7 

28% 34% Chria Crat 11 49 »% 28% 

31 11 31% 31% 

_ __ QjBO £4 33X9*1 u3S% 25b £5% 

07b 02% Chase Cop x 160 18 143804 87% 85% 87 4-1 

G0% 47% Ogna Corp 384 68 9 9BS 52% 81% 51 V 

7 Cigna H I x 080 1£6 056 7% 7% 7% 

£46 8J 13 73 39% 30% »% 

4.78 7J *100 63% 03% 6S 

OK 58 17 323 18% 18 16% 

£48 8.7 121000 37% 37% 37% 

One Sitae 036 £4 S 401 14% 14% 14% 

CtaeptexO 2 18 2 2 2 

1.92 84 13 231 30 29% 

ai2 0.3aK193U38% 37% 

27 970054% 64 64% 

IK 6.7 51298 15% IS 16 

£28 08 84 28% 25 26% 

BK 8.4 08 71% 71% 71% 

7K 8.4 *100 83b 83b 83 

20 70 27% 27% 27% 

1.52 16 12 100 27% 27% 27% 

084 1£6 I 938 5% 6 3% 

atO 18371228 10% 10% 10% 

3 209 17% 17 17V 

21 831 25% 24% 25% 

341 8b Sb 

*100 90% 90% 

120 17 9 178 32b 32% 

7.40 14 2 Kb 90b 

IK 18 20 44$ 44% 43% 

OK 18 11 20 20b 20% 

1.16 0.4 11 12% 12% 

9% Coachman OK 0.9 71108 8V 8 

~ ‘ “ 140 11 6 313 8 7% 

140 1.4411643 20% 28% 


-% 




40% 33% Cfleorp In 
65 S8CfoQB4.75 
20% 15% Onn Beu 
39% 33% a no Gaa 
10% 107 
3% 14. 

30% 20Clpsco 
37% 22V OrcritCix 
84% 35 Circus Cir 

21% lO%OI1«)fp 
20% 21% CMcp9.12 
78 50% CtcpP»2Ad 
KV OObCtcpPfSAd 
gab 22% Ctxn UO A 
28% 22b Ctxn >81 8 
IS <V Chy Natni 
10% G% Ctalrae St 
28% 18b Clark Egul 
27b 13% Oayun Km 

OV 8% Oementa G 0.35 4.1 
92 b 83C1eve786 788 14 

40% 29b cievucn 
90b 82b Ctavu EJ 
62 39b CtOFOX Co 
32V 18% duh Med 
12% 11% GNA I 
8% 9b Com 
12% 8 Coast Sbv 

30 22 Coastal 

49% 36b Coca Cola OK \A 2821187 41% 40 
18b 11% CocaCCn x OK 04 111308 n% 11 
18% 13% Coaur Date 116 l.t 41 200 14% M _ 

00% 45% Colgate P 124 £1 622481 68% 58 58b 

12% 11% Colon lin 183 72 99 11% 11% lib 

9% 8% CofonW H x 0.6B 7-fl 188 8% 8% 8% 

7% 6% Coksdol 1 a 178125 811 ab 6% 8% 

8% 7b Crionlal M x 164 80 344 8% 8 8 

21% MCotamh Goa £32 11.14171107 ifl1% 20% 30% 

3% 12% Comdisco 020 1.8 8 827 15% 14% 19% 

83% S2b Comerica 1J8 3.1 it 760 K 00% 81% 

19% 18% Comfotrtt OK 18 23 4 

25% 18% Corral Mat OK 22 24 8 

19% e% Commodore 9 387 

39% 26% CrihE 142 X 142 13 *100 

24% 22Cx*E Hi IK 14 20 

28% 23% CutCrSK, £K IS 3 13 
28% 25% CeMdUTx £38 03 18 29V 

33 28b CMCd£87 x £08 17 *M» 29% 

40 21% CoanmwEd IK 721S0I616 22 
13% a%C4BxmmiVr OK 42 202238 8 

43% 34% Comm Sat 1.40 32 12 408 U43 
*Q% 22% ComCaai 4825*71 u42% 

2% 1% Compmftans 7 218 1% 

>7% 10% Compe- Ass 110 0.0 174230 irt 7% 

Bib 57 Comptr S«J 15 24| 07% 

10% 7 % Comptr TGp OK 02 28 16 7% 

35% 24b ConAgra IK £1 103380 30% 

25% 20 Connect NO 144 5.6 17 222u2B\ 

_ . 16% Connect En 128 6-1 13 40 21% 

23% 16% ConnarPer 123041 21% 

07% 80% ConnE4.8S <86 7.1 ztOO Kb 
31% 26 Cana Fatso IK 11 12 B2i 31% 

73b 83 Cons Ed Pt IK 7.1 9 70% 

19% 12% Con* FhrfO » <»» Mb 

48% 33% Cons Nat 0 IK 4221 066 48% 44% 46b 
47% 30% Cons Rail 1.W £8 161334 40b — 

10% 10 Cons Store 272730 18% 

41b 20% Conseco X 0.08 OJ 82090 JS% 

32b l7C0TMter In OK 1.124 727u3Zb 
59 60% CPwr <18 <18 78 3 58 

94 85% CPWT 7.4« 7.45 11 3 92% 

94% ft Con P7J58 7.68 13 *100 82 

29% 12% Cent Made 23 438 17b 

47% 33% ContSk Pt 175 13 54 49% 

27% IBContBkPtA £39 10 81 28% 

13% 9% Gant 8k 160 17 4 981 16% 

34% 22 Cord Carp l.K 18 241837 28% 

8 6% Cotiv Hds 22 u8 

13 11b Comr H PI 120114 31 n%d11 

16% 4% Cvwk Can 18 514 8 8 

4% 1% Cooper Coe 3 12 7 1% dl 

39% 41 V Cooper lad 1 24 2.4 1B2B7 1 53% 51% 

30% 22 Cooper T4H 1« 08232836030% 29% 

9% 9% Cars Ind 124 14 18 7 7% 7 

40% 20% earning IK 1-0 20 826 38 

14% 12% Ceumlr Tm 0.12 19 6 13% 

31% 17 Country Cr, 0.40 U 111747 26b 


-V 

I 




6b «’ 

14% 11; 


■ Country Mr 148 10.1 6 236 



CouslnsPr 
cmg 
CMne Cd 
Crawtard 
Bb 19b Cray Res 
9% 8%CffkalMx 

12% W%GHJUaRa* 

B3% 34 Cnd Cate 

23% 


15 7 
27% tt 
30 17 
49 


IQS 
283 n 


V4% 14% 14% 

8% 8V 8% ■*% 

175 3231 837 23% 23 23% -% 

040 £1 17 147 18% d17 

GD10 20% n 

1.06112 12 134 9% 

12411.710 25 10% 

221036 39% 

__ ioCrcnqriooCK OK 1.7 23 321 19% 

38% 27b Cro«n Cork 20 445 38% 

lit 7 CAS Sin 112 I -6100 412 0% 

15b 2 CiTBtxJ Or 0.00 IB 0 4W 

23% 17% CUC hid 441178 


22 21 %. 



Was 

1992 YkJ. H 8b CMm Prae. 

»o9Uw SWk Dhr, % E 100a Writ LowOaota Oasa 

71% 14% Cutttro > OK 50 21 6 16% 10 16% 4% 

54% 42% CUM E1G5 ISO 7 I 34 49 48% 49 

76% 53% Oaa Eagui 020 03*15 875 82% 62% 82% 

13% 12% Current In 104 7 9 14 37 13% 13% 13% 

34 27% Curia Wr 1 00 35 6 4 38% 

7% 4% Cl/ Rett 035 113 7 4 7% 

8% 8% Cycare Sye ft 115 7% 

18% 7% Cyptass Se 39 555 8% 

84% 45% Cypnal7S 175 18 678 57% 57% SSb 

33 lflb Cyprus Min 0.80 9J 32135 a% 3% 29 



- D - 

20 15b DPI HaSdg 1 M 14 16 529 19% 18% 19% 

12% 7Daflaa Sera 19 849 12% 12 12% 

44% 20% Dana Corp IK 4.0 593334 40 Kb 40 

25% 19% Daoohar CO 35 78 22% 22b 22% 

15% 11b Darnel tod 118 16® 26 11% 11% 11% 

1% A Data Dealg 0 9 1% 1% 1% 

16% 7% Data Gen 82237 12% 11% 11% 

4% 1% Datapoinl 6 2» 1% d1% 1% 

7% 5 Davis WAY! 020 3J9 25 6 5% 5% 3% 

77 59DayfonHud IS £01B4436 u77b 75% 70% 

M»b 92b DytePL7 T 7.70 78 xOO WO UO 98% -1% 

100 09% Oytn 7.48 7.40 7.6 2 98% ftb « 

8 5% Da Sola 0.14 2KM 93 7 % 9% 7% 

31% 2?% Daan Panda 180 22 r0 201 27% 27% 27% 

9% 9 DflanYYtrGv 0.G8 7.6 1488 9% 9% 9% 

54 37 Deere x 2.00 10831945 40% »% 40% 

1% JIDdValFn 0 20 % A A 

23% 20 DatmrvmPAL 114 1814 133 22% 22% 22% 

75% 48% Sena Air IK £1 506S5 9 57% 9% 

a 11% Defta «ktod 0.40 33 71139 1? 11% 12 

2% % Deltona 0 5 2 2 2 

4S% 38% Oehixa C P 1.40 3 3 18 938 42% 42 43% 

28 29% OakEdS « £28 83 3 »% 26% &% 

33% 27% OtEdHTS x £73 9.0 10 30% 30% 30% 

90 ft % M£d7.4S x 7.45 7J 2 KM 87% 97% 98% 

SB B2% 0«rEd7K X 7 88 73 

1Kb l04DorEdB32« 9.32 87 
1U«HbOt&ag.72 x 172 98 
38% 30% DekEd x 1.96 6J 81453 31% 31% 31% 

28% 20% Dexter Crp 1B8 £6 31 871 24% 24% 24% 

44 20b Dixg Prods 132 1115 421 21% 21 21% 

50% 33% 01(11 CpDai 1.12 10 38 373 37% 37% 37% 

13% 0b Dim Rrit 12BK0S4 SB 8% d9b 8% 

23% 15% Odmond 9h 152 20 19 113 19% 19% 

3% 1% Diana Corp ■ -18 3 3 

Kb 48% DletMid 1.68 10 IB 1225 58% 50% 

ft% 13% Digital Cm 8 836 13% 14% 

K>* 33% Digital E« 14899 34 % 33% 

45 30 0U1aidDp OK 12 217303 41% 40% 

7% 3% Otoe Sv NY 0 283 5% 5% 

41% 28b Disney Crp 021 18 2S79K 38% 36 

2% I Ohrenf in Q 11 1 dl 

40 SOW Food x 140 1 4 131694 28% 27b 

41 34% Damian Res £» 13 14 855 37% 37% 

7% 4% Dorntar Inc 125 53 3 15 4% 4% 

36% 24% DoneldSOn 140 1.120 249u37% 38% 

30b 12 Dorwdey OK 1.8 2018H 29b 79 

44% KV Dover Corp OK £0 20 4ft u44% 43% 

62% 31% Dow Cham £80 <9 301622 94% 53% 


2 M% K% 97% 
XlK 108% U6 108% 

2 102% (1102% 10£b 


18% 

3 

50% 
15 
33% 
*1% 
5b 

36 
'% 

37% 

a% 

44% 

. .33% 

35% 24% DOW Jonas 110 £8 201174 27% 27% 27% 

U 11 b Doanay SAL 132 £7 7 201 11% 11% 11% 

99 ft% 0PL 737S 738 78 *100 97 97 97 

32 20% DOE IK <8 12 }49 31% 31% 3l% 

10% 8% Drove Corp 082 0.1 11 107 7% 7% 7% 

23% 17% Drees or 060 11 211832 19% 19% 19b 

48 33% Oioylua Co 088 1 8 17 379 38% 37% 37% 

10% 9% DrtusFd S a71 73 651 10% 10% 10% 

12% 11% Drius St G 1.02 88 3S3 12 11% 11% 

(7% 9%MUffl7M 0.73 7.5 631 S% 9% 9b 

09% 56% Du Pont* 5 *90 8.8 4 66% 66 ft 

Kb 31% OiWPener 1.60 6 1 18 513 3S% »b 35% 

104 KOriteP 78 7.80 7.6 9 102% 102 U? 

KBij 103 DriieP8.48 884 85 ,100 103% 103 % 103% 

107% 100% DdkeP62S 128 &0 SB 105 102% 102% 

4% 3% Duka ReaK 140 HL3 SSxlK 3% 3% 3% 

59% 50% Dun&Bradst 2K 39 19 848 68% 58 58 

54% 43b Du Pent 1.76 18 234505 48 48% 48% 

27 29% Ouri. 4.1 289 7.7 zlQO 26b 26% 

27% 24% OuqL £10 2 10 BJ 

25 22% Dug*ne3 75 188 78 

27 23% Duqane4ft £00 78 

28 24% DuoL 42 £10 7.9 

27% £4TOgxU4.15 £08 7.9 

96b BBDutjl.72 7.20 7.5 

■ ■ 008 03 232X8 31% 

14 48 7% 

OK 1.6 33 6 13% 


+% 

+ 1 % 

+■% 

+% 
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-2 

+% 

*h 

-b 

+% 

-% 

*% 

+% 

-b 


+b 

+b 

+b 


+b 

-1 

+*4 

a 

a 

-i 
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7 25% 25% 

2 34 24 24% +% 

6 28% 25% 25% -1% 

7 27 28% 28% 

*1K 28% 28% 28% 

2(596% 98% 98% 

f 31% 31% +% 

7% 7% 

13 13 


A 


1% ECC ind 

21 EG&G 

K% 30% ESystoms 
3 l EaglaPlch 
20% East into 
23% Eaatrn Enl 


d1% 1% 

d»% 20% 

»% 36% - 


23% 


tth 

8 % 

13% 

3% 

10 % 

5% 

23 


^4^ 

45 

fi 

13% 

3b 

ID% 

6 

23% 

7% 


- E - 

020 1£3 3 148 1% 

050 2.4 13 500 21b d» 

1.00 £ 7 10 380 37% 38 

1 21 2% 2% 2% 

IK 38 If 21 23% ftb 33b 

1.40 14 1$ 530 S% 25% 25% 

.. . 37% tetoi Kodk ZOO 4.7W470B 42% 42% 42% 

83% 61% Eaten Corp £20 £9 ft 685 79 % 75 79% 

20% 13% Estate Inc 070 38 18 432 19% 19% 

37% 28% Eeatob Inc 070 £0 II 235 35 34% 

46% 31% Edison Bro 1.12 £5 IS 523ii45% 44% 

32 17% Edwenfs 192 £8 8 379 20% 

14 6% Ekco Group 11 247 8% 

13% 7% EJcor Carp 122 1 7 IQ 104 13% 

4% 2% Elect Ass 1 20 3% 

13% 4% Bfar 2 135 WU 

6 4% Bsarrt 221313 u6 

X 10% EMC Corp 282244 u23% 

1 % EraeciM Hm 0 a % 

8% 7 Gams Gray 13 3.1 224 7% . 

58% 48% Emanon B IK £7 171289 51% 51% St% 

3% 1% Emenon Ra 4 37 2 % 2 2% 

6% 6% EntprfK7S 048 8 6 5 7% " 

24% 20% Empire Ota 125 5.6 18 9 Sb 

64 8% Employ Ben 16 7K 12% 

K 3% EMMS ADR OK 3.1 7 550 29V 
18% ISEnwgan Co 1.04 8 7 14 41 18% 

31% aVEngaihard 060 1.9 22 3Wu31% 

21% 14% Ennis Butte 154 18 12 526 15% 

331 215% Enron 105 MSI 12 ,100 330 

48 30% Enron Crp 1.40 £9 18 948 48% 48% 48% 

35% 16% Enron CMG OK 18 32 155 34% 33% 33% 

50 43EnscMUE 3.93 60 ZlK 48% 49% 49% 

94 77ErwehAJPE 70S 7.7 2 92 92 92 

18 10% EnoafCh Co OK 10809 505 15% 16% 18% 

7% 6% Enserth Ex 030 3 8 80 2 u8 8 7% 

31 % 26% Entergy Co 1.40 4A 113478 u31~ — * ’ 

21 14% Entarra Co 191050 u21 

12% 6% EQK Green 1.1012JK IS 
2% 1% EQK Hearty 110 <7 I 32 

19% V4% Equifax OK 3.1 181508 

28% 7Eqrimk2Jt £31 82 10 

0% 1.71 EquM 116 14 103885 

3 SSquHRie a 05025 Lfl 5 137 
48% S% Equnatda 154 31 15 »7 
17% 7% Eateritee 10 23 . 

29% S% Ethyl Corp 180 £2 14 278 27% K% 

13% 10% Europe Fd 1.74 K5 305 12 11% 

18% T7% Excetskrr 124 09 9 W 17% 

65% 53% Exxon £88 <6 174807 83% 


% 


7% 7% 

22% a% 

12 % 12 % 

28% 29% *1% 
18% 18% +% 
31 31% 

IS 15 
330 320 


+% 





3 1% FAI taari 
83% 42% FMC Corp 
8% 3% FMC Gold 


- F - 

OK 155 0 15 1% 

8 40* 45% 
105 1527 30 9 


38% 32 FPL Group £44 8L8 M1021 30% 


17 1S% FT I 
47% lOFa&riCerd 
40% 27% FrchSd 1 
8% 6% Fanetoer 
0% 4% Forah Me 
BK 7 Faya Orug * 
49% 33% Fid Hm Ln 


1JM 75 30 18% 

112 1.1 10 117 10% 10 

38011.9 3 30% 30% 

140 4A 52 48 U9% 0 

3 30 Sh 9% 

OK £7 14 218 7< " 

178 15 121822 42% 

61 48F#dP8£875 £88 5.7 7K 80% 

25 18% Fed Rlty x IK 6J ft 147 24% 

9% 3% Fodders 148 95 8 814 5% 

SO 34% Federal Ex 102106 42% 

20% 14% Fed Mogul a 48 £9 02 526 18% 

71% 68% Fed Net Ml IK £0114640 09' 

33% 2SFsdP0oad x IK 35 163032 28 
23% 16% Federal 3fl 0.42 £2 19 379 IB 

31% 34 Fern) Corp 148 1.7 17 220 28% 28% 

22% 11% Fletdcrsot 16 70* 17% 17% 

13% 7% Rhertak 124 £5 15 8 9% 9% 

022 1.1 131012 » »% 

1.40 <3 81128 32% 32% 
OK 17 9 674 24% 24% 
IK 114 222 8% 8% 

1.05 HB 202 9% 9% 

104 12 13 440 28 26% 



aa 26% Rogorhut 
35% 29FW*Am6 
28% 23% First Bk S 
B% 7% First Bast 
- 9% Fat B09 a 
33% RrWSmtf < 


3 


79% 81% FstChACPB IK 7.8 


49% WFxtCtlACPC 183 7.7 
91% 71% FalCHacpC 850 72 


a 


23 Find Chic 
AFatChy B 
39% 30% Rnl Fid 
32% 28% FM Fd £1 
12% 7% First Fnl 


3 77 77 

8 <7% 47% 

2 90 

IK 17 91083 32% 3*'. 
L38M74 0 43 % il 

IK 11 101084 38% 38% 
<541<4 67 31% 3f % 

112 1.0 196 12 11% 


36% 24% First Fn M O.tO 13 172108 35% 34% 


44% 29% Flrat Into 
31 23% First ht£ 
44% 32% First 1MB 
14% 7% Rtri IUS8 
13 8% (%t PtiU F 
68% 80% Rrot U Pf 
9 8% Fksl Uflr 
40% 20% Rw Unto 


IK 35 
£38 U 10 
352 7.8 30 

OK 38 38 980 
HO 1.7 


40% 40 40% 

27% 27% 38% 

li n ** 

n% n% 



33% 23% Find Vkg x 
29% 23% Broter Co 
102% 91 Fkretar Wl 

30% 25% Fleet flnl 
48 25% Fleetwood 
36% 27% Fleming Co 
86% KRIghttRy 
33% 27« Florida Pr 
20 14% Flowers 


8% 

- ”% 

4 A3 11 5 54% 54% 94% 

172 85 8 UO 8% B% 8% 

124 13 101116 37% 37% 97% 

IK 32 It 927 31% 31% 31% 

OK £6 0 223 29% 28% 28% 

7.78 7.7 4X71% 101% W1% -% 

OK £13*1985 30% 29% 30 -% 

062 £8 19 878 36% 34% 35% +% 

IK <3 13 597 28 % 27% 27% -% 

OK 19 16 982 41% 40% 40% +% 

1 89 65 17 70S 32% 32% 32% -% 

. .... 073 19 20 603 18% 18% 18% -% 

46% 38% Fluor Coro* 140 19 263738 47% 48% 46% +% 

30 23 Foots CAB x IK 4017 248 29% 29% 29% 

9 3 Foothill C 0 188 8% 8% 0% -% 

48% 27% Ford 1.60 4J 5411189 38% 37% 38% +1% 

32 23 Foster WlM OK 19241033(132% 31% 31% ~% 

11% 8% Francs Oro OJT £8 262 9% 9% 9% +% 

6% 7% Frank! Pr x 160 75 47 7% 7% 7% -% 

33% 22% Frarid Ra x OK 05 20 491 31% 31% 31% *-% 

10% 6% FrmWrtckS 106 05 9 62 5% dS% Sb *-% 

47% 40% FromrMcMW IK <6 zlOO 41% 41% 41% 

52 b Mb Freep McM IS 85 381353 19% 19 19 

86 43% FatCta.76 175 7.1 10 92% S2% 62% 

71 % 82% FundAmErt Oft 1.0 18 77u71b 71 71% 

— - g 9% 8% 9 r 

a i3% 


17% 9% Fuqua Ind OK 38 6 
14% 12% Fuhae Qmy 020 £1 


13 13l| 


1 


49% 48% 

29% 25% 

GG 56% 
**4 <% 


- G - 

44 GATH 3.875 168 83 40 48% 

1% GATX Carp 150 5.1 7 78 ftb 
GBCO Ccrp ISO 1.1 39 702 58% 

11 32 4% 

2-00 18 ZlOO seb 62% 92% 

IK 95178206 34% 34% 34% 

£48 75 U 34% 34% 34% 

155 8,9 *100 18% 18% 18% 
13814.7 4488 9% 9% 9% 

27 27 

8b B% 

- _ 3% 3% 

US 252KMB8uS0% ftb 80% 

032 1.1 165*62 30% » 30% 

IK 75 73 13% 13% 13% 

052 18 6 73 13% 13b 13% 

080 19 72934 9% 9 9% 

29% 26% Gen Am nr 1.0B 18 32 26% 28% »% 

28% 18 Gen Cln 158 £0111£7Buft% 20 28% 

— “ ' 1.60 1.8 141K1 u99% "■ — 

2K 11 147038 76% 

OK 18 371321 0% 

132 25 13 14 13% 

1.66 £4 22 888 80% 

. K% Gen Mtra IK 6.3 40N 30% Kb 

87 68% Sen Mtm B 5K 85 22 ®% 61 61-1% 

32% 29% Gm MW E 03$ 15 231110 29% 29% 20% -V 

26% 14% CwlinH 172 35 119785 19 18% 18% *% 

S2% 46% Gen Mt 17 175 7.7 6 49 -»b 40% -t 

27% 24% Gen PUMI 1.80 5.0 Ml860 u27% 27 27% 

111% 77% Guard R, a 1.80 1.6 171973 110% 109% 109% +b 


66 30 ‘ 

6 2%GRCInB 
54% 46%GTES2CCP 
36% 28% GTE 
33% 31% GTE £478 
19 18% GTE F 155 
11 OVOabeillEa 15814.7 4488 9% 
a 21 Gallagher i 0.64 £4 18 912 27% 
14% 7GaloobL«r 1 J0 19.7 9 8% 

5% 3 Goto Ham 05* 1.1 101853 3% 

49% 41% OtoadJCo, 

99% 28% Gap Inc 
14 12% Gemini I I 
16 12% Gemini II 
15% 8% Gencorp 



07% 07% 
76 76% 
9% 9% 

n% 13% 
88 % 
30 


+% 

+% 


- 1 % 


Ch'Be 

rid. PI SM Cto *“ 

190 2 ^ h c IQOi Htah Um Quote Ctoaa 

Hlg> LOW Stock Oto.% * Z4 H3U 23% -% 

:a% 2?b n3.u«ib 4-37 5 » V* ~ « 

a% abNnrwPul) IS 6.1 I*# » * 

jJ 33% Kcrwost Co 1 16 25 123329 uffl% 39^ 

^Con, 070 35 4 1® 6% 6% 6% 4% 


1.00 £9 471468 55% 54% 54% 

1.7* 66 15U26V 25% 257, 

4 23% 25% ft% 

*100 99 99 99% 

*100 IK 130 ftb 

!2 27 % 27% 27% 


IK 75 
7.80 7.9 
7.72 7.8 
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29% 26% GtgUP£43 243 88 
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a% a% aoftpaa zk 88 3 26 7 a 
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16% 9% Gear Petr 006 08 28 S 10% 10% tQ% 

16 11% Giant Grp 9zl« 14% 14% 14% -% 

7% 4% Giant Inds 030 02 15 3 4% 4% 

S9 43% Qi8saa 172 UZ74831 uS9% 33% S% +b 
20% 2% Qrtano Orp Q 144 4% «% 4% -% 

35% 23% Qaw ADR x 173 £919wBQ ftb 25 75% ♦% 

19% 13% Ctaroo n Co 040 £9189 71 147, dI3% 14 +% 
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8% 7i,OdteiG»< 170 95 <17 7% 87% 7% 

10% 9% Global tec 0 78 79 331 9% d9% 9% 

3 1% Gtottel Mar 68289 2% 2% 2% 

9 7% Ototei YM x OK 10 0 475 B 5 B -% 

48% 35% Grin W Fin 022 18 8 604 39% 38% 38% -b 

58% 38% Goodrich £20 55 TO 437 42% 41% 41% -% 

56% 45% Goodrc 16 350 72 5 48% 48% 48% 4% 

75 52% Goodyear J.® 1.6 222909 04% 63% 64 +% 

22% 7% GonsefiaU S3 1? 9% 9% 9% 

45 3Z Grace WAR 1*0 19 151*25 35% 35% 36 +% 

80% 39 Grainger W 066 IJ 20 321 53% S2 52% -1% 

»% 21% Great AIAP 0 80 13 23 521 24% 23% £*% +% 

10% 9% Great G Eu Oil 1.1 2S0 9% 9% 9% *■% 

71% 50% Gt Lakes C 022 0 5 25Z102 BS% 67% ft% +% 

77% 61 ami trot 0.60 62 11 3 67% 67% 67% 

20 12% Q Wall Ffl 092 68 77064 13% 13% :3b 

33% a Green M P £10 SJ 13 If 31% 21 3T% -*% 

SO 30% Oral Tree 165 1.6 8 480 41% 40% *0% 

17 UOratearEng 124 I.S23 3SD 16% 15% 18% <1% 

14% 8% (how Grasp 0 11 09 143550 12% 11% 12% -% 

11% 7% Growth Spn 0.15 £0 48 7% 7% 7% 

2% 1 Outer S S 0 33 1% Cl 1 

23% 17% Grumman IK <9 0 331 20% 20% 2C% 

13% 8% Guardsman IK 05 26 52 9% 8% 9% +% 
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180 6 8 zlOO 102 102 IC2 
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192215 ttb <6% 
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6% 

3 
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30% 17% HAO Hears 096 5.1 112 19% 18% 

*0% 00 M Tel AOR 1 47 4 1 18 796 35 % 3S% 

14% IlHCPropex IC8 96373 4 11% 11% 

1 024 Hadron 0 698 L % 

5 2% HaP FB 2 339 3% 3% 

*7, 21 % HalUtanrio IK 3 03322® 33% 32% 

9% 3% Hailwood 1 43 4% 4% 
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17 7, 10 % Kcpri be , 1.40 5122 » 17% )7% 

25% 21%lfeoeUdx>x 1.84 5030 14 23% 22% 
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13% 10 Wndy Hron OK l.B 17 108 12% 12% 

30 19% Henna Oft £6 45 95 2% ft 
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5 2% Hanson Wl 1056 Z% 2% 
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32% 21% Harioy Dav 252487 31% 29% 

14% 8% Harman mo 2* 5 9% 9% 

22% t6%HamcbfS 4 040 £3 9 712 17% 17 

34 26% Harris Crp 10* 32 14238* 32% 31% 

38% 27% Harsco Ctp 162 43 8 37 31 30% 30% 

59% 45% Karitd stm £12 56 16 34 56% 58% 56% 

6% SHarimant C 16014.1 018S3 4% 4 4% 

19 17% Hotterea 1 190 U 20 18% 

44% 35% HmwdanEi £24 $ 4 19 44 4t% 

27% 19% Health Ca 1.70 7 0 18 3*3 24% 

W 8% HaaBhEce 1 OSD 3920 133 9% 

14% B% Health Rhb 1 K 10.4 12 217 12% 

37% 15% Heal Bate 21 $92 19% 19% 

12% 7% Heda Mtn 005 0601 572 7% 7% 

38% 1fl% HaBIgMer OK 08 231030 38% 37^ 

42% 35% Heinz x I 20 51 192541 39% 33 

42% 30% Helena Cur 024 0 8 17 1S6 39% 39 

Z7% 19% HeimerieilP 049 16 S3 546 28% 28% 

57% 44% Hercules £24 59 18 <34 u£7% 57% 57% 
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6% 2% KKrimla A 1® 13 J I 489 
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6% M YkJ be x 09)122 163 


♦b| 
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TT* 16% 11% Laarcr-el 043 54 14 32 14% 
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178 I J 22 47 42% 42% 42% *■% 
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JO? S4LenffOJ30 020 JJ 4 1® 
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ft% 22% LongILsMg 1.74 72 112330 24% 24% 24% 
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30% ?%Lcufo126 llfltt.l 30 20% 20% 28% 

49% 25% Louis Land T OO £7 83 9* 37% 37 37% 
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17% 14 Lu-Sy* Cite D 54 11 14 997airq 16% 17% 


1 b LLA£ ROy 
49% 39% Lockheed 
5C% 39% Lcctas Co 


-b 


7% 

b 

3b 

2S% 

26b 

IK 


7% 

A 

3% 

2B 

26% 

1® 


+% 


+b 

*■% 

♦% 

*•% 

*v 

+b 

4% 

+b 

+% 

+b 

4% 

-h 

4% 

+% 

+b 


+V 

-% 

+>‘, 

+b 

+V 

-% 

-b 

+% 

4% 


+b 

4b 

4% 

4% 


_ ♦% 
32% 41% 


*U 
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!% 21% Luxctoea 005 £7 U 684 247# 32% 24% 41% 

.Jb 3*U LydzU tec t( 34 28 25% 28 4% 
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77# 4% M A CCM 7 248 
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4% 1% 
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5% 

5% 
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5 2% Hrinam Inc 4 u 3% 3 3 

57 39% Home Depot 0.12 0 2 669847 56% 56% 56% 

8% 4% Home Shop 147092 6% 5% 8% 

1G% 10% Honvettake OK 18302623 12% Q% 12% 

7% )% Hemri* Mg 08030023 270 ?dlfc 2 
25% ISttnCdtAOIl 0.19 0921 9 21% 21% 21% 

75% 60% Honeywell 1.65 £6 91246 64% 62% 63% 

11% 5% Horen HWi 21 425 10% 10% 10% 

22% 18% Hortltel 0.36 18 16 90 20 197 e 15% 

9% 6% Horsham 13 370 8% BU 6% 
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437 

. ... __ 50 

16% :3i UGU Grant AS 96 

2% :% WHI Group 8 22 

12% 4-', MNC Franc 1.16115 75389 
J4 2% Me Frusta 11 563 

17 12% Msenetak 10 763 

1% A MA; Basie 0 59 

. . % S Majcr Gp 7 107 

14% 11% Matey ) li F 107 0 5 73 

22 14% Maser Cjbb OK 0.4 17 601 
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20% 16 b M'vdle PI 
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17% 11% Horn Mtg c 134 29 17 3 11% 

23% 10% Huntingdon Oft £3 1! 55 13 

12% 11 Hyperion 1.14 15 221 1! 
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*0% 25% Marshall 18 1DBu41% 4) 
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t4% 9% VScCon Inv 030 £8 5 35 10% 10% W% 

si 


»*# 44* *44, 

r% 7 TU 
1% 87% 67% 
14 U% 1»% 


si 

13% 


«% 

13% 

O 7 ! 

23% 

11% 

12% 

:2 


*h 


-V 


- I - 

OK 12 14 3E6 
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3.7B 82 
£0* ao 
£10 14 
<12 13 


29% 16% UHnohCn x Oft 1 6 123754 22% 
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4ft 18 12 243 67% 68% 67% +1% 
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23% 20% Intercap 
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13% 11% Kemper Sir OK 7 J 45 11b 

35% SBKenftamaai !.» 4223 18 27% 
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55 60% Xero«4.l2S 
34% £4% Mrs 1.94 
47% 28% Xtra Corp 
X% 25% Yankee Egy 
1% % Zapata 

11% 5% ZsnHiEtec 
10% 14% ZanlOi Mai 
7% OZantotoex 
T3V 10 Zero Carp 
»£7%Zum bid x 
14% 12Zweig Fund 
11 9% ZWeig Tad 


3*0 

39 

191325 

70 

78 

78% 

-% 

BzaudCas 

0*6 

13 

ZKU 

10% 

9% 

10% 




zioa 

53% 

63% 

63% 


BenUany 


X 

511 

30% 

2S 

X 

-1 

1*4 

6* 

7 

32% 

32% 

32% 

+% 

BaUhtor 

IX 

15 

400 

44% 

42% 

43% 

+1% 

0.80 

1* 

13 75 

44% 

44% 

44% 


Betz Lab 

IX 

X 

WHO 

54% 

54 

54% 

+% 

1.86 

s* 

13 18 

X 

29% 

XV 

-% 

SKAtbp 


23 

X 

15% 

14% 

15% 

-V 



28 30 

1% 

1% 

1% 

+% 

BHA Orp 


27 

6 

16 

14% 

14 

-2 



31166 

6 

5% 

5% 

+% 

Bl toe 


52 

a 

7% 

7% 

7% 


100 

6* 

5 16 

16% 

18% 

16% 


Big B 

OX 

14 

62 

14% 

14% 

14% 


18211* 

63 

7 

0% 

6% 

-% 

awbj* 

106 

8 

747 

13% 

13% 

13% 

+% 

a4o 

3* 

19 647 

1t% 

11 

11% 

*% 

Btogen 


96 i 

B023 

39% 

38% 

30% 

-% 

108 

2* 34 228 

32 

31% 

31% 

-% 

Bfavnel 


X l 

B746 

14% 

14% 

14% 

+% 

1.12 

11 

168 

12% 

12% 

12% 


Btocx Dig 

100 

14 

12 

40 

48% 

47% 

+1 

a« 

9.7 

390 

0% 

0% 

9% 

+% 

BMCSter 


X i 

6600 

61% 

69% 

60% 

-1 


Price date supplied by Totakur*. 


Vaarty hKpra and Iowa rabed me period Irom Jan 1. 
twdudlng die Meal trading day. Where a split or stock 
dhiMend amounting u> 29 percent or mare hoe been paid. 8ia 
yoar’a high-only range and dtotdend ara shown tar Pie new 
stock only. UWaw atherwto# noted, rstos at dividend are 
annual «9eburaa<nants baaed on the latest declaration. Sales 
figures are imofHctel. 

adMdend also xtra(a|. bMrmual rata of dividend phia stock 
dtotdand. cJlquIdaHno dtotdend. chHaHtod. d-new yearly low 
a-dhldend declared or paid In preceding 12 months. g-dM- 
dand la Canadian hinds, subject to 16% nonrosldeooa tax. 
FcMdend declared altar spih-up or stock dividend. HlMdand 
paid Oils year, ommsd. dolerrod, or no action taken at lataot 
dtotdend meeting, h-dtofctond dectorod or paid Ihto year, an 
acoanulallva lawe with dtvhJonds In arroara. ihkw lasua hi 
me past S2 weeks. The Mgft-tow ronsa beotos wtifi the start of 
iracflng. nd-next day dallvary- PIS prictoaarolnoa redo r-dtvV 
dsod declared or paid in preceding 12 months, phis stock 
dvtdand. anatock spm. OMdsnda begin wkh date rt apttt 
ato-saias. MMdand paid In stock In pracadtog 12 monOia, 
estimated cash vahm on •x-dMdaml or wrflstrfeutton data, 
u-naw yearly high, v-tradlng halted. vf4n bankruptcy or 
recetoorehip or botog leoguMd under ms Bankruptcy Act. 
or securities meutned by ouch campanlos. vro-asMbuMd. 
wbwhan Issued, ww-whh wai i anta. x-ex-dtotdeod or ex-rights. 
xdle-ex- OUt ri button. xw-nMfoul warrants, jwdtoldond and 


AMEX COMPOSITE PRICES 


3 pm October 20 


Adon Cpr 
Air Expr 
Alfin Inc 
Atotakld 
An Iv Pa 
lA 
ICp 
Am Erp 
Mpd-M 
ASH lm« 
Aatnnach 
Atari 
MbOlB 
Autei A 

BIHOcmt 
B akMil A 
Barry RG 
BAT Ind 
Board OR . 
BargaaBr 
BkklUu 
Pla- Rati A 
Blount A 
Bdar Pti 
te uaay 
Bowmar 
Bowna 
bam A 
BSN-Corp 


PI 

OH. E 

0 

0.14 18 
1 

275 
0*0 14 
0*4 10 
0. 10112 
6 
II 

ora 8 

14 


Os 

180S wob 

a 5% 
204 23 V 
39 U 
zfOO 2% 

a 55% 
2a 23 
2499 9% 
«S 2£ 
21 5% 

Xl 23 
P 5% 
MS 1& 
19 % 

79 4% 


LowOlaaa Chug Stock 


PI Sto 
OhE nh 


3 % 6 % 
23% 23% 
d% % 
2% 2% 
55% 54% 
22% 23 

7% 7% 

Z£ 2% 
5% 5% 
2Q 2 i| 
5 % 5 % 
1 % 1 % 
% % 
4% 4% 


0.55 1 6 

1 04 90 14 

54 26 

149 18 103 
0 » 
140 13 1489 

100 44 7 

8 

040 79 
0 
3 
10 

030 9 
IBB 24 


6 
158 
40 
5 
X 
44 
31 

116 14 157 


3% 3% 3% 
4 4 4 

7% 7% 7% 

14 13% 13% 

I 1 1% 

10 18% M% 
23 22% 23 

17 18% 18% 
9% 0% 0% 

8% 0% 0% 
0 % 8 % 8 % 
iH ill iH 

10 14% 14% 
14 13% 14 

8% 8% 8% 


CalEngy IS XI 12% 12% 12% 

Caiprop 0 IS B H tl 

Can toe 123 0 30 11% 11% 11% 

Ombre A aoi 7 6839 6% dS% 8% 

Chasten B 608 7 d6% 8% 

Champion 47 222 u8% 8 6% 


+% 


CMas 

CnalFdA 

Oomtaico 


(Cooed FW 
ICranAT K 
CA 
jCmCB 
[Cubic 


0 

101 
0*2 43 
7 
2D 

1*8 18 
(MO 12 
140 11 
0*3 W 

9 


Duplex x 
omcotp 


11 18 
8 34 

148 21 41 

52 919 


Hlgb 
IB IB 1% 
3tt SB 3U 

16% 15% 15% 
1 % 1 % 1 % 
4% 4% 4% 

10% M% 10% 
16% d14% 15% 
13% dl3% 13% 
18 15% W 

iH IB IB 
U M B 

4% 4% 4% 

10 % 10 % 10 % 

11 % 10 % >1 


team Co 148 9 8 10% H>% 10% 

Easwnp 1*2 0 7 14% 14% 14% 

(Echo Bay 107146 9069 5 % 5% 5% 

fed Ell A 0*2 11 17 12% 12% 12% 

Edlsto 0 70 It % % 

[BwSoto 5 460 IH 1* 1% 


EH Cotp 4 199 

InstSysPf 0*4 50 

H Mroue 10 T11 6% 

ftatorihagn IT 37 7 

IbMrinark 0 24 A 

MTelchg 0 302 A 


Fab tod* 0*0 10 
Ffcafcs A 3*0 34 
fatenyeae 120 10 
Mill 048 29 
ForesiLa 31 
Fmomncy 460 
am 21 

low HA 0*8 14 
iGlatilb- 170 16 
QatdSMd 2 

GoB Cda 0*4 5 


13 27% 27% 27% 
13 65% 095% 65% 
2 7% 7% 7% 

138 »% 29% »% 
884 37% 36% 37 

45 4% 4% 4% 

608 44% 44 44% 

849 17% 17% 17% 
204 23% 22% 23% 
41 /. % 

71 4» 4% 4% 

45 4% 4% 4% 


4% 


Hasbro 0*0 21 4428 u36 34 34% +1% 

iHasanOi 8 60 1% 1 A 1% +% 

'Haaflhwai 4 3 1% 1% 1% 


W 81a 

Oto. e 108a Mob 

Hafco Cp 0 15 17 5 12% 

HU&avan 3 7308 2jJ 

Homaadt 0 444 1% 

a 420 9% 


LewCtosa Chog 

12 % 12 % 

2.i 2H 
IB IB 
9% 9% 


-% 


5 


4 4 -% 

3 5%+% 

6% 9% 

6% 9% 

A A 
A A -A 


8*8 43 1294 TO 17% 17% +% 

KtoarkCp 3 60 4 % 3% 3% 

nreyExp 18 138 10% 10% V>% 


lLabarge 
rhW 
Vara 
UonMCp 
Limat be 
Lyxch Qi 


15 100 1% l£ 1% 

37 121 3% 3% 3% 

5 47 1% 1% i% 

0 35 A A A 

12 22 11% 11% 11% 

10 B 20% X X 


.Malar' Bo 10 444 13 12% ra 

Maxxam 12 41 23% 23% 23% 

Plate A 144 a 268 18% 15% 18% 

[Mem CO 18 4 0% 5% 5% 

Moofl A 17 X 4% d4% 4% 

MSHExpl 2 IS % % % 

lltal Pmt 2 132 2% 2% 3% 

[Haw Use M 3 11 11 10% 

HrikWIA 0*8 39 2385 25% 25 23 to 

MiCmOfl 1T7 82 7 K% 13% 13% 

0A6 2 12 4* 4,» # 4% 

INV Ryan 0 10 A % A 


39 10 4% 4% 4% 

OMan 132 37 68 30% 30% 31% 

6 110 38 4H 16% 16% 18% 

Perini o*0 ai 81 11% 11% 11% 


+A 


+to 


[PHHI9P 
Phti LD 
PkhnyA 
Ply ©m 
PMC x 
PreakfioA 
Pika Can 

|R8SWCp 


PI Sit 

Dhr. E 100i Mgh LowOoea Ctmg 
1.14 13 5 IB 15% 19% 

0*8 IS 427 37% 37% 37% +% 

1.10 18 134 30% 30 30 

112 21 (t 0% 9% 9% 4% 

0*8 14 37 10% 10% 10% 

110 1 5® 1% 1% 1% 

0 09 A di A 

2 20 3% 3% 3% 

8X0% 8 8-% 


pNCoig 198 7 17 33% 33% 33% 

StonUtakn 45 9 15% 15% 15% -% 

[Start El 12 207 4 % 4% 4A +A 

[Til ind 2 2 1% .1% ifi -A 

Tib Prods 140 33 12 id% 10% 10% -% 

TetSOeu 132 44 536 33% 33 33% +% 

03 128 8% 8 8 — % 

27 60 » 27% 27% +% 

(Total Pet 140 12 678 5% 6 6 -% 

pwnCnsy 0 3 13 1% 1% -A 

[Ttaailta 7 150 5% 5% 5% -% 


WHET 1.12 17 
Werihen 110 9 


17 403 8% 8% 6% 

162 0 TO 20% 20% 20% 

£8 13% 13 13 

27 21% 21% 21% 


+% 


+% IXytronh 


« 5% 5% 5% +%- 


GET YOUR FT BY HAND DELIVERY 

IN STOCKHOLM. 

If you work in the business centres of Maimo, Lund, Stockholm or Gothenburg we’ll deliver your daily 
copy of the FT to your office at no extra cost. Call Bradley Johnson for details (08) 666 0065. 



NASDAQ NATIONAL MARKET 


3 pm October 20 


B 
3% 
8% 
10% 20% 


8 

3% 


Advance C 0 78 6% 

Adv Logic 5 803 4 

M*P Mr« 16 389 8% 

AavTcnua 0 as# 20% 

Adv Tele 25 205 uX 29% 29% 

Advama 0.18 IB 2245 20% 10% 20% 

AdveSia 22 80s 24% 23% 24% 

Alfymax 26 164 18% 17% 16% 

AgmcyR* W 9J4 7% 47 7% 

AgnfcoEa 107 1 153 4% 4% 4% 

Atm ADR 1*2 0 1249 38% 38 XV 

Akha Qp 19 7*26 19 14 14% 

AM Bald IBS 11 817 23 22% 22% -% 


Ate Ore 
Allan Pti 


15 388 u/h 8% 7 

149 11 6 a 26% 27 

W 2005 14 12% 13 

1*0 15 23l 17% 817 17 

000 II 181 13d 12% 12% 

0*7 14 XHU T 5% 9% 

1 481 B Ji JJ 

1? 2369 0% 8% 0% 

180 7 238 18% 18% 19 

34 15 18% 18 19 

22 337 u20% 20% 20% 

14 944 8% drV B 

Ara Sate 132 11 1044 9 7% 7% 

Andrea A 198 18 1430 u4B 47 47% 

2 22 1% 1% 1% 

19 1946 1C 1% 1% 

1*8 7 16 42 % 40% 42% 

4310738 U42 39 39V -1% 

7 3060 7% 7% 7% +% 

» 77 1% d1% l,S -A 

67 64% 68% -<% 
X 18% 19% +1 

2% 2% 2% 


AH Gait 

Noam c 

Ala Goto 
Adore Co 
An Eater 
Aa Q| Bx 

An IM*( 

AalMB 


Amartare 


An Nag 1 


Am Trnv 

AafOaT 


+% 

-% 


+% 


+% 


jEtexiAa 17 17 11% 10% II 

Cp 7 4 6% 5% 9% 

[Enetean 63 202 5% 5% 5% +% 

EngytWre *0 38 14% OV 13% 

Engraph 112 io SB 10% w% w% 

Enrol he 5 2214 0% 


AHaekCp 976 2262 

AmvnFlB 2 80 2% 2% 2% +% 

Analogic 13 Z7 10% 10% 10% 

AJMtyna 156 19 *IO0U2O% 19% 19% 
AtargaUn 1*0 10 32 12% 12% 12% 4% 

tateCp IS 231 X% 35% 35% 

A«mAl 11 33 14 13% 13% 

ApgwEn 0*8 34 17 II 10% Hl% -% 

APP Bio X 841 12% 12 12% 

ApeU IM X49llu29% M M% -% 

ARtoCte 148 1123023 » 48% 40 

AppWMaa 0*8 34 587 u2S 24 24% 

AnXd Bia 17 1988 (0% 19% 19% -% 

Altar Dri 0.M 21 23 21% 21 21% -% 

Arcfttoa 18 1128 7% 7% 7% -% 

Arctco 018 17 195 u19% 18% 18% 

Argooaul 0*4 8 145 29 £7% 28 -% 

AikanstgF 0*0 24 357 X 19 19% 

Aism Al 148 22 1297 17% 14% 15% 

0*4 15 267 X% 27% 27% +% 

15 2348 17 18% 16% 4% 

31 70 >0% 10 Ml 

237 107 14% dl3 M% 

ASTRvca 828003 19% 1T% 19+1% 

AOdnaon 54 109 9 % 8 8% 

AX SEAb 148 17 635 35% 34% 34% -% 

UM i 0 48 Z7 3207 u63 81 51% -% 

Autotnto 24 2 3% 

Avondale 180 0 855 1% 

Aztar Cp X 259 8% 


Arnold In 
ASKOwk 
AapectTal 


3% 3% 
1 % 1 % 
6 % 9 % 


7% 7% 

15% 15% 

2 <B IB 

17 18% 18% 
U33 X XV 

a a% 

24 34% 


- B - 

BE IS 108 7 II 7% 

BaUapro 13 15 H 

BtimHW 10 2 

Baker J 009 18 1354 

BMML B 0*0 7 X100 

Bated M 104 42 488 29% 

BonCtBC 12 268 34% 

BnkSeutii 0*2302 1199 10% 10% 10% 

BteareCp 0*8 8 218U26% 34% 26% 
BaMtaRO 0*0 10 61 13% 13 13 

Bate Om 0*4 U 419 38V 36 36% 

Baste F 0*4 14 584 33% 3i% 32-1% 

Bay Vtoar 0*0 12 29 17% 18% 18% +% 
Btobanki X U8Z 33% 32% 32% 
BBBTFbi 0*6 HJ 870 29% 28% X 

BE Aero 32 44 13% 13% 13% 


-% 


Boataaa 9 2*4 10 938 51% 61 61% 

Bob E»te 0*5 U 603 18% 18 18% 

9 99 Jk & A 

88 8 19% 18% 18% 

5812809 32% 30% 30% 


BabaO A 
Bad* IB 
Borland 
Bote a 
Boston To 


+% 


0*8 7 409 28% 27% X -4% 
49 342 3% 3% 

Bred)W A 0*0 X 2u3B% 34% 

BaaJCBe 18 6W 17% M% 17 

Branca x 120 X XI 8 3% 5% 

Bruno S 0*2 18 3354 Il%d11% 11% 

888 Bmp 172 8 64 25% 24% 26% 

BT Store 148 1 1162 2% d1% 1% 


3% -% 

35 -1% 
-% 


Buftots 
BuBdanT 
BerwpU 
Ban tea 


Buttering 



DfWA 


SB 4057 28% 25% 28% 
14 107 8% 6 8% 

» 26 2% 24 2 A 
3 3 5% 4% 4% 

11 196 20% X 20% 

9 5 13 12% 12% 

12 1044 3% 3% 3% 


4-% 


c - 

CTec 10 X 11% 11% 11% 

CltaMM 460 692 9 8 9 44 

CadSdrepe 109 13 191 ffl% 28% 28% -% 

Caere Cp 28 035 X% 31% 32 HHI 

Celgane 2*5 9 1492 13% 12% 12% -% 

Cal Micro 27 2546 19% 14% 15% 4% 

CanflnUto 48 896 7 % 7% 7% 

Candatal IB a 9 8% 8% -% 

Cowrie: 0*2 97 38 52% 81% 51% -% 

Csnonla X 13 5% 5 5 

CanXnol 108 19 1053 Z7% 28V 27% +% 

CBtteCm 184 21 B 22% 22% 22% — % 

C 14 126 11% 11 11 -% 

encode ara W 5 16% 16 16 

Casey 8 112 15 338u17% 17% 17% 

(bp 0 121 % A A -£ 

Celgane 6 462 8% d8 B% 

Center 4 162 12% 11% 11% ~% 

CEMCp » 6 6 7% 6 +% 

CaflMTlI 16 300 W 0 9%+% 

Caaaocor 2 7074 11% 10% 11% -% 

cmn FW 1*4 11 98 35% 35 36% -’» 


DreecBrgy 13 347 18% 14% 15% 

DrenBam 19 9379 U 15% 14% 14% 

<*■■* 00 1 0*4 19 EBB 18 17 19 


long Eons 009 14 60 5 4% 


06 Btacar 

1.14 16 

91 

16 

14% 

14% 


InataTr 

on is 

104 

«% 

a 

X% 

+% 

Duriron 

160 15 

87 

22% 

x x% 


LindteyMT 

M 

IX 

32% 

31% 

33% 

+% 

Durr FLU 

ax 24 

8 

33% 

XV 

32V 


LkwaiTea 

ss 

6041148% 

44 

44% 

-V 

DjremyCi 

M 

17 

3 

d2% 

2% 

-% 

LktuBtot 

OX IS 

3 

a 

23% 

23% -1% 

Dyneucb 

11 

35 

«% 

16 

IB 

-% 

Mnafp 

ICO 23 

X 

13V 

13% 

13V 

+V 







Law Star 

TO 2806 

3% 

3% 

3% 

+% 








Lena Dev 

HI 0195 

uv 

M 

19 

-% 



- E 

« 




LTX Cp 

1 

208 

2 

1% 

2 

+v 

Cegta Fd 

8 

7 

6% 

8% 

9% 


LVMH 

£03 14 

X 

M8 

149146% 

+ 

Easel Cp 

13 

401 

7 

d6 

6V 

-% 








EewEnm 

19 

SO 

1% 

U 

>A 




M - 




EasSndFn 

0 

117 

V 

A 

A 







ECt Tel 

0.06 28 

322 

29 >4 

28% 

28% 

-% 

Id Cam 

110 18 7891 

X 

34% 

34% -IV 


0 1627 

0% 

d7% 

8% 

+% 

MS Cart 

17 

18 

15% 

19 

19% 

+V 

B PseuQ 

0 

709 

2% 

2% 

2% 

-% 

tee AMI 

140 14 

263 

I3dl2% 

12% 


EloctrScI 

5 

821 

4% 

3V 

3% 

-% 

items 

1*2 14 

921134% 

33% 33% 

+1% 

Etoctrtu* 

2X 27 

71 

27% d25% X% 41% 

■bgaator 

14 

597 

21% 

X 31% 

EleetArta 

X 3979 

XV 

32% 

X 

+% 

onto 

0*9 29 

302 

U19 

14% 

14% 

-% 


EgiityOil 0*0165 43 3% 

Ericsson 131 53 1127 19% 


KvwbSb 
E verox 
'Exabyte 
ExcaBbur 
ExpedH l 


24 79 15% 

0 1743 1% 

14 4X9 17% 

11 12 10 % 


17 


6 % 0 % 

3% r. „ 
19 19% +% 
14% 16 

1% 

18% 17 

9% 9% 


4 31% X% 31% 


- F - 

Fall Crp 13 188 a 7% 7% +% 

Farr Cp 0*4 18 2 7% 8% 6% 

0*3 41 1022 18 17% 17% +% 

FM> Inti 19 2360 X 19% 19% +% 

Fferooks 5 XI 8% 5% 8 +% 

PlalM i 168 18 327 30% 49% 49% -% 

RRy OW 21 1234 16 13% 13% -% 

Figgis A 0*0 8 29 16% 14% 15% 4% 

FHanet X 811 17% 16% 18% +% 

Fit* harm 1*0 12 960 33% X 33% +% 

first Am 110 15 512 23% 23 V 23% +% 

FaScOhto 1*2 10 X 41% 40% 40% -% 

FMCoRDi ISO 10 X 16% 15% 15% +% 

FatiFIrida 198 18 660 54 53 53% -% 

FMSacty 088 11 1919 34% 23% 23% +% 

iFdTaMi 1*0 10 595 36 % 35 35% +% 

FxtWaxn 0*8 X 107 6% 5% 5% 

FatiedUc 184 5 490 19% 18% 18% -% 

Hraftar 0.72 11 24 39% 38% 39% +% 

IT SO 4% 4 4% -% 

Ftoerv 22 17X 23% 22% 23% 

Flagship 140 8 S ill 12% 12% 

Flaor 0*0 11 9 26% 27% 28% 

Flow tot 18 254 5% 4% 5% +% 

FHHohkl 4.70 200 17% 17% 17% 

FcxxUnA 111 22 292B 10% 9% 10% +% 

FcxxSJonB 0.11 16 274) 11% 10% 10% -% 

1*8 8 2 24 X 23% -% 

15 8» 10% 

0*0 8 19 16 

A X IX 3 

Frth Fin 088 13 X 25% 

10 27 


0 % 10 % 

18 16 
2% 2U +i 
25 2S% +% 

jFMUqe « 10 27 X 26% 

'tew fir UP 1 SI X 25% X +% 

FWChaa OX X 37 uX% 34% 34% +% 

1.12 2 49 11% 10% ll 

0.40 8 197 uf9% W 19 

1*4 9 600 X 34 % 25 +% 

0.48 16 1375 42% 40% 42% +1% 

0*0 11 45 X% 22 V 22% -V 

iFuron 124 4 X 12 11% 11% +% 


[FWEaam 
Fat Bni 
fid Hate 
'Fete HB 


- G - 

App IS a 8% 5% 6 +% 

81k Sen i 110 22 IX 14% 13% 14% 

[Qantoa 17 2X 11% 10% 11% +% 

lotmatRa 7 IS 5% 9 5%+% 

QeH Co 116 1 249 3% 3 3% 

Qemkn 64 694 U37% 36 36% +% 

[Sort Bind IX 20 180 17% 18% 18% +% 

Oenlyto X 34 5 4% 4% -% 

fOenalaPb 17 4885 X SI 21% +% 

[Bote Cp 4*0 29 630 15% IS 15% +% 

Ik I 1115 2% 81% 1% 

g mo a 6138 42% 40% 40% 

yt* 13 87 9% 9 9% 

« 140 0 1147 17 16 10% +% 

pL 112 IB 926 10% 19 19% +% 

I A 172 41 3 19% 16% 18% 

Sara 14 67 8% 87% 7% 

l&odOqB 10 1401 0% 8% 9% +% 

OatePnp 0*0 13 474 21%' X% 21% +% 
Gredctflp 12 100 1% tf|l« 1% +% 

Orerttox 120 X 2140 24% 22% 22% +% 

Orest Am 0.02 0 657 H dfi A 

Green AP 160 B 4 10% 15 IS 

(bnckn 11 4071 5% 6% S% +*, 

es 18 198 3% 3% 3% 

jGmdWr M XI 18% 17% 18 

MaNY tag 9 272 2% 2% 2% +% 


MkUandc 1*0 4 3283 18% 15% 15% 

MktsouOi X 296 18% 19 19 

[uUeGrain 0*0 IB X X 22 3Sh 

Mater H IK 12 972 15% M% 19 

12 io a h 

MIHcom 7 73 6% 6% 9% 

Mhuriach 23 96 15% 14% H% 

IhtoHaTW a 3706 10 % 9% 10% 

Item Co lie 14 IX 9% d8% 8% 

■ 10 0*4 15 2X X 30% 31% 

i A l 102 323 34% X% 33% 

Xc ■ 102 36 637 38% 35V X 
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Dow loses early gains 
on easier bond prices 


Wail Street 


AFTER opening brightly on 
good news from the housing 
sector, US share prices fell 
back yesterday in the wake of 
fresh declines in bond prices 
and some program selling, 
writes Patrick Harverson in 
New York. 

At the close the Dow Jones 
Industrial Average was down 
2.43 at 3,186.02, compared to its 
morning peak when the index 
had been up more than 20 
points. 

The more broadly based 
Standard & Poor’s 500 finished 
up 0.51 at 415.49, while the 
Am ex composite ended up 2.86 
at 371.40 and the Nasdaq com- 
posite 2.03 higher at 592.70. 
Turnover on the NYSE was 
heavy for the second consecu- 
tive day at 256m shares. 

Prices gained early strength 
from overnight gains in Tokyo 
and Europe, where equities 
had firmed in anticipation of 
an interest rate cut by the 
Bundesbank. 

Wall Street was also cheered 
by an unexpectedly large 1.4 
per cent rise in September 
housing starts, a welcome 
piece of good news from the 


residential property market. 
Sentiment was also helped by 
the fact that investors are 
becoming used to the idea of a 
Clinton presidency. Monday 
night's final presidential 
debate did little to change the 
dynamics of the election race, 
and the market is increasingly 
convinced that Mr Bill Clinton 
will win in November. 

The same confidence in a 
Democratic victory, however, 
depressed bond prices, sending 
the yield on the 30-year Trea- 
sury issue up above 7.6 per 
cent for the first time since 
July. That, together with some 
program selling, prompted the 
gradual decline in stock prices. 

The dominant influence on 
trading was third quarter fig- 
ures. Chrysler rose $*/■ to $25 '4 
in turnover of 5m shares after 
reporting a quarterly profit of 
S202rn. up from a $82m loss a 
year ago and inclusive of a spe- 
cial SlGlm charge to cover the 
restructuring of its car rental 
operations. The figures boosted 
Ford, up $1% to $3S‘/t and Gen- 
eral Motors, up $’/« to $29%, 
bath in heavy trading. 

Bank stocks were in the 
limelight. Citicorp firmed $'4 
to $15% in turnover of L6ra 
shares after the banking group 


Canada 


TORONTO stocks ended 
broadly higher in active deal- 
ings. The TSE 300 composite 
index gained 16.36 points, or 
091 per cent, to end at 3,241.84. 
Advancing issues topped 
declines 297 to 235. 

Volume was 30.7m shares 
worth C$283 against the previ- 
ous 25.7m worth C$208 m. 
Eleven of 14 subgroups made 
gains. 


South Korea tries to woo 
more foreign investors 


Sara Webb reports from Seoul on measures to 
breathe life into one of Asia’s worst performers 


S outh Korea is forging 
ahead with plans to 
widen foreign ownership 
of shares this autumn, but ana- 
lysts in Seoul doubt whether 
the latest moves will be suffi- 
cient to revitalise the stock 
market - one of the worst per- 
formers in Asia this year. 

Since the start of 1992, for- 
eigners have been allowed to 
invest directly in companies 
listed on the Seoul stock 
exchange. Most companies 
have a 10 per cent ceiling on 
foreign ownership, with indi- 
vidual foreign investors 
allowed no more than 3 per 
cent of the shares. 

Although foreigners have not 
been been allowed to invest in 
certain “strategic" companies, 
the authorities are gradually 
easing these restrictions. Last 
Tuesday, shareholders in 
Pohang Iron and Steel (Posco). 
the world’s third largest steel 
group, voted in favour of allow- 
ing foreign investors to own up 
to 8 per cent of the company. 
Next month, Korea Electric 
Power (known as Kepco), the 
state-controlled electricity gen- 
erator and supplier, is also 
expected to allow foreign own- 
ership of its shares. 

Stock brokers reported only 
muted international interest in 
Posco’s shares last week after 
the restrictions had been lifted. 
Foreigners may have been 
deterred by the fact that the 
world steel industry is having 
a difficult time, brokers say. 
However, Kepco is expected to 
attract more attention from 
foreign investors, given its 
monopoly position and the fact 
that it Is in a sector which is 
viewed more favourably by 
fund managers. 

On top of these measures, 
foreign securities houses in 
Seoul hope that the ministry oF 
finance will raise the limits on 
ownership still further, allow- 


ing foreigners to invest directly 
in up to 25 per cent of a compa- 
ny’s shares without needing to 
seek special approval. 

Since the opening of the Kor- 
ean stock market to direct for- 
eign investment in January 
this year, there has hardly 
been a stampede of foreign 
funds. Net investment inflow 
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from foreigners amounted to 
U5$997m, according to the 
Securities Supervisory Board, 
well below expectations. Inter- 
national investors have been 
deterred by the 10 per cent 
limit on ownership which 
makes it difficult for large 
investors to buy “reasonable" 
amounts - of $5m or more. 

A further opening of the 
market could provide a wel- 
come shot In the arm for Kor- 
ean equities, which have 
dropped steadily over the last 
three -and-a-half years. The 
composite index has tumbled 
from its high of 1,007.77 on 
April 1, 1989, to a low of 459.07 
on August 21 this year. It has 
recovered slightly since then, 
closing at 540.45 yesterday. 

The market’s doldrums 
reflect a number of concerns. 
Economic growth, which 
exceeded 12 per cent a year 
between 1986 and 1988, slowed 


down considerably in the late 
1980s and is expected to be 
around 6 or 7 per cent in 1992. 

Since the start of the 1990s, 
investors have been deterred 
by rising inflation, high labour 
costs, high nominal interest 
rates, sluggish corporate earn- 
ings growth, and deteriorating 
trade and current account defi- 
cits. 

The government has 
attempted, since the autumn of 
1389, to reverse the market’s 
decline with a series of market- 
boosting measures. It set up a 
market stabilisation fund with 
the express purpose of buying 
shares and supporting stock 
prices. 

In addition, the domestic 
Investment trusts, banks, secu- 
rities houses, pension and 
insurance funds were 
instructed to buy shares, and 
according to the latest package 
of market support measures - 
announced in August - insti- 
tutional investors must remain 
net buyers of stock. 


T he measures have been 
to almost no avail. With 
the domestic institu- 
tions now sitting on an esti- 
mated $10-15bn In shares - out 
of a total stock market capital- 
isation of around $70fan - due 
to these enforced market sup- 
port measures, some analysts 
predict that the upside to any 
recovery is likely to be fairly 
limited. They fear that inves- 
tors are likely to dump shares 
as soon as the index reaches a 
threshold of around 800 to 850. 

The more optimistic domes- 
tic stock brokers believe that 
the market will pick up again 
once the presidential election 
- due in December - Is out of 
the way. With the appointment 
of a new president, the market 
should have a clearer picture 
about the government’s 
medium-term economic policy. 
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Bundesbank’s repo signal lifts bourses 


announced third quarter prof- 
its of $ll6m after a restructur 
ing charge. Wells Fargo rose 
$V» to $64% in spite of a 72 per 
cent decline in quarterly 
income to $24m and a big 
increase in loan loss provisions 
to $400m. Banc One rose $1% 
to $46% after reporting net 
Income of $1862m in the third 
quarter, up sharply from 
$1 40.4m in the year-ago period. 

Compaq rose $1% to $39% in 
turnover of 3m shares after the 
broking house Alex Brown 
upgraded the stock to “buy” 
from “neutral" in the wake of 
the announcement from the 
company that it had made a 
profit of $49.4m in the third 
quarter, a turaround from last 
year's $70.2m loss. 


BOURSES seized on the 
Bundesbank’s signal of a fur- 
ther decline at the short end of 
the German fixed-interest mar- 
ket, via today's “repo" tender, 
as an indication of a cut in key 
interest rates by December, 
and share prices rose accord- 
ingly, writes Our Markets Staff. 

Meanwhile,- the long end of 
the bond market surged again 
yesterday, with the Bundes- 
bank’s average bond yield 
down another 10 basis points 
to 726 per cent, a fall of 28 
basis points since Friday. 

FRANKFURT also liked the 
strength in the dollar as the 
DAX index rase 32.48 or 2 2 per 
cent to 1,511.55. German mar- 
ket turnover showed its first 
serious increase in a fortnight, 
up from DM42bn to DM72bn. 

Of the 30 shares in the DAX 
index, only one share declined. 
Volkswagen fell DM1.50 to 
DM271.50 against a rise of 
DM16.S0, or 3.6 per cent to 
DM482:80 in BMW. There were 
reports that DB Research had 
cut Its 1992 EPS forecast for 
VW from DM8 to DM3 a share; 
but there was also a suggestion 
of profit-taking since VW has 
recovered by DM25 or 10 per 
cent from Its low of DM248 ear- 
lier this month on the Warburg 
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downgrading which, appar- 
ently. talked about nil earnings 
this year. 

Chemicals, big exporters, 
reflected the rise in the dollar. 
Hoechst which put on DM9.50 
or A3 per cent to 23850. BASF 
was more sedate with a DM5 
gain at DM215.50. and held it 
after hours although news of a 
cut in employee bonuses 
appeared to substantiate out- 
side forecasts of another divi- 
dend cut this year. 

PARIS rose 3.1 per cent in 
heavy volume of FFr3-2bn, also 
fanned by expectations of 
lower interest rates and by the 
stronger dollar. The CAC-40 
index added 52.20 to 1,731.26. 

Three-month money market 
rates fell below 10 per cent for 
the first time since the ERM 
turmoil to stand at 9% per 


cent, signalling a cut in head- 
line rates. But brokers said 
that the stock market had 
already discounted a -point 
cut and that foreigners were 
using the market’s strength to 
sell French holdings. 

Interest rate-sensitive stocks 
benefited the most, with L'AF 
rising FFt 2190 or 5.5 per cent 
to FFr411.50. Socieie Generate 
FFr13 better at FFr550 and 
Paribas uo FFr14. 90 to 
FFr325.S0. 

Trading in Avenir Havas 
resumed yesterday after the 
Consob approved Havas’s offer 
to buy out minorities in its out- 
door advertising unit Avenir 
Havas was the day's biggest 
riser, adding FFr25 .SO or 265 
per cent to FFr123. 

MILAN was optimistic on 
interest rates, and progress in 


passing the 1993 budget Activ- 
ity centred on privatisation 
stocks and dealers reported the 
first evidence of foreign partici- 
pation in the current rally. The 
CAC-40 index rose 5-0 or 12 per 
cent to 416.1L 

The state-controlled food 
manufacturer and distributor, 
Sine, was in demand, rising 
L263 or 6.4 per cent to 14,115. 
Elsewhere, Montedison rose 
L56 or 5.2 per cent to Ll.129 on 
news that it was withdrawing 
its sponsorship of sporting 
events as part of its cost-cut- 
ting exercise. 

AMSTERDAM improved in 
line with neighbouring mar- 
kets with internationals 
assisted by the stronger dollar. 
The CBS Tendency index 
closed L5 higher at ltfa.5. 

Hoogovens and Oce-van der 
Grin ten continued Monday’s 
declines with falls of FI 1.30 
and FI 1.70 respectively to 
FI 29.70 and FI 36.80. DAF. 
which denied rumours that 
VW was interested in its van 
division, advanced 40 cents to 
FI 13.30. 

Banks and insurers were 
strongly traded with ABN 
Amro up FI 1.20 to FI 49.90, 
while Royal Dutch gained 
FI 2.00 to FI 145.60 and Unilever 


rose FI 3.60 to FI 187.00. 

MADRID rose across the 
board in active trading 
inspired by hopes of lower 
European interest rates. There 
was also a rumour of a further 
devaluation in the peseta 
before the weekend, some ana- 
lysts said. The general index 
closed 4.77 higher at 200.09. 

The construction sector was 
strong, with Cubicrtas and 
FCC each gaining more than 10 
per cent, up Pfca360 and FtaooO 
respectively to Pta3,650 and 
Pta6,950. 

There was heavy volume in 
Telefonica, up Pta38 at Pta960 
and Endesa, up PtalSO at 
Pta3440. 

STOCKHOLM’S Affars 
varlden General index rose 33.9 
or 3.6 per cent to 684J2 in turn- 
over of SKr308m after 
SKr503m. Monday’s joint bid 
by Volvo and Skanska to buy 
outstanding shares in the 
investment companies Gustos 
and Protorp helped Volvo B 
jump SKrll, or 4.9 per cent to 
SKr235 while Skanska 
advanced SKr5.50. or 11.5 per 
cent to SKr53. OSLO'S all-share 
index rose 13.48 to 347.24, 
Norsk Hydro rising NKr9 to 
NKrl39 ahead of Monday's 
interim figures. 


ASIA PACIFIC 


Nikkei fails to close above the 17,000 level 


Tokyo 


SHARE prices ended margin- 
ally higher after index-linked 
buying by investment trusts 
overcame selling by arbitra- 
geurs, writes Emiko Terazono 
in Tokyo. 

The Nikkei average closed 
83.85 higher at 16,987.66 after a 
low of 16,821.36 and a high of 
17,050.25. Volume rose slightly 
to 200m shares from 182m. 
Declines led advances by 488 to 
391 with 194 unchanged, the 
Topis index of all first section 
stocks lost 2.12 to 1.290.87 and, 
in London, the ISE/Nikkei 50 
index rose 1.29 to 1,040.62. 

Hopes of lower interest rates 
were fanned by lower money 
market rates. The overnight 
uncollateralised call rate fell to 
4.03 per cent yesterday, the 
lowest since February, 1989. 

However, some analysts 
expect only a limited easing in 
monetary policy. Mr Peter 
Tasker, strategist at Kleinwort 
Benson, said that negative fun- 
damentals, such as the stag- 
nant property market and 
lower corporate profits, would 
weigh down share prices even 
if the official discount rate 
woe to be lowered. He added 
that the near-term ceiling for 
the Nikkei would be 19,000. 

Activity was also con- 
strained by the September 
money supply figures, which 
were announced after the mar- 
ket closed, indicating negative 
growth for the first time ever. 

Some interest rate-sensitive, 
large-capital issues were 
bought on hopes of lower inter- 
est rates. Mitsubishi Heavy 
Industries, the most active 
stock of the day, gained Y3 to 
Y553 and Nippon Steel gained 
Y4 to Y293. Power utilities, 
also regarded as beneficiaries 
of lower rates, were in 
demand, with Tokyo Electric 


Power rising YlO to Y2.630. 

Food companies, whose prof- 
its have not been affected by 
the economic downturn so far, 
were firm. Kikkoman, the soy 
sauce maker, gained Yi2 to 
Y967, and House Food indus- 
trial advanced Y20 to Y2.130. 

Hyoga Bank, a regional bank 
in western Japan, which 
announced a restructuring 
plan to deal with financial 
problems at its three non-bank 
subsidiaries, plunged Yl91 
from Friday’s close to Y559. 
Hyogo failed to trade on Mon- 
day, due to a flood of sell 
orders. 

In Osaka, the OSE average 
fell 48.11 to 18,661.56 in volume 
of lL4m shares. 


Roundup 


AFTERNOON profit-taking 
took a number of markets in 


the region off their day’s highs 
yesterday. 

HONG KONG’S gains on 
Monday's appearance of the 
senior Chinese leader. Deng 
Xiaoping, at the communist 
party congress in Beijing were 
wiped out by afternoon selling 
and the Hang Seng index fin- 
ished 1.40 lower at 6,088.51 
after an intraday high of 
6,167.62. 

Selling began shortly after 
the Hang Seng broke above the 
record closing high of 6,162.53 
set in July, although brokers 
said many local investors were 
taking profits ahead of Gover- 
nor Chris Patten’s visit to Bei- 
jing, where he is expected to 
get a cold reception from Chi- 
nese officials angered by his 
plans to expand democracy in 
the colony. 

AUSTRALIA also finished off 
its highs, but still stronger on 


the day in light trading led by 
technical support and futures 
activity. The All Ordinaries 
index closed 9.3 higher at 
1.426.9 in relatively low turn- 
over of AS200.6m. 

Despite a small upturn in 
world bullion prices, the golds 
index dropped 20.8 to 982.7, hit 
by political uncertainty and 
civil unrest in Papua New 
Guinea. The joint owners of 
the Porgera gold mine suffered 
the most, with Placer Pacific 
telling 14 cents to AS1.86, High- 
land Gold losing 10 to 86 cents, 
although Renison finished 
steady at A$3.50. 

MANILA slid further on the 
Philippines power crisis, kid- 
nappings and coup rumours, 
the composite index losing 
13.20 to 1,344.41. TAIWAN, 
however, rescued itself from an 
earlier slump, the weighted 
index closing 10.34 lower at 


3,724 J. 7 after a tell of 50 points 
at one stage. - 

BANGKOK was cheered by 
the resumption of trading in 
Bangkok Bank of Commerce, 
which drew buying in other 
banks as the SET index rose' 
10.34, or 1.2 per cent to 8788? 
in turnover of Bt8J3bn. 

Bangkok Bank of Commerce, 
suspended by its manage- 
ment's request since October 
12, was the most active stock 
as it gained Bt2.50 to Bt29.5G in 
turnover of Bt508m. 

BOMBAY fell on arbitrage 
selling as the market re-opened 
after Friday's brokers’ boycott 
and Monday's closure for set- 
tlement work. 

The BSE index fell 35.55 to 
3,050.90 on reports that tax offi- 
cials had seized unaccounted 
assets worth RsSbn. including 
shares worth Rs7.6bn, from 14 
brokers raided last week. 
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SOUTH AFRICA 

SHARP gains in De Beers, 
Anglo American and Minorco 
contributed to a 63-point gain 
In the overall index to 3,000 In 
low volume. The gold index 
climbed 50 to 349 and industri- 
als were 31 higher at 3,967. De 
Beers rose R2 to R48. 


This year's annual conference will focus on the trends changing the shape of the world 
telecommunications industry - deregulation, privatisation and globalisation. Financing 
telecommunications infrastructure in the Third World and Eastern European countries will also be 
reviewed. 
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Commission 
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136.77 

-0.4 

124.74 

105.44 

108.05 

121.29 

+ 0.5 

2.78 

13797 

124.70 

103-92 

10598 

120.65 

153.05 

130.04 

14695 

World Ex. Japan (1737)'... 

15494 

+02 

140.95 

119.14 

122.10 

144.65 

+08 

3.41 

154.19 

140.07 

118.72 

118.94 

143.69 

165.40 

151.93 

15092 


The World Index (2209)... 136 .77 - 0.4 124.75 105-44 106-05 121.65 +0.5 2.79 137.26 124.89 103.1 

Copyright, The Financial Times Limited, Goldman, Sachs & Co. and County NatWost Securities Limited. 1987 


WORLD 

TELECOMUNICATIONS 

Q Please send me conference details 
Q Please send me details about exhibiting 
at the conference 

□ Please send information about Telecom Markets 


Financial Times Conference Organisation 
102-108 Ckrkcnwell Road, London EC1M 5SA. UK. 
Tet: 071-251 932 L Tlx. 27347 FTCONF G. 

Fax: 071-251 4686 

Name Mr/Mrs/Ms/Othcr 

Position ' ■ . . 

Company/Organisarion 

Address ’ ~ 1 — 1 — 


FINANCIAL TIMES 
CONFERENCES 


Postcode 

Tel 

Type of Business 


_Gity ^ 

_Country_ 

Fax 



- .'.j&v * - -• 


SSpber 


;; a: «i - n ,. 

SSvfcSi;? 


^v. 

- ; - **■* ^ CabjJJ*. 

:o ^ 

£*«**,, * 

... v- ,T ‘‘ : "i2v- «,-. 

V. '/••:• cirfrt 

SV-:-' 

?■>■ 

\v ••■ to 5r'*V 

■■ . . - - ** il~x. 


)0 level 

;.:*; ! *** b 

• . ‘ ; T ; •-: s' fj 


FINANCIAL TIMES SURVEY 


EUROPEAN BUSINESS LOCATIONS 


SECTION m 


The corporate scramble to 
establish a base within the world's 
largest single trading block has 
been frenetic. Although the pace 
has been slowed by the erosion of 
economic confidence, eyes are now 
shifting further east as Europe’s 
enormous potential takes on a new 
dimension. Michael Cassell reports 

Europe-wide 
market lures 


EUROPE faces a long, tough 
struggle if its political 
ambitions are ever to bear 
fruit, but, with 10 weeks to go 
until the completion of the 
European Community's inter- 
nal market, there can be no 
such uncertainties over the 
potential of its combined, 
economic power. 

The creation of the world's 
largest single trading block, 
permitting the free movement 
of goods, people, services and 
capital, though it will not 
usher in an overnight 
revolution in business 
practices and patterns, will 
bring into sharp, focus the 
immpnse commercial potential 
which Europe now presents to 
an international business 
community in search of a 
share of the action. 

Though fears of a 
protectionist Europe - 
conspiring to close its doors on 
outside competitors have 
receded, the corporate 
scramble to establish a base 
within the community has 
been frenetic, slowed only by 
the international turndown in 
economic confidence. 

Global figures on direct 
foreign investment already 
demonstrate that Europe is a 
prime target for a large slice of 
the funds which search the 
world for a home. 

Total inward investment into 
the EC countries alone during 


1991 reached nearly S65bn. 

The OK, in spite of its 
national inferiority complex, 
continues to attract the lion's 
share of all BC inward 
investment. 

Last year, it accounted for 
pne-third of the total, involving 
more than 300 new inward 
projects and either creating or 
safeguarding more than 50,000 
jobs. 

American corporations 
continue to top the list of big 
spenders in Europe, with the 
Japanese in second place. 
Contrary to some expectations, 
many of the investment 
decisions do not involve 
high-tech installations but a 
range of basic manufacturing 
activities offering significant 
employment opportunities. 

The search is also on for the 
large parcels of land - 200 
acres upwards - increasingly 
required by the largest. 
multinational organisations, as 
they recognise that the 
removal of national barriers 
within the EC often negates 
the need to duplicate plants 
across the territory. 
Consolidation at a single 
complex, or within two or 
three regional centres, is often 
the answer. 

Together with the European 
Free Trade Association (Efta) 
nations, the countries of the 
EC combine to provide a 
virtually barrier-free market of 


around 400m people in 19 
countries. 

Their economies are more 
interlinked and inter- 
dependent than ever before, 
and yet they contain within 
them wide disparities 
embracing everything from 
language to labour laws. 

To the immediate east, the 
political and economic 
revolution under way adds 
another. longer-term 
dimension to European 
development. 

Many companies in the free 
market economies will be 
eyeing up eastern Europe as a 
possible production base, while 
others will see it as a new 
market in which to sell. 

Most attention has, until 
now, been focused on the 
markets of former Bast 
Germany, where the Treuhand- 
anstalt privatisation agency is 
planning to dispose of all 
saleable businesses by the end 
of 1993. 

Around 8,000 of the 12,000 
companies on Its books have 
now gone, securing nearly 2ra 
jobs and bringing around 
£50bn of new investment. 

But other, former communist 
countries also hold out the 
promise of commercial success. 
Czechoslovakia, Poland and 
Hungary are playing host to 
increasing numbers of visitors 
with en eye to opening up 
operations. As author Daniel 
Burstein remarks in his book 
Euroquake, which paints 
Europe as an economic 
super-power capable of 
usurping the position of the 
□S: “The cocktail lounge in the 
Warsaw Marriott has come to 
resemble the famous 
intergalactic space bar from 
Star Wars". 

Less fancifully, Braxton 
Associates, the international 
strategy consultants, sums up: 
"In the next generation, 
eastern Europe will enter and 
become a significant part of 
the global economy. 

“For those companies which 
have identified how that 
participation will impact on 
their global strategy, and 
responded to it, the pay-off 
could be enormous". 

But while many companies 
are actively addressing, and 
acting upon, the challenge 
offered by a vast, diverse. 


Wednesday October 21 1992 


Regional financial incentives 
for corporate inward investors 

(average levels of assistance) 


Medium 




Nil 



IRELAND 


= j! s : -'z T 




DENMARK**? 

UNTIED f&l- * r :. 

KINGDOM 9 *W >■? 

.. . A ** 


JAr’V ;? ‘ * 








Czechoslovakia 




E r *Y* '<■**■ 
Zfi: -■ JJ'i'&*** < * 


Romania 


Former 

Yugoslavia 


R Azores R Canaries 

Source; £m st & Young 

rapidly changing European 
market, others have yet to 
recognise the implications, or 
to take appropriate action. The 
failure so far of hundreds of 
thousands of European 
companies to enact radical 
changes in the way they 
handle value added tax is only 
one example of the work left to 
be done. 

In Britain, as elsewhere, 
there is considerable 
ministerial concern that the 
political ructions over Europe's 
development have diverted 
attention from the practical 
problems of preparing for the 


GREEG? 


single market The danger is 
that many companies may 
quickly find themselves on the 
losing end of competition from 
those businesses which have 
developed a strategy to match 
the European vision. 

But there Is also room for 
encouragement. Mr Paul 
Orchard Lisle, senior partner 
of Healey & Baker, the real 
estate consultancy, says. that 
businessmen are increasingly 
thinking as Europeans, able to 
take a broader view of comm- 
ercial opportunities and keen 
to improve their knowledge of 
local markets. 


According to Ernst & Young 
Corporate Location, the 
location specialists, there is a 
growing tendency for 
companies to discard the 
notion of the nation state and 
instead to think Europe-wide 
for their markets and 
regionally for their facilities. 

But where are companies 
supposed to begin as they 
construct their European 
business strategies? 

“You just cannot ask 
someone to fly to Amsterdam, 
Paris, London and Frankfurt, 
speak to everyone and come 
back with the -right answers 


about where to set up. The 
decisions have become far too 
complex and critical for that," 
says Dr Wilfried Vossen of 
Plant Location Internat- 
ional, the Price Waterhouse 
business location consultancy. 

Most location experts, and 
there are now plenty of them 
prepared to sell the benefit of 
their experience to companies 
on the move, agree that there 
is no such place as the perfect 
location. Most investors have 
to select a compromise which 
comes closest to meeting their 
requirements. 

Each project will have clear 
technical requirements which 
will have a direct bearing on 
the choice of location, but 
finan cing will play an equally 
critical role, both in terms of 
operating costs and the one-off 
costs of acquiring land, 
buildings and equipment 

Operating conditions are also 
critical. Low wages and a 
plentiful supply of labour may 
appear attractive, until the 
employer realises skills levels 
are poor. 

Sweden may have high rates 
of absenteeism but it boasts 
one of the lowest corporate tax 
burdens; telecommunications 
costs for multinational 
companies are lower in the UK, 
but the country, in spite of 
enormous improvements, still 
has a higher rate of labour 
disputes than several other EC 
states. 

When all the technical, 
financial and operational 
factors have been assessed, 
potential investors can then 
consider the range of financial 
incentives made available in 
most countries. 

They include cash grants, 
interest-free loans, fast 
depreciation schemes, tax 
credits and training grants - 
all of which will require the 
recipient to put something 
back into the community, 
whether it is jobs, new export 
business or more research and 
development activity. 

Dr Vossen at PLI says that 
incentives can play a crucial 
role in determining a project's 
profitability. PLI has 
researched the impact of 
incentives on investment 
decisions and concluded that 
net cash investment for the 
same project less than 100km 
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apart can vary by nearly 30 per 
cent because of land costs and 
different incentive package 
combinations. 

“The impression is given 
that investment incentives are 
being reduced all over Europe. 
The reverse is the truth, 
although the schemes on offer 
are increasingly diverse. 

“Incentives can be decisive 
in the final stages of the 
decision-making process. But if 
companies are led into 
choosing a location primarily 
because of what they can get 
in hand-outs, it is they who 
will inevitably pay the price.” 






.JpABl 


• --yrj ■■■■> 


Britain. 

The Preferred Location. 


* 

3 V +-■* -".if- vT> -■ ,\-yw 

■ ■jf'i'fj*. }.- SS.M 

nnf 

ms fe 


Britain attracts more inward investment chan 
any other country in Europe. Already over 5,000 
companies from North America, Japan and the 
Pacific and Europe have recognized the commercial 
advantages of Britain as a base. 

The Invest in Britain Bureau is here to help 
your company locate or expand in Britain. 

To arrange for a Briefing on Britain contact 
Malcolm Day, Director, Invest in Britain Bureau, 
Department of Trade and Industry, Kingsgate 
House, 66-74 Victoria Street, London SW1E 6SW. 
Telephone 071-215-2513, Fax 071-215-8451. 

Or contact your nearest British Embassy or 
Consulate-General. 


FIRST LOCATE THE FACTS. THEN LOCATE IN BRITAIN. 
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Michael Cassell examines the factors affecting choice 


Hot banana preferred 


THE decision on where best to 
locate a European -based busi- 
ness to achieve maximum com* 
mercial benefit is one which 
many companies have never 
bad to make. They, like To pay, 
-just growed" where they 
began. 

But the shifting patterns of 
political and economic develop- 
ment within an EC market 
intended to be barrier-free in a 
few weeks* time means that 
the location of a factory, ware- 
house or office is critically 
important. 

As new arrivals into the 
European arena weigh up the 
respective advantages and 
drawbacks of individual 
nations, regions and cities 


before making their choice, so 
countless numbers of well-es- 
tablished European companies 
are reappraising their location 
strategy. 

A process of relocation and 
consolidation which pays little 
heed to a company's original, 
European roots may well fol- 
low. 

Each company will have dif- 
ferent priorities and require- 
ments and, as consultants 
Plant Location International 
stress, “to generalise is the big- 
gest mistake which can be be 
potential investor in a new 
location Is confronted with a 
bewildering mix of statistics 
and impressions. Glasgow 
offers excellent value for 
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money in office floorspace, Lis- 
bon provides low staffing costs, 
Stockholm is relatively pollu- 
tion-free and Munich scores 
high when it comes to quality 
of life. 

A new survey conducted 
among leading businessmen in 
nine EC countries by the Har- 
ris Research Centre for Healey 
& Baker, the chartered survey- 
ors, contains few surprises in 
terms of the most popular busi- 
ness locations. 

London again emerges as the 
favourite, given its access to 
markets, telecommunications 
and the generally supportive 
business climate. Paris is sec- 
ond and Frankfurt third. 

Perhaps more interesting are 
those cities viewed by the busi- 
ness community as mast likely 
to make an impact in the next 
five years. Leipzig, in the for- 
mer east Germany, comes first, 
followed by the German cities 
of Stuttgart and Dresden. The 
same survey suggests near 
unanimity in the belief that 
Germany will inevitably 
become the centre of Europe. 

Wherever companies chose 
to locate, there remain several 
broad categories of criteria 
which any business will need 
to consider before making a 
decision. 

High on the list is the acces- 


Countless numbers of 
well-established 
European companies 
are reappraising their 
location strategy 


sibility of the marketplace to 
be served, implying that 
Europe’s peripheral regions 
will generally tend to be less 
attractive candidates. How- 
ever, any disadvantage of this 
nature may be offset by other 
factors, such as availability of 
low-cost labour, less congestion 
and quality of life issues. 

The regions with greatest 
market access are located in 
the so-called “hot banana”, 
which stretches from south- 
east Britain through the Bene- 
lux countries, northern France, 
the Rhine and Rhur, Switzer- 
land and northern Italy. 

According to Ernst & Young 
Corporate Location, the “hot 
banana" accounts for only 10 
per cent of the surface area of 
the European Economic Area 
(EC and EFT A nations com- 
bined} but fer more than 40 per 
cent of its total output 

At the other extreme, the 
most peripheral areas include 
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the Scandinavian countries. 
Greece, southern Italy. Spain, 
Ireland and Scotland. With 60 
per cent of the EEA land area, 
they account for only 20 per 
cent of total output. 

Apart from market accessi- 
bility, the Harris Research 
Centre study- highlights several 
other key factors in the deci- 
sion-making process, including 
good transport licks, modem 
telecommunications, a range of 
cost issues and. less specifi- 
cally. the creation of a climate 
which is generally supportive 
of the business community. 

Effective, efficient transport 
iink<; are universally regarded 
as essential and while huge 
investment projects are under 
way around the EC - the 
channel tunnel, the Rhine-Dan- 
ube canal and a community- 
wide network of high-speed 
trains - there remain big 
impediments to the movement 
of people and goods. 

A recent study showed that 
flight times within Europe 
have increased because of 
increasing congestion while 
restrictions on the movement 
of heavy goods vehicles in 
some nations is hindering the 
flow of traffic to others. 

According to Ernst & Young: 
“While some of these difficul- 
ties will eventually be over- 
come. congestion on all forms 
of transport is likely to become 
an increasing problem.” 

Also high on the list in any 
derision on preferred locations 
is the question of avaflabiHty 
of labour. For companies with 
labour-intensive activities, the 
regions of southern Europe 
offer the most plentiful source 
of manpower, as well as the 
lowest wages, though local 
skills levels, labour laws and 
the climate of industrial rela- 
tions may not prove so advan- 
tageous. 

The UK is generally deemed 
to have the most relaxed 
employment laws, with few 
restrictions on working hours, 
overtime and holidays - a 
position likely to persist as 
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long as the British government 
withholds its support for the 
social chapter of the Maas- 
tricht treaty. 

In contrast, dismissal and 
redundancy can be a lengthy 
and difficult affair in Spain, 
Portugal and Italy. 

Another critical factor 
involves national systems of 
corporate taxation, which are 
often highly complex and 
which vary widely across the 
community. Ernst & Young 
calculates that Germany, Nor- 
way and Sweden impose the 
lowest tax burden while Spain, 
France and Portugal impose 
the highest 

Underlying the list of vari- 
ables which companies must 
consider lies the potential 
availability of financial incen- 


tives on offer to companies 
from government agencies and 
from the EC, particularly in 
those areas attempting to 
reverse industrial decline. 

Although the criteria for 
financ ial assistance vary, the 
level of help normally rests on 
the applicants' ability to show 
that the investment will have a 
beneficial Impact on factors 
such as jobs and local suppli- 
ers. 

But. according to Dr Wilfried 
Vossen, of Plant Location 
International - part of Price 
Waterhouse - "the availability 
of incentives can play a crucial 
role when all the other techni- 
cal and financial consider- 
ations have been evaluated. 
But, in themselves, they can 
never be decisive". 
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EASTERN EUROPE 

Drive for links 
with the west 


THE collapse of Soviet power 
in eastern and central Europe 
has been accompanied by a col- 
lapse in trade with the east 
and a remarkable westward 
shift tn the focus of eastern 
European aspirations. 

Historically it was the defeat 
of Napoleon which confirmed 
Russia as a European power. 
Similarly, it was the vacuum at 
the heart of Europe caused by 
the defeat of Nazi Germany 130 
years later that brought Soviet 
power to the banks ot the Elbe 
and gave Moscow control over 
half the .continent 

That control has now van- 
ished, together with most of 
the armies which sustained it 
Soon the Bed Army will vacate 
its last bases in eastern Ger- 
many and withdraw from the 
Baltic states. 

Germany has re-emerged as 
the dominant economic power 
in the region and is preparing 
to move the capital of the 
newly re-united country back 
from Bonn, on the Rhine, to 
Berlin in the heart of old Prus- 
sia. 

It is worth dwelling briefly 
on the historical background to 
the. changes now taking place 
in eastern Europe because this 
helps to underline the aberrant 


Prague is one of the 
preferred locations for 
western companies 


nature of the Tenon’s tempo- 
rary control from Moscow and 
the underlying reasons for the 
enthusiasm behind the drive 
for ever closer economic, trade, 
financial, political and other 
links with western Europe. 

Some of the strongest sup- 
porters of the European Com- 
munity idea are to be found in 
this region and three of the 
newly-liberated countries - 
Czechoslovakia. Hungary and 
Poland - already have associa- 
tion agreements with the EC 
and aspire to full membership 
by the him of the century. 
Others like Romania and Bul- 
garia have similar long-term 
aspirations but. are most dis- 
tant and economically less 
advanced. 

All three central European 
associate members of the EC 
have made rapid progress 
towards privatising their econ- 
omies and shifting their trade 
to EC markets. More than 50 
per cent of Hungary’s exports 
now go to EC markets, for 
example, compared with only 
14 per cent in the 1970s and 25 
per cent in the 1980s. 

Unsurprisingly, the restored 
importance of western trade 
and other links has placed a 
premium on proximity to EC 
markets. Prague, Budapest and 
Warsaw are busy bull ding new 
hotels, office blocks, airports 
and updating their antiquated 
telecommunications. 

Within 20 years a network of 
new motorways and upgraded 
railways and telecommunica- 
tions will have knitted central 
Europe firmly into the wider 
EC, the ultimate shape of 
which still has to be decided. 

Prague, the most westerly of 
the central European capitals, 
is 200km further west than 
Vienna and this factor, as well 
as its undisputed charms as a 
largely intact renaissance and 
baroque city on the banks of 
the Volta va river, has made 
the Czech capital (me of the 
preferred locations for western 
companies doing business in 
Czechoslovakia and the region. 

Investors looking for bar- 
gains from the privatisation 
process have also been busy 
snapping up engineering, glass, 
cement and other industries in 
western and northern Bohe- 
mia. This region was the indus- 
trial power house of the former 
Habsborg empire and borders 
directly on to Bavaria and the 


five east German lander in the 
throes of a reconstruction 
boom. Poland, too, has bene- 
fited greatly from Us proximity 
to Germany and easy access to 
the European motorway and 
other infrastructures. 

But the Czech case is the 
best illustration of the general 
principle that the prosperity 
and potential for future growth 
is highest in the western part 
of the region and diminishes as 
one travels east. The Czech 
lands of Bohemia and Moravia 
were historically wealthier and 
more advanced than Hungari- 
an-controlled Slovakia. The 
gap looks like becoming wider 
after the impending divorce 
between the Czech lands and 
Slovakia. 

In its favour, however, Brati- 
slava, the Slovak capital, does 
have the advantage of being 
less than 80kms from Vienna. 
It hopes to attract cross-border 
investment into new export-ori- 
entated factories in the border 
area. But an independent Slo- 
vakia is expected to find 
increasing difficulty in attract- 
ing investment to the eastern 
part of the country which was 
highly dependent on the Soviet 
market and has poor road, rail 
and air links with the west 
Uptil now Hungary has been 
the favourite destination for 
foreign investors who have 
poured in more than S4bn of 
equity Investment over the , 
past three years, around 60 per 
cent of the total into the 1 
region. This is due both to I 
much small investment by pri- 
vate Austrian. German. French 
and Italian entrepreneurs and 
to big investments by General 
Electric, General Motors, 
Suzuki. Ford and other multi- 
nationals such as Electrolux as 
well as the big food, tobacco 
and consumer goods compa- 
nies. All have been looking for 
new low-cost production cen- 
tres and new outlets for their 
branded products. 

In terms of market potential, 
however, Poland, with nearly 
40m people, Romania with 23m 
and the more distant but larger 
Ukraine with 52m are much 
more populous than Hungary, 
Bulgaria and the Czech lands 
with around 10m people each 
or Slovakia with under 5m. 

But decisions on where to 
locate to serve these new mar- 
kets could well be affected by 
moves underfoot to revive 
trade between these countries 
and especially between the 
so-called “Visegrad three" of 
Hungary. Poland and both the 
future Czech and Slovak repub- 
lics. 

The Visegrad three are 
exploring the feasibility of 
creating a free trade area offer- 
ing a market of nearly 70m 
people. 

For companies such as Elec- 
trolux, which made its first big 
investment in Hungary, from 
which U exports 60 per cent of 
its output to EC markets, such 
a development could have 
important investment and loca- 
tion Implications. Mr Heikki 
Takanen, the company’s senior 
vice-president for cold prod- 
ucts, believes this would 
enable the company to source 
all its refrigerator and other 
cold product sales in the area 
from its existing Hungarian 
plant. It would then build new 
plants for stoves and its other 
products in Poland or Czecho- 
slovakia to achieve the advan- 
tages of scale. 

Despite the collapse of the 
former Soviet economy, cities 
such as Prague. Budapest and 
Warsaw are full of people with 
contacts and experience of 
trading with the huge potential 
markets in the 15 newly-inde- 
pendent former Soviet repub- 
lics. Once trade and invest- 
ment picks up these skills will 
be worth tapping again. 

Anthony Robinson 
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DESPITE the raging debate 
over the legitimate parameters 
of EC institutions in helping to 
build the new Europe, their 
rule in assisting balanced eco- 
nomic development across the 
community is one of the less 
controversial items on the 
political agenda. 

The European Commission 
readily recognises that its pow- 
ers to help the construction of 
an economic bloc in which all 
nations and regions share 
equally are limited. 

But if it is the business com- 
munity itself which will ulti- 
mately prove decisive in efforts 
to create a universally prosper- 
ous Europe, the Commission 
can nevertheless play a critical 
enabling role, paving the way 
for business to do its job. 

Armed with a reformed net- 
work of structural funds, the 
Commission is stepping up 
efforts to reduce the wide dis- 
parities which still exist across 
the community. 

In the past, EC regional pol- 
icy was basically confined to 
providing financial help for the 
implementation of national 
policies. Now, however, with 
the completion of the single 
market, capital and labour can 
be expected increasingly to 
locate where the physical and 
economic environment proves 
to be the most attractive. 

As a result, the overall 
emphasis is to be placed on a 
balanced and cohesive, com- 
munity-wide programme of 
development which will 
encourage economic invest- 
ment to take place throughout 
the EC. 


Michael Cassell looks at the view from Brussels 


A blueprint for planners 


Given the growing backlash 
against the image of a burgeon- 
ing, centralised Brussels 
bureaucracy and the clarion 
call for more subsidiarity, 
Brussels Is going out of its way 
to emphasise that it has no 
intention of assuming the plan- 
ning functions carried out at 
member state level. 

In the words of Mr Bruce 
Millan, the EC commissioner 
for regional policy: “There is 
no master plan for Europe". 

Even so, Brussels claims that 


The Commission is 
stepping up efforts to 
reduce the wide 
disparities across the 
community 


there is a pressing need for 
more systematic co-operation 
between regional planners at 
community level and for trans- 
port and energy issues to be 
considered from a regional 
development point of view. 

Last year, the Commission 
published Europe 2000, a blue- 
print which broke new ground 
in considering regional plan- 
ning at the European level, it 
said it no longer made sense 
for planning to stop artificially 
at national borders and that 
planners needed Increasingly 


to be aware of developments 
taking place beyond their 
immediate territory. 

The figures spelling out the 
yawning gap in EC economic 
performance between member 
states starkly underline the 
scale of the Job to be done 
before any claims for a bal- 
anced economic profile can be 
substantiated. 

By 1991, three member states 

- Greece. Portugal and Ireland 

- had a per capita gross 
domestic product below 75 per 
cent of the EC average. With 
the per capita income of the 10 
lowest-ranking regions run- 
ning at less than a third of that 
of the 10 highest, the unem- 
ployment rate in some areas 
was five times higher than in 
others. 

The proportion of young peo- 
ple between the ages of 15 and 
19 at school or in training 
ranges from under 40 per cent 
in Portugal to more than 85 per 
cent in Germany, Denmark 
and the Netherlands. Public 
expenditure on research and 
technical development is up to 
seven times higher in Ger- 
many, France and the UK than 
in the less-developed member 
states. 

As the commission accepts: 
“When considered as a whole, 
regional differences remain 
comparable to the situation in 


\ 



Bruce Millan: there is no 
master plan for Europe 


the early 1970s. This, in spite of 
a slight improvement due to a 
more favourable economic cli- 
mate, more effective harness- 
ing of national and community 
efforts and a marked Increase 
in assistance from the struc- 
tural funds.” 

After a doubling of the struc- 
tural rands in real terms 
between 1987 and 1993, the 
commission admits that, in 
some respects, the regional dis- 
parities have actually widened 
and the volumes of investment 
required to make up for defi- 


ciencies in basic infrastructure 
are enormous. 

The challenge will be all the 
greater given that the less-fa- 
voured regions will also be 
faced with increasingly stiff EC 
competition. The task will be 
compounded by new pressures 
from central and eastern 
Europe. 

The “economic convergence’' 
objectives set by the Maas- 
tricht treaty in the interests of 
economic and monetary union 
will be particularly hard to 
achieve in the poorer regions. 
A widening of regional differ- 
ences in a “two-tier” Europe 
would undoubtedly be harmful 
to the community as a whole. 

The Commission’s response 
to the chall en g e is outlined in 
a series of proposals now under 
discussion. These include 
another huge rise in resources 
for the structural funds, which 
will also he simplified. 

In those regions lagging in 
development - such as 
Greece, Ireland and Portugal - 
funds would rise by two-thirds 
while those for other regions 
would increase by half. There 
will also, post-Maastricht, be a 
new fund to help poorer mem- 
ber states with transport infra- 
structure and environmental 
projects. 

Beyond the increase in fund- 
ing, the Commission is now 


actively pursuing or consider- 
ing a number of initiatives 
intended to help the process of 
balanced economic develop- 
ment 

With the decreasing signifi- 
cance of the community's 
internal frontiers, new eco- 
nomic opportunities are open- 
ing up for the border areas 
which have long been isolated 
from the main centres of eco- 
nomic activity. The Commis- 
sion has, accordingly, set up 
Interreg, a community aid pro- 
gramme intended to help weld 
together local economies which 
have traditionally faced each 
other across national bound- 
aries and developed differently. 

The Commission is also con- 
cerned to help fill in some of 
the “missing links” in EC 
infrastructure which underline 
regional differences in wealth 
and which will frustrate the 
community’s economic expan- 
sion. Transport, telecomm uni- 
cationsand energy supply net- 
works are interrupted by 
pockets of non-investment 
winch badly need to be filled 
with the help of EC funds. 

Some of the community's 
most acute problems associ- 
ated with lack of economic 
opportunity, low incomes and 
poor quality of life are concen- 
trated in some of Europe’s big- 
gest cities. At present, there is 
no community policy specifi- 
cally relating to the problems 
of urban areas and concern 
over the growth in Segregation 
of rich and poor in many cities 
means that urban poverty and . 
deprivation could soon figure 
on the EC’s busy agenda. 


Company 

Location: 


What’s New 
in Europe? 


Locating in Europe 
is now a corporate 
priority. The E.E.C.’s 
340 million people 
make up one of the 
world’s biggest and 
richest markets. 

But where do you 
locate ? 

For twenty years, 
the South of France has 
been a strategic Euro- 
pean crossroads with a 
highly productive con- 
centration of R&D 
facilities, high-tech 
industries, universities 
and specialized gra- 
duate schools. 

The Var Region is at 
the very heart of the 
Mediterranean arc. The 
Region has intention- 
ally and intelligently 
prepared itself to wel- 


come businesses of any 
size, ranging from 
world-class multina- 
tionals to mid-size 
companies. 


Access to Mediter- 
ranean basin markets is 
direct. The Var is with- 
in easy reach of Nice 
and Marseilles Interna- 


tional Airports and 
already has its own 
High-Speed Train. 

Attractively priced 
business and industrial 
premises of every type, 
customized installation 
assistance services, a 
state-of-the-art tele- 
communications infra- 
structure and a highly 
qualified work-force. 
These are just some of 
the features that make 
today’s Var a business 
hub for companies 
seeking a productive 
European installation. 

Now add an excep- 
tional quality of life, 
Mediterranean creativ- 
ity and the sheer plea- 
sure of living and 
working in a superb 
environment and you 
have the Var’s formula 
for success. 



The Mediterranean Hub 

To receive more information on The Var Region, please return this coupon to Mr. Rent Teisscirc, Regional Economic Council. 

Regional Economic Council - 9 boulevard de Strasbourg - 83000 TOULON - FRANCE - Phone : (33) 94.62.92.92 
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EUROPEAN BUSINESS LOCATIONS 



THE UK has consistently been 
attracting more overseas cor- 
porate investors than any 
other country in the European 
Community, in world terms, 
only the United States attracts 
more inward investment 

The question is whether it 
can maintain such an impres- 
sive achievement. 

However hollow the British 
government's claims of an 
“economic miracle” might 
sound in the wake of the 
recent turmoil, large numbers 
of foreign companies - from 
within and without the EC - 
have increasingly chosen the 
UK as their lirst choice when 
deciding to open up overseas. 

The reasons for Britain’s 
popularity are diverse but 
many investors cite lack of 
government interference, an 
open, free-market economy, 
low tax rates, recent productiv- 
ity improvements and a broad 
range of available skills. 

The alternative, less compli- 
mentary, view is that Britain is 
a relatively cheap labour base 
from which business can 


UNITED KINGDOM 


Question mark over popularity 


mount its assault on the more 
prosperous EC markets, free of 
the old trade union “shackles" 
and many of the obligations 
which bind employers in other 
countries. 

Not that all employers are 
anxious to avoid establishing 
relationships with trade 
unions. While it may be too 
early to assess the impact of 
Japanese companies on UK 
industrial relations, many 
seem quite prepared to strike 
recognition agreements with 
unions as British employers 
cast them out. 

The Trades Union Congress 
is even studying Japanese 
labour relations in the hope of 
Tinding common ground and 
establishing a beneficial, work- 
ing partnership. 

Whatever the motivating fac- 


tors for overseas companies, 
the UK's success in wooing 
inward Investment has been 
impressive. In the 12 months to 
the end of March 1992, overseas 
companies gave the go-ahead 
Tor 332 projects - creating or 
safeguarding 50,000 jobs. 

Big projects included a deci- 
sion by Sony, the Japanese 
electronics group, to invest 
£144m in Wales and Kimberly 
dark, the US consumer prod- 
ucts company, to spend £10Gm 
in south Humberside. 

The annual inward invest- 
ment total represents a minor 
reduction from the previous 
year, which is thought to 
reflect a general weakening in 
the European economies and 
the existing presence of many 
of the largest international 
companies. 


About half the proposed new 
investment is by foreign com- 
panies already established in 
the UK. About 37 per cent of 
all US direct investment and 39 
per cent of Japanese direct 
investment is targeted on the 
UK. Other big investors in the 
British economy are Germany, 
Prance, the Netherlands and 
Sweeten. 

The overall figures suggest 
that, with the impending 
arrival of the single market, 
the UK could be accounting for 
as much as one-third of all 
incoming EC investment. 

According to the Invest in 
Britain Bureau (IBB), the UK’s 
leading agency for attracting 
foreign investment and part of 
the Department of Trade and 
Industry, there are wider bene- 
fits to the trend. 




The Key to 
your Investment 
in Catalonia 


The Center for information 
and Business Development 
is a publicly-owned 
corporation established by 
the Catalan government to 
assist foreign companies 
seeking to invest in 
Catalonia. 



CIDEM provides 
the following services: 


Information on the Catalan 
business environment 

Identification of joint venture 
partners and technology 
transfer opportunities 


information on 
and implementation of 
investment incentives 

Presentation of available 
industrial sites 


GeneraGtat de Catalunya 
industry and Energy Department 

Center for Information 
and Business Development 
CIDEM 


C (DEM -Brussels 
Rue Achtmede, 5, 90me 
1040 Bruxelles 
Phone: (322) 231 03 30 
Fax: (322) 231 02 14 


CfDEM-Sai Francisco 
50 CaDfomia Street 
San Francisco, CA. 94111 
Phone:(415)986 72 62 
Fax:(415)9861386 


CIO EM- New York 

445 Park Avenue. 11th floor 
New York, NY 10022 
Phone: (212) 756 88 30 
Fax: (21 2) 755 8&37 


CIDEM -Barcelona 
Avda. Diagonal, 403 
08008 Barcelona, Spain 
Phone: (343) 415 11 14 
Fax:(343)4160818 


CIDEM-Tokyo 

Shuwa KicxchoTBR Building 1214 
5-7, Kbjimachl, Chtyoda-Ku 
Tokyo 102- Japan 
Phone:(813)32221571 
13)3222 15 73 


Fax: (813) - 
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RENOBLE 
SERE 


HERE. IT WORKS 


Inward investors have, over 
the past three years, bought on 
average more than half of all 
their capital equipment within 
the UK. Many companies have 
moved quickly to increase 
local sourcing of components 
and supplies. 

Much inward investment is 
also converted into export 
sales, with companies such as 
Nissan sending 90 per cent of 
its Sunderland output over- 
seas, some of it back to Japan. 
As a further bonus, many over- 


seas companies operating from 
Britain are spending increas- 
ing volumes of funds on 
research and development and 
on training. 

The IBB is stepping up its 
promotional activities world- 
wide, given tiie Jess encourag- 
ing economic climate now 
encircling the globe. 

It will be concentrating in 
particular on the Far East, in 
markets such as Malaysia. 
Indonesia. Singapore and Hong 
Kong. 

It might find the going more 
difficult than it has been in the 
recent past. Even before the 
most recent events which may 
have severely damaged 
Britain’s international stand- 
ing, there were already signs 
that big inward investors like 


the Japanese were not entirely 
b 2 ?py with their UK experi- 
ences. 

A report commissioned at 
the start of 1992 by the Depart- 
ment of Employment found 
that the UK could lose its dom- 
inant share of European 
inward investment from the 
Japanese as they begin to pro- 
duce more sophisticated prod- 
ucts away from their domestic 
base. 

It showed that personnel 
managers in Japanese compa- 
nies were often highly critical 
of UK skill levels and the poor 
quality of job candidates. 
According to the report liter- 
acy. numeracy and technical 
skills were considered to be In 
short supply. 

Such potential weaknesses 


mav. however, pale into insig- 
nificance against the potential 
fall-out from recent events and 
the UK’s effective abandon- 
ment of the exchange, rate 

mechanism. . , 

The subsequent fall latne 
value of sterling may provide a 
useful boost to any I^-hased 
exporting operation but Mr 
Michael Heseltine. the trade 
and industry secretary, warned 
recently that there could be aa 

alternative fall-out. 

He asked: “If it was per- 
ceived that we were going to 
be part of a slow stream 
Europe, do you think all those 
Japanese companies would 
continue to invest here on the 
scale that they are?". 

Michael Cassell 


IRELAND 


Geographically handicapped 


LOCATED on the north-west edge of 
Europe, the island of Ireland suffers a geo- 
graphic disadvantage not shared by most 
other EC regions. To move products to the 
main population centres of Europe 
requires one, and often two, sea crossings. 
Bad weather can disrupt sailing schedules 
of the ferry services, and for companies 
working on “just-in-time” inventory con- 
trol, this can signify unexpected and possi- 
bly unacceptable delays in delivery times. 

Nonetheless, this has not prevented 
more than 1,000 foreign companies estab- 
lishing manufacturing bases to service the 
EC market in the Irish Republic and 
scores more in Northern Ireland over the 
past 20 years. Leading industrial names in 
diverse manufacturing sectors such as 
Coca-Cola, Apple Computers. Motorola. 
Intel Corporation, Fruit-of-the-Loom, and 
Microsoft, have all chosen to establish con- 
tinental-scale production facilities in 
Ireland. 

The shopping list of grants and incen- 
tives od offer are those that can be expec- 
ted in most regions throughout Europe 
seeking to attract mobile inward invest- 
ment Capital grants, training. R&D and 
marketing grants, advance factory facili- 
ties, and tax incentives are available in 
both parts of the island, although these 
vary considerably from project to project. 
A standard corporation tax rate of 10 per 
cent for manufacturing until the year 3)1 D, 
is an attracti o n for many companies to the 
Republic, as is the government’s commit- 
ment to a stable exchange rate policy and 
the country's earliest possible inclusion in 
a single currency area within the EC. 

Improvements in telecommunications on 
both sides of the border have facilitated 
the development of service industries espe- 
cially in “back-office" data processing in 
the public and private sectors. Northern 
Ireland now claims to have one of the 
most advanced fibre-optic telecommunica- 
tions networks anywhere in Europe, with 
all trunk routes converted to the new tech- 
nology. Practically any Location in the 
province can have special fibre-optic cable 
laid to the office or factory' door at reason- 
able cost, signifying that all present and 
planned technologies, including High Defi- 
nition TV (HDTV), Integrated Services 
Data Networks (ISDN) and ultra-high 
speed data communications will be avail- 
able through the network. 

Similar developments are taking place 
in the Republic, although the fibre-optic 
network is not yet widespread. 


On both sides of the border, schools and 
universities give a high priority to train- 
ing in information technology, resulting in 
well-trained workforces with high levels of 
computer literacy. High-technology and 
high value-added industries such as elec- 
tronics and software development have 
thus been attracted to Ireland, as have the 
“back-office" service industries looking for 
lower-cost locations and lower staff turn- 
overs. 

Many employers have found that staff 
loyalty is much greater in Ireland than in 
large urban centres such as London or 
New York, and that emigration in search 
of higher salaries is often not the preferred 
option for most employees. 

Indeed, the quality of life is widely con- 
sidered to be an important location factor 
for many companies conscious of staff 
morale. The dean environment and easy 


The shopping list of grants and 
incentives on offer are those that 
can be expected in Europe 

access to the countryside and coastline, 
offers recreational opportunities that are 
cot easily matched in other parts of 
Europe. 

The transport infrastructure still shows 
deficiencies in the Republic in spite of 
large infusions of cash from Brussels over 
the past decade. Transport planning has 
the appearance of being piecemeal and 
overly influenced by powerful lobby 
groups at local and national level, leading 
to the construction of little- used dual car- 
riageways in locations such as Shannon 
on the west coast, while main trunk routes 
still wind their way through the high 
streets of market towns just a few miles 
outride the capital. 

A motorway ring route around Dublin is 
unlikely to be completed before the end of 
the decade, while planners still appear 
unable to decide whether to go ahead with 
building a light-rail transport system for 
the capital in spite of predictions of an 
exponential worsening of traffic conges- 
tion in Dnblin in the immediate years 
ahead. 

Northern Ireland, in contrast, has a well- 
developed road and rail network, and port 
facilities which are envied in the Republic 
to the extent that many road hauliers in 
the south prefer to use Belfast and Larne 
rather than Dublin, as their sea route to 


the UK mainland. 

Northern Ireland, however, continues to 
suffer from its “image problem", as a 
result of the political violence which this 
year claimed its 3.000th victim since 1969. 
Although only very few people and firms 
are directly affected by the violence, the 
Industrial Development Board flDB) recog- 
nises it is an uphill task to convince for- 
eign companies to risk their employees or 
investments in the province. 

Industrial policy is undergoing a thor- 
ough reappraisal on both sides of the bor- 
der. Economic efficiency is being increas- 
ingly stressed in the use of grant-aid for 
industrial developments as opposed to sim- 
ple job-creation criteria. 

The IDB in Northern Ireland spends 
some £SO-£lOOm a year in financial assis- 
tance to industry, but this year “the rise in 
unemployment in July alone exceeded the 
combined annual job promotions of the 
IDB and the Ledu (a small-enterprise pro- 
motion bods') in 1991-92", according to the 
autumn economic review of the Northern 
Ireland Economic Council (Niec). The Niec 
says that the 46 per cent fell in job promo- 
tions over the past year, is largely due to 
the IDB’s new efficiency criteria but notes 
that the '‘implementation of the new strat- 
egy was causing a significant degree of 
confusion both in local industry* and 
within the development agencies them- 
selves as to how the ‘backing winners' 
approach was being implemented”. 

In the Republic, where I£130m is spent 
per year in industrial promotion, the gov- 
ernment announced last month that in 
future it is to give greater emphasis to the 
promotion of Irish indigenous industry. 
This follows criticisms made in an indus- 
trial policy review published earlier this 
year, that Ireland has become overdepen- 
dent on overseas-owned industrial enter- 
prises in developing its industrial base. 
“The balance needs to be redressed to 
achieve greater output and employment 
growth in the indigenous sector. Existing 
policies and promotional arrangements 
have not succeeded in doing this,” said Mr 
Des O’Malley, the industry and commerce 
minister. 

This does not mean that new inward 
investment will not still be welcomed in 
Ireland, but it will have to compete more 
closely with Irish industry for grants and 
may be subject to tighter performance tar- 
gets. . 

Tim Coone 


Profile: BOSCH 


It was love at first sight 


THREE years ago this week the first 
contractors moved on to the £i 00 m site 
outside Cardiff chosen by Bosch as its UK 
home for production of a new generation 
of lightweight compact alternators for the 
motor industry. 

Fifteen months later. Just after New 
Year's day 1991, Bosch, the German power- 
tools-to-hydraulics and car parts company 
that is a world leader as a motor supplier, 
pressed the buttons that saw the first 
alternators come off the production line. 

Gerhard Turner. Bosch's commercial 
director at the plant, and one of the few 
Germans with the company in Wales, says 
that when the project team first saw the 
area it was “love at first sight”. 

Subsequently, production has acceler- 
ated smoothly, targets have been met and 
the millionth alternator came off the line 
just eight months after the factory was 
officially opened by Mr David Hunt the 
secretary of state for Wales. 


Despite the recession and the collapse of 
sales of cars and lorries across Europe, 
Bosch is on target to produce the two-mil- 
lionth piece of this specialist equipment 
before the end of this year and the plant 
now employs 670 people. 

The investment says Mr Turner, has 
been money very well spent. By 1995 It 
expects to be employing 1.200. 

Bosch chose Cardiff as part of a clearly 
thought-out strategy. “We have an imbal- 
ance between what we produce in Ger- 
many and what we produce in the rest of 
the world," Mr Turner says. “So the com- 
pany has been looking for some years to 
boost its non-German production." 

Given that strategy, the UK was chosen 
because of the strength of the domestic 
motor industry, boosted in the previous 
decade by the arrival of first Nissan in the 
north-east, then Honda at Swindon and 
Toyota in Derbyshire (together with its 
engine plant in north Wales). 


“The renaissance of the British mob 
industry was very important to us 
Turner says. “We had a new product, or 
that depended on new models for acce 
tance. The number of new companies i 
Britain producing those new mode 
meant the British market was almoi 
designed for us." 

Britain was not the only location Bose 
could have chosen. The Stuttgart-base 
company is wary about revealing ii 
detailed thinking but after a workin 
group had been set up in 1988 to look j 
expansion Spain was a clear possibilit 
So, too, was the US and the Far East, bot 
of which have subsequently been sites ft 
Bosch investment 

For Bosch the discovery of the comme 
cial delights of Wales has enabled it to joi 
a large and growing club. The principal^ 
has been indelibly linked with Japanes 
companies such as Sony, now one of tt 
Continued on next pag 


Relocate In Medway 

«• BuiW your future in historic surroundm*, 


.-ji-rP. j* *. 

fc* , ‘ 

*;•’ it 




V* 


V. ^ .. •=*■ . 



frfc i - \ “Wreirv > ' ' 



BuiM your future in historic surroundings 

at Rochester upon Medway. 

• 45 minutes from Central London, 
Eurotunnel, rhe main air and sea pons 

• Join Colonial Mutual. Black Hotsc Life 
Financial Services and Lloyds of London 
who have already located here 

• High quality offices and sites available 
with attractive river (ran rage 

• Reasonable rental and freehold levels 
many with Enterprise Zone Sarus 

For further details ring Sue Turner 

FREEPHONE I0o - A*k foe: 

MEDWAY MEANS BUSINESS. 

The Development Office, 

Yhe Gty Council of Rochester upon Medway, 

Civic Centre, Sirood. Rochester; 

Kent ME2 4AW . 
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THIS spring the chairman and 
chief -executive of one of the 
biggest US companies flew into 
Paris to cut the ceremonial 
ribbon, on his company's big- 
gest investment project to date. 

The project, which is proba- 
bly also the single largest cor- 
porate investment programme 
by a Coreign company in 
France, includes suites' of cor- 
porate offices for the compa- 
ny's European headquarters, a 
railway station, a telecommu- 
nications network capable of 
servicing two small towns, six 
hotels with 5,200 rooms, a golf 
course, several dozen shops, a 
mock-medieval castle, a couple 
of merry-go-rounds, a giant 
Runaway Mine Train roller-, 
coaster, a replica of the Swiss 
Family Robinson's tree house 
and a Mad Hatter’s Tea Cups 
waltzer ride. 

The project is EuroDisney- 
land, the giant theme park 
built by Euro Disney, an asso- 
ciate of Disney, the US leisure 
group, at Marne La Valtee on 
the outskirts of Paris. BuroDis- 


FRANCE 


Company costs, 1991 


Mickey Mouse sets the pace 


neyland is the product of years 
of painstaking negotiation 
between Disney and the 
French government, which 
fought fiercely, notably against 
stiff competition from Spain, to 
win this particular piece of cor 
porate investment 
For the french government, 
the benefits of Euro Disney are 
obvious. First there are all the 
jobs that EuroDisneyland has 
created, not only its own 12,000 
employees (two thirds of whom 
are French), but also the thou- 
sands of construction workers 
hired to build the park and the 
employees of the "satellite" 
companies set up in the Marne 
La Vall&e area to service it 
There is also the advantage 
of EuroDisneyland ' s allure as a 
tourist attraction. Paris was 


GERMANY 


At the heart of 
the wealth-belt 


WESTERN GERMAN business 
and industry invested more 
than DMMObn outside its own 
borders during the 1980s. while 
foreigners moving Into Ger- 
many spent a mere DM30bn. At 
the start of the decade the 
ratio of fixed capital exports to 
imports was 3:1 and the posi- 
tion had deteriorated to 6:1 by 
1990. Doomsayers among the 
industrial elite began warning 
once again that Standort 
Deutschland was in danger. 

They argued that potential 
investors, domestic as well as 
foreign, were bypassing west- 
ern Germany to avoid the high- 
est wage costs in the European 
Community, heavy corporate 
and personal taxes, rigid 
labour practices, excessive hol- 
idays and environmental 
charges, and bloody-minded 
bureaucracy. . . 

Possibly even more seri- 
ously, the same factors were 
now preventing the recovery of 
the collapsed east German 
industry. 

Such disincentives to invest- 
ment were said to be outweigh- 
ing the established and 
recently enhanced advantages: 


a rich domestic market expan- 
ded by unification to 80m peo- 
ple, political stability, a highly- 
skilled and disciplined work- 
force. 

Germany also provides a 
business base In the centre of 
the European Community's 
wealth-belt 40 per cent of 
European Community consum- 
ers live within a day's drive of 
Dusseldorf and next door to 
huge potential markets to the 
east 

However, the complaints 
took no account of the fact that 
in some respects the invest- 
ment situation had actually 
improved. The volume of capi- 
tal invested in Germany by 
other European Community 
countries more than doubled 
during the decade to DM46bn. 
Meanwhile, the proportion of 
new German foreign invest- 
ments made inside the Com- 
munity had risen to more than 
two-thirds. 

A large part of the increasing 
imbalances of recent times can 
therefore be accounted for by 
strategic shifts spurred on by 
the impending opening of the 
European single* market and 


one of the few European capi- 
tal cities not to have experi- 
enced a fall in tourism this 
summer. One only has to 
glance around the Paris Metro 
at tourists sporting plastic 
Mickey Mouse ears to realise 
that EuroDisneyland was one 
of the main attractions. 

Pierre Beregovoy, the prime 
minister, highlighted both ben- 
efits earlier this month when 
he pinned the Legion d’Hon- 
neur, one of France's highest 
honours, on Michael Eisner, 
chairman of Disney. “Six 
months alter (the park's) open- 
ing, the results for both parties 
are eloquent,” he said. “The 
expected economic advantages 
are also there.” 

Mr Eisner replied by praising 
France as “a particularly hos- 


tile determination of German 
industry, relatively secure in 
its own markets, to maintain 
and improve its position com- 
munity-wide. 

Even so, historical trends 
tend to support the complain- 
ants' fundamental thesis that 
Germany's competitiveness is 
threatened by the factors in 
their "hit-list”, and the govern- 
ment has at last started to take 
them seriously. 

A special study commis- 
sioned by the economics minis- 
try earlier this year com- 
plained that industry's charges 
were repetitive and often exag- 
gerated. However, it added, 
"the warning signals should be 
taken seriously" because they 
reflected the real fears of Ger- 
man business. At DM40 an 
hour, labour costs in west Ger- 
man manufacturing are the 
highest in the world, and com- 
pare with DM23 in Britain, 
DM27 in France next door, and 
DM29 in Japan. The average 
working week is heading 
steadily downwards towards 35 
hours. All industrial workers 
are entitled to 30 days' paid 
holiday. 

Bonn has duly undertaken to 
play its part it has promised to 
cap state spending to avoid 
over-burdening capital markets 
and avert the need to increase 
taxes and social charges. 
Finance ministry plans to 
reform corporate taxation have 
recently been approved by cab- 
inet, and the first steps have 
been taken towards privatising 


pitable land for foreign invest- 
ments”. But Disney has had a 
rocky ride in France, not least 
when, only a few weeks before 
the opening, EuroDisneyland 
was lambasted in the Figaro 
newspaper by a group of 
French intellectuals, one of 
whom called it a "cultural 
Chernobyl". However Idiosyn- 
cratic it may seem as a piece of 
corporate investment, EuroDis- 
neyland is an apt illustration 
of the experience of other com- 
panies that have chosen 
France as a corporate location. 

EuroDisneyland's economic 
potential was so enormous that 
Disney was in the enviable 
position of being able to take 
its pick of European locations. 
It plumped for France, in spite 
of the damp climate of Marne 


uncompetitive state monopo- 
lies such as Deutsche Telekom 
and job centres. In addition, 
the government proposes to 
offer compensatory relief to 
companies hit by Germany’s 
restrictive environmental poli- 
cies. 

It is now mainly up to 
employers and unions to find a 
way through the maze of rigid 
pay and conditions deals which 
are widely acknowledged as 
the most telling constraint on 
industry in the west, and 
which has emerged as a severe 
threat to the attractions of 


La Vallee. for the same reasons 
sd many other foreign inves- 
tors have done so; because of 
its prime location In the heart 
of western Europe and its 
buoyant domestic market 

The TGV rail network, which 
the French government has 
extended to take in EuroDis- 
neyland as part of its deal with 
Disney, is one of the fastest 
and most efficient in Europe. 
France also has an ample 
motorway network and good 
air and sea links with other 
countries. 

France is one of Europe's 
largest economies, with a popu- 
lation of more than 56m and 
GDP of $958bn, according to 
the Organisation of Economic 
Cooperation and Development. 
It has proved much more resil- 


eastem Germany to Investors 
both foreign and domestic. 

Average pay levels in the for- 
mer GDR are still around 50 
per cent of those in the west, 
but skilled manufacturing 
rates are much higher and 
scheduled to match those in 
the west by 1994. Meanwhile, 
productivity in the east is less 
than 40 per cent of the western 
level and although official 
unemployment rates vary 
between 12 per cent and 14 per 
cent around half the former 
GDR workforce has no produc- 
tive job. 
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ient to the present economic 
slowdown than most of its 
European competitors, being 
on course for growth of 
between 1.5 per cent and 2 per 
cent this year. 

Conversely, the cost of oper- 
ating in France is high. Prop- 
erty is expensive, as are wages 
and employers' social security 


Such distortions were proba- 
bly inevitable as the east 
rushed to adjust after 40 years 
locked in the communists’ eco- 
nomic dream world, but the 
process has been eased by the 
equally rapid development of 
the GDR infrastructure. Paid 
for by the transfer of DMISObn 
a year in government funds 
and heavy industrial invest- 
ment, large swathes of the east 
have already been transformed 
In just two years. The cramped 
road network has been opened 
up,, rail links improved, tele- 
phone, gas and power lines 


Love at first sight 


Continued from previous page 
country's largest manufactur- 
ing employers, Panasonic, 
Brother and Yuasa Batteries 
ever since Takiron pioneered 
the way in 1972. 

If the Japanese have basked 
in the spotlight other countries 
have also chosen Wales. Bosch 
is only one of 49 German com- 
panies now in the principality 
and there are more than 100 
from the US. 

German companies represent 
15 per cent of the number of 
overseas companies in Wales, 
with names such as Ina Bear- 
ing, Alfred Teves and Rehau in 
the manufacturing field 
recently joined by financial- 
services group Das. 

These companies now 


employ more than 3,000 people 
and with Ina having just com- 
pleted a £15m expansion pro- 
gramme at Llanelli and Teves 
having undertaken a £I4.3m 
investment at Ebbw Vale they 
clearly see the future as good. 

Having decided its strategy, 
Bosch chose Wales rather than 
another site in the UK because 
of its infrastructure, especially 
its road links with the rest of 
the country, and the availabil- 
ity of good labour. 

The plant sits within sight of 
the M4 motorway half a dozen 
miles wet of Cardiff, an area 
where industrial relations have 
always been good. 

Wales was the first part of 
the UK to accept single-union 
plant deals and Bosch quickly 


settled on a deal with the then 
electricians, now part of the 
engineers. 

Within Wales the response 
was also encouraging. The 
then secretary of state, Mr 
Peter Walker, actively mas- 
saged relations at the personal 
level with top management In 
Stuttgart and. Mr Turner con- 
cedes “there was great 
cooperation not only from the 
Welsh Office but also from the 
Welsh Development Agency 
and the local authorities. 

“What we found was that the 
authorities had all the neces- 
sary permissions on matters 
such as planning that we 
wanted. So we were able to get 
from plan to production In the 
shortest possible tune." 


contributions. This is partly 
offset by the low rate of infla- 
tion , which has hovered 
around 3 per cent since the late 
1980s thereby giving French 
companies, and foreign inves- 
tors, a stable financial base 
from which to operate. 

But even low inflation can 
not compensate for the cost 


replaced. However, many old 
problems remain: potential 
investors are $till hampered by 
unresolved questions of owner- 
ship of land and buildings, 
some seized by the Nazis, the 
rest by their communist inheri- 
tors. The environmental bur- 
dens in old industrial centres 
blight investment prospects. 

But as these obstacles are 
cleared away, and the new 
owners of some 7,000 Treuhand 
companies privatised in the 
past two years implement 
pledges to invest at least 
DMISObn. new difficulties have 


This infrastructure of aid 
bad been boned by co-opera- 
tive action among all the bod- 
ies concerned with inward 
investment for some years. 
Earlier this month, for 
instance, Welsh secretary 
David Hunt completed a swing 
around the Far East “selling” 
the attractions of Wales. He 
was accompanied by Dr Gwyn 
Jones, chairman of the Welsh 
Development Agency, and offi- 
cials. 

If there is a downside for the 
company it is that vocational 
training in Wales, like so much 
of the rest of Britain, is not 
thought to be as good as in 
Germany. 

“There is no equivalent to 
the way in which we under- 
take vocational training," Mr 
Turner says. “We had to set up 
training programmes to match 
our needs and were very fortu- 


and complexity of rationalising 
an operation in France. Once a 
company has set up io the 
country, the process of closing 
plants or reducing its work- 
force is both elaborate and 
expensive. 

Another disadvantage is 
that, however welcoming the 
French government may be to 
foreign investors, France is 
such a bureaucratic country 
tbat local rules and regula- 
tions, particularly planning 
laws, can be cumbersome, as 
EuroDisneyland has discov- 
ered. 

The company behind 
France’s moat ambitious exer- 
cise in foreign corporate loca- 
tion may, after all, have won 
the government's permission 
to press ahead with the second 
phase or its theme park devel- 
opment, but it is still haggling 
with local officials over how 
often and for how long it can 
run its night-time firework 
spectaculars. 

Alice Rawsthorn 


emerged. 

International recession, now 
creeping into western Ger- 
many, has dampened indus- 
try's will and ability to invest 
in the five new federal states. 
The emergence of extremist 
violence has depressed it even 
further. 

The full-scale resumption of 
Bonn’s “Upswing East” project 
is likely to have to wait until 
international economic and 
domestic social order arc 
restored. 

Christopher Parkes 


nate in having the greatest 
co-operation of the local 
authorities." 

Bosch is "not dissatisfied" 
with what has emerged. Nor is 
Wales. So far the company 
only sources a fifth of its 
bought-ln parts from the UK. 
Most of the rest comes from 
Germany, France, Switzerland, 
Austria and Belgium. The 
devaluation of sterling against 
the D-Mark could give a push 
towards greater local sourcing. 

Nissan in the motor industry 
and companies such Sony and 
Panasonic in consumer elec- 
tronics have shown it is possi- 
ble to find suppliers in Britain 
able to produce the right goods 
at the right quality standards. 
Bosch is confident it will, too, 
which will do a lot for the local 
economy. 

Anthony Moreton 
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How location in 
Flanders builds 
corporate consensus 






* Ideal location in the 
centre of the world '§ 
richest market 


"Well trained , 
highly motivated 
multilingual 
workforce 


r 0* ' 


that's open to foreign 
investment " 





"First rate support 
for technology and 
R&D" 


"As near as you can 
get to decision making 
centre of Europe" 


" Excellent transporta- 
tion — water , rail , road 
and air" 


There's something for everybody in a Flanders' investment. 
To find out more information, please contact: 

FIOC 

Markiesstraat, 1, 1000 Brussels, Belgium 
Tel. 32-2-507 38 52, 32-2-507 38 70 Fax 32-2-507 38 51 

FIOC 

FLANDERS 

BELGIUM 


KNOW 

I N 


You probably know of the art, the 
monuments, die foods and wines, 
the landscapes and the golf courses 
of Spain. 

Perhaps you must have heard of 
Madrid as Utc Cultural Capital of 
Hu rope, of Seville as the host of the 
Universal Exposition, or of Barcelona 
as the Olympic Games City. _ 

But you may not know; 

•That in 199 1 the rate of return on 
Capital irirhe business sector was 
20,3%. 

•Thai the average growth of the 
GDP over the past four yean has 
been 4,3%. (50% above the K.K.C. 
average). 

•That the K.E.C. countries, who 
know us best, have invested 14 
billion dollars in our country, just in 
the past two years. 

•Tliat our total market comprises 
some 40 millions consumers, plus 
more than 50 million tourists who 
visit us annually and constitutes an 
open door towards die 340 million 
citizens of the K.H.C. 

•That the availability of industrial 
bind is so large, tliat any plant, no 
matter what size, can He set un 
here. 

•That we have created a numlx-r 
of Technological Parks that provide a 
very appropriate framework for 
1 [igh-Tcch investment and 
encourage communication lietween 
the research and the industrial 
sectors. 

Do you know Spain Ix-uer now? 
Well, if you are an investor with 
vision, Spain is waiting for you. 

For further information and advice 
on your investment in Spain, please 
contact tlte General Directorate for 
Foreign Invesunent, the Foreign 
Trade Institute of Spain (ICKX) or 
any of the Spanish Commercial 
Offices in tile world. 



DGIEX 


UiiwoOn Ovnural ib Invtnsioiivs KxicfV«t-s 
MlniMiTh, tie InduMria. y Turisnsi 

Fused dc b CuMeJbna. 162 ■ 2»uf, Mmlml 
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■MimvMMrH 

co de b Castelbru, 14 - 28040 MAJWUJ 
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Spain is no longer cheap, nor is the future for large investments clear 

The open-door policy continues 


FOR A SMALL army of big 
international corporations 
Spain was the business loca- 
tion during the post decade. On 
the back of entry into the 
European Community midway 
through the 1080s Spain hung a 
"come in. look around and 
buy" notire on its frontiers and 
there was no shortage of cus- 
tomers. 

Basing itself on 1988 figures, 
the economy ministry esti- 
mated last year that 50 per 
cent of Spain's industrial 
capacity was in foreign hands. 
The present figure is considera- 
bly higher because foreign 
acquisitions uf domestic busi- 
ness climbed steeply in the 
past two years. 

The latest corporation to 
move into Spain has been the 
Mexican cement group Cemex 
which in summer bought two 
focal companies and became 
the dominant domestic pro- 
ducer. Cemex singled out Spain 
for its investment to establish 
a European bridgehead. 


Highlights of the buy-up of 
Spain include British Petro- 
leum's outright acquisition last 
year of the domestic refinery 
and distributor Petroraed. a 
move that bought it some 10 
per cent of Spain's petrol retail 
outlets, and the 1990 acquisi- 
tion by Guinness of Cruzcampo 
which earned the UK drinks 
group around 25 per cent of 


The currency turmoil 
that overtook Europe In 
September has made 
a strong impact 


Spain's brewing market. 

In the 1980s, General Motors 
opened a large manufacturing 
plant near Zaragoza and Volks- 
wagen acquired the state- 
owned Seat group, the largest 
domestic car producer. In both 
cases the investments were 
geared to the export market 
and together they helped estab- 
lish Spain as the third-ranked 


car producer in Europe. 

Such developments consoli- 
dated a foreign presence that 
stretches across the board. The 
domestic car sector is now for- 
eign -owned and foreign compa- 
nies own some 75 per cent of 
the large components and 
accessories business that has 
been built up around it. 

Foreign interests control 
eight of the top 10 domestic 
companies in the chemical sec- 
tor, an industry which 
accounts for 12 per cent of 
Spain's exports and 8 per cent 
of its GDP, and as much as 18 
per cent of the food producing 
business is controlled by non- 
Spaniards. Even the exclusive, 
and highly protectionist, bank- 
ing sector has been penetrated, 
for more than 16 per cent of 
the total shareholding of the 
top six banks is estimated to be 
in foreign hands. 

The reasons for locating and 
investing in Spain came under 
three main headings. Foreign 
business was alternatively 


attracted by cheap labour 
costs, by the strength- of the 
internal market and by the 
strategic possibilities, vis-a-vis 
Europe, Latin America or 
North Africa, that Spain repre- 
sented. 

All such reasons require 
reassessment. Spain is no lon- 
ger cheap, nor is it expanding 
and nor is the future for Large 
cross-border strategic invest- 
ments as clear as it once was. 

Average industrial wages in 
Spain stood at 62 per cent of 
the average of Germany, 
France and the UK in 1985 but 
had risen to 74 per cent in 1990. 
Those in Portugal, by compari- 
son, changed from 21 per cent 
to just 22 per cent against the 
same average over the period. 

The buoyancy of the internal 
market has stopped short in its 
tracks. The growth of domestic 
consumption which grew at 
close to 6 per cent in the late 
1980s was halved with the 
onset of the 1990s. Spain with a 
forecast GDP of 0.7 per cent 


next year is living in a pre-re- 
cessionary environment 

The currency turmoil that 
overtook Europe in September 
has meanwhile made a strong 
impact on Spain and may leave 
scars that will take time to 
heal A devaluation, followed 
by the temporary introduction 
of exchange controls and con- 
tinued pressure on the peseta, 
created an alarming picture for 
multinational finance direc- 
tor. 

Yet, however much the furni- 
ture may have been rear- 
ranged. Spain remains an 
important location for multina- 
tional business as, indeed, it 
could not fail to be after the 
massive inflow of investments 
in the past years. 

The likelihood is that the for- 
eigners will continue coming. 
Long-terms players looking at 
Spain in the context of a global 
recovery take into account the 
following features: 

■ The domestic political stabil- 
ity under the leadership of 



prime minister Felipe Gonzalez 
together with the determina- 
tion by the government to cor- 
rect spending overshoots and 
restore budgetary imbalances. 
■ The large public investment 
in infrastructure, much of it 
linked to the Barcelona Olym- 
pic games and to Seville's Ezpo 
'92 world fair, and the exis- 


tence of generous subsidies 
across huge swathes of Spain 
that are classified as underde- 
veloped in EC terms. 

■ The onset of wage modera- 
tion. decreasing union mili- 
tancy and greater flexibility in 
the labour market 
Foreign players who have 
seen the domestic market grow 


so strongly in the very recent 
past also know that whole sec- 
tors of Spanish business 
remain fragmented and offer 
interesting investment oppor- 
tunities. Much of Spanish busi- 
ness, moreover, is at rock bot- 
tom prices. 

Tom Burns 




Events this year have exposed Italy's threadbare fabric of maladministration 

It’s been bad news for investors 



Working time regulations 


Maximum 
working week 
hours 

Maximum 

overtime 

allowed 

Austria 

40 

60 hours a year 

Belgium 

40 

65 hours a quarter 

Denmark 

nc legislation 

no legislation 

Finland 

40 

20 hours per two 
week period 

France 

39 

130 hours a year 

Germany 

40 

60 hours a year 

Greece 

40 

150 hours a year 

Ireland 

48 

240 hours a year 

Italy 

40 

no legislation 

Luxembourg 

40 

2 hours a day 

Netherlands 

48 

12 hours a week 

Norway 

40 

200 hours a year 

Portucai 

44 

160 hours a year 

Spain 

40 

80 hours a year 

Sweden 

40 

200 hours a year 

Switzerland 

45-50 

350 hours a year 

UK 

no legislation 

no legislation 

Soimc 

s ti-j? sr rj’es Bavercotj noriing amfaans in the member stares, 1907. 
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CONVINCING foreigners that 
Italy is rhe right location for 
their companies has become 
even harder aver the past six 
months, in a year that has 
probably seen as much bad 
publicity as any since the war. 
the lira s abandonment of the 
exchange rate mechanism in 
September was only one of sev- 
eral events that exposed a 
threadbare fabric of maladmin- 
istration. 

Revelations of widespread 
and large-scale corruption in 
public sector contracts have 
been making news since the 
spring, as businessmen, civil 
servants and politicians have 
been brought into the investi- 
gator:-:' net. The assassinations 
of leading anti-Mafia magis- 
trates in Sicily in the summer 
highlighted the state's weak- 
ness in tackling organised 
crime. 

Such news can only have dis- 
couraged foreign companies 
evaluating potential locations 
for their operations to look at 


Italy before making their 
choice. Why opt for Italy when 
its problems seem so numerous 
and apparently so intractable? 

Earlier this year the Institute 
for Southern Development 
f Imituto per l 'Asst sterna aUo 
Sviluppo del Mezzogiomo - 
IASM) published the results of 

There has been little 
interest in the bottom 
part of the Italian boot; 
the Calabrian toe has 
attracted less than 0.5 
per cent of foreign 
investment 


a study it had commissioned 
into international corporate 
attitudes to investment in the 
mezzogiomo. There were wor- 
rying findings for politicians 
and regional planners. Busi- 
ness sentiment is extremely 
cautious about southern Italy. 

Crime is an important factor 
that discourages foreign com- 


panies from venturing south. 
There has been little interest 
in the bottom part of the Ital- 
ian boot and the islands; the 
Calabrian toe has attracted 
less than 0.5 per cent of foreign 
investment in Italy, and Sicily 
only 1 per cent. 

Italy’s justice and home 
affairs ministers often speak 
about a state of war in much of 
the south, and this summer's 
despatch of army troops to 
Sicily and Sardinia underlined 
their concern. Large areas of 
Sicily are dominated by the 
Mafia, and its cousins the 
'ndrangheta hold sway in Cal- 
abria and the Camorra in Cam- 
pania. Even Apulia is now the 
territory of organised crime. 

When foreign companies 
have decided to take advantage 
of incentives to invest in the 
south, they have overwhelm- 
ingly decided to stay as far 
north as possible in the eligible 
area. In this they follow the 
example of Italy’s largest pri- 
vate sector company. Fiat’s 


three main factories in the 
mezzogiorno are in the north- 
ern part; the Termoli engine 
plant, the assembly operation 
at Cassino and the integrated 
plant being built at Melfi. 

Political interference is 
another deterrent to foreign 
investment in Italy, both north 
and south. The scandals 
reported this year have 
exposed the tangled party 
political web within which 
business must operate. Easing 
a relocation operation may 
require contributions to party 
representatives or the recruit- 
ment on to the payroll of peo- 
pie recommended by local poli- 
ticians. 

Slow payment of grants is a 
recurring complaint of compa- 
nies in the mezzogiomo. with 
delays being measured in years 
rather than months. And this 
spotlights the uncertainty of 
rights; the gap between what 
legislation lays down and what 
actually happens. Many compa- 
nies have found, however, that 


unofficial procedures exist for 
accelerating grant payments. 

For companies in the south, 
distance from markets (Reggio 
Calabria is nearly 800 miles 
from Milan) is exacerbated by 
weaknesses in infrastructure. 
Few companies in the south 
have remained unscathed by 
bad roads, electricity black- 
outs. poor signposting, tele- 
communications difficulties, 
inadequate public waste dis- 
posal systems or the like. 
Northern businessmen also 
complain about the handicap 
of poor infrastructure, but It is 
considerably worse in the 
south. 

Yet prospects of significant 
improvements seem slender in 
the present economic climate. 
The need to put public sector 
accounts in order means fewer 
resources for infrastructure 
projects throughout the coun- 
try, as well as further delays in 
receiving grants For invest- 
ment in the south. 

However, in addition to 


being affected by shortcomings 
in physical infrastructure, 
companies in Italy suffer from 
inefficient services. “National 
and local utilities, the banking 
system, distribution, govern- 
ment offices and local authori- 
ties provide services with a 
poor quaiity-cast ratio," said 
Stefano Micossi. head of the 
research department at the 
industrialists’ confederation 
Confindustria. 


This complaint wins support 
from the Bank of Italy. 
Addressing its annual meeting 
at the end of May, the governor 
repeated observations that he 
had made on other occasions 
about unsatisfactory productiv- 
ity and price rises in the ter- 
tiary sector. 

The choice of an Italian loca- 
tion for manufacturing plant 
poses challenges to foreign 
companies, not least regarding 


the productivity and costs of 
their own workforces. The 
IASM study on business atti- 
tudes to investment in the 
mezzogiorno reported that 
labour costs in Spain and 
Ireland were about 25 per cent 
less than in southern Italy, in 
spite of the large reductions in 
social security charges that 
business enjoys in the south 
compared to northern Italy. 

But it is not only a question 
of payroll costs. Italy's indus- 
trial relations system places 
obstacles to part-time working, 
job mobility and other forms of 
flexibility. And Italy has not 
benefitted from encountering 
and absorbing the working 
practices tbat other more com- 
petitive industrial countries, 
particularly Japan have 
adopted. This is pronounced in 
the south, where foreign com- 
panies complain about the 
absence of an industrial cul- 
ture. 

Italy expresses interest in 
attracting foreign investment, 
yet often seems closed to out- 
siders. "It is a cultural matter. 
There are few businessmen 
who genuinely want more 
investment in Italy by foreign 
companies." said Mr Micossi 

David Lane 



i 


■■M 



If you know how, 
we know where 


At toe present moment Spain is objectively 
one of the European countries with optimum 
conditions (or investment and for the development 
of new business projects of all kinds. The great 
economic boom and the fact that enterprises from 
all over the world have been established here in 
recent years bear this out. 

If you are considering the possibility of 
setting up your business in our country and have 
the know-how to do so and make it work, then 
don't worry about the ideal place for it. SEPES 
knows the spot that will meet ail your Rim's 
needs. How can this be? Because since 1982 our 


work has concentrated on just that-finding and 
preparing building sites for industrial purposes 
throughout the country, with the exclusive aim of 
offering them to companies like yours on the best 
possible terms; thus we contribute to this 
country's economic boom. 

Our experience gathered from over 180 
Industrial projects up and down SPAIN is a sound 
guarantee for those who, like you, are unfamiliar 
with conditions on the ground and want to avoid 
coming up against unexpected snags in their 
projects, ■ 

in Spain don’t say building site, say SEPES. 



Soctedad Estatai de Promodon y Equipamiento de Sueto. AAOPT 
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SOF1REM 
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GROVPE CHARBOXSAGES DE FRANCE 


HOW TO MAKE IT 
INFRANCE 


I- Why invest 
in France ? 

- Geographical situation in the 
heart of Europe. 

- A large market (58 million 
consumers) and easy access to 
other major markets in Europe. 

- Labour costs among the Lowest 
in Europe, combined with high 
levels of productivity. 

- Abundant and very competitive 
energy supplies. 


II- Why invest 
in ex-mining regions ? 

- Excellent amenities. 

- Diversified and dynamic indus- 
trial environment. 

- High quality workforce. 

- Extensive financial aid. 

- On -the-g round assistance from 
SOFIREM. 



V- Diversified and 
dynamic industrial 
environment 

- Many companies operating in 
various manufacturing sectors. 

- Numerous suppliers and sub- 
contractors. 

- 250 foreign companies, inclu- 
ding 80 German, 25 American, 
25 Belgian, 20 British (e.g. 

Pilkington, Lucas and Boots), 20 
Dutch and 15 Italian. 

- Among these companies, a 
number of multinationals 
(including General Motors, 
Grundig and Fuji) and above 
all, many small/medium-sized 

firms. 


Ill- SOFIREM- 

your partner 

- Established in 1967, SOFIREM 
is a subsidiary of Charbonnages de 
France, one of the biggest French 
industrial groups. 

- SOFIREM helps French and 
international companies to become 
established in ex-mining areas. 

- SOFIREM helps in two ways ; by 
offering free advice and assistance at 
every stage of any development 
and through the provision of 
financial aid (see section VH). 

- SOFIREM has already helped 
some 1,500 companies to become 
established. 


IV- Excellent amenities 

- Densely-populated regions with a 
good geographical spread (see map 
above). 

- Satisfactory infrastructure services 
(schools, hospitals, hotels, etc.). 

- Good modern communications 
(motorways, rail network and 
airports). 


VI- High quality 
workforce 

-Available, versatile and hard- 
working. 

-Several job training esta- 
blishments. 



VII- Extensive financial 
assistance 

- Grants (maximum 25 % of the 
investment). 

- Medium-term special-rate loans • 
SOFIREM, EC/ECSC and others. ’ 

- Minority shareholdings (<33 %) 
taken by SOFIREM for a 
maximum of 8 years. 

- Business licence tax exemption 

for 5 years. 

~ h)w land prices : from £ 1 rri. 

£ 5 per m 1 = 10 p ro 50 p per ft 3 

(including all services). 


For all further information, please contact : 


IN GREAT BRITAIN : 
Emmanuel TURPIN - SOFIREM 

Colet Court, 100 Hammersmith Road 
HAMMERSMITH - LONDON W 6 TIP 
T^L (381 - 750 4477 - Fax 081 - 750 4391 


EV FRANCE : - 
Albert SCISSA - SOFIREM 

Tour Albert 1" - 65, avenue de Colmar 
92507 RUHL-MALMAISON 
Tel. 33 U) 47 52 93 44 -Fax 33 (i ) 47 49 5493 
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FINANCIAL TIMES SURVEY 


MANAGEMENT CONSULTANTS 


SECTION IV 


Wednesday October 21 1992 


Consulting remains big business, 
but the recession has caused firms 
to rethink strategies and expand 
their range of services and 

specialisms. In the face of 

intensified bompetition, profitability 
has been hit, writes Andrew Jack 

Focus has 
to sharpen 


AFTER the boom of the 1980s 
and the collapse of the early 
1990s, management consultants 
are beginning to change gear 
in order to cope with the diffi- 
cult challenges which, they face 
during the next few years. 

They have witnessed and 
participated in powerful shifts 
in .the nature of the services 
provided, the relationship of 
consultants . with clients and 
savage competition with their 
rivals. Meanwhile, their repu- 
tation as professionals remains 
hazy. 

“Consulting is a tough indus- 
try/ says Mr John Moynihan, 
chief executive of PA Consult- 
ing. "It wasn’t 20 years ago, 
but now the industry is satu- 
rated. I'm sure, there will be 
casualties." 

The tone of the quarterly 
survey from the Management 
Consultancy Association, the 
leading UK trade association, 
hag certainly changari mark- 
edly in the past few months. In 
April, it heralded some signs of 
the start of an economic 
upturn after IS months of flat 
business. 

In July, it said that the 
upturn was still awaited, with 
some signs that consultants 
would be hiring more staff 
within six months. 

By early October, it warned 
that its members saw "little 
scope for optimism”, with a 
continued reduction in general 
business consultancy, offset by 


. a slightly larger increase in the 
amount of information technol- 
ogy work. 

Consulting remains big busi- 
ness. It continues to live on an 
enormous expansion that has 
taken place over the past 
decade. 

A survey produced earlier 
this year by Alpha Publica- 
tions showed that the top 30 
firms alone billed $5.5bn in 
western Europe during 1991. 

The UK market has been hit 
by the recession and is also 
highly mature. Prospects are a 
little more promising overseas 
and many consultancies have 
sustained their income with 
work from across Europe, par- 
ticularly from business in the 
former Communist bloc. 

However, while nominal 
growth in many regions is now 
static, profitability is still less 
certain. Getting at the truth is 
not easy. 

Secrecy is nowhere more per- 
vasive than at McKinsey & Co, 
which refuses to say anything 
about itself, but is ranked in 
the survey as fourth largest 
consultant in western Europe 
with more than 1,100 consul- 
tants and fee income of g33Gm 
last year. 

Most other firms echo that 
philosophy almost as strongly. 
They are as subdued about 
their own financial position as 
they are vocal about their abil- 
ity to improve that of their cus- 
tomers. 


To this end, they are able to 
take advantage of their private 
corporate or partnership status 
in order to reveal as little as 
possible about profits or losses 
to clients and competitors. 

One of the tew large players 
which does present more 
detailed internal Information 
- by virtue of its public listing 
in London - is P-E Interna- 
tional, the management and 
computer consultancy. 

Last month the company 
reported half-year pre-tax prof- 
its down 72 per cent to £514,000 
on a turnover erf £35 .5m and 
halved its interim dividend to 
Ip- 

Redundancies have also been 


on the rise. Last November, 
Price Waterhouse dispensed 
with 250 of its LOOP staff In the 
management consultancy ser- 
vices division as part of a 
wider restructuring which 
raised questions over its 
future. 

Other firms have been shed- 
ding staff in small, less notice- 
able groups. 

In an effort to survive, firms 
have pTtenderi enormously the 
range of services and specialist 
areas on offer. “Change man- 
agement", “empowerment", 
“quality" and “the environ- 
ment” are among the words 
tripping off management con- 
sultancy tongues at present. In 


keeping with the latest man- 
agement theories. 

Finns have also started to 
talk more about the growing 
degree of focus needed to pin- 
point target industries or spe- 
cialist areas which they believe 
are profitable or growing rap- 
idly, such as the public sector 
and health care. 

One of the more intriguing 
developments has been the 
recent emergence of “out-sour- 
ring”. Proponents - such as 
Andersen Consulting which 
has recently won lucrative con- 
tracts with BP and the Stock 
Exchange - flag It as a radical 
way to improve file efficiency 
of what were previously 


regarded as core headquarters 
functions. 

Critics label it a repackaging 
Of faeffltigg nuinaggment which 

they consider to be low-grade, 
low-margin work. 

Whatever the truth, out-sour- 
cing is providing a rapid 
growth area and one which a 
number of competitors have 
tried to emulate. 

However, it also raises pro- 
found questions over the man- 
agement erf consultancy firms, 
shifting them from their tradi- 
tional role as external profes- 
sionals into a wider position as 
providers of permanent ser- 
vices. 

All the firms are questioning 


their gristing re c ruitm ent poli- 
cies as they look for consul- 
tants with a broader range of 
skills and a greater ability to 
work with more discriminating 
clients. 

At the same time, there has 
been an explosion in the num- 
ber and range of consultants in 
the marketplace. The giants of 
consulting continue to spawn 
spin-off boutiques with niche 
specialisms. 

Even more significantly, in 
the past two years prolonged 
recession has turfed many 
senior executives unexpectedly 
out of their jobs and large 
numbers of them have turned 
to consultancy in order to 


make ends meet 

These two types or consul- 
tant pose severe problems for 
their larger brethren. Their 
cost base is lower and they are 
often willing to work for a 
much lower level of profitabil- 
ity. Their specialist skills may 
well also give them the edge on 
particular contracts. 

On the other hand, their 
expertise is limi ted, they can- 
not compete Internationally 
and the rapgip of s kills they 
offer is far more restricted 
t han that which is available in 
the larger firms. The quality of 
service they deliver may also 
be open to question. 

That raises a final point: the 
reputation of consultants. A 
survey of company directors in 
Scotland earlier this year 
suggested that management 
consultants were rated lowest 
of any profession for their con- 
tribution to business success, 
ability to understand the com- 
pany's requirements and value 
for money. 

Figures such as these fuel 
the arguments of Mr Adrian 
Williams, president of the Insti- 
tute of Management Consul- 
tants which has nearly 4,000 
out of an estimated 18,000 con- 
sultants in the UK as members. 

Consultants bave to pass an 
interview to gain entrance and 
members can be disciplined 
and dismissed. But while the 
Institute received 10 com- 
plaints last year about the con- 
duct of consultants, eight of 
these could not be pursued 
because tbey referred to indi- 
viduals who were not members 
of the institute. 

Some executives in the 
larger firms shake their heads 
sadly at the mention of greater 
involvement in professional 
associations. They see them as 
a threat to their own competi- 
tive position, a waste of time 
or simply something for the 
smaller consultants with 
whom they have little in com- 
mon. 

But Mr W illiam s is persis- 
tent. He Is working on a code 
of ethics and training modules 
which might be adopted by the 
firms. 

“A body which is hard to get 
Into and you can be chucked 
out of distinguishes a profes- 
sion from merely an occupa- 
tion,” he says. 




WE ARE NOT PERFORMING. 


I n the face of a paralysing economy, industry has to 
cake up a fighters stance. 

As recession becomes the ‘norm, sitting tight is 
becoming too uncomfortable for most of us. The only 
answer is to trade out and trade better. 

Rationalising and cost cutting have a limited effect. 
Trading better means addressing the rrue fundamentals 
of business growth. 

There are only two areas that impact on the 
bottom line, increase share values and create genuine 


business growth. They are: sales volume/price and 
improving margins through people productivity. 

Improving these areas is a long term development 
issue, and is also the key to solving short term crises. 

Survival and being the best requires the same 
approach: innovative business management and real 
change of behaviour. 

Thats what we provide in Merchants; whether it's 
in business strategy, customer services, sales, management 
development, productivity or marketing. 


We understand strategy and we understand imple- 
mentation; mostly we know how to make a measurable 
difference in rrading results. 

If you want to talk, and see our solutions for your 
industry, call us. 

MERCHANTS 

Business Growth Consulting 

38 HANS CRESCENT - LONDON SW1X OLZ 
TEL (+44) 71 823 8888 ■ FAX (+44) 71 584 6292 
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Growth is slow in the industry’s richest sector 

Life still tough for 
the IT consultant 


Western Europe? management consultancy 

Market breakdown by country 


Top 20 


firms supplying management consultancy senriceslget 


Firm 


UK 25.5% 




INFORMATION technology 
(tTi consultants are “finding 
life a little difficult.” says Mr 
Patrick Whale, president of the 
Computing Services Associa- 
tion and senior IT consultancy 
partner at KPMG. Rapid 
growth in IT consultancy has 
slowed and the fight for mar- 
ket share is fierce. 

A survey conducted by 
industry magazine Manage- 
ment Consultancy shows the 
average growth projection by 
IT consultancies for this year 
is 6.3 per cent - a big drop 
from the halcyon days of the 
1980s when it was often above 
30 per cent - and even this 
figure may prove over optimis- 
tic. With 'the exception of the 
continuing success story of 
Andersen Consulting, the mar- 
ket leader, business is tough. 

IT is management consultan- 
cy’s richest sector, but estab- 
lishing the size of the market 
is not easy. Boundaries are 
blurred between IT consul- 
tancy and other areas of man- 
agement consultancy, and 
between consultancy and other 
computer services. And as well 
as big consultancies, myriad 
small operators need to be 
tracked. 

Calculations based on figures 
supplied by the Computing 
Services Association would 

More significant than 
market size is the 

slowing of business in 
certain areas 

give a market size at the end of 
last year of around £400m, 
down from £460m in 1990. How- 
ever. corresponding estimates 
based on figures from the Man- 
agement Consultancies Associ- 
ation give an increase from 
£<185m in 1990 to £520m last 
year. 

More significant than market 
size is the slackening off of 
business in certain areas. 
According to Mr Whale, the IT 
strategy consulting market is 
far from booming. “There 
aren't the number of large con- 
tracts in that arena that there 
were.” 

The picture is not much bet- 
ter in generalist IT consulting. 
Work is still being undertaken, 
but the number of hig turnkey 




France 14% 


Italy 7.6% 


Spain 5.7% 


Netherlands 5.4% 

Sweden 3.7% 
Others 16.7% 


Market breakdown by type of service 


Information 

technology 

43.6% 


. “ Human resources 
Planning and 
development 12L5%" 
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Patrick Whale: ‘strategy consulting Is tar from booming’ 


consultancy projects has 
declined, says Mr Whale, 
although he says work from 
the public sector is bolstering 
the marketplace. Health is one 
public sector area he sees as 
offering promise, although 
competition in this sector is 
fierce, he adds. 

Large scale job losses in IT 
consultancy hare slowed. Staff 
are still trickling away, but are 
also being recruited in drib- 
bles. Andersen Consulting is 
the notable exception. This 
year it is taking on 250 gradu- 
ates and 50 to 100 professional 
staff most of them in IT or 
IT- related consultancy. 

“Lost year was a disaster." 
says Mr Christopher Sale of 
recruiters Michael Page Tech- 
nology. “This year things are 
distinctly more buoyant. I'd 
put more emphasis on recruit- 
ing in the current market than 
1 would on losing people” 

Systems and software houses 
contihue to restructure their 
consultancy activities. In spite 
of the fact that Logics aban- 
doned a separate consultancy 
arm over two years ago - 
although consultancy still rep- 
resents 20 per cent of turnover 
- this year Hoskyns has rede- 
ployed its consultants into a 


new division and Sema Group 
has also launched an Indepen- 
dent consultancy. 

Meanwhile SD-Scicon, now 
known as GDS-Scicon, has 
been radically restructured by 
its acquirer, Electronic Data 
Systems. 

“I don't think that the 
systems houses in these times 
have been able to sustain the 
image that they held of also 
being consultants," says 
KPMG’s Mr Whale. He says the 
systems houses have been 
unable to match the develop- 
ment of the big accounting 
firms' IT consultancy divisions 
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as “one stop shops” offering a 
complete solution from strat- 
egy to design and implementa- 
tion with subsequent support. 

Corporates continue setting 
up their IT departments as con- 
sultancies selling expertise to 
other businesses. Recent 
entrants include Lucas Indus- 
tries, the Post Office and Brit- 
ish RaiL 

At present these operators do 
not constitute a big presence in 
the market More of a force for 
established IT consultancies to 
reckon with are the hardware 
manufacturers. Among others, 
IBM, Digital, Bull and Unisys 
are beefing up their efforts in 
the services sector. 

IBM has substantial numbers 
of consultants in action. In the 
past two years the number of 
staff deployed in its services 
division has grown from 
around 400 to 2,000. Mr John 
Clyde, IBM's manager for IT 
strategy consulting, estimates 
that, on a broad definition. 


about two-thirds of these are 
IT consultants. 

He bullishly says competi- 
tors “have reason to be ner- 
vous as we’re growing faster 
than the industry. That means 
we're gaining share and that 
has to come from somewhere”. 
According to Mr Clyde, reve- 
nue growth is “dramatic”, 
although he declines to give 
actual figures. 

The standard criticism from 
the rest of the industry of hard- 
ware manufacturers’ consul- 
tants is lack of independence 

Many IT consultants 
have left the larger firms 
and set up small niche 
consultancies 

- they recommend their own 
hardware first 
Mr Clyde's response is three- 
fold. He estimates that around 
20 per cent of fee income comes 
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from projects that do not 
involve IBM products. The fact 
tha t the remaining bulk of his 
clients use IBM hardware he 
sees as hardly surprising, since 
most large corporates buy 
some of IBM’s products. 

Finally, he says important 
consultancy areas, such as 
strategy, are independent of 
products. “It's only really at 
the bottom Level which is help 
with implementation, that 
you’re down to the specifics of 
products,” he explains. 

Many IT consultants have 
left the larger firms and set up 
small niche consultancies. 


What is life like for the smaller 
IT consultancy in the midst of 
recession? 

Mr Bob Cossey is a consul- 
tant at Parkweii Management 
Consultants, whose particular 
niche is the selection and 
implementation of accounting 
systems. Parkweii has six staff, 
down from nine at the begin- 
ning of the recession, and Mr 
Cossey says that business is 
better than last year. 

In Mr Cossey's view. Park- 
well can offer the same service 
as a big consultancy at a lower 
cost, since it doesn't carry the 
same level of overheads. 


Mr Cossey has noticed signif- 
icant fall-out “Surprisingly, a 
lot of the small consultancies 
set up by staff from the big 
consultancies have gone out of 
business. It’s difficult to see 
why, because in theory they 
can control their costs much 
quicker." 

This is leading to atomisa- 
tion of consultancies. “They 
don’t actually go out of busi- 
ness because the individuals 
start as independent consul- 
tants.” he says. 

Peter Carty 

Accountancy Magazines 


Give Yourself An Unfair 
Advantage 

In the 1990's two things will separate the 
best from the rest. 

INFORMATION AND CHANGE 
Vertical Communications is a Management 
Consultancy which specialises in managing 
these business critical areas. 

If you would like to know more about: 
•Business Process Redesign 
•Groupware 

•Executive Information Systems 
•Planning & Managing Change 
* Introducing New Technology 

Call Roger Gray now 
on 0962 841886 
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Despite its successes, not everyone is convinced by TQM theory 

Faith in the religion of 
quality is starting to waver 


Management theories come 
and go. But since the early 
1980s one of the most enduring 
in the industrialised west has 
been the search for Total Qual- 
ity. 

In fact the origins of the 
Total Quality Management 
/TQM) movement date back 
almost four decades. The foun- 
ding fathers of modern TQM 
theory include the three 
Americans, W Edwards Dem- 
ing, Joseph Juran and Armand 
Feigenbaum, who in the early 
1950s introduced Japanese 
managers to the principles of 
quality control and are thus 
widely credited with helping to 
create Japan's post-war indus- 


. . . developing 
distribution 
strategies . . . 
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Tel: 0256 464226 



IS YOUR MANAGEMENT CONSULTANT QUALIFIED? 


Institute of Management Consultants 
32/33 Hatton Garden 
London ECIN SDL 
Tel: 071 242 2140 
Fax: 07 1 831 4597 


STRATEGY RESOURCE PARTNERS 

In-depth data gathering; Specialists in international Not just consultants: people 
rigourous analysis; unique competition. who work with your to 

strategy approaches Local expertise across support vour decisions, not 

Europe impose theirs 

Europe-wide support for your strategic decisions 
Call Giles Cattermole at 

8 Hinds Street, Manchester Square, London W1M 5RG Tel: (+44) 71 935 9893 
Associated off ices: Paris Bonn Milan Washington Tokyo Madrid 


trial powerhouse. 

But is was not until the early 
1980s that pioneer companies 
in the west, such as Xerox, 
which had watched the Japa- 
nese steal a large chunk of a 
copier market it had invented, 
began to wake up to quality 
theory. 

Xerox responded first by 
undertaking a series of “bench- 
marking" studies to determine 
the scope and specifics of the 
competitive challenge. As a 
result Xerox in the US and 
Rank Xerox In Europe 
launched a comprehensive 
quality strategy, dubbed “Lead- 
ership Through Quality” in 
1983. 

Since then Xerox has man- 
aged to reverse the decline in 
its market share and, in the 
process, has won numerous 
quality prizes including the 
coveted Baldrige award in the 
US in 1989. Like many of its 
Japanese counterparts, Xerox 
sees its quality programme as 
just “a way of doing business”, 
but one that is entirely focused 
on providing customer satisfac- 
tion. 

Other companies such as 
Motorola, the US electronics 
group, claim that they have 
saved millions by adopting 
quality programmes in their 
manufacturing operations. 

Ms Sharon Studer, a partner 
at KPMG, the international 
management consultancy, 
describes quality as “the ticket 
to play” for western compa- 
nies. The Japanese, she argues, 
established quality as an entry 
point to whole industries. “If 
one is going to be a world com- 
petitor yon benchmark against 
the best, and that is often the 
Japanese.” 

Among the basic tenets of all 
quality programmes are some 
fairly straight-forward con- 
cepts. These include recognis- 
ing that It is important to get 

The driving force behind 
any process must be to 
give the customer what 
the customer wants 



Joseph Juran: one of the 
founding fathers of Total 
Quality Management 



things right first time, and that 
almost any thing or process 
can be measured or bench- 
marked. 

Perhaps most important of 
all is the realisation that the 
driving force behind any pro- 
cess, whether manufacturing 
or service, must be to provide 
the customer with what the 
customer wants. 

Quality, and TQM in particu- 
lar, has become a big business 
in its own right. Around three- 
quarters of ail US and British 
companies claim to have some 
form of quality programme and 
converts to the total quality 
movement sometimes treat it 
almost like a religion. 

Increasingly, large compa- 
nies and other organisations 
which have applied for and 


Robert Galvin, Motorola’s 
chairman: a supporter of the 
Baldrige award 

achieved certification under 
one of the national or interna- 
tional quality standards expect 
their suppliers and contractors 
to have also achieved quality 
certification. 

Meanwhile hundreds of 
books have been written on the 
subject of quality, and compa- 
nies often pay thousands of 
pounds to send their execu- 
tives to seminars where man- 
agement consultants and cor- 
porate disciples sing TQM’s 
praises. 

Some specialist management 
consultancies, such as Philip 
Crosby Associates in Florida, 
have even built up a worldwide 
business dealing specifically 
with quality management 
issues. Since it was formed in 
1979 PCA, which has offices in 
23 locations in 14 countries, 
says it has trained more than 
lm people In various facets of 
quality management. 

But not everyone is con- 
vinced. Although some marked 
successes are claimed for TQM 
there is evidence that the qual- 
ity programmes of many com- 
panies are foiling. Among the 
staunchest critics are some of 
the management firms which 
have helped fuel the TQM 
bandwagon. 

Some research in the past 
year has cast doubt on TQM as 


a panacea for all competitive 
ills. A survey by Arthur D Lit- 
tle of 500 US manufacturing 
and service companies, found 
that only a third feit their TQM 
programmes were having a 
“significant impact" on their 
competitiveness. 

A similar study undertaken 
by AT Kearney of over 100 
British companies suggested 
that 60 per cent of quality pro- 
grammes fail to produce any 
tangible benefit However, the 
study also suggested that most 
quality programmes failed 
because the management had 
not set realistic goals or 
defined measurable benefits at 
the outset 

The AT Kearney study 
suggested that successful TQM 
programmes typically have a 
greater focus on the customer 
and aim to give employees 
more authority to make deci- 
sions. It suggested that compa- 
nies which have successfully 
introduced TQM are twice as 
likely to have made an objec- 
tive study of their competitors 
through “benchmarking”. It 
also revealed that where TQM 
has foiled to generate tangible 
results, the quality manager, 
rather than a director, was 
often responsible for the pro- 
gramme. 

Companies which practise 
TQM successfully appear to 
share four common character- 
istics: An emphasis on tangible 
results; insistence on perfor- 
mance measurement, an inte- 
grated programme; and a clear 
commitment from top manage- 
ment In addition they ensure 
that they “retain ownership of 
the programme” instead of 
relying on outside consultants. 

But often it seems the real 
problem For western companies 
is that the TQM programme 
becomes a bureaucratic end in 
itself, rather than a means to 
the end, namely serving the 

TQM can often become 

a bureaucratic end in 
Itself, rather than a 
means to the end 


customer. And executives, and 
shareholders, often expect 
quick results rather than 
acknowledging that quality 
programmes take time to 
develop - and that they never 
really finish. 

One often-quoted example of 
a quality programme that went 
wrong is that of Florida Power 
Light (FPL). During the 1980s 
the utility built up a huge qual- 
ity programme in an effort to 
become the first non-Japanese 
winner of the Deming prize for 
quality. In 1989 it won the prize 
but the improvement in cus- 
tomer service was insignificant 
compared to the effort and cost 
involved in its quality pro- 
gramme. Since then a new 
management team has down- 
scaled the quality programme 


and made it much less rigid. 

Even the four-year-old Bald- 
rige award has managed to 
generate controversy. Some 
supporters such as Mr Robert 
Galvin. Motorola’s chairman 
have called it “the most impor- 
tant catalyst for transforming 
American business” methods. 
But its critics have suggested 
that it is seriously Hawed on a 
number of counts, complaining 
variously about its methodol- 
ogy, focus and philosophy. 

The debate which raged in 
the US earlier this year, mostly 
on the pages of the Harvard 
Business Review, may even 
find an echo in Europe, where 
the Dutch-based European 
Foundation for Quality Man- 
agement handed out its first 
award for TQM earlier this 
month. 

The guiding principle behind 


the EFQM award is that it is 
not sufficient for western Euro- 
pean companies to survive, 
they must prosper, and in 
order to prosper they must be 
competitive. They must be 
seen as offering “quality" 
goods and services that cus- 
tomers find attractive and good 
value for money. 

Its promoters argue that, 
"companies attaining total 
quality excellence will have 
that all-important competitive 
advantage and will play a vital 
role in Europe's future and 
success." Like their US coun- 
terparts they believe that TQM 
holds the key to competing 
with the Japanese and that 
“through TQM western Europe 
will become a leading force in 
the world market" 

Paul Taylor 
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IN TODAY'S bleak business 
climate, ft ts not just the big 
corporation that needs to 
ensure it is thinking well 
ahead but also the manage- 
ment consultancies that advise 
them. 

Which is why consultants at 
Andersen Consulting, the Chi- 
cago-based firm, with a fee 
income of more than $2bn, will 
shortly be mulling over propos- 
als due to emerge in November 
from a one year study in which 
250 of the firm’s 800 partners 
have been, directly involved. 

Set in train by Mr George 
Shaheen, the 48-year-oLd man- 
aging partner who took over at 
Andersen shortly after the con- 
sultancy's emergence as a sep- 
arate business from accoun- 
tants Arthur Andersen, it will 
look at the industrial, market- 
place and geopolitical changes 
likely to take place in the years 
up to . 2000. Its conclusions will 
not, however, be set in stone: 
under Mr Shaheen the firm is 
committed to a new look, every 
three years, at the world it 
inhabits. 

Since it first moved into con- 
sultancy In 1954 when it was 
commissioned to help General 
Electric of the US implement 
the first commercial computer 
application, Andersen has 
grown into a strong force in 
technical consultancy in the 
US and a number of other 
world markets, Including the 
UK, France, Spain and Italy. 

With growth accelerating in 
the 1980s, a decision to split 
from the audit side was taken 


in 1988. "We realised informa- 
tion technology had become 
'mission critical' in a n um ber 
of sectors from airlines to utili- 
ties and it seemed Illogical that 
a business with its core in 
accountancy should be signifi- 
cant in this field." Mr Shaheen 
says. “We believed we had to 
define where the business was 
going and claim ownership of 
the concepts we were pioneer- 
ing.” 

In the period since the divi- 
sion. - both parts of file com- 
pany continue to be ultimately 
owned by a private Swiss hold- 
ing company Arthur Andersen 
and Company SC - consulting 
revenues have grown rapidly, 
as big companies, many of 
them multinationals, have 
sought help in using IT to pull 
together international 
operations and to improve 
their response to customer 
demand and market condi- 
tions. 

In Europe, Andersen exper- 
tise In putting together the 
right systems and software 
was seen at the 1992 Winter 
Olympics, while in Britain the 
company has been working on 
a large scheme for the Depart- 
ment of Social Security in 
which IT is being used to 
improve service delivery by 
unifying the often bewildering 
range of details surrounding 
each client and their benefit 
entitlements. 

The backbone around which 
Andersen's efforts in the con- 
sultancy field has been built is 
its impressive training pro- 
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The Hbiois-based training centre: the backbone to Andersen's efforts in the consultancy field 

PROFILE: ANDERSEN CONSULTING 

Forward thinking 


gramme on which it spends 
around $i60m a year or 
roughly $7,200 per consultant. 
New recruits to consulting are 
for the most part taken on 
straight from universities 
around the world and brought 
over early In their careers to 
probably the biggest private 
educational campus in the 
world at St Charles, 25 miles 
outside Chicago. 

There they spend time learn- 
ing the company's strictly laid- 
down methodology for han- 


dling computer projects. At 
regular intervals during their 
careers they will return to the 
classrooms at the 150 acre St 
Charles site, teaching new clas- 
ses themselves or undergoing 
further training. 

The result is that the firm 
can apply a consistent 
approach and methodology to 
problem-solving around the 
world and can easily assemble 
English-speaking, multi-disci- 
plinary specialists from a vari- 
ety of countries and back- 


grounds to tackle projects. 
“You cannot fight a war with 
different systems. Clients can 
expect to receive the same 
level of service wherever they 
get it, " Mr Shaheen says. 

The danger, as some critics 
have been quick to point out, is 
that the firm produces clones 
whose ability to think cre- 
atively will be lost, and that by 
using raw recruits it deprives 
itself of the wider experience 
more seasoned outsiders would 
bring. 


Andersen's 20 per cent 
worldwide and 37 per cent 
European growth in 1991, at a 
tune when some other consul- 
tancies have been beginning to 
experience recessionary down- 
turn, suggests clients are not 
taking this view, but the 
review now in place is 
intended to guard against the 
kind of problems which have 
affected other big groups hold- 
ing a strong position in their 
sectors, such as IBM and Gen- 
eral Motors. 

Among the challenges which 
Andersen has already had to 
face have been continued rapid 
technological developments, 
including the ahift from main- 
frame computing systems, in 
which it had built up years of 
expertise, to client-server 
systems, in which high pow- 
ered desktop systems are net- 
worked with each other. 

This shift, which has set the 
new computer paradigm for 
the 1990s, has meant that 
Andersen itself has had to 
mount a big exercise to retrain 
its own personnel in a com- 
pletely new set of skills, cen- 
tred on networking. Without 
such a re-education exercise, 
Andersen was in danger of 
being left behind, with more 
than two thirds of Fortune 1000 
companies either planning or 
implementing a move to client- 
server computing. 

Externally, the worldwide 
business environment in which 
the consultancy and its clients 
operates is in the midst, too, of 
not only economic but also 


structural change with the 
great corporations that have 
dominated world business 
being forced to operate in 
much more entrepreneurial 
ways, and increasingly in need 
of advice on how to achieve 
new patterns of organisation. 
These developments and recent 
dramatic world geopolitical 
changes have provided another 
tag test for consultants’ skills. 

At the same time, competi- 
tion has intensified as new 
competitors have emerged. In 
technical consulting Andersen 
comes up against computer 
hardware and software compa- 
nies such as IBM and EDS, and 
a host of other smaller compa- 
nies, with aggressive new 
entrants such as the French 
company CAP Gemini Sogeti 
also building market share 
through acquisitions. 

In strategy consulting, where 
it is seeking to grow further. 
Andersen meets established 
names such as McKlnsey, Bo az 
Allen, and Bain. Competition 
also comes from other mem- 
bers of the Big Six accoun- 
tancy firms, all of which are 
trying to build up their posi- 
tion in IT consulting. 

Although the results of the 
consultancy’s internal review 
are not yet known, the direc- 
tion in which Andersen has 
already travelled since its early 
days is from systems building 
to a much broader range of 
activities, involving systems 
integration, systems manage- 
ment, strategic consulting and 
change management across the 


six broad sectors in which it 
operates. 

The next moves are likely to 
see greater emphasis on what 
it can offer in business Integra- 
tion and re-engineering, a pro- 
cess whereby businesses are 
helped to look at their strate- 
gies, their organisational struc- 
ture and their technology in 
the round, and at how to make 
the best use of IT in achieving 
any restructuring required. 

It is a concept which is diffi- 
cult to describe frilly to clients, 
which is why Andersen has set 
up In the US a number of cen- 
tres which business executives 
can visit to see just how the 
integration of technology and 
innovative business thinking 
can reshape an industry. 

In Chicago itself, Andersen 
has created a model specialist 
retailer and supermarket of the 
future. Other centres else- 
where demonstrate new ways 
of thinking about logistics and 
process manufacturing, and 
about the delivery of medical 
care, all Involving greatly 
increased use of IT. 

The aim is to impress clients 
that Andersen is more than 
just an IT consultancy that has 
bolted on a strategic capability, 
but a partner that can bring 
together and implement all the 
elements that can help busi- 
nesses succeed. As Mr Shaheen 
says: “We want to be the firm 
that makes technology succeed 
in the marketplace." 

Rhys David 


THE STRATEGY BOUTIQUES 

Under pressure 


THE DOWNTURN has put pressure on all 
management consultancies, but perhaps 
more vulnerable than most are the small 
“strategy boutiques”. Recession has found 
them competing with both the consulting 
arms of the international accounting firms 
and with a plethora of new one-man con- 
sultancies, and faced with clients deter- 
mined to get more for their money. 

Leaving aside the fashionable jargon 
with which consultants adorn their profes- 
sion and confound their clients, strategy 
consultants basically help formulate strat- 
egies at the corporate or business unit 
leveL This may be through an analysis of 
growth opportunities, potential acquisi- 
tions, markets, organisational structure or 
product competitiveness. 

Over the past decade the move has been 
away from “pure” strategy analysis to 
training and hands-on involvement in the 
implementation of the strategies. 

The initial impetus for the strategic bou- 
tiques came from a perceived failure by 
the multinational accountancy companies 
to provide specialised services. Although 
most agree that the boutiques - because 
of competitive pricing, niche-marketing 
and personal service - wfli ride the storm, 
the empire has now- strode back. 


“The boutiques are now under pressure 
from the muitinaUnriaig, who have sub- 
stantial support networks for research, as 
well as the advantage of international 
experience and resources,” says Mr Brian 
O'Rorke, executive director of the Manage- 
ment Consultants Association. “Also, the 
multinationals have moved from being 
generalists to being multi-boutiques - try- 
ing to set up under one roof a raft of 
specialist operations.” 

The downturn and management de- lay- 
ering has also shaken loose many a senior 
executive, either through redundancy or 
early retirement These have been tempted 
to supplement income by setting up small 
one-man consultancies, increasing the 
pressure on fees and hence margins. 

Mr John Mitchell of Mitchell Phoenix 
who works in the high technology sector 
with the likes of Microsoft, is more wor- 
ried about the effect of one-man-bands on 


the quality of consultancy offered: “It is 
becoming more and more difficult to 
attract clients because of the bad experi- 
ences they have had with consultants who 
charge them tens of thousands of pounds 
and leave them with a bound document 
and very little else.” 

This raises a more serious problem for 
the strategy boutiques of whether the bot- 
tom line effect of the specialised and some- 
times esoteric service they offer is suffi- 
ciently dear. A critic is Mr James Irwin, 
chairman of Impac, an international con- 
sultancy specialising in “productivity and 
quality engineering”, very much a 
hands-on consultancy which guarantees 
savings greater than the project fee. 

He is a great believer in quantifiable 
analysis, and is scathing of “fuzzy" pro- 
grammes where no one in the company is 
afterwards able to pin down the benefits to 
the bottom line. "A lot of consultants are 


THE ACCOUNTANTS 

Numbers crunch 


THE DIGITS “2" and “0" are cropping up 
frequently among the accountancy firms 
at the moment as they restructure their 
businesses for the coining millenium. 

Emblazoned on glossy brochures and 
heading internal memos, KPMG Peat Mar- 
wick boasts proudly of “20/20 Vision”. For 
Coopers & Lybrand, it is "Vision 2000”. For 
Price Waterhouse, there is "MCS 2000". 

Other firms are more sceptical of such 
public statements of change, arguing that 
the best strategies are those which are 
kept concealed from their competitors. 

But all are indulging In organisational 
and numerical change of sorts, not least in 
shedding staff. Earlier this month, KPMG 
Peat Marwick made 28 of Its 800-odd con- 
sulting staff redundant. Late last year. 
Price Waterhouse got rid of 150 of its 1,000 
consulting staff. 

One other thing that the firms have in 
common Is a marketing drive to call them- 
selves consultants - and not simply 
accountants. There is considerable justifi- 
cation to the claim. Much of the explosive 
growth during the 1980s did not come from 
audit work but from consulting. In the OK 
'alone, the Big Six accounting firms gener- 
ated £624m from consultancy in the 12 
months to this spring. 

Some £l36m, or nearly one quarter of 
last year's total fee income from Coopers & 
Lybrand, the UK’s largest firm, was from 
consulting. That was a larger contribution 
than came from either the tax or insol- 
vency divisions, and more than half of the 
total from auditing. 

Nearly £175m - or more than half of 
total income for Arthur Andersen - came 
from the firm's semi-autonomous consult- 
ing division, Andersen Consulting, its 
growth dominates the firm and swamped 
the impressive expansion even in Ander- 
sen's audit department. 


Andersen also dominates the overall 
market for consultants. A survey by Alpha 
Publications showed that billings from the 
firm throughout western Europe were 
$906m last year. Next came KPMG and 
Coopers & Lybrand. Only then came non- 
accountants: McKinsey and PA Consult- 
ing. The remaining Big Six firms were all 
represented among the top 10. 

Accountants, in short, continue to domi- 
nate much of the market for consultancy. 
That reflects the degree to which they 
have wanted to provide the widest range 
of services as a “one-stop” shop to clients. 

In particular, it shows the extent to 
which they have wanted to - and been 
able to - achieve considerable “leverage" 
by cross-selling other services to existing 
audit clients. That ratio hovers between 20 
and 40 per cent for many of the firms. 

This leverage has been one of the factors 
bringing the firms under growing scrutiny 
over potential conflicts of interest Can 
auditors really exercise objective, critical 
judgement when examining work carried 
out by consultants from the same firm? 
Will the size of the total bill to a particular 
client sway independence when harsh 
comments could lead to loss of revenue? 

These charges are dismissed by accoun- 
tants. But Mr Malcolm Coster, bead of 
consulting at Coopers & Lybrand, con- 
cedes there is at least a perceived conflict 
of interest, and that the position is likely 
to get tougher in the next few years. 

Most of the firms see their biggest chal- 
lenge as bringing greater focus to their 
work. In their desire to offer clients every 
possible service, they have expanded into 
activities well beyond the traditional pre- 
serve of the accountant 

Mr Brian Pomeroy at Touche Ross says 
that: for his firm, these will include infor- 
mation technology, operations consulting 


and human resource management Yet he 
also admits to tension, because he still 
wants the firm to respond to clients as 
“foil-range suppliers". 

On the other hand. Coopers & Lybrand 
recently announced publicly that it would 
not participate in tenders for schools 
inspector work. Mr Coster says that where 
competition has cut into the margins on 
some government work, he is no longer 
interested in tendering. 

All this chang e is happening against a 
backdrop of fierce price competition, both 
from other accountancy firms and from 
niche consultants with far lower over- 
heads. At the same time, the firms are 
having to face a very different type of 
client. Mr Michael Grunberg, managing 
director of the consulting arm of Stoy Hay- 
ward, says that on one recent tender, the 
potential customer asked the consultant to 
complete a written test 

“Bayers are becoming much more 
mature,” he says. “They look at the CVs of 
the individuals who are going to be work- 
ing on the team, not the salesmen. It’s 
getting to the point where the cost of all 
bidders preparing is greater than the value 
of the contract" 

It is also having an effect on the type of 
staff hired. Mr Clive Williams, head of 
consulting at Ernst & Young, says many 
firms took on too many Inexperienced staff 
in the 1980s which they are now having to 
shed. 

He believes the optimum size for a prac- 
tice is 500 to 600 professionals. Further 
growth will come through a series of stra- 
tegic affiances with specialist consultants. 
He negotiated his first with a boutique 
called Kalchas earlier this year and says 
he is discussing a further three. 

Mr Bob Simm, head of consulting at 
KPMG Peat Marwick, says: "The consul- 
tant of the future will be a specialist not a 
generalist, hungrier than ever before, bet- 
ter able to operate at boardroom leveL 
more able to articulate the skills he has to 
other bus i n e ss units and better able to 
price jobs sensibly.” 

Andrew Jack 
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»lling ego stroking rather than anything 
that provides a lasting effect” 

Not surprisingly, this is a view rejected 
by most consultants. Mr Mitchell is criti- 
cal of strategy consultants who encourage 
a culture of “client dependency” by proj- 
ecting themselves as gurus with patented 
solutions and while he would probably 
agree with Mr Irwin’s scepticism of fad- 
dism, he insists that strategy boutiques 
need to go beyond the purely analytical. 

“Straight line projection of the past into 
the future is not en oagh. What is needed 
is innovation; companies need an. adher- 
ence to vision at the top and an organisa- 
tional ability to translate this info action. 

“What has often happened is that a 
major consultancy of the Price Water- 
house ilk will design a strategy costing 
£250,000 to £500.000 and then wash its 
hands of whether there is in place in the 
business the infrastructure to make the 
change. What the boutiques can and are 
having to do is to modify that infrastruc- 
ture through an ongoing Involvement with 
the company." 

Mr James Thorne, managing director of 
Strat*X, a consultancy which Is building a 
reputation for “action-oriented” training . 
with multinationals , traces the demand for 


greater consultancy involvement directly 
to the harsher economic climate of the 
past few years: "On the demand side, 
because of the drive for tangible results, 
there is less and lesi* training for training’s 
sake taking place.” he says. 

“However, the processes of management 
de-layering and employee empowerment 
have been continuing, which has opened 
an area of huge potential for strategy con- 
sultants. If control from the top is to be 
reduced and to be successfully replaced by 
a system where responsibility and involve- 


Trainlng, marketing and 
consultancy work are the first 
to be cut in a recession’ 


meat bubbles from the bottom up. it is no 
longer just a few managers who need 
sophisticated training: all key employees 
need that exposure.” • 

If employee empowerment is an ideal to 
which British commerce and industry pay 
more than lip-service, there will be a need 
for a massive commitment to restructur- 
ing to meet the “challenges of change”, 

but the jury is still out on this 

Mr Jon Morgan, managing director of 


Executive Information Solutions admits to 
a missionary zeal over the short-term ism 
of British industry: “More serious than 
trimmed margins is the fact that training, 
marketing and consultancy work are con- 
sidered expendable by management and 
are the first to be cut in a recession.” 

Mr O’Rorke identifies eastern Europe, 
along with Information Technology as the 
two growth areas for consultancies: “As 
much as 45 per cent of MCA members’ 
revenue comes by way of work in IT - but 
one needs to be circumspect: nowadays 
everything has an dement of IT in it.” 

“Eastern Europe is providing a fair 
amount of work, with encouraging growth 
signs. The problem is that it is entirely 
dependent on funding from international 
agencies such as the World Bank and the 
European Community's Phare programme 
- the eastern businesses don’t have the 
money at the moment 

“Although fee rates are not good, it is 
useful in the sense of establishing a beach- 
head for the future and, of course, it is a 
way of keeping consultants who might 
otherwise be sitting doing nothing in the 
UK, occupied." 

William Saunderson-Meyer 
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INCREASE PROFITABILITY 


System 21 Ltd is an implementive consultancy specialising in proven 
techniques which result in rapid cost savings, increased profit and 
management accountability. The success of all our projects is measured as 
increased profitability using our client's own financial report data. 

Implementation of our methods has produced an increase in profit typically in 
excess of three times the invested cost for clients throughout the ILK. and in 
France. 

Following on from a comprehensive analysis of the opportunities for increased 
profitability and productivity in your company, our experienced people work 
directly with your management and supervision to implement new control 
systems and training programmes. 

The System 21 methodology ensures that your project will be successful. 

Right from the start, our full-time consultants work directly with your 
management and supervision to understand and develop controls over 
departmental functions, work flows, communications logistics, manpower and 
capacity planning, reporting and accountability. Your personnel gain self 
esteem and motivation from the joint implementation of our methods and 
from the resulting increase in total profitability. 

This "hands-on" process is accompanied fay a series of formal training sessions 
that are specifically tailored from the results of diagnostic surveys carried out 
during the analysis. Front line supervision learn pro-active techniques to 
achieve performance targets, increase productivity and motivate others under 
their control. 

The System 21 programme does not require additional capital investment to 
make it work and our techniques have already been proven in Manufacturing, 
Engineering Services, Warehousing, Retail Sales, Distribution, Processing 
and Offices. 

Included in the original project cost System 21 Ltd will carry out two systems 
audits after the completion of the project. There is an audit at both 6 months 
and 12 months after the project end during which a team of our consultants 
will review continued compliance with procedures, check that obtained 
savings continue to be maximised and ensure that additional opportunities 
for savings are documented and reported to Senior Management. 

Furthermore, as a safeguard to the invested cost of the System 21 
programme, we offer a written guarantee to produce at least the project cost 
in equivalent bottom line savings, measured from your own financial data. 
However, the actual R.O.X. is typically over three to one. 

SYSTEM 21 LTD 
270 CASTLE STREET 
DUDLEY 
WEST MIDLANDS 
DY11LQ 

TEL (0384) 456760 
FAX (0384) 456348 
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ONE OF the effects of the 
recession has been to focus 
management attention more 
closely on corporate strategy. 
As a result many companies 
have decided to concentrate on 
their “core competencies'* and 
turn other activities over to 
external specialist contractors. 

The concept of facilities man- 
agement (FM) or contracting 
out non-core activities, is not 
new. Services such as catering, 
cleaning, transport and secu- 
rity have long been managed 
externally. One recent estimate 
put the size of the existing UK 
market alone at £4bn a year, 
dominated by giant business 
services companies such as 
BET. 

But in the past few years 
many large companies and 
public sector organisations 
have begun to take a more rad- 
ical approach, banding over or 
“out-sourcing" higher level 
headquarters functions such as 
accounting, telecommunica- 
tions and corporate computer 
networks to outside contrac- 
tors to run and manage. 

Some draw a distinction 
between FM and out-sourcing, 
arguing that the old-fashioned 
FM function is at the commodi- 
ty-end of the business with 
simple and well-defined tasks 
and the choice of contractor 
based solely on price. 

in contrast, they argue, out- 
sourcing has emerged during 
the past five years and 
involves contracts based less 
on price than an a range of 
mare intangible benefits, with 
a strong relationship between 
the client and contractor. 

But whatever the definitions, 
use of FM and out-sourcing, 
particularly for IT functions, is 
growing rapidly. According to 
a recent survey of the FM mar- 
ket in the UK conducted by 
Computer Management Group 
(CMC?, the privately-held con- 
sultancy, software and com- 
puter services group, a quarter 
of respondents were using 
third party FM services. Of the 
respondents who were using 
FM, 60 per cent were using 
hardware operations mid appli- 


activities 


Recession finds more and more companies farming out their "non-core" 

Management sees the benefits 


cation system maintenance 
services. 

Sometimes FM users also 
transfer assets and staff to the 
service company which then 
manages the operation for a fee 
and operates much like a busi- 
ness partner. 

US corporations pioneered 
the use of FM In the informa- 
tion technology (IT) field, 
using software and computer 
services companies such as 
Electronic Data Systems (EDS), 
now part of General Motors, 
and Computer Sciences Corpo- 
ration (CSM). 

Mr Paul Hopkins, sales and 
marketing director for Sema 
Group's facilities management 
operations in the UK, reckons 
the British market is “about 
four or five years behind the 
US'*, but says use of facilities 
management or out-sourcing in 
Europe is now growing rapidly, 
particularly in markets such as 
Germany, Spain and Italy. 

Frost & Sullivan, the market 
research group, estimates that 
the total European FM market 
is worth about $3.6bn and will 
be worth more than $8bn by 
the mid-1990s. 

In spite of the growth on the 
continent, the UK is still by far 
the largest European market 
accounting for more than a 
third of the total However, the 
UK is by no means a saturated 
market with penetration only a 
quarter of that In the US. 

There are several reasons for 
the rapid recent growth in the 
FM and out-sourcing market 
Most of the leading suppliers of 
IT out-sourcing argue that its 
growth stems primarily from 
companies deciding how they 
want to run their businesses, 
what resources they need in 
house and where they can gain 
from complementing their 
business with skills and ser- 
vices brought in from outside. 


«; National facllttiesmanagetneht markets 
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Thus the CMG survey confirms 
that, for most FM users, the 
motivating issue is the ability 
to concentrate on core business 
but, as Serna's Mr Hopkins 
notes, there are many other 
benefits claimed for FM. 

These include cost savings 
and better value for money 
because FM specialists can 
bring economies of scale to 

Facilities management 
Is now provided by a 
proliferation of suppliers 

bear on IT operations while 
providing customers with 
greater control over budgets 
and performance. Other attrac- 
tions are less tangible, such as 
the expertise that a specialist 
contractor can bring to an 
operation, and the ability to 
release management time for 
more important issues. 

FM can also be useful for 
organisations undertaking sig- 
nificant change, for example 
those reorganising their £T 
operations or moving from pro- 
prietary systems to open 
systems. Serna describes these 
“bridging services" as one of 
four broad types of FM, the 
others being on-site manage- 


ment. where the FM company 
takes over the entire computer 
operation in situ and runs it, 
transferred facilities where the 
entire computer operation is 
transferred to the FM compa- 
ny's data centre, and first-time 
users who employ the FM com- 
pany to set up a computer 
operations. 

Predictably, the rapid growth 
in demand for FM and out- 
sourcing services has led to a 
proliferation of suppliers, rang- 
ing from the software and com- 
puter service companies, such 
as EDS and CSC of the US, the 
Anglo-French Sema Group and 
Cap Gemini Sogeti (CGS) of 
France, to the consulting arms 
of the big accounting firms 
such as Andersen Consulting 
and specialist consultancies 
such as CMG. 

In addition, companies, such 
as the Capita group and ICL’s 
75 per cent-owned CFM subsid- 
iary, have developed strong 
positions in the test growing 
public sector market for FM 
while other companies such as 
Cadbury-Schweppes and Bar- 
clays Bank have set their inter- 
nal IT operations up as semi- 
autonomous FM suppliers. 

Fierce competition and a rap- 
idly changing marketplace 
have also encouraged hard- 


ware vendors such as EM and 
DEC to enter the market for 
FM. Indeed Mr John Rogers, 
director of Dataquest’s Euro- 
pean Systems, Software and 
Service's group, predicted in a 
recent report on the European 
FM market that “within five 
years, FM revenue will exceed 
mainfram e revenue in the UK. 
The inclination to buy-in as 
opposed to do in-house will be 
unstoppable". 

The Dataquesi report 
suggested that the use of FM is 
probably the most important 
change taking place in the 
computer industry and that 
the main customers for main- 
frame machines in the future 
win be the FM suppliers them- 
selves. The report also predicts 
that entry into the FM market 
by systems vendors will have a 
great effect od prices for FM in 
Europe. 

Indeed, as the UK market for 
FM matures there is already 
evidence of tighter margins for 
FM suppliers. In the UK, over 
100 members in the Computer 
Services Association would 
claim to be FM suppliers. Some 
consolidation has already 
taken place, but Serna's Mr 
Hopkins believes this will 
accelerate in next four or five 
years and lead eventually to 
perhaps as few as seven or 
eight leading FM suppliers 
emerging. 

Other changes evident in the 
maturing UK market include 
the trend towards longer term 
and more variable contracts. 
Instead of fixed price contracts 
customers are insisting on con- 
tracts which vary according to 
IT demand. But perhaps most 
significantly Serna's Mr Hop- 
kins says: “People are also 
beginning to see out-sourcing 
as a partnership arrangement 
and FM suppliers are getting 
closer to their customers." As a 


result he says more contracts 
are based upon “open book pol- 
icy" with agreed mark-ups and 
an element of risk sharing. 

Mr Ranald Bain of EDS-Sci- 
con. EDS' UK subsidiary, also 
sees demand for FM and out- 
sourcing evolving rapidly in 
the UK. He says those in 
charge of business operations 
will concentrate on building 
allian ces and partnerships, 
whether internal or external 
which bring specific skills and 
solutions to support their 
plans. 

“They will become less toler- 
ant of generalists and more 
demanding of meaningful 
delivery commitments,’’ he 
says. “This is already moving 
FM beyond IT-centred deals to 
relationships with third party 
suppliers to provide and sup- 
port specific processes." 

One example of the new style 
“process management out-sour- 
cing" contract comes from 


Andersen Consulting' Process 
Manag ement unit, which ear- 
lier this year signed an initial 
five-year SS9m contract with 
BP to run all the financial and 
accounting services - includ- 
ing the related IT function - 
for BP’s North Sea oil joint 
venture operations. A s part of 
the deal 250 BP staff have been 
transferred to Andersen Con- 
sulting which has consolidated 
the operation from five BP 
sites to one in Aberdeen. 

Mr David Andrews, a partner 
with Andersen Consulting, 
says the market in Europe is 
“exploding with opportunity" 
for process management as 
European companies seek to 
introduce rapid change. He 
argues that a new out-sourcing 
model is being developed in 
Europe - a vertical cut of 
business process rather than 
the horizontal cut of IT. 

FM and out-sourcing also 
have applications outside 
industry and commercial busi- 
ness. 

In the US, the Federal Avia- 
tion Administration recently 
awarded EDS a five-year 3508m 
computer operations contract 
- believed to be one of the 
largest GS government out- 


sourcing agreements. 

In the UK. public sector 
organisations such as local 
authorities and government 
departments are also turning 
to FM For example. Berkshire 
County Council has contracted 
out its printing to Kodak facili- 
ties management and cut costs 
by about 15 par cent. In the IT 
fieiri many district and county 
councils have already con- 
tracted out their computer 
o Derations. 

‘But the biggest public sector 
FM contracts are likely to 
come from the introduction of 
“market testing" in central 

government which could lead 
to the award of huge FM con- 
tracts. The Inland revenue is 
talking to most of the leading 
FM suppliers about a seven- 
year E3U0m contract to run its 
computer operations from Sep- 
tember next year. 

Britain's government depart- 
ments spend about £2bn a year 
on IT and employ between 
2Q.C-0Q to 22.000 IT staff, giving 
some indication of the possible 
scale of future central govern- 
ment out-sourcing contracts in 
the IT field alone. 

Paul Taylor 


Executive search is becoming more difficult 

Job hunters line up 


Make no bones about it: 
remote diagnosis 
is here to stay . 



Bill Gray is suffering from excruciating, and baffling, bade 
pain. Local attempts to diagnose the problem have all been 
to no avail. And the world's leading bade specialist, the one 
doctor who could help, happens to be an ocean away, in 
Chicago. So for the moment since it's impossible for Bill to 
travel, he just has to grin and bear it 

But Ascom's research engineers are working on the cure: 
ISDN broadband, using Asynchronous Transfer Mode (ATM). 
And it's based not on a wonder drug but on the new global 
communications technology for digital real-time transmis- 
sion of voice, tex^ data and images - including X-rays. So 
specialists in a different town, country or even continent can 
provide local doctors (and their patients) with instant backup 
by remote diagnosis. 

The European Community is spending millions on 
research into this technology, induding some In Baslel 
Ascom is performing the operation In dose cooperation with 
the Swiss PTT and several Swiss universities, with the offidal 
aim of “promoting the competitiveness of the telecommu- 


nications industry within the European Community, and 
supporting European business growth by providing end 
users with services which encourage the maintenance and 
growth of employment levels in Europe". But on the human 
scale, we like to think of it as providing end users like Bill Gray 
with fast relief. 

The Ascom Group is active in the telecommunications 
field and specializes in corporate networks, Le. the inter- 
connection of all communications equipment within a 
company. From telephones to private branch exchanges, 
cordless inhouse communications and private mobile radio 
systems, to enterprise networks (LANs. WANs and MANs). 
Ascom is also a leading supplier of telecom equipment 
for public and private networks and of service automation 
products (ticket vending machines, franking machines* etc). 
Ascom Headquarters* Beipstrasse 37, CH-300Q Berne 14, 
Phone +41/4605 81 13. 
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j THE part two years have been 
| tough for the executive search 
j industry particularly those 
; operating is the recession-hit 
j US and UK markets. 

According to Mr Ed Kelly. 
j chief executive of KornTerry 
1 international's London office, 
; 1991 was “like a cold shower 
{ for the head hunting business", 
; and there has been little 
: improvement since then, 
j Across the US and the UK, 

' two of the most developed znar- 
i kets for executive search, com- 
! parties have been laying off 
i middle and senior managers, 

. sometimes by the thousands, 

; in an effort to cut costs and 
improve competitiveness, 
i “Historically, recessions 
' have not affected middle man- 
i agementi but for the first time 
' an enormous number of middle 
; and and even some top manag- 
; ers have been put out of work,” 
j says Mr Chuck Sweet, Presi- 
i dent of Chicago-based 
; AT Kearney Executive Search, 
i Many employment consul- 
tants both sides of the Atlantic 
! believe this marks more than a 
! cyclical “cull". In many cases 
! companies, including those in 
j the service sector, appear to 
have derided to remove whole 
layers of management 
1 If this is indeed the case, 

I there are many implications, 
not just for the executive 
search firms, but for education- 
ists, management training 
organisations and others. How- 
ever, the most immediate effect 
! has been on the volume of out- 
of-work executives seeking 
new positions. Almost all the 
large executive search firms 
report a surge in “fan mail" - 
write-in applications from job 
hunters. 

Unfortunately the headhunt- 
ers also confirm that employ- 
ers’ “prejudice" against unem- 
ployed job candidates has, if 
anything, hardened. As a 
result they report that the 
quality of unemployed manag- 
ers has improved dramatically. 
Nevertheless the executive 
search firms say they still can- 
not risk providing a client with 
a panel of candidates, all of 
whom are unemployed. 

The recessionary climate has 
also forced other marked 
changes in the business. In 
good times clients use head- 
hunters to find candidates for 
what Mr Gary Gibbons, a direc- 
tor in AT Kearney’s London 
office calls “positive reasons" 

- perhaps an expansion pro- 
gramme or a new marketing 
initiative. 

But in recessions most cli- 
ents are looking at their cost 
base, and sometimes that 
means they are looking for a 
“stronger" candidate to replace 
an existing executive who is 
“not up to snuff". 

As Mr Paul Buchan an-Bar- 
row, managing partner of 
Kora/Ferry says, “any compe- 
tent executive can make 
money for his company in a 
rising market Recession needs 
and has bred a different type of 
manager". 

He adds: “Companies are 
looking for individuals who 
can help turn the fortunes of a 
company around in the midst 
of an economic downturn. Can- 
didates with a track record of 
this nature are much in 
demand." 

But for search firms, finding 
this ideal candidate has proba- 
bly never been more difficult. 
Not only will they often have 
to keep the client's name 
secret but a for higher propor- 
tion of those they approach 
who are still In employment 
will weigh the risks of switch- 
ing jobs and decide against a 
move. 

“Those who are in work are 
much more circumspect and 
cautious about moving,” says 
Mr Buchanan-Barrow, “They 
take a lot of persuading and 
are less confident in the health 
of the job market as a whole." 

Ironically the downturn in 
the UK executive search mar- 


ket appears to have come just 
as the headhunters were win- 
ning wider acknowledgement 
of their skills. Most large UK 
organisations have now used 
executive search firms to help 
fill senior or specialist posi- 
tions. 

In its year end report Korn; 
Ferry said 70 per cent of 
human resource directors in 
leading UK enterprises said 
they had used search firms for 
senior management appoint- 
ments. However, usage in the 
past two years was down by 40 
per cent, and only 7 per cent of 
respondents said they planned 
to make more use of search. 

Employers who have 
replaced headhunting with 
internal promotion and job 
advertising to cut their recruit- 
ment costs said they were well 
satisfied with the results and 
had no immediate plans to 
return to the headhunters. As 
a result Korn/Ferry concluded 
that “UK search firms will be 
fighting for a small share of a 
smaller cake and some will not 
survive". 

According to Mr Stephen 



Derek Mortimer companies 
are experiencing indecision 

Fletcher, head of KPMG Execu- 
tive Selection and Search, the 
executive recruitment market 
is now at its Lowest point since 
1959. He says the search mar- 
ket has reduced, but not at the 
same rate as the drop In adver- 
tised vacancies, mainly as a 
result of good quality candi- 
dates writing directly to pro- 
spective employers. 

He adds that there is grow- 
ing evidence of search firms 
trading down market and tak- 
ing on projects at salaries 
“well below £60.000”, and pre- 
dicts that competitors' aggres- 
sive market tactics will con- 
tinue and that price 
discounting will become more 
widespread while pressure on 
costs remain. 

Not surprisingly with the UK 
search market in the doldrums 
many of the big US/UK search 
firms have looked increasingly 
overseas for their growth. 
Most, such as Mr Fletcher of 
KPMG. expect demand for UK 
executives from overseas cli- 
ents to increase significantly. 

Indeed, the executive search 
business is increasingly inter- 
national and firms without a 
network of European offices 
are at a serious disadvantage. 
So most headhunters, includ- 
ing market leaders in London, 
such as Russell Reynolds, have 
been rushing to open offices 
abroad, or at least to establish 
l in ks with firms in other coun- 
tries. 

As companies have built up 
transnational operations, 
cross-border searches have also 
grown and continue to grow in 
spite of the recession. What Is 
more clients wifi often pay up 
to a 30 per cent premium for a 
cross-border search. 

AT Kearney is one of the 
firms that has been actively 
building up a string of Euro- 
pean offices. Mr Gibbons says 
the majority of the work in the 
London office this year “has 
had at least one international 
element to the job". 

fa one case that meant fi nd- 
ing a managing director for an 
overseas client setting up a UK 
subsidiary, and in another case 
finding an English-speaking 
candidate to work in Denmark 
as the European marketing 
director for a Denver-based 


high technology medical com- 
pany. (In the last case the suc- 
cessful candidate was actually 
Jiving in Switzerland.) 

The changes in eastern 
Europe have also highlighted 
the growing international 
dimension to executive search. 

A T Kearney's Mr Gibbons says 
that with a growing number of 
western companies now begin- 
ning to set up operations in 
eastern Europe, many of them 
arc looking for east European 
emigres, preferably with some 
experience of western manage- 
ment, to return to their native 
countries. 

Most of the big firms have 
found other ways to bolster 
[tagging search fee income. For 
example, many have branched 
out to provide ‘selection ser- 
vices', where advertisements 
are used to draw up sJwrtllsts. 
Among those firms which now 
have selection groups are 
Whitehead Mann which has 
Whitehead Selection, Korn,' 
Ferry with K/F Associates and 
GKR which has St James Asso- 
ciates. 

In addition Korn/Ferry owns 
Strategic Compensation Asso- 
ciates, a consultancy which 
specialises in advice on execu- 
tive pay, while several other 
firms including GKR. offer cli- 
ents a management ‘audit’, an 
assessment of the strengths 
and weaknesses of an existing 
management team - in compe- 
tition with mainstream man- 
agement consultancies. 

Providing interim manage- 
ment is another diversification 
which has helped some search 
firms weather the recession. 
High level Interim managers 
are often hired by companies 
undergoing a change or a cri- 
sis, and it is a growing busi- 
ness, Often they are employed 
for a matter of months, per- 
haps until permanent staff are 
found, or until a particular 
problem is resolved. 

Several of the leading search 
firms have established special- 
ist interim management arms 
including Egon Zehnder, which 
is a Joint venture partner in 
Executive Interim Manage- 
ment (EIM), Heidrick Struggles 
with Protem, and Spencer 
Stuart with Stream Resources. 

A review of the market for 
interim managers conducted 
by EIM earlier this year 
revealed a 25 per cent increase 
in the number of interim man- 
ager assignments carried out 
across Europe between 1990 , 
and 1991 and forecast a similar 
rise this year. 

Experienced chief executives 
and finance directors are par- 
ticularly in demand, espe cially 
in the manufacturing and com- 
mercial sectors. 

Mr Derek Mortimer, manag- 
ing partner of Triple A, a UK- 
based interim management 
specialist, says that in spite of 
interim management’s high 
added value, there is little 
doubt that the sector is more 
buoyant in an expanding mar- - 
ket. “Nevertheless there have ■’ 
been a number of potentially 
powerful new entrants this 
year, more than replacing 
departures." 

He says the demand for 
interim managers usually 
stems from a sense of urgency. 
“The urgency is in getting 

from point A to point B more . 

speedily and efficiently than - 
internal resources will allow. '; 
At present, companies arc 
experiencing indecision and a • 
lack of confidence brought . 
about by uncertainty - a type ' • 

. of .introspection which creates 
its own vicious circle, 

"While understandable, for ‘ 
.survival’s sake the circle needs .. 
to be broken and positive* 
movement forward made. This ’ 
fa exactly the-situation where : 
the extra momentum and 
objectivity, of the interim man- •.••• 
ager can be used to. kick-start 
and deliver the. required result 
fa record ■time." _■ 7 
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